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Accounting Officer’s Responsibilities and Approval

The accounting officer is required by the Municipai Finance Management Act (Act 56 of 2003}, io mainiain

gccounting records and is responsible for the content and integnty of the snnual financial statements and related financial
information included m this report. Ii is the responssbility of the sccownting officer to ensure that the annual financal
statements fairly present the state of affeirs of the municipatity as &t the end of the financial year and the results of its

operations and cash fiows for the year then ended. The external audiors are engaged o express an independent opinon
on the annual financial statements and were given unresincted access to all financial records and related data.

The annual financial statemenis have been prepared in accordance with Standards of Generally Recognised Accounting
Practce (GRAP) including any mterpretations, guide$nes and directives ssued by the Accounting Standards Board.

The annual financial statemenis are based upon approprate accounting policies consistently applied and supported by
reasonable and prudent judgments and estimates.

The accounting officer acknowledges that he is ulimately responsibde for the system of intemal financial control established
by the municipaity and place considerable importance on maintaining a sirong controd environment. To enable the
accounting officer o mest these responsibilities, the accounting officer sets standards for internal conirod aimed at reducing
the risk of emor or deficst in 8 cost effective manner. The stendards include the proper delegation of responsibdites within 8
clearly defined framework, effective accouniing procedures and edequate segregaiion of duties o ensure an acceptable
level of risk. These controls are monitored throughout the municipality and all empioyees are required to maintain the
highest ethical standards in ensuring the municipality’s business is conducted in &8 manner that in all reasonable
circumstances is abowve reproach. The focus of risk management in the: municipality is on identifying, assessing, managing
and monitorng sl known forms of nsk acoss the municipality. YWhile operating risk cannot be fully eliminated, the
mumicapality endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour
are applied and managed within predetarmined procedures and constraints.

The accounting officer is of the opinion, based on the mformabon and expianations given by mansgement, that te system
of intemal conirol provides reasonable assurance that the financial records may be relied on for the preparation of the
annual financial statemenis. However, any sysiem of internal financial conirod can provide only reasonable, and not
abeolute, assurance againsi material misstatement or deficit

The accounting officer has rewiewed the maumicipality's cash fiow forecast for the year to 30 June 2026 and, in the light of
thiz reviesw and the current financial position, he is satished that the municipadity has or has access o adequate resources
fo continue in oparational existence for the foresesable future:

The external auditors are responsibbe for independently reviewing and reporting on the municipality's annuad financal
siatements.

The anmual financial statements set out on page 5 - 106, which have been prepared on the going concern basis, were
approved by the accounting officer on 31 August 2025,

Mr 5. Maroga
Accounting Officer (Acting Municipal Manager)

Delareyville
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Accounting Officer's Report

The accounting officer submits his report for the year ended 30 June 2025,

1. Review of activities

Main business and operations

Met deficit of the municspality was R 81 035 832 (2024: deficit R 35 497 572}

2. Golng concemn

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concem. This
basis presumes that funds will be available to finance futlure operations and that the realsation of assets and setemant of
leabilities, contingent obligations and commiiments will cccur in the ordinary courss of business.

3. Subseguent events

The accounting officer is not aware of any matier or circumsiance asisng since the end of the financial year, that may nead
to be adiusted for or disclosed in the Financial Statemenis_

4. Accounting Officers’ interest in contracts

The accounting officer does not hawve any mverest in any contract concemang Towaing Local Municipality.

5. Accounting policies

The annual financial statements have been prepared in accordance with South African Standards of Generally Recognised
Accounting Practice and the requirements of the Municipal Finance Management Act 2003 (Act NO. 56 of 2003} (MFMA)
and the Division of Act South Africa (Act Mo 2 of 2013) (DoRA).

6. Accounting Officer

The accounting officer of the municipality during the year and to the date of ihis report is as follows:

Mame Mationality Appointrment Resignaton

Mr 5 Maroga South African 07 Ociober 2024

Mr B Phuthiyagae Siouth African 20 September 2024 06 Oclober 2024
Mr FT Mabokala Siouth African 19 June 2024 10 September 2024
T7. Corporate governance

General

The sccounting officer is committed to business integrty, transparency and professionalism in all its activittes. As part of
this commilment. e accounting officer supports the highest sisndards of corporate govermnance and the ongaing
developmant of best practice.

8. Bankers

The banker of Tewaing Local Municipalty is First Mational Bank.

8. Auditors

Auditor General Sowth Africa will continue in office for the next financial period.

10. Mon compliance with applicable legislation

In termis of section 65 [(2){e} of the Municipal Finance Act (Mo, 56 of 2003}, sl money owing by the municipagty be paid

within 30 days of receiving the relevant mvoice or statement. Due to cash flow constraints, the municipality, could not settle
all money owing within the prescribed penod.
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Statement of Financial Position as at 30 June 2025

Figures m Rand Hote(s} 2025 224
Restated*®
Assets
Current Assets
imventories 2 3 568 709 4 850 485
Receivables from exchange transactons 3 HI2B59T5 43121 422
Recevables from non-exchange tansachons i 32 219 502 31 527 112
Trade and other receivables from exchange 5 55 345 585 40 35T 093
Cash and cash equivalents & 1001 836 1 206 362
146 405 60T 121 072 474
Mon-Current Assets
Invesiment property F) 63085772 64 052 TO5
Property, plant and egquipmeant B &50 833 915 660 621 30
Heritage assats g 053 000 953 000
Oither financial asseis 10 T11 100 B5T 443
T25 48T TET T26 285168
Total Assats BT1 503 384 84T 357 B42
Liabilities
Current Liabilities
Payables from exchangs transactions 11 JB0 903 826 201 824 155
Consumer deposits 12 1 502 101 1 445 614
Employee benefit obligation 44 1 Q00 B85 1 288 437
Uinspent conditional granis and receipls 13 141 843 -
Prowisions 14 2 g25 551 2 5190 538
3BT IT4 306 28T 178 D44
Mon-Current Liabilities
Employesa benefit abligation a4 32 296 B80 31 808 D01
Prowvisions 14 52253432 46 BB8 TAT
Diebt Relief 5 108 518 274 08 885 517
183 068 575 17T 583 255
Total Liabilities 580 342 BB1 474 TE1 289
Met Assels 81 560 513 372 586 343
Accumulated surplus 201 560 513 372 506 343

* e Mole 48
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Statement of Financial Performance

Figures m Rand Hote(s} 2025 224
Restated*®
Revenus
Rewvenue from exchange transactions
Senvice charges 17 135 274 068 B4 124 208
Rental of faciliies and eguipmeni 165 260 2492 303
Licences and permits 4 418 284 3 5950 240
Other income 18 426 874 280 029
interest receved - investment 19 1 163 074 B81 717
Dividends received 19 30 919 28 (20
Total rewenue from exchange transactions 141 482 488 B9 365 60T
Rewenue from non-exchange transactions
Taxation revenue
Property rales 20 32 538 563 35 350 289
Transfer revenue
Govemnment grants & subsidies 21 208 019 157 187 813 411
Sundry moome - 353 434
Duonations 52 - 5S40 480
Fines 306 D00 366 450
Diebt Forgiven by Suppliers 1618 Ba2 22 429 258
Diebt Waiver o4 - 25707 324
Total rewenue from non-exchange transactions 242 BA3 462 272 571 126
Total revenue 15 3B4 365950 361836733
Expanditurs
Employee related costs 22 (115 139 0&68) (108 101 442)
Remuneration of councilors 23 {12125 7T1) (12 225 6756)
Dapreciation and amortisation 24 {32 738 538) {36 310 538)
Finance costs 25 {34 B13172) (36 82T 156)
Leass rentals on operating lease (1 045 264) {984 014}
Dbt Impairment 26 {TT7 132 802) (39 444 122)
Bad debts writhen off (15 470) (473 3a0)
Loss due to undeposited recaipis 47 {114 533) (412 191)
Bulk purchases 27 (71 575 043) (61 89T 280)
Contracted services 28 {53 821 837T) (33 934 206}
Fines and penslties 46 (1656 355) (1 167 821)
General Expanses ! (62 215 732) (63 434 851)
Total expenditura (462 397 964) (395 226 305)
Operating deficit 3 (TB 032 014) (33 289 572)
Loss on disposal of asseis and liabilibes (3018433 (1 195917)
Fair value adjstments 30 53 657 153 424
Actuarial gainsfiosses 1 3 303 078 (811 636}
Impairment loss 32 (3 328 5&8) (26T 380)
Inventories lossesiwrite-downs (13 552) (86 HO2)
(3 003 818) (2 208 0DO)
Deficit for the year (61035 832) (35487 572)

* e Mole 48
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Statement of Changes in Net Assets

Accumulated Total net
Figures in Rand SUTpius asEsts
Opening balance as previously reporied 428 877 165 428 877 165
Adpstments
Prior year adjustments (20 TB3 249) (20 TE3 249)
Balance at 01 Juby 2023 as restated® 408 053 916 408 093 816
Changes in net assets
Comection of errors {1 501 0&8) (1 501 088)
Deeficit &z previously reporied {33 006 505) {33 098 505)
Total changes {35407 573) (35497 573)
Restated” Balance at 01 July 2024 372586345 372 596 345
Changes in net assets
Draficit for the year (81 035832) (81035 832)
Totsl changes {81 035832) (B1035832)
Balance at 30 June 2025 291 560 513 281 560 513
Mote(s)

" Ses Nole 48
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Cash Flow Statement

Figures m Rand Mote(s}) 225 2024
Restated®

Cash fiows from operating activities

Receipts

Interest income 1163 074 681 717

Diadends 309149 28 020

Cash receipts from ratepayers, government & others

Payments
Interest paid
Cach paid to suppliers and employess

Met cash flows from operating activities a5
Cash flows from investing activities

Purchass of property, plant and eguipment B

Met increasel{decrease) in cash and cash equivalents
Cash and cash eguivalents at the beginning of the year

Cash and cash equivalents at the end of the year L]

Mo cashfiows from financing actwvities exist to be disclosed.

" Ses Nole 48

270392 571 308 704 832

280 586 564 309 414 560

{2 801) {2 152)
{241 055 350) (263 118 400)

{241 058 260) (263 120 642)

38628304 46 293 927

(38 B32 B30) (45 582 385)

{204 526) 711 542
1206 362 454 820

1001 836 1 206 362
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Statement of Comparison of Budget and Actual Amounts

Budget on Accrual Baesis

Approved Adjustments  Final Budgst Actual amounts Difference  Referenc Referenc
budget on comparzble between final | a
basis budget and
Figures in Rand actual
Statement of Financial Performance
Revenue
Rewvanue from exchange
transactions
Service charges 93095147 69016974 162112121 135274068 (26838053) -17%  NO1
Rental of faciliies and 21 700 261 634 283 343 160 260 (114 074) -40% NO2
equipment
Licences and permits 3154 100 (176 B3T) 3 015 263 4 418 284 1403021 47%  WNO3
Otther income 4 BEZ 305 35 937 4 8838 332 426 874  (44T1458) 01w N4
Interest recaived - investment 657 535 715 181 1372716 1163 074 (209 642) _15%  NOS
Dividends received 27 320 : 27 320 30 919 3588 13% NOS
Total revenue from exchange 101 858206 69850888 4TI 705085 141 482 488 (30 226 607)
transactions
Rewvanue from non-exchange
transactions
Taxation revenue
Property rates 48205642 (14045004) 3I3MMTIE  3p g3 583 (T11175) -2%
Transfer revenue
Govemnmment grants & subsidies 208 161 000 - 204 161 000 208019 157 (141 843) 0%
Fines 700 000 {333 550) 366 450 306 900 (58 550) -16% MO7
Dbt forgiven by suppliers - - - 1018 842 1918842 qpp%  MOB
Total revenue from non- 257 156 642 (15279 454) 241 877188 242 883 462 1006 274
exchange transactions
Total revenue 359 014 848 54 571435 413586283 384 365 850 (29 220 333)
Expenditure
Employes related costs {97 793 212) (752 185) (98 5452387) (115139 068) (16593 6T1) 17% MO0
Remuneration of councdlors (13 442 2632) s1o7o (13391183) (izqas771) 1265412 0%
Depreciation {24 430 500) {804 140) (25234 649) (3273 sag) (7503 889) aon M10
Impairment loss - - - (3328 588) (33ZBSGB) 100%  NOB
Finance costs (17662502) 5785000 (11897502) (34813172) (22815670) 185%  M11
Lease rentals on operating lease (1 185 342) (192305) (13ITTTAT) (1049 2684) 328473 -24%  N12
Debt impairment (50384 B40) 19220832 (40163808) (774132802) (P6968994) sy Mi3
Bad debts written off {8000 000) B 000 000 - {15 479) (15479) 100%  MOA
Loss on undeposited receipis - - = {114 933) (114 833} 100% MDA
Bulk purchases (58 199 377) (8500000) (66699377} (71575013) (4B7T56368) 7%
Contracted Sarvices (40 030 693) (12025558) (53856251) (53421 837) Ma1a gy
Fines and penalties - - - (1656 355) (1656355) 100% N4
General Expenses (19 271 058) (4853 604) (24124662) (62215732) (38091070) 158%  NIS
Total expenditure (340 299 586) 5009 020 (335290 566) (465 726 532) (130 435 966)
Operating deficit 18715262 59580455 TH295TT (81 360 582) (159 656 299)
Loss on disposal of assels and - - - (3018433} (3018433} 100% @ NOB
liabilities
Fair value adjusiments - - 53 B5T 53657 100% N4
Actuarial gainaflosses - - 3303 078 3303078 100% N4
Imventories lossesiwrite-downs = - {13 552) (13 552) 100%  NOB
- - i 324 750 324 750
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Statement of Comparison of Budget and Actual Amounts

Budget on Accrual Baesis

Approved Adjustments  Final Budget Actusl amounts  Difference Referance

budiget on comparable between final
basis budget and
Figures in Rand aciual
Deficit before taxation 18715262 59 580 455 7285 T1T (81 035 B32) (158 331 549)

Actual Amount on Comparable 18 715 262 59 580 455 TE285T1T (81 D35 B32) (158 331 549)
Basis as Presented in the

Budget and Actual
Comparative Statement
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Statement of Comparison of Budget and Actual Amounts

Budget on Accrual Baesis

Approved Adjustments  Final Budget Actusl amounts  Difference Referance
budiget on comparable between final
basis budget and
Figures in Rand aciual
Statement of Financial Position
Assals
Current Assets
Inventories 4363000 (2801 297) 1561703 3 568 709 2007 006 120% MI16
Receivables from exchange 166 521 {300 195) (142674) s3zeco7s  S3 408648 _37434% N1T
Iransachons
Receivables from non-exchange 65280827 (6B 142077) (2852250) 32210502 2 ASOTIT7SZ _q273% NIB
transachons
VAT receivabie {64 247 581) &7 306 823 3059 262 - (3059262) .100% N19
Consumer debtors 50 481 334 4678800 64160134 sgag05ps (7 810 548)
Cash and cash equivalents 5454 000 378 166 481 363 620 481 1001 8356 (382 618 645) -100% W18
TOS0T 121 3ITE 8G9 535 449406 656 146 405 607 (303 001 049)
Mon-Current Assetis
Biological assets that form part 3 883 BN (6 321 608) (2437 BOT) E 2 437 BOT -100% N20
of an agricultural activity
Investment property B25B5810 (61118843) 1466976 63900772 62532796 4263% MN18
Property, plant and equipment BT 238 700 (277 731 415) S6850TITS gsoglaoqrs PO 326540 16% M2
Heritage assets 053 000 {053 D00) - 853 000 253000 fp0tm MN22
Other financial assets 504 019 {350 596) 153 423 711 100 55T 67T 353% N23
915 165 429 (346 475 462) 568689 967 725457 TET 156 80T 820
Total Assets 985672550 32424073 1018096623 871903 384 (146 193 229)
Liabilities
Current Liabilities
Payabies from exchange 178 B48 456 (251 028 440) (T2 179 984) 330003 826 453 083 B0 -B501% M18
transachons
Consumer deposits 1 3689 369 (1 336 324) 53 045 1 502 101 1449 056 2732% MN23
Employes benefit obligation - - o 1 900 BES 1900885 100% MN14
Uinspent conditional grants and - = - 141 843 141843 100% N24
recaipls
Provisions 5 - 2 825 551 2825551 100% MN14
180 237 825 (252 364 764) (T2 126939) 387 274 306 459 401 245
Mon-Current Liabilities
Employes benefit abligation 27731131 (21422586) 6308575 32206860 25988 284 412% N23
Provisions 57320588 (46232586) 11097003 52253432 41156429 371% N23
Debt Reliof 08 886 517 - 9BBA6S51T 108 518 274 9631757 0% N25
183 947 237 (67 655 142) 116292095 19306575 76 776 480
Total Liabilities 354 185 062 (320 019 906) 44165156 580 342 BB1 536177 725
Met Assets 621 487 488 352443979 973931 467 291 560 513 (682 370 954)
Met Assets
Met Assets Attributable to
Oweners of Controlling Entity
Resarvas
Accumulated surplus 623041 740 (355105 654) 268TA6086 201580513 222814 42T g0 NIB

12
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Statement of Comparison of Budget and Actual Amounts

Budget on Accrual Baesis

Approved Adjustments  Final Budget Actusl amounts  Difference Referance
budiget on comparable between final
basis budget and

Figures in Rand aciual
Cash Flow Statement
Cash flows from operating activities
Recelpts
Interest income 232 089 - 232 989 1 163 074 930 085 200% M28
Dividends recaived 27 320 - 27 340 30 918 3588 13%  MNOG
Cash receipts from ratepayers, 409 013 346 - 409013346 o7p 371 23z (130 642 114) 32% NIZT
government & others

408 273 655 409 2T3 655 1279 565225 (128 TO8 430)
Payments
Cash paid to suppliers and (458 TET 03T) - (458 76T 03T) (249978 To6) 208 TBB 2T1 -46% N2T
amployess
Finance costs - - - {2 801} {2 801) -100% N4S

{458 T&T 03T) (458 TGT 03T) (243 381 66T) 208 TA53T0
Met cash flows from operating (48 483 382) (49 493 382) 29583558 T9OTG6 840
activities
Cash fiows from investing activities
Purchase of property, plant and {43 B45 000) - [43B45000) (39410 841) 4 425158 -10% N29
equipment
Decrease (increasa) in mon- - B8 852) (88 B52) - BB BSZ 100 W20
current receivables
Decrease (increasa) in non- (504 019) 350 556 (153 423} - 153 423 -100% M29
current investments
Met cash flows from investing {44 345 018) 261 T44 (44 08T 2T5) (39 415 B41) 4 66T 434
activities
Cash flows from financing activities
Repayment of other financial 17 400 507 17 499 507 - (1T 498 507) _100% MN29
liabilities
Movement in dabt relief - - - OB3 757 9631 TS 100% N2S
Increase (decrease) in consumer 1 380 360) - (1389 368) c 13892368 _100% N2O
deposits
Repayment of borrowing {441 426) = (841 426) - 441 426 _100% N2O
Met cash flows from financing 16 110 138 16 110 138 8 631 T57 (6 4T8 381)
activities
Met increase/{decreass) in cash (77 732 283) 261 744 (77 470 518) (204 528) 7T 265893
and cash eguivalents
Cash and cash equivalents at (TT 732 263) 261 T44  (TT 4TD 519) (204 528) 7T 2165883

the end of the year

Reconciliation

Please refer to note 42 for explanations on the budget differences. Differences with +/- 10% variances have been explamed.
Explanations for the budget adpustments heve been included in the budget adjusiment report. This report hes been presented

to council and provincial treasury.
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Accounting Policies

1. Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised
Accounting Practice (GRAP), issued by the Accounting Siandards Board in sccordance with Section 122{3) of the Municpal
Finance Management Act (Act 56 of 2003).

Thess annual financial statements have been prepared on an sccnesl basis of accounting and are in saccordance with
hietorical cost convention as the basis of measuremeant, unless specified otherwize. They are presented in South African
Rand.

& summary of the significant accounting policies, which have been consistently applied in the preparation of thess annual
financisl siatements, are disclosad below.

These accouniing policies are consistent with the previous period.

1.1 Presentation currency

These annual financial statements are presented in South African Rand, which is the funchonsl currency of the municipaiity.
1.2 Going concern assumption

Thess annual financial statements have been prepared based on the expectation that the municpality will confinus o
operate 85 & going concern for 8t keast the next 12 months.

1.3 Materiality

Matensl omissions or misstatements of items are material if they could, mdividuslly or collectively, influsnce the decissons or
assessments of users made on the basis of the financial statemenis. Materialty depends on the nature or size of the omission
or misststement judged in the surrounding circumstances. The nature or size of the information ifem, or & combinabon of both,
could be the determining factor.

Assessing whether an omession or misstatement could influence decisions of users, and so be materal, requires consideration
of the characteristics of those users. The Framework for the Preparation and Presentation of Financial Statements states that
useqs are assumed to have 8 reasonable nowledge of government, its activibes, sccounting and a willingness to study the
imformation with reasonable diligance. Themrefore, the assessment tekes info account how wsers with such atirbutes could
reasonably be sxpected to be influenced in making and evalesting decisons.

1.4 Significant judgements and sources of estimation uncertainty

In preparing the annual financial statements, management is required io make estimates and assumptions that affect the
amounts represented in the annual financial statements and related disclosures. Use of available mformaton and the
gpplication of judgment is inherent in the formation of estimates. Actual resulls in the future could differ from these
estimates which may be matenial to the annual financial stetements. Significant judgments nciude:

Trade receivables [ Held to maturity investments and/or loans and receivables

The municipality assesses its irads receivables, held to matunty investments and loans and recaivables for impaiment at
the end of each reporting perod. In determining whether an impairment koss should be recorded i surplus or defict, the
surplus makes judgments as to whether there s obsenable deta indicating a measurable decresss i the estimated fubure
cash fiows from a financial ssset.

The impairment for irade receivables and loans and receivables is caloulsted on & porifolio basis, based on historical loss
ratios, adjusted for national and industry-specific economic condibons and other indicators presant at the reporting date thad
correlate with defaults on the portfolio. Thess annual boss ratios are appéed to koan balances in the portfolio and scaled to
the estimated loss emengence penod.

Fair value estimation
The fair value of financial instrumenis traded in acthve markets (such as trading and available-for-sale securities) is based

o guoted merket prices at the end of the reporting period. The quoted market price used for financal assets held by the
mumicipality is the current bid price.

14
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Annual Financial Statements for the year ended 30 June 2025
Accounting Policies

1.4 Significant judgemenis and sources of estimation uncertainty (continued)
Impairment testing

The recoversble amounts of cash generating units and individual assets have been determined based on expectad
cashflows. Expecied cash fiows are calculsted by mulitiplying the average collections rato over a three-year penod by the
closing balance as per the debior's ageing analysis.

Provision for doubtful debts

The Municipality has assessed that none of the debiors are indnadually ssgnificant as no indnadual debior has a balance
that exceeds twenty five percent of the total debtors' balance. As & result, all delblors are included in the same population
{zefore splithng in groups]) for the impairment calculation

Debtors are grouped into three different categories based on thelr payment history

Group 1: Cusiomers with no non-payments in the past (These would typically be customears that made payments every
month owver the twefve-month pericd. In addition, Group 1 ncudes govemment debtors which are assumed to be fully
recoverable. “Excluded from the Impaimeant Provision Caloulation”.

Group 2: Customers with non-payments in the past but where some amounts were recovered [ These would typically be
customers that did not make payments every month over the fwelve-month pernod. ) “Included in the Impaiment Provision
Calculation and we only impair the balance the is older than 50 days”.

Group 3: Customers who typically fail o pay on a month-on-month basis with very litfle probabaity of recovery of any of the

outstanding amount [These would typécsly be those cusiomers who never made a single payment during the twelve-month
perod.} *included n the Impairmeant Provision Cakculation and we only impair the full balance if # does not met Group 1 and
2 gbove”.

Based on this information, the following impairment calculation is applied:

Group 1: Sinca the customers in Growp 1 are either category govemment or made at least one or more payments during
tha financial year ended 30 June 2025, the amounts owing are considered to be fully recoverable. As a result, we do not
provide for any balance dus i the deblors age analysis; the exgpected cash flows are egual fo the camying amount

Group 2: Since the customers in Group 2 are not category government or made at least one or more payments during the
financial year endad 30 June 2025. The expected cash flows are calcuiated by multiplying the collections ratio owver the past
3 financial years ie. 36-month pencd by providing for the toial due balance duse that is more than 30 days old in the debtors
age analysis: the dosing balance as per the deblor's ageing analysis.

Group 3: Since the customers in Growp 3 are not category gowvernment and have not made any  payments during the
financaal year ended 30 June 2025, The expected cash flows are calculated by multiplying the collections ratio over the past

3 financial years ie. 36-month penod by providing for the toisl due balance dus in ithe deblors age analysis, the diosing
balance as per the debior’s ageing analysis.

Provisions

Provisions were reised and managemant delermined an estimate based on the nformaton available. Addifional disclosure
of these estimates of provisions are induded in note 14 - Provisions.
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1.4 Significant judgemenis and sources of estimation uncertainty (continued)
Post retiremeant benefits

The present value of the post relirement obligation depends on a number of factors that are determined on an actuarial
basis using a number of assumptions. The assumptions usad in determining the net cost (income) include the discount
rate. Any changes in these assumptions will impact on the camying amount of post retirement obligations.

The municipality determines the appropriate discount rate at the end of each year. This s the interest rate that should be
used io determine the present walue of estimated fuiure cash outfiows expecied to be required to ssitle the medical
chiigations. In determining the appropnate discount rate, the municipality considers the mberest rates of high-guality
corporate bonds that are denominated in the curmency in which the benefils will be paid, and that heve terms to maturity
approximating the terms of the relsted pension Eability.

Crther key assumptions for medecal obligations ane based on current market conditions. Additional mformaton is disclosed
im Mote 44

Allowance for doubtful debts

Om debtors an impairment loss & recognised in suplus and deficit when there is objectve evidence that it is impaired. The
impairment is measured as the difference betwsan the debiors camying amount and the present value of estimated fubhere
cash flows discounted at the effective mberest rate, computed at initial recognition.

1.5 Investment property

Investmeant property is property (land or a building - or part of a building - or both) held to eam rentals or for capital
gppreciation or both, rather than for

=  use in the production or supply of goods or services o for

»  gdminisfrative purposeas, or

= sale in the ordinary course of operabions.

Crevnier-occupied property is properly held for use i the producton or supply of goods o services or for administratve
QUrpOsGEs.
Investment property is recognised a5 an assat when, it i probable that the future economic benefits or service potential that

are assccigied with the invesiment property will flow to the municipality, and the cost or far value of fhe investment property
can be measured reliably.

Investment proparty is inifially recognised at cost. Transachon costs are included n the iniial messurement.

Where investment property is scquired through a non-exchange transaction, its cost is its fair vatue as ai the date of
BCquision.

Costs include coste incurmed initially and costs incumed subsequently to add to, or fo replace a part of, or service a property.
i a replacement par is recognised in the carmying emount of the investment propenty, the camying amount of the replaced
part is derecognised.

Cost model

Irvestmant property is carmed at cost less accumulated depreciation and any accumulated impairment losses.

Depreciation is provided to write down the cost, less estimated residual value by equal instaliments owver the useful lifle of
the property, which is as follows:

Item Useful life
Property - land indefinite
Property - buildings 20 years

Investimant proparty is derecognised on disposal or when the investment property = pemmanently withdrawn from use and
no future economic benefits or service potential are expected from s disposal

(Gains or losses ansing from the retirement or disposal of investment property is the difference betwesn the net disposal
procesds and the camying amount of the asset and is recognised im surplus or daficat in the period of retiremsant or disposal.
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1.5 Investment property (continued)

Compensation from third partes for investment property that was impaired, bost or given up is recognised in surplus or
deficit when the compensation becomes recaivable.

The municipality separately discloses expenditure 1o repair and maintgin mvestment property n the notes o the annual
financial sistementis (see nota T).
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146 Property, plant and eguipment

Property. plant and equipment are tangible non-curment assets (including infrastructure assets) that are held for use in the
production or supply of goods or services, rentsl to others, or for administrative purposes, and are expecied to be wsed during
modre than one panod.

The cost of an tem of property, plant and eguipment is recognised as an 8ssst when:
s itis probable that future economic benafits or service potential associated with the item will flow to the
miunicipality, and
=  the costof the item can be measared reliably.

Property. plant and equipment i initially measured st cost.

The cost of an item of property, plant and equipment is the purchase price and other costs atmbuteble fo bring the asset o the
locabon and condifion necessary for it to be capable of operating in the manner intendad by management. Trade discounts and
rebates are deducted in amiving at the cost.

Where an sssei is acquired through & non-exchange transacton, its cost s its fair velue as at date of scguisiton.

Where an tem of property, plant and equipment s acquired in exechange for a non-monetary assel of monetary assets, or 8
combanation of monetzry and non-monetary assets, the asset acqured is intbally messwred at fair value {the cost). If the
acguired item's fair value was not determinabde, if's deemed cost is the carmying amount of the asset{s} given up.

When significant components of an item of property, plant and equipment have different useful ines. they are accounted for as
saparate items (major componenis) of property, plant and equipmenit.

Costs include cosis mcurred initally to acquire or consiruct an ifem of property, plant and equipment and costs incurmed
subseguently to add to, replace part of, or service it If a repiscement cost is recognised i the camying amount of an item of
property, plant and equapment, the camying amount of the replaced part is derecognised.

The mitial estimaie of the costs of dismantiing and removing the item and restoring the site on which i is localed s also
mciuded in the cost of property, plant and equipment, wheane the entity is obligated to incur such egenditure, and where the
obligation arises a5 a result of acquaring the asset or using it for purposes other than the production of inventones.

Recognition of costs in the carmying amount of an item of property, plant and eguipment ceases whan the ilem is in the location
and condition necessany for it to be capable of operating in the manner intended by management.

ltemis such as spare paris, siandby equipment and servicing eguipment are recognised when they meet the defindtbon of
property, plant and equipment.

Major inspacton costs which are a condition of continuing use of an fdem of property, plant and equipment and which meet the
recognition critena above are included & 8 replacement in the cost of the tem of property, plant and eguipmeni. Any remaining
mspection costs from the previows inspection are derecognised.

Property, plent and equipment s camed at cost less sccumulated depreciation gnd any imparment losses.

Property, plant and equipment are depreciated on the straight line basis over ther expecied useful ives 1o their estimated
residual value.

Property, plant and equipment 5 camed at cost less accumulated depreciabion and any imparmsant losses.

The useful ives of fems of property, plant and eguipment hawe been sssessed as follows:

Item Depreciation method Average useful life
Buildings Strasght line 50 years

Machmery and Equipment Strasght line 5 - 10 years
Fumiture and fdures Straight lime 5-12 years

Motor wehicles Strasght line 5 - 10 years

Oiffice equipment Strasght line 5 - 10 years

Oither Assets Strasght line 5 - 10 years
Computer equipment Strasght line 3-Tyears
Infrastructure commanity Strasght lime 5 - 100 years

Roads network infrastructure Strasght lima 5 - 100 years
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146 Property, plant and equipment (continued)

Storm water infrastruciue Strasght fimsa 5 - 100 years
Water supply infrestructure Strasght lime 5 - 100 years
Elecincal network infrastructure Sirasght line 5 - 100 years
Sanitation network infrastructure Strasght lime 5 - 100 years
Solid waste infrastructure Strasght lime 5 - 100 years

The depreciable amount of an asset is allocated on a systematic basis over its usaful Efe.

Each part of an item of property, plant and eguipment with a cost that is significant in relation to the total cost of the fem s
depreciated separately.

The depreciation method vsed refiects the pattemn in which the asset’s fulure economic benefils or senice potential are
expecied io be consumed by the municipality. The deprecistion method applied to an asset is reviewed at least at each
reporting date and. if there has been a significant change in the expected pattemn of consumption of the future economic
benafits or service poteniial embodied in the assst, the method is changed to reflect the changed petiem. Such 5 change is
accounted for a5 8 change in an accounfing estmate.

The municapality assessas 8t each reporting date whather there s any indiceton that the municipality expectations about the
residual vaiwe and the useful Bfe of an asset have changed sinca the preceding reporting date. If any such indication exists, the
mumicipality revises the expected wsaful Be and/or residual value accordingly. The change 18 accounted for 85 & change in an
accounting estimate.

The depreciation charge for each penod s recognised in surplus or deficit unless i is included in the camyng amount of
anather sssat.

{temis of property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic
benefits or service potential expected from the use of the asset.

The gain or loss ansng from the derecognition of an item of property, plant and eqguipment is mchueded in surplus or deficit when
the item is derecognised. The gain or koss ansing from the derecognition of an item of propery, plant and equipment is
determined as the difference between the net dispossl procesds, if any, and the camying amount of ihe ilam.

Assets which the municipality holds for rentals to others and subsequenily routinely s=ll 2z part of the ordinary course of
activities, are transferred o invenlones when the rentals end and the assets ame available-for-sale. Proceseds from sales of
these assets are recognised as revenus. A8 cash flows on these essets are included in cash flows from operaling actwvities in
thie cash fiow statement.

The municapality separately discloses expenditure to repair and maintsin property, plant and equipment in the notes to the
financial statementis (see nota 8).

1.7 Heritage asseis

Hentage aseets Bre assats that have a cultural, environmental, histonical, natural, scienfific, Echnological or artistic
significance and are held indefinitely for the benefit of present and future generation.

Camying amount is the amount ai which an essei is recognised after deducting accumulated mpairmen losses.

Class of hertage asests means 8 grouping of heritege assets of 8 siméar neture or function in an municipality’s operaiions
that is shown 8s a single item for the purpose of disclosure in the annual financial statements.

An inalienabls item iz an asset that an munécipality is required by law or otherwise to retain indefinitely and canmot be
disposed of without consent

The municapality separately discloses expenditure bo repair and maintsin heritage assets in the notes to the financaal
statements (see note 9.

The municipality recognises a heritage asset as an asset if it is probable that future economic benefits or service potantial
associgted with the asset will fow o the municipality, and the cost or fair valus of the ssset can be measured reliabdy.

Hentage aseets sre meassured &t cost.

Whera a hentage asset s acguired through a non-exchange fransaction, its cost is measwed at is fair velus as at the date
of acquisition.
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1.7 Heritage assets [continued)
Afiar recognition s an asset, a8 class of hentage assats is camied at ils cost less any sccumulsted impairment losses.

The municipality assess at each reporting date whether there is an indication that i may be impaired. If any such indication
exists, the municipality estimates the recoverable amount or the recoverable serice amount of the hentage asset.

The municipality derecognises hertage asset on disposal, or when no future economic benefits or senice potential are
expected from its use or disposal.

The gain or loss aising from the derecognition of a hentage ssset is included in surplus or defict when the item is
derecognised {unless the Standard of GRAP on leases reguires otherwise on 8 sale and leaseback).

1.8 Financial instruments

A financial metrument is any contract that gives rise to a financial asset of one endity and a financial lisbility or a residual
imierest of another entity.

The amortised cost of a financial asest or financial Babildy s the amount at which the financial asset or financal iabdty is
measwead at nitial recogniticn minus principal repayments, plus or ménus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, and minus amy reducton {directly or
through the use of an alowance account) for impaiment or uncolleciability

A concessionary loan is 8 loan grented Lo or received by an enfity on terms that are not market relsted.

Credit risk &5 the risk that one party to a financial instrument will cause a financial koss for the other party by fasing to
discharge an cbiigation.

Cumency risk is the risk that the fair value or future cash flows of 8 inancial instruoment will Auctuaie because of changes in
foreign exchange rates.

Derecognition is the removal of 8 presiously recognised fimancial asset or financial liabdty from an enbity's stetement of
financial position.

& denvative is 8 financial instrument or other contract with afl three of the following characienstics:

- lis value changes in responss fo the change in 8 specified interest rete, financial iInstrument price, commodity
price, foraign exchange rate, index of prices or rates, credit rating or credit index, or other vanable, provided in
the case of a non-financial variable that the vanable is not specific o a party io the contract {sometimes caled
thie ‘underhying’).

« i requires no niBal net mvesiment or an inifial net investment that is smaller than would be reguired for other
types of contracts that would be expected to have a similar response to changes in market facioms.

=  |tic setibed at a future date.

The effective interesi method is & method of calculating the amortised cost of a financial assel or a financial liability (or
group of financial assets or financial lkabilities) and of allocating the interest mcome or interest expensa over the relevant
perod. The effective mterest rate is the rate that exactly discowunts estmated fulure cash payments or receipts through the
expected life of the financial metrument or, when appropriate, a shorier penod to the net carmping amount of the financiad
asset or financial liability. When calculating the effective interest rate, an entity shall estimate cash flows considarng all
confractual terms of the finencial instrument {for example, prepayment, call and similar optons) but shall not consider futurs
credit losses. The calculation includes all fees and points paid or received between parties to the contract that are an
integral part of the affective interest rate (see the Standard of GRAP on Revenue from Exchange Transacbons), transaction
costs, and all other premiums or discounts. There is 8 presumption that the cesh fiows and the expected Ee of 2 group of
similar financial instruments can be estimated refiably. Howewver, in those rare cases whean it is not possible to relizbly
estimate the cash fiows or the expected life of & fimancial instrument (or group of financal netrumeants), the enbity shall use
the contractual cash flows over the full confractual term of the financial instument {or group of financial metuments).

Fair value 5 the amount for which an asset could be exchanged, or 8 liabikty seitled, betwesn knowledgeable willing parties
in an arm's length transaciion.

A financial asset is:
- cash;
&  pgresidusl mberest of another entity; or
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1.8 Financial instruments (continued)
= g contraciual right to:
- receive cash or anocther financial asset from another entity; or
-  exchamge financial assels or financial liabelities with another entity under condiions that are potentally
fawourable io the entity.

A financial guarantse contract is & contract that reguires the ssuer to make specfied payments to reimbursa the holder for
a loss it incurs becawse a specified debtor fails to make payment when dus in accordance with the original or modified
terms of & debt instrument.

A financial kabilly iz any liability that is 8 contractual obligation fo:
=  deliver cash or another financial Bsset to another entity; or
=  gxchange financial asseis or financial liabilibes under conditions that are potentiafly unfavourable o the enity.

Interest rate nsk is the risk that the fair value or future cash flows of 3 financal nstrement will fiuctuate because of changes
in market interest rates.

Liquidsty risk is the risk encountered by an entity in the event of difficulty in mesting obligations associated with financisl
liabilities that are seftied by delivenng cash or another financial asset.

Loen commitment is & firm commiment to provide credit undesr pre-specified terms and conditions.
Loans payabls are fimancial liabilifes, other than shori-term payables on nomal credit terms.

Market risk is the sk that the fair value or fulure cash fiows of & financial instrument will fluctuate because of changes in
market prices, Market risk comprises three types of nek- cumency risk, inlersst rate sk and other price sk

Oiher price nsk is the nsk that the fagr valee or future cash flows of a financial instrumeant will fluctuate because of changes
in market prices (other than those ansing from nterest rate risk or cumency nsk). wheiher those changes are caused by
factors specific to the individual financial instrument or its isswer, or factors affecting all similar financial instruments raded
im the market.

A financial assed is past due when a counterparty has failed to make a payment when contractually dus.

& residusl interest is any contract that manifests an inferest in the assets of an entity after deducting all of its liabfibes. A
resxiual interest incudes contributions from cwners, which may be shown as:
=  pguity instruments or similar forms of unitised capital;
# g formal designation of 8 trensfer of resowces (or a class of such fransfers) by the partes to the transaction as
forming part of an entity’s met assets, either before the confribution occurs or at the time of the contribution; or
= g formal agreement, in relation to the contribution, establishing or mcreasing an existing financial imterest in tha
nief assets of an entily.

Traneaction costs are imcremental costs that are directly atinbutable o the acguisition, issue or disposal of a finencial asset
of financial lisbilty. An mcremental cosi is one that would not have been incurmed if the enfity had not acquired, issued or
disposed of the financial mstrument.

Fimancial instruments at amortised cost are non-dernative financial assets or non-dermvative financial [iabilities that have
fixed or determinable paymenis, excluding thoss instruments that

=  the entity designates at fair value at initial recognition; or

=  gre heid for treding.

Financial instruments at cost are investments in residual interests that do not have s guoted markst price in an active
markei, and whose fair value cannot be reliably measured.

Financial instruments ai fair vafue comprise financial assets or financial Eabilities that are:

*  dermatives;
=  combined mstruments that are designated ai fair value;
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1.8 Financial instruments (continued)
- instruments hald for trading. A financial instrument is hedd for treding if:

- itis acguired or incurred principally for the purpose of selling or repurchasing it in the near-term; or
- on initial recognition it is part of & portfolo of identfied financial instruments that are managed together amd
far which there i evidence of a recent actual pattern of short term profit-taking;
- non-derivative fimancial assets or financial liabilities with fived or determinakée payments that are
designated at fair value st initial recognition; and
- financial instruments that do not meet the definition of financial instruments at smortised cost or financial
instruments af cost

Classification

The entity has the following types of financial assets (classes and category) as reflected on the face of the statement of
financial position or in the notes thereto:

Class Category
Trade and Giher Receivables Financial asset measured at amortised cost
Trade and other receivables from exchange transaciions Financial asset measured at emortised cost
Cash and cash eqguivalents Financial asset measured at amortised cost
Listed shares Fimancial asset messured at fair value

The entity has the following types of financial lisbilities (dasses and cetegory) as reflected on the face of the statement of
financial position or in the notes thereto:

Class Category
Payables from exchange transactons Financial liability measwred at amortised cost
Consumer deposits Financial lizbility measwred at amaortised cost
Unspent condiional grants Financial lmbility measwwed at amortised cost

Subsequent measurament of financial assets and financial liabilities

The entity measures all financial assets and financial labilifies sfer initial recognstion wsmg the following categones:
. Financial instruments at fair value.
" Financial imstruments at amortised cost.
- Financial instruments at cost

All financial asests measured st amoriised cost. or cost, are subject to an mpairment review_
Fair valuse measurement considerations
Listed shares are measwred at fair valus using market values at year end.

The best evidence of fair value & quoted prices in an active market. If the marked for & financial iInstrument is not active, the
entity establishes fair valus by using a valuation technigue. The objective of using a valuation technigue is to esiablish what
the transaction price would have been on the measurement date in an arm's length exchangs motvated by normal
operating considerations. Valuation techniques include using recent arm's length market fransactions betweaen
knivwledgesble, wiling parties, if available, reference to the current fair velue of another instrument that is substantally the
same, discounted cash flow analysis and option pricing modeds. If there s a valuation technigue commonly weed by market
particpants o price the instrument and that technigue has besn demonstrated o provide reliable estimates of prices
obtained in actual market transactions, the entity uses that technegue. The chosen valuation technigue makes maximum
use of market inputs and relies &s (#tle as possibie on entity-specific inputs. it incorporates all faciors that market
parbcipants would consider in setting a price and is consistent with accepted economic methodologies for pricing financiad
instruments. Penodicaily, an municipality calibrates the valuation technique and tests it for walidity using prices from any
obeenvable current market ransactions in the same nstrumeant (Le. without modification or repackaging) or besed on any
gvailsble observable market data.

The fair value of a financial liabiity with a demand feature (e.g. a demand deposit) is not less than the amount payable on
demand, discounted from the first date that the amount could be required fo be paid.

Reclassification
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1.8 Financial instruments (continued)

The entity does not reclassify a finencial instrument while it i isswed or held unless i isc
&  combined mstrumeant thet s required to be measured at fair value; or
=  gninvestment in 8 residual interest that meets the requirements for reciassification

Whare the entity cannot refiably messure the far value of an embedded denvaive that has been separated from a host
contract that is a financial instrument at a subsequent reporting date, it measures the combined instrument at fair vabue.
This requires & reciassification of the instrument from amortised cost or cost o fair value.

If fair value can no longer be measured reliably for an investment in a residual interest measwred at fair valus, the entity
reciassifies the mvesimend from fair value to cost. The camying amount a1 the date that fair value is no longer avaiable
becomes the cost.

If & refigble measure becomes avadsble for an investment in 8 residual interest for which a8 measure was prevaously not
avadable, and the instrument would have been required to be measured at fair veluse, the entity reclassifies the instrument
from cost to fair veius.

Gains and losses

A gain or loss ansing from a change in the feir value of a financial asset or financial ksbility measured at fair value s
recognised in surpius or deficit

For financial asseis and financial lisbilities measured at amortised cost or cost, a gain or loss s recognised in surplus or
deficit when the financial asest or financial Esbildy s derecognised or impaired, or through the emortisation process.

Impairment and uncollactibility of financial asssts

The entity assess ai the end of each reporting perod whether there s any objective evsdance that a financial asset or group
of fimancial assets is impaired.

Financial assets measured &l amortised cost:

If thers i objective evidence that an impaimment loss on financial sssets measured at amortised cost has besen mourred, the
amount of the loss is messured as the difference between the asset's carmmying amount and the present value of estmaied
future cash fiows {exciuding future credit losses that have not been incumed) discounded at the financial asset’s original
effective interesi rate. The camying amount of the asset is reduced directly OR through the use of an allowance account.
The amount of the loss is recognised n surplus or deficil

If, in 8 subsequent period, the amount of the impaimrment loss decreases and the decrease can be related objectively o an
event ocourrting after the impairmeant was recognised, the previously recognised impairment loss is reversed directly OR by
gdjusting an allowance sccount. The reversal does not result in a carrying amount of the financial assst that excesds what
the amodised cost would have been had the impagment not been recognised at the date the mpairment is reversed. The
amount of the reversal is recognised in surplus or deficit

Financial assets measured at cost

if thare = objective evidence that an impairment loss has been incurmed on 8n investment in 8 residusl interest that is not
measwed at fair valus because its fair value cannot be measured reliably, the amount of the impairment loss is measurad
a5 the difference betweean e camying amount of the financial asset and the present value of estimated future cash fives
discounted at the current market rate of retum for 8 ssmiar financial asset. Such impaimment losses are not reversed.

Derecognition

Financial assets
The enfity derecognises financial asseis using trade date acoounting.

The entity derecognises a financial asset only when:
&  ihe contractuad rights to the cash fiows from the financial asset expire, are settled or waved;
s«  ihe entity ransfers to another party substantially afl of the risks and rewards of ownarship of the financial asseat;
ar
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1.8 Financial instruments (continued)
=  the entity, despite heving reteined some significant risks and rewards of ownership of the financial asset, has
transfemed control of the asset to another party and the other party has the pracbcal ability to sell the asset n is
entirety to an unrelated third party, and s able io exemcise that abdity unilaterally and without needing to imposs
additicnal restrictions on the transter. In this case, the entity :
- derecognise the asset; and
- recogmise separately any nghts and obligatons created or retained in the transfer.

The camying amounts of the transfermed asset are aliocated betaean the rights or obligations retsined and those ransfermed
o the basis of their relative fair velues st the transfer date. Newly created rights and obbgations are measured at their fair
values at that date. Any difference between the consideration received and the amounts recognised and derecognised is
recognised in surpius or deficit in the period of the transfer

If the entity transfers a financial asset in a trensfer that gquakfies for derecognition in its entirety and retains the right to
sarvice the financial assst for 8 fee, it recognise either a servicing asset or a servicing liabdlity for that servicing contract. iF
tha fee to be recaived is not expacied to compensats the entity adequatety for performing the senvicing. & servicing liability
for the senscing obligaton is recognised &t fis fair valus. i the fee io be received is expected o be more than adequate
compensaton for the senvicing, & senvicing asset is recognised for the servicing nght at an amount determined on the basis
of an allocation of the carrying amount of the larger financial assed

i, a= & result of & transfer, & financial assst is derecognised in its entirety but the rensfer results in the entity obiaming a
new financial gsset or assuming a new financial lisbiity, or a servicing liability, the enbity recognise the new financial asset,
financial liabilty or senvicing Esbility st fair value.

O derecognition of a financial ssset in its entirety, the difference between the camying amount and the sum of the
consideration received s recognised in surplus or deficit.

If the transfermed asset is part of a larger financial asset and the part transferred qualifies for derecognition in ite entirety . the
previous carrying amount of the langer financial asset s allocated bebeesn the part that contnues io be recognised and the
part that is derecognised, based on the relatve fair values of those parts, on the date of the transfer. For this purpose, a
retained servicing assel is ireated as a part that continues fo be recognised. The difference batwesn the carmying amount
allocated to the part derecognised and iha sum of the consideration recaived for the parl derecognised is recognised in
surplus or deficit.

If a transfer does niot result in derecognition because fhe entity has retained substantialiy all the risks and rewards of
oanership of the transferred asset, the entity continue to recogniss the fransferred ssset in its entirety and recognise a
financaal liabdity for the consideraion received. In subsequent periods, the entity recognizes any revenus on the transferred
gsset and any expense incurmed on the financial liabdity. Nedher the asset, and the associated fiability nor the revenue, and
the associated expenses are offset

Financial liabilities

The entity remowves 8 financial liability {or & part of a financial lisbdity} from itz statement of finandal positon when it i=
extinguished — i.e. when the obfigation spacified in the contract is discharged. cancelled, expires or waived.

An exchange between an existing bormmower and lender of debt instruments with substantally different terms is accounted
for 85 having extinguished the original financial lisbdity and a new fmancial liability is recognised. Similarly, 8 subsiantal
midification of the terms of an existing financial [izbility or 3 part of it is accounted for as having extinguished the ongnal
finamczal liability and having recognised a new financial liability.

The difference between the camying amount of a financial ability (or part of a financal liabilty) extinguished or transfemed
o another party and the consideration paid, including amy non-cash sssete transferred or liabdibes assumed, is recognised
im surplus or deficst. Any liabilities that are waived, forgiven or sssumed by another entity by way of 8 non-sxchangs
tramsaction are accounted for in acocordance with the Standard of GRAP on Revenus from Mon-exchange Transactons
{Taxes and Transfars).
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1.8 Financial instruments (continued)
Presentation

Ingerest relafing to & financial instrument or a component that is a financial liab@ity is recognised as revenus or expense in
surplus or defici

Dividends or similar distributions relating to a financial instrument or a component that is a financial liakdlity is recognised as
revenue or axpenss in surpdus or deficit

Losses and gains relating to & fmancial insfumeni or 8 componeant that is a financial liability is recognised as revenue or
expanse in surplus or deficit

A financial asset and a financial ksbility are only offsst and the net amount presented in the siaiemeni of financial position
when the entity curmently has a legally enforceable right to set off the recognised amounis and intends either to settle on a net
basis, or to realise the assst and settie the lisbility simultaneoushy.

In eccounting for 8 trensfer of a financial asset that does not gqualify for derecognition, the entity does not offsst the ransfemed
asset and the associated liabiity

1.8 Siatutory receivables
Identification

Statuiory receivables are receivablas that anse from legislafion, supporing regulations, or similar means, and reguire
sattlemant by another enfity in cash or another financial asset

Camying amount is the amount st which an asset is recognized in the sistement of financal position.

The cost meihod s the method used to account for statutory receivables that requires such receivables to be messured at their
tramsaction amount, plus any accrued interest or other charnges (where applicable) and, less any accumulated impaiment
kossas and any amounts derecognised.

Nomnal interest rate is the mterest rate andior basis specified in legisiabon, supporting regulations or similar means.

The tramsaction amount {(for purposes of this Standard)) for a stetuiory receivable means the amoant specified in, or calculated.
lenvied or charged in accordance with, legislation, supporting regulations, or similar means.

Recognition

The municipality recognises statutory receivables as follows:

= jfthe transaction s an exchange ransaction, using the policy on Revenue from exchange fransaciions;

&  jf the transacton is 8 non-exchange transaction, using the poficy on Revenue from non-exchange ransactions
{Tazes and transfers) or

=  ifthe trensacBon is not within the scope of the policies listed n the abowe or another Siandard of GRAP, tha
recceivabde is recognised when the definition of an asset is met and, when if is probable that the future economéc
benefits or senice podenitsl associated with the asset will flow to the entity and ihe transaction amount can be
measured relishiy.

Initial measurament
The municipality indislly measures statutory recetvables at their ransacton amount.
Subseguent measuremeant
Tha municipality measures statubory recenables afier initial recognition using the cost method. Under the cost method, the
mitial measurement of the receivable is changed subseguent to initisl recognition o reflect amy:
* interest or other charges that may have accrued on the receivable (where appicable);
=  impawment losses; and

=  gmounts derecognised.
Impairment losses
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18 ([contimued)

The municapality assesses 8t each reporting date whether there is any indication that 8 stetutory receivable, or a group of
statutony receivables, may be impaired.

In essessing whether there is any indication that 8 stetutory receivable, or group of stahiory receivables, may be mpaired, the
mumicipalsty considers, as 8 minimum, the following indicators:
s  Significant financial difficulty of the debtor, which may be evidenced by an applicabon for debt counselling, business
TEsCUE Or an equivalent
=  |liis probable that the debtor will enter sequesiration, figuidation or other financial re-onganisation:
& A breach of the terms of the trensacton. such as default or delinguency i principal or interest paymenis (where
levied).
¢  Adverse changes in mbemational, nabonal or local economic conditions, such a8 8 decline m growth, an increase m
debt levels and unempioyment, or changes m migration rates and pattems.

If there = an indication that 8 statutory receivable, or 8 group of statuiorny receivables, may be mmpaired, the municipalty
measures the impairment boss as the difference betwesn the estimated fubture cash flows and the camying amount. Whene the
camymy amount is higher than the estimated future cash flows_ the carmying amownt of the stetutory receivable, or group of
statutory recesvables, is reduced, either deectly or through the use of an allowance account. The amount of the losees are
recognised in surplus or daficit,

In estimating the future cash flows, an municipalty conssdars both the amount and timing of e cash flows that it will receive in
future. Consequenty, where the effect of the tme valus of momay is material, the enfity discounis the estimated future cash
flows using | rate that reflects the currend risk free rate and, if applicable, any risks specific to the statuiory recenable, or group
of siahiory receivables, for which the fulure cash flow estimates have not been adjusted.

An impairment loss recognised in pror perods for 8 statutory receivable s revised if there has besn a change in the estimates
used since the last impairment loss was recognised, or to refiect the effect of discounding the estimated cash flows.

Any previousty recognised impasrment boss is adjusted either directly or by adjusting the allowance acoount. The adpstment
does not result in the carmying amount of the stabuiory receivable or group of statutory receivables exceeding what the camying
amount of the recevebée(s) would have been had the impairment loss not been recognised at the date the mpairment is
revised. The amount of any adjustment is recognised in surplus or defict

Derecognition

The mmmaﬁty derecognises 3 siatutory receivable, or 8 part thereof, when:
the nighis o the cash flows from the receivable are settled, expire or are waived;
&  ihe municipality ransfers to another party substantally a8 of the risks and rewards of cwnership of the recevable; or
«  ihe municipalty, despite having retained some significant risks and rewards of ownership of the receivable, has
transfemed controd of the receivable to another party and e other party has the practical abilty 1o sell the receivable
in its entirety to an unrelated third party, and is able o exercize that ability undsterslly and without needing to imposa
additional restricbons on the transfer. In this case, the entity:
- derecognise the receivable; and
- recognise separately any rights and obligations created or retained in the transfer.
Thea carmying amounts of any statutory receivables transferred are alocated bebween the rights or obligations retsined and
thixse transferred on the basis of ther relative fair values at the transfer date. The entity considers whether any newly created
rights and obligetions are within the scope of the Sfandard of GRAP on Financia! Instruments or another Standard of GRAP.

Any difference betwesn the consideration received and the amounis derecognised and, those amounts recognised, are
recognised in surplus or defict in the penod of the fransfer.

140 Consumer deposits

Consumer deposils consist of deposits for opening 8 municipal accound and rental deposits recesved from rental of
mumnicipal facdities. The deposiis are payable when & customer account is closed or when the cusiomers vacate the
properties and are therefore accounied for as payables.

141 Leases

A l=ase is claseified as & finance lease if it ransfers substantially all the risks and rewards mocidenial to ownership. A lease
15 classified a5 an operating lease if it does not transfer substantially all the nsks and rewards incidenial to ocwnarship.
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1.11 Leases (continued)

¥Whan a lease includes both land and buildings elements, the entity assesses the dassification of each element separatety.
Operating leases - lessor

Crparating kease revenus is recognised s revenue on 8 sirasghi-line bass over the lease term.

Initial direct cosls moumed in negotiating and armanging operating leases are added to the carmying amount of the leased
asset and recognised a8 an sxpense over the kease temm on the same basis as the lease revenus.

The aggregate cost of incentives is recognised as a reduction of renial revenue over the lease term on a straight-line basis_

The aggregats benefit of incentives is recognéised as a reduction of renial expence over the leasse term on & straight-line
basis.

Income for leases 5 disclosed under revenus in statement of financal performance.

Operating leases - lesses

Ciparating kease payments are recognised 85 an expenssa on a staighi-line basis over the leass term. The difference
betwesn the emounts recognised as an expense and the contractual paymenis are recognised a5 an operating lease asset
or Eability.

1.12 Inventories

Inveniores are infally measured st cost except where inventories are acguired throwugh a non-exchange transacton, then
thewr costs are thew fair vahee as at the date of acguisition

Subsequently inveniones are measured at the ower of cost and net realisable valus.

Inveniores are measwred at the lower of cost and current replacement cost where they are held for;
#  distribution at no charge or for 8 nominal charge; or
=  consumption in the production process of goods o be distnbuted at no charge or for 8 nominal charge.

et realisable value is the estimated salling price in the ordinary course of operations less the estimated costs of
compiston and the estimated costs necessary 1o make the sale, exchange or distnbution.

Cumrent replacement cost is the cost the municipality incurs to acguire the asset on the reportng date.

The cost of imentories comprises of all costs of purchase, costs of comversion and other costs incumed in bringing the
inventonies o thelr present location and condition.

The cost of imentories of tems that are not ordinarily interchangeable and goods or services produced and segregated for
specific projects is assigned using specific identification of the indhvmdual costs.

The cost of imentories is assigned using e first-ing, firsé-out (FIFO) formula. The same cost formula s used for all
inventonies having a simiar nature and wuse to the municipakty.

¥Whean inveniones are sold, the carmying amounts of those inveniories are recognised as an expanss in the penod in which
tha related revenue is recognised. If there is no related revenuse, the expenses are recognised when the goods are
distributed, or related services are rendered. The amount of any write-down of imcentories to net realizable value or curmant
replacemeant cost and all bosses of mventories are recognised a& an expense in the period the write-down or loss ooours.
The amount of amy reversal of any wiite-down of inventories, anising from an increase n net realisable value or cumment
replacement cost, are recognized s a reducton in the amount of inventones recognised as an expense in e penod in
which the reversal ocours.
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113 Cash and cash equivalents
Cash comprises cash on hand and demand deposits.

Cash equivalents are short-term, highly lhguid investments that are readily comvertible to known amounts of cash and which are
subject to an insignificant risk of changes in valus.

Cash equivalents are held for the purpose of meeting short-term cash commitmeants rather than for investment or other
PUrpOSEs.

Cash and cash equivalenis compriss bank balances. cash on hand and deposits hefd at call with banks.

Bank cverdrafts which are repayable on demand forms an integral pan of the entity’s cash management acivibes, and as such
are included as a component of cash and cash equivalents.

114 Impairment of cash-generating assets

Cash-generating assets are assels used with the obective of generating 8 commercial retum. Commencial retum means
that positive cash filows ane expecied to be significantly higher than the cost of the asset.

Impaiment is 8 loss in the fulure economic benefits or senice potential of an assat, over and above the systematic
recognition of the loss of the asset's future economic benefits or service potential through depreciation {amortisation ).

Camying amount is the amount at which an gsset is recognised in the statement of financial position after deducting any
sccumulated deprecistion and accumulated mpairment losses thereon.

A cash-genarating unit is the smallest identifiable group of assets used with the objectve of generating a commercial retum
that generates cash inflows from continuing use that are langely independent of the cash inflows from other assets or
groups of asseds.

Costs of disposal are imcrementsl costs directly attnbutsbie to the disposal of an assel. excluding finance costs and income
iax expense.

Depreciabion (Amortsation) s the systematc allocation of the depreciable amount of an asset over its useful life.

Far value less costs o sell is the amount obtainable from the sale of an asset in an arm's kength tansachon betwesn
knowiedgeable, willing parties, less the cosis of disposal

Recowverable amount of an esset or a cash-genserafing wnit is the higher its fair valus less costs o ==l and its valus n wse.

Useful life s sither:
= fihe perod of time owver which an gsset s expected o be used by the municipalty; or
&  jhe number of production or similar units expected bo be obtained from the asset by the municipality.

Cash-generating assats are assets used with the oyectve of generating 8 commercial retum. Commercial retum means
that positive cash flows are expecied o be significantly higher than the cost of the asset.

Non-cash-generating sssets ane assets other than cash-generating sssets.

Imparmeant is 8 loss in the future economic benefits or service potential of an asset, over and above the systematic
recognition of the loes of the asset’s future economic benefits or service potential through depreciation {amortisation |

Camyimng amount is the amount at which an ssset is recognised in the statement of financal positon after deducting any
accumulated depreciation and accumulated mpairment losses thereon.

A cash-generating unit is the smaflest idenbfiable group of assets managed with the objective of generating 8 commercaal
retum that generates cash inflows from continuing use that ane largely independant of the cash inflows from other essets or
groups of assets.

Costs of disposal are incrementsl costs directly attnbutable to the disposal of an asset. excluding finence costs and income
tax expense.

Depreciation (Amortsation) s the systematc allocation of the depreciable amount of an asset over its useful life.
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Impairmeant of non-cash-generating assets (continued)

Fair value less cosis to sell is the amount obtainable from the sale of an asset in an arm's kength transacton between
knivwledgesble, wiling paries, kess the cosis of disposal

Recoverable service amount 5 the higher of 8 non-cash-genaraiing asset's fair valus less costs io sell and its value n use.

Useful life &= either
= the penod of time over which an asset is expected o be used by the municipality; or
&  the number of production or similar units expected to be obtained from the assst by the municipalitg

Judigemenis made by management in apphying the criteria io designate asseis as non-cash-generating assets or cash-
generating asseis, are a5 folleys:

[Speciy judgements mada]
1.15 Employee bensfits
Employes benefils are all forms of consderation given by an entity in exchange for senice rendered by employees.

Terminaton benefils are employes bensefits payable a5 a result of either
=  gnentity’s decision to terminate an employes's employment before the normal retirement date; or
&  gnemployes's decsion (o sccept voluntary redundancy in exchange for those banefits.

Oiher long-term employee benafits are employes benefits (other than post-amploymeant benefits and terminaton banefits)
that are nol dus o be settled within teehe months after the end of the period in which the employeess render the related
Sarvice.

A constructive obligation is an obigation that derives from an eniity’'s acbions where by an established patiern of past
practice, published policies or 8 sufficiently specific cument siatement. the entity has indicated to other partes that it will
acoept cartain responsibilities and 85 a result, the entity has created a vaid expectation on the part of thoss other pariies
that it will discharge those responsibilities.

Short-term employes benefits

Short-term employes benefits are employes benefits (other than terminabon bensfits] that are due to be sebiled within
twelve months after the end of the penod in which the employess render the refated senvica.

Ehurl-harrn employes benefits include fems such as:
wages, salanes and social security contributions;

s  shori-term compensated absences (such as paid annusl keave and paid sick lkeave) where the compensation for
the absences 5 dus io be settled within twehse months after the and of the reporang penod n which the
employess render the related employee senice;

®  bonus, incentive and perfoomance related paymenis payable within twehe months after the end of the reporting
period in which the employees render the related service; and

- nion-moneiary benefits (for exampls, medscal care, and free or subsidised goods or senices such as housing,
cars and callphones] for cument empioyees.

When an employes has rendered service (o the entity duning & reporting penod, the entity recognise the undiscounted
amount of shori-term employes benafits exgpacted 1o be paid m ecschange for that senvice:

&  gs 3 hsbility (sccrued expense), after deducting any amount already pasd. if the amount already paid exceeds the
undiscounted amount of the benefits, the entity recognize thet excess as an asset (prepaid expenss) to the
aextent that the prepayment will lead to, for example. 8 reductan in future payments or 8 cash refund; and

= gz an expense, unless another Standard reguires or permits the inclusion of the bansefits m the cost of an assst.

The expecied cost of compensated absences is recognised as an expense a5 the empioyess render services that increassa
thewr enttlement or, in the case of non-accumulsting sbsences, whean the sbsence occwrs. The entity measure the expected
cost of accumulating compensated absances as the additional amount that the entity expects to pay as a result of the
unused enfitlement that has accumulaied at the reporting date.

The entity recognise the expected cost of bonus, incentive and perfiormance related payments when the entity has a

present kegal or constructive obligation fo make such paymenis as a result of past events and a relisble estimate of the
obligation can be made. A present obligation exists when the entity has no realistic sltermnative but to make the payments.
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1.15 Employee bensfits (continued)

Post-employment benefits

Post-employment benefits are employes benafits {other than termination benefits) which are payable after the completion of
amgpioyment.

Post-employment benefit plans are formal or informal amangemends under which an entity provides post-employment
be=nefits for one or more employess.

Post-employment banefits: Defined confribution plans

Defined contribution plans are post-employment benefit plans under which an entity pays fed contribubons mito 8 separate
entity {a fund) and will have no legal or constructive obligation to pay further contributions if the fund does not hosd suifcient

assets io pay all employes benefits reiating to employes service in the cument and poor periods.

Whan an empioyes has rendered sarvice (o the entity during & reporting period, the enfity recogniss the contribubon
payable to & defined contribution plan in exchange for that service:
= g a lability {sccnued expensa), after deducting any confribution already paid. If the contnbation aiready paid
exceeds the contribution due for service before the reporting date, an entity recognise that excess as an asset
{prepaid expense) io the extant that the prepayment will lead io, for example, a8 reduction in future payments or a
cash refund; and
= g5 an expense, unless another Standard requires or permits the inclusion of the contmbution in the cost of an
asset.

W here contribubons to a8 defined contnbuton plan do mot fall due wholly within twebee months after the end of the reporting
period in which the employees render the related service, they are discounted. The rate used io discount reflects the time
value of money. The cumency and term of the financial instrument salected to refiect the time valus of money is consistant
with the cummency and estimated term of the obBgation.
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1.15 Employee bensfits (continued)
Fost-employment benefits: Defined benefit plans
Defined benefit plans are post-emphoyment benefit plans other than defined contribution plans.

Actuanal gains and losses comprise expenence adjustments (the effects of differances beteresn the previous actuarial
assumplicns and what has achsally occumed) and the effects of changes in actuanal assumpbions. in messuring its defined
be=nefit kability the entity recognise actuaral gains and lpsses in surpbus or deficit in the reporting period in which they
DCCUT.

Asgzets held by 8 long-term employes benafit fund are asseis {other than non-transferabie financial mstruments isswed by
the reporting entity) that are held by an entity (& fund) that is legally separate from the reporing entity and exists solely to
pay of fund employes benafits and are available to be used only io pay or fund employes bensfits, are not available o the
reporting entity’s own creditors (even in liquidation), and cannot be retwrned to the reporiing entity, unless either:

L] ﬂrarmnainhgaﬁa-ts::-fI:hElﬁirdamauﬁdmﬂmnmtallhemhtedaﬂmhwehmmﬁtuﬂigaﬁmulﬂﬁphnm

the repodting entity; or
« the ssseis are retumed io the reporting entity to reimburse it for employes benefits already paid.

Cument service cost is the increase in the present value of the defined benafit obligation resulting from employes senvice in
the current period.

Interest cost i the increase during & perod m the present value of 8 defined benefit obligation which anises becauss the
benafits are one penod closer fo settlement.

Past senice cost is the change in the present value of the defined benefit obigation for employee senice in prior periods,
resulting in the cument pericd from the miroduction of, or changes o, post-employment benefits or other kong-term
employes benefits. Past service cost may be either positive {when benefits are introduced or changed so that the present
value of the dafined benefit obligation increases) or negative (when existing benafits are changed so that the present valus
of the defined benefit obligation decreases). In measuring is defined benefit liability the entity recognise past senvice cosi
as 8n expenss in the reporéng pesod in which the plan is amended.

Plan assets comprise assets held by a long-term employes benefit fund and qualifying insurance policies.

The present value of & defined benefit obiigation is the presant value, without deducting any plan assets, of expected future
payments required fo setile the obligabon resulting from employes service in the current and prior periods_

The refum on plan assets is mberest, dividends or similar distributions and other revenue derved from the plan asseis,
together with realised and unrealised gains or losses on the plan assets, less any costs of administering the plan {other
than those included in the actuarial assumpbons used o measure the defined benefit obligation) and less any tax payabls
by the plan itsalf.

The entity sccount not only for is legal obSgation under the formal terms of a defined benefit plan, but sizo for any
construcive obligation that arises from the entity’s informal practices. Informal practices give nse o a constructive
obfigation where the entity hes no realistic alternative but to pay employes benefits. An exampls of 8 constructive obligation
iz wheare a change i the entity's informal practices would cause unsccepiable damage io its relatonship with employees.

The amount recognised as a defined benefit iability s the net total of the following amounts:
«  the present value of the defined bensfii obligation at the reporting date;
=  minus the feir value at the reporting date of plan assets (if any ) out of which the obligatons are io be settied
direcihy;
#  plus any fiabilty that may arise as a result of a mingmum funding requéremant

The amount detsrmined as a defined banefit liability may b= negative (an asset). The entity measure the resuling assst at
the lower of:
« the amount determined above; and
=  the present value of any economic benefits available in the form of refunds from the plan or reductons m future
confribufions to the plan. The presant value of these economic benefils is delermined using a discount rate which
raflects the time value of money.

Any adjustments arising from the Emit above is recognised n surplus or deficit.
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1.15 Employee bensfits (continued)

The entity determine the present value of defined benefil obligations and the fair value of amy plan asseis with sufficiant
regularity such that the amounis recognised in the anmual financial statements do not differ materially from the amownts that
wiould be defermined at the reporting dabe.

The entity recognises tha net total of the following amounts in surplus or deficit, except o the extent that another Standand
requires of permits their inclusion in the cost of an asset:
®  Ccumeni senvice cost;
interest cost;
the expected retum on any plan assets and on any reimbursament rights;
achuarial gains and losses;
past service cost:
the effect of any curtailments or settlemeants; and
the effect of applying the Bmi on a defined bensfit asset (negative defined benefit abibty).

- & @ " & @

The entity uses the Projected Unit Credit Mathod to determine the present value of its defined benefit obligations and the

related cumant senice cost and, where applicable, past service cost. The Projected Uinit Credit Method (sometimes known
as the accrued benefit method pro-reted on service or as the benefilfyears of service method) sees each period of senvice
a5 giving rise to &n addificnal unit of benefit entittement and measures each unit separately 1o buld up the final obligaton.

In determining the present vaiue of its defined benefit obigations and the related curmant service cost and, where
applicable, past service cost, an entity shall atiribute benafit to pericds of service under the plan’s benefit formula. However,
if an employes’s senvice in bater years will lead to a8 materially higher kevel of benefit than in eardier years, an enbty shall
attribute benefit on a straighi-line basis from:
=  the dabte when service by the employee first leads to benefits under the plan (whether or not the benafis ane
conditional on further senaca); uniil
=  the date when further service by the employes will lead o no material amount of further benefits under the plan,
other than from furiher salary increasses.

Actuanal valuations are conducted on an annual basis by independent actuaries separately for each plan. The results of the
walustion are updated for amy maienal transactions and other material changes in circumstances (inchuding changes
market prices and interest rates) up 1o the reporting date.

The entity recognises gains or losses on the curtsilment or settfement of a defined benefit plan when the curadiment or
settiement occurs. The gain or loss on & cunsdmeant of setiement comprises:

=  gny resulting change n the presant value of the defined benefit obligation; and

=  any resulting change n the fair value of the plan assets.

Befora determining the sffect of a curtailment or sstiement, the entity re-measure the obligstion (and the related plan
gssets, if any) using cument actuarial assumpbons (including cumant market inleresi rates and other current market prices ).

When it is virtually certain thal another party will reimburss some or all of the expenditure required o setile a defined benefit
ohiigation, the right to reimbursement is recognised as & separaie asset. The asset is measwred at fair value. In all other
respecis, the asset is treated in the same way as plan assets. In surplus or deficit, the expense relating to 8 defined benafit
plan is [OR is not] presented as the net of the amount recognised for a reimbursement.

The enfity offssts an asset retating fo one plan against & liabdity relating to another plan when the entity has a legally
enforceable nght fo use 8 surplus in one plan io sefile obiigations under the other plan and intends either to saitle the
ohiigations on a net basis, or to realse the surpius in one plan and setile is obligation under the other plan simutanecushy.
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1.15 Employee bensfits (continued)
Actuarial assumptions
Actuanal assumpbons are unbiased and mutually compatible.

Financial assumpbons are based on market expectations, at the reporting date, for the pemod over which the cbligations are
to be satiled.

The rate used o discount post-employment benafit obligations (both funded and vnfunded) reflect the fime value of money.
The currency and term of the financial instrument selected to reflect the time value of money s consistent with the currency

and estimated term of the post-employment benefit obligations.

Pﬂﬂi—ﬂm:dn'_.rrmnl benefit obligations are measured on a basis that reflects:

estimated future salary increases;

=  the benefits set out in the terms of the plan (or resufting from any constmectve obligaton that goes beyond those
terms) at the reporting date; and

«  esbimated future changes im ihe level of any state benefits that affect the benefits paysble under 5 defined bensfi
plan, if, and only i, edher:

=  those changes were enacied before the reporting date; or

&  past history, or other reliable evidence, indicales that those state benefits will change in some predictable
manner, fior eccample, in Ene with fufure chenges in general price levels or general salary levels.

Assumptions about medical costs take account of estmated future changes in the cost of medical services, resulting from
both mflsbon and specific changes in medical costs.

Other post retirement obligations
The municipality provides post-retirement health care benafits upon retirement to retirees.

The entitement to posto-etremant healih care benefits is based on the employee remaining in service up o retirement agse
and the complaton of 8 minimum service period. The expected costs of these benefits are accrued ower the period of
employment. Independant qualified actuaries carry out valuations of these obligations.

The amount recognised as a Rability for other long-term employes benefits is the net totad of the following amounits:
= the present value of the defined benafit obligation at the reporiing date;
- manus the fair value a1 the reporting date of plan asssts (i any) out of which the obligations are to be settied
directhy.

The entity shall recognise the nat total of the following amounts a5 expense or revenue, except to the exdent that another
Siandard requires or permits thair inclusion in the cost of an asset

current service cosk;

interest cost;

the expected retum on any plan assets and on any reimbursement right recognised as an asset;

actuaria! gains and losses, which shall all be recognised immediately;

past service cost, which shall sl be recognised immediately; and

the effect of any curtsilments or settlements.

LI I

1.16 Prowvisions and contingencies

Provissons are recognised when:
s«  ihe municipalty has a present obligstion as a result of a past event;
= it is probable that an outfiow of resources embodying economic benefits or service potential will be required to
sattie the obligaton; and
& g reliable estmate can be mads of the obligabon_

The amount of 8 provision is the best estimate of the expenditure expecied to be required to settle the present obligation at
the reporting date.
Whera the effect of time vaiee of money is maternial, the amount of a provision is the present value of the expanditures
expected io be required to settle the obligation.
The discount raie is a pre-tax rate that reflects cumrent market assessmenis of the tme value of money and the nisks
specific to the liabiity.
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1.16 Provisions and contingencies [continued)

¥Whare some or 8l of the expenditure required to setile 8 provision is expected o be reimbursed by another party, the
reimbursement is recognised when, and only when, it is viruslly certain that reimbursement will be receved if the
mumicapality setties the cbégation. The reimbursement is trested as a separate asset The amount recognised for the
reimbursemeant does not exceed the amount of the provision.

Proviséons are reviewed at each reporiing date and adjusted to reflec the current best estimate. Prowvisions are reversed if it
is no longer probable that an outflow of resources embodying economic benefits or senvice potential will be reqguired, 1o
settie the cbligation.

¥Whare discounting is used, the camying amount of & provision increases in each perod to reflect the passage of Bme. This
inCresse is recognised 85 an interest axpanss.

A provision is used ondy for expenditures. for which the provision was onginally recognised.
Provisions are not recognised for fubere operating deficit.

If an entity has a coniract that is onerous, the present obligaton (net of recovenes) under the confract is recognised and
measwed 85 & provision.

A constructive obfigation to restructure anses onfy when an emtity:

#  has a detailed formal plan for the restructuring, ideniifiying et keast
- the activity/operating unit or part of 8 activity'operating unit concerned;
- the principal locatons affected;
- the location, function, and approximate number of employess who will be compensated for senvices being
terminated;
- the expendiures that will be underiaken; and
- whan the plan will be implemented; and

= has raised & valid expectation in thosa affected that it will camy out the restructuring by starting o implement that
plan or announcing its main features to those affected by it.

A resfructuring provision includes only the direct expenditures ansing from the restructuring, which are those that are baoth:
- necessarly entailed by the estuctunng; and
&  nol associated with the ongomng activities of the municipality

Mo obSigation arises a5 a conseguence of the sale or fransfer of an operation until the municipalty i commitied to the salke
or tramsfer, that iz, there is 8 binding smangemeant

After their initial recognition contingent liabilties recognised m entity combinations that are recognised separately are
subsequently meassured at the higher of:

%  the amount that would be recognised as & provision; and

s ihe amouni initislly recognized less cumulative amortisation.

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 37.

A financial guarantee coniradl is a contract that reguires the issuer to make specified payments to reimburse the holder for
8 loss it incurs because a specified debtor fails to make payment when due in accordance with the original or modified
terms of a debt instrument.

Loan commitment is a firm commiment to provide credit undes pre-specified terms and conditions.

The municipality recognises & provision for financial guarentees and loan commitments when it is probable that an outflow
of resources embodying economic bensfits and senvice potentisl will be required to settls the obligation and a reliable
estimate of the obBgation can be made.

Determining whether an cutficw of rescurces is probable in retstion to financial guarantess requires judgement. indications
that an outfiow of resources may be probakde are:
«  financial difficulty of the debtor;
=  defaulis or delinguencies in interest and capital repayments by the debtor;
- breaches of the terms of the debt instrument that resufi in it being payable earlier than the agreed ferm and the
shifity of the debtor to setile its obligation on the amended terms; and
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1.16 Provisions and contingencies [continued)
= g decline in prevailing economic circumstances {e.g. high mterast rates_ inflation and unemployment) that impact
on the ashility of eniities o repay thelr obligations.

Where a fes is received by the municipality for Esuing a financial guarantes andfor where a fee is charged on koan
commitments, it is conesdered m determining the best estimate of the amount required io settie the obligation a1 reporting
date. Where a fee is charged and the municipality considers that an cutflow of economic resources is probable, an
munu:q}alrt'_.' recognises the obligation at the higher of;

the amount determined wsing in the Standard of GRAP on Provisions, Confingent Lisbiliies and Contingent

Assets; and

&«  the amount of the fea initially recognésed kess, where appropriate, cumulative amortisabon recognised n
accordance with ihe Standard of GRAP on Rewenus from Exchange Transactions.

Lavies

A lewvy iz an outflow of resources embodying economic benefits that is imposed by governments on entiies in accordance
with legislation {Le. laws andior reguistions), other than:

&  those outfiows of resources that are within the scope of other Standards, and

=  fines or other penattes that are imposed for breaches of the legislation

Government refers io government, government agencies and similar bodies whether local, national or intematonal

The obligating event that gies rise io a liability to pay a levy is the activity that fripgers the payment of the levy, as identified

The municipality does not have 8 constructive obligation o pay a levy that will be triggered by operating in a future period
g5 8 result of the municipality being economically compelled o conBnue fo operate in that futune pericd. The preparation of
financial ststermenis under the going concarn assumption does not imply that the municipalty hes a present obligation to
pay a lewy that will be iriggered by operating in & future period.

The lishility to pay & levy is recognised progressively if the obdigating event occurs over a penod of time (i.e. if the activity
that tnggers the payment of the levy, as identfied by the legsskation, occurs over & period of tmeaj.

If an chligation io pay 8 levy is triggerad when & minimum threshold is reached, the comesponding liabity is recognised
wihen that minimum beeshold is reached.

The municipality recognises an asset if it has prepaid a levy bul doss not yet have a present obligation to pay that lewy.
1.4T7 Commitments

Itemis are classified as commitrments when an entity has committed iEelf io future Fansactons that will normaiy result in the
outfliow of cash.

Disclosures are reguired in respect of unrecognised contractual commimeanis.

Commitments for which discloswre is necessary to achieve a fair presentation should be disclosed in 8 note o the financial
statements, if both the following critera are met
&  Contracts should be non-cancefisble or only canceliable at significant cost (for example, contracts for computer
or bufiding maintenance senices); and
=  Contracts should relate to something other than the routine, steady, state business of the entity — therefore
salany commitmenis relating to employment contracts or social security benefit commitments are excluded.

1.18 Rewvenuse from exchange fransactions

Revenues is the gross infiow of economic benefits or senvice potential during the reporting period wien those inflows result
im an mcrease in net sssets, other than increases relating to contributions from owners.

An exchange transachon is one in which the municipality receives assets or services, or has Eabilities extinguished, and
directy gives approximalely equal vakue (primariy in the form of goods, services or use of assets) to the other party in
exchange.

Fair value is the amount for which an asset could be exchanged, or & liabilty settled, betwesn knowledgeabie, willing
parties im an arm's length transsction.
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1.18 Revenue from exchange fransactions (continued)
Measurement

Revenue iz measured at the fair value of the consideration received or recedvable, net of frade discounts and violume
rebates.

Sale of goods

Ra-vamm from the sale of goods is recognised whean all the foflowing conditions have been sabsfied:

the municipalty has transferred o the purchaser the significant risks and rewards of ownership of the goods;

= the municipality retains neither continuing managerial irvolvement to the degree usually associated with
ownarship nor effective conirod over the goods sold;

&  the amount of revenue can be measured rediably;

L] it i5 probable that the economic banefits or sendce potential associated with the franssction will fiow o the
miunicipality; and

s  fthe costs mowrred or to be incurmed i respect of the transaction can be measured refiably.

Rendering of services

¥When the outcome of 8 rensaction involving the rendering of services can be esimated reliably, revenue associated with
the transaction is recognised by reference to the stage of completion of the transaction at the reporting date. The ouicoms
of 8 transaction can be estimated relably when all the folowing conditions are satisfied:

& e amount of revenue can be measured reliably;

& it is probable that the economic banefits or senice potential associated with the transaction will fiow o the

miunicipality;
= the stage of completion of the fransaction at the reporiing date can be messwred reliably; gmnd
&  the costs mowred for the transaction and the costs io complete the transaction can be measured reliably.

W han senvices are performed by an indeterminate number of acts over B speciied time frame, revenue is recognised on &
straight line basis over the specified time frame unless there is evidance that some other method better represents tha
stage of completon. When a specific act is much more significant than any otter acis, the recognition of revenue is
postponed until the significant act is executed.

When the outcome of the tansacton involving the rendsring of senaces cannot be estimated reliabdy, revenus =
recognised onfy to the extent of the expenses recognised that are recoverable.

Interest, royaities and dividends
Revenue arising from the use by othars of entity asseis yielding interest, royalties and dwidends or siméar distibutions is
recognised when:
#  |tis probable thal the economic benefits or service pofential associated with the transacton will fliow to the
miunicipaiity, and
=  The amount of the revenue can be measured refably.
Interest is recognised, in surplus or deficit, using the effective interest rete method.
Royalties are recognized as they are earmed in accordance with the substance of the relevant agreements.

Dividends or similar distributons are recognised, in surpbus or deficit, when the municipality’s right to receive payment has
bean established.

Sarvice fees included in the price of the product are recognised as revenue over the pernod during which the service 5
performed.

1.18 Rewenue from non-exchange transactions

Revenue comprises gross inflows of economic benafits or service polential received and recedvable by an mumicipality,
which represents an incresse in net essets, other than increases relating to contribubions from owners.

Conditions on ransferred asssets are stipulations that specify that the fulure economic benefits or service potential

embodied in the asset is required to be consumed by the recipient 25 specified or future economic benefits or sendce
potential must be retumed to the ransfaror.
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1.18 Revenus from non-exchange transactions (continued)

Conitrol of an asset anse when the municipality can use or othenwise benafit from the asset in pursuit of its objectives and
can exclude or otherwiss regulate the sccess of others to that benefit

Exchange transactons are fransactions in which one entity receives asseis or services, or has lisbiibes extingusshed, and
directly gives approximately equal vaiue {primarily in the form of cash, goods, senvices, or use of assats) to another entity m
exchange.

Expenses paid through the tax system are amounts that are availlable to beneficianes regardisss of whether or not they pay
taxes.

Fines are economic benefits or senvice potential recerved of recenvable by enbittes. as determined by a court or other law
enforcement body, 8s 8 consequence of the breach of lews or regulations.

Mon-exchangs transactions are rensackons that are not exchange transactions. In 8 non-exchange fransachion, an

municipality either receives value from another municipaiity without directly giving approcamately equal value in exchange,
of gives valus to another municipality without direclly receiving approximaiely equal valus im exchange.

Restrictons on transfermed assets are stipulstions that [imit or direct the purposes for which & transferred asset may be
used, but do not specify that future economic benefits or senice potential is reguired o be retumed to the transleror if not

deployed as specified.

Stipulations on transferred asseis are terms in lews or regulation, or a binding amangement. imposed upon the use of &
transfemed asset by entities externsl to the reporting municipality.

Tax expenditunes are preferential provisions of the tax law that provide certain tegpayers with concessions that are not
avaiable to others.

The taxable event is the event that fhe government, legislature or other suthority has determined will be subject o tsxstion.

Taxes are economic benefits or service polential compulsorily paid or payable o entities, in accordance with laws and or
regulations, established fo provide revenue to gowvernment. Taxes do nof inciude fines or other penaltes imposead for
beeaches of the law.

Transfers are inflows of future economic benefils or service pofential from non-exchange transactons, other than taxes.

Recognition

An infiow of resources from a non-exchange franeaction recognised 85 an asset is recognised as revenue, except to the exient
that & liabiity is also recognised in respect of the szme mflow.

As the municipality satisfies a present obligation recognised &s a liabdity in respect of an inflow of resources from a non-
exchange transacton recognised a5 an asset, it reduces the camying amount of the liability recognised and recognises an
amount of revenue equal o that reduchon.

Measurement

Revenue from a non-exchangs transsction is measured at the amount of the increase in net asssts recognésed by the
municipality.

When, as a resulf of a non-exchange transaction, the municipality recogrisss an asset, it aleo recognises revenue equivalent
to the amouni of the esset measured at its fair value as at the date of acquisition, unless it is also required to recognise 5
l=bility. Where & liab#ity is reguired to be recognised it will be measured as the best estimate of the amount required to setile
the obligation at the reporiing date, and the amount of the ;ncrease in net assets, if any, recognised as revenue. When a
lizbility = subsequently reduced. because the taxabls event cccurs or 8 condition is satished, the amount of the reduction in the
liability s recognésed &5 revenus.
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118 Rewvenue from non-exchange transactions (continued)

Government grants and subsidies

Government grants are recognised &5 revenus when:

it is probakbde that the economic benefits or senice potential associated with the transaction will flow to the mumicipality.
the amount of the revenue can be measured reliably, and

to the extant that there has been compliance with any restrictions associated with the grant.

Transfers

Apart from Servicas in kind, which are not recognised, the municipality recognises an asset in respect of ransfers when the
transferred resources meet the defimbion of an asset and satsfy the cnieria for recognition as an assei.

The municipality recognises an assei in respect of transfers when the transfemed resources mest the definition of an asset and
satisfy the criteria for recognition as an asset.

Transfemmed assats are measured at their fair value as at the date of acguisiton.

Debi forgiveness and assumption of labilities

The municapality recognise revenus in respect of debt forgiveness when the former debt no longer meets e defindbion of &
Eabilsty or satisfes the crteria for recognition as a liability, provided that the debt forgivenesse does not satisfy the definition of a
contribulion from owners.

Revenue arising from debt forgiveness i measured at the camying amount of debt forgiven_

Fines

Fines are recognised as revenue when the receivable mests the definibon of an asset and satisfies the crtena for recognition
85 an asset

Asseis srising from fines are measured at the best estimate of the inflow of resources to the municipadity.
Where the municipality collects fines in the capacity of an ageni, the fine will not be revenue of the colecting entity.
Gifts and donations, including goods in-kind

Gifis and donabons, mcheding goods in kind, are recognised a5 asseis and revenue when it is probable that the future
economic benefits or service potential will flow to the munécipality and the fair valwe of the assets can be measured refiably.

120 Investment income

Investmant income is recognised on 8 time-proporion basis using the effectve mterest method.

1.21 Borrowing costs

Bormowing costs are mterest and other expenses incwrmed by &n enfity in connection with the bomowing of funds.
Borrowing costs are recognised as an expensa in the pariod n which they are incurmed.

1.22 Accounting by principals and agents

Identification

An agent is an entity that has been directed by another entity {8 principal), through a binding amangemsant, to undertake
transactions with thind partiss on behalf of the prncipal and for the benefit of the principal
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122 Accounting by principals and agents [continued)

A principal is an entity that directs another entity {an agent), through a binding amangement, o underake trensacBons with
third parties on #s behalf and for its oam benefil

A principal-agent amangement resulis from a binding amrangement in which one entity (an agent). underakes rensactions with
third parties on behalf. and for the benefit of, another entity (the principal).

ldentifying whether an entity Is a principal or an agent

When the municipality is party to a principal-sgent arrangement, it assesses whether it is the principal or the agent in
accounting for revenue, expenses, assets andior ligbilties that result from transsctions with third parties undertaken n
terms of the amangemeant.

The assessment of whether an municipality is & principal or an agent requires the municipality fo assess whether the
tramsactions it underiakes with third parties are for the benefit of ancther entity or for s own benefit

Binding arrangement

The municipality assesses whether it is an agent or & principal by assessing the rights and obligations of the various parties
esiablished in the binding arangement.

Where the terms of a binding arrangement are modsfied, the pariies to the arrangement re-assess whether they act as a
principal or an agent

Assessing which entity benefits from the transactions with third parties

When the municipality in 8 pnincipal-agent arramngement concludes that it underakes transactions with thind parties for the
benefit of ancther enfity, then & is the agent. |f the municipalsty concludes that it = not the agent, then it is the principal in
the transactions.

The municspality is an agent when, in relation fo ensacthons with third parties, afl three of the following criteria are present:
& |t does not have the power to determine the significant terms and condifions of the transaction.

& |t does not have the sbility to use all, or substantially ali, of the resowrces that result from the transaction for its
own benafi

= |tis not exposed to variabdity in the results of the tensaction.
Whera the municipality has been granied specific powers in terms of legislation to direct the terms and conditons of
particular transactons, it s noi required to consider the crteria of whether it does not have the power to determine the
significant terms and conditions of the transaction, fo conclude that is an agent. The municipality applies judgement in
determining whether such powers exist and whether they are relevant in assessing whether the municipality s an sgent.

Recognition

The municapality, 8s & principal, recognéses revenue and expenses that ariss from transactons with third parties in a
principad-agent amangemeant in sccordance with the requiremeants of the relevant Standards of GRAP.

The municapality, 85 &n agent, recognises only ihat porion of the revenus and expenses it receives or incurs n executing
the transactions on behalf of the principal in accordance with fe requirements of the relevant Stendards of GRAP.

The municapality recognises sssets and liabdites ansing from principal-agent amangements in eccordance with the
requirements of the relevant Standards of GRAP.

123 Comparative figures
\Where necessary, comparative figures have been reclzssified to conform o changes in presentaton in the cumeant year,
1.24 Unauthorised expenditure
Unauthonsed expenditure means:
«  gwverspending of 2 vote or 8 main division within a wobe; and
=  expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance
with the purpose of the main division.
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1.24 Unauthorised expenditure (continued)

All expenditure relafing to unauthonsed expendiure s recognised a5 an expenss in the statement of financial performance
im the year that the expenditure was incumred. The expendiiure is classified in accordance with the nature of the expense,
and where recovered, it 5 subsegquently accounied for 85 revenue in the statement of financial performance.

1.25 Fruitless and wasteful expenditure

Fruitiess expendiiure means expenditure which was mads i vain and would have been svoided had reasonable care bean
exefcised.

All expenditura relafing to fruitfess and wasteful expenditure is recognised as an expense in the statement of financial
performance in the year that the expenditune was incurmed. The expenditure is classified in sccordance with the nature of
the expensa, and wheane recovered, it is subsequently sccounted for as revenus in the statement of financial perfiormance.

1.26 rregular expenditure

Irregular expenditure 85 defined in section 1 of the MFMA, is expendiiure cther than unauthorised expenditure, incurmed n
coniraventon of or that 5 not in scocordance with & requiremsant of any appicable legistation, including -

(g} this Act; or

(b} the State Tender Board Acl, 1968 (Act No. 86 of 1968}, or any reguistions made in terms of the Act or

(c) any provincial legisiaton providing for procurement procedures in that provincial government

Mational Treasury practice note no. 4 of 20082009 which was issued in terms of sections TE(1) to T6{4) of the MFMA
requires the foflowing (effective from 1 Apnl 2008):

Iregular expenditure thet was incurred and identified during the curment finrancial and which was condoned before year end
andfor before finalisation of the financial statements must also be recorded appropnately in the imegular expenditure
register. In such an imstance, no further action s also required with the exception of updating the note 1o the financial
statements.

Iregular expenditure that was incured and identified during the curmrent financial year and for which condonement i being
awaited at year end must be recorded in the irmegular expenditure register. Mo further action is required with the exception
of updating the note to the financial statements.

W heare imegular expenditure was incurmed in the previous financial year and is only condoned in the following financial year,
the register and the discloswre note to the financial statements must be updated with the amount condoned.

Iregular expenditure thet was incurred and identified dunng the cument financial year and which was not condoned by ihe
Mational Treasury or the relevant authority must be recorded appropriately in the imegular expenditure regester. IF kability for
the imegular expenditure can be atinbuied to 8 person, a debt sccount must be created if such a person is fiable in law.
Immediate steps must thereafler be taken to recover the amount from the person concamed. If recovery is not possile, the
accounting officer or accounting authority may write off the amount as debt impairment and disclose such in the relevant
note to the financiel siatements. The imegular expenditure register must also be updaied sccordingly. If the imegular
expenditure has not been condoned and no person is liable in law, the expenditure related thereto must remain against the
relevant programmedexpenditure fem, be disciosed a8 such in the note io e financial stetements and updated accordingly

im the irregular expenditure regisier.

Irregular expenditure is expenditure that is contrary io the Municipal Finance Management Act (Act Mo 56 of 2003}, the
Municipal Systems Act (Act Mo 32 of 2000}, and the Public Office Bearers Act (Aci Mo. 20 of 1898) or is in contravention of
the economic entity’s supply chain management policy. Irmegulsr expenditure excludes unauthorized expendiura. Imegular
expenditure is accounted for 25 expanditure in the Statement of Financial Performance and where recovered. il is
subsequently accounted for &5 revenue in the Statement of Fmancial Performance.

1.2F Segment information

Aaagmﬂmanmtyulananm}r
that generates economic benafits or service potential {including economic benefits or service potential relaing to
transachons betwesn aclivities of the same eniity);
=  whose resulis are reguiarly reviewsd by management to make decisions about resources o be allocated fo that
Bctivity and in assessing s performance; and
&  for which separate financial information is availabls.
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127 Segment information (continued)

Reporteble segments are the actual segments which are reporied on in the segment report. They are the segmenis identified
sbove or alternatively an aggregation of two or more of thoss segments where the aggregation criteria ane met

Measuremeant

The amount of each segment item reported is the measure reported o management for the purposes of making decisions
about Bliocaiing resources to the segment and assessing is performance. Adjustments and eliminations made in preparing the
entity's financial sislemenis and allocstions of revenues and expenses are included in determining repored segmeant surpius of
deficit onby if they are included in the measure of the segment’s surplus or deficit that s used by management. Similarly, only
those assets and Rabilities that are included in the measwes of the segment’s assets and segment's Babilites thet are used by
management gre reporied for that segment. If amounts are allecated to reported segment surplus or defict. sssets or kabilities,
those amounts are aflocated on 8 reasonable basis.

If management uses only one measure of 8 segmeni s surplus or deficst, the segment’s assets or the segment's Babilties in
assessing segment perfiomance and deciding how o alocate resources, segment surplus or deficit, assets and Eabilities are
reposied in ferms of that measure. If management uses more than one measure of 8 segment's surplus or defict, the
sagment' s 8ssets or the segment's Eabifties, the reporied measuwres ame those that management believes are defermined in
accordance with the measurement principles most consistent with those used In measurning the comesponding amounts in the
entity’'s financial statements_

1.28 Budget information

Wumicapality are typically subject io budgetarny limits in the form of agpropriaons or budget suthorisatons (or equivalsnt),
which is given effect through authorizing legslation, appropriation or similar.

Genaral purposs financial reporting by municipality shall provide information on whether resources were obtained and wsed
i accordance with the legally adopéed budget.

The approved budget is prepared on a sccneal basis and presented by economic dassification linked to performance
outcome ohjectves.

The approved budget covers the fiscal panod from 2024/07/01 fo 202506730
The budget for the economic entity mchsdes all the entites approved budgets under its controd.

The annual financial statements and the budget are on the same basis of accounting therefore 8 comparison with the
budgeted amounts for the reporting penod have been included in the Statement of companson of budget and actual
BMOUNIE.

The Statement of comparative and actual information has been mchuded in the annual financial sietements as the
recommendead dGsclosure when the annual financial staterments and the budget are on the same basis of accounting as
determined by Mabonal Treasury.

Comparative information is not reguired.
1.29 Related parties

A related party is 8 person of am entity with the ability to control or jointly control the other party, or exercise significant influence
ower the other party, or vice versa, or an entity that is subject to common controd, or joint coavbnol.

Control 5 the power o govern the financial and operating policies of an entity so 85 o obiain benefits from is activities.

Relsted party transaction is a transfer of resources, services or obligations beteeen the reporting entity and & redated party,
regardless of whather a price is charged.

The entity operates in an economic seclor cumently dominated by entities directly or mdirectly owned by the South African
Governmenl As a consequence of the cons@hdional indepedence of the three spheres of government in South Africa, only
antities within the nsbonal sphere of govesnment are considered to be redated parties.

Management are those persons responsible for planning, directing and controlling the actvities of the munscipality, including
thixse charged with the govemance of the municipality in accordance with legislation, in instences whene they ane required fo
pearform such functions_
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129 Related parties [continued)

Close members of the family of 8 person are those family members who may be expecied to influence, or be influenced by that
person in their dealings with the municipaiity.

The municapality is eccempt from disciosure requiremenis i relation to related party transections if that transachon ocours within
normal suppser andlor clientrecipient relationships on terms and condiions no more or less favourable than those which | is
reasonable to expect the municipality fo have adopted if dealing with that indsvidual entity or person in the same circumsisnces
and terms and conditions are within ihe normal operating parameters established by that reporiing entity's legal mandate.

Whera the municipality is exempt from the disclosures in accordance with the above, the municipality discloses namative

information about the nature of the ransactions and the related outstanding balances, o enable users of the entity's financial
statements to undersiand the effect of related party ransactions on is annual financial siatemants.
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Figures m Rand 225 2024

2. Inventories

Land mventory 2 608 275 2 68 500

Stores, matenals and fusls GE0 434 2 251 a5

3 568 TO9 4 360 485

21 Amounts written down included in statement of financial performance

Inventory write-down (13 552} 86 502

Inventory pledged as security

Mo inveniory has been pledged as security.

3. Receivables from exchange transactions

Employesa deblors a73 204 30 578

Supplier with debit balance 342 412 -

Pensioner deblors 1888 710 1973 228

Owerpayments 3524 & 440

Cither debtors 85 227 &0 Da2

Imput VAT acoruad 51 840 454 43 020 747

Debiors allowance for impairmeant (1675046) (1 905 653)
53 265975 43 121 422

Reconciliation of provision for impairment of trade and other receivables

Opaning balance (1995653 (2 0493 576)

Provision for imparment 20 607 a7 923
(1975 048) (1985 653)

4. Receivables from non-exchange transactions

Consumer debiors - Rates 137 D6T 837 124 S44 T4

Impairmeant (105 G02 549) (93 605 6O5)
31975288 31338078

Fines 244 214 188 033

Consumer debtors - Rlates 31 875 288 31 338 0TS
32 218 502 31 52T 112
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Figures m Rand 2025 2024
d. Recsivables from non-exchange transactions (contimuwed)
Current assets 32 214 502 31527 112
Gross balances
Current [ -30 days) 2 436 621 4 862 111
31 - 60 days 2 202 550 2242 4540
61 - 40 days 3182 A93 2 163 681
81 - 120 days 2 (37 BET 1620 151
121+ days 128 107 766 114 056 370
137 967 BAT 124 944 TT2
Less: Allowance for impairmeant
Op=ning balance (93 605 695) (91934 472)
Provesion for imparment (12 386 B54) {1671 223)
(105 ¥82 549) (93 605 655)
5.  Trade and other receivables from exchange transactions
Gross balances
Electricity 125 320 320 81581 679
Water 62 423 540 51 250 116
Sewerage 123495 616 102 645 225
Refuss 108 204 303 03 733 400
419 443 TT9 329 218 T20
Less: Allowance for impairment
Electricity (BS5 873 114} (51 420 2286)
Water (58 055 486) (48 740 7T1)
(116 778 264) {58 855 814
Refuss {102 387 330) (B9 845 811)
{363 094 184) (288 862 62T)
Met balance
Electricity 39 44T 206 30 161 753
Water 4 368 064 2518 345
Sewerage 6 TIiT 352 A TEL 408
Refuss 5816473 3 B8T 5B9
56 349 585 40 357 093
Electricity
Courrent (0 -30 days) & 588 210 4 887 TE5
31 - 60 days 5007 264 2TTT 382
61 - 90 days B 245 074 3217 352
o1 - 120 days 5 228 Bag 1320 360
121+ days 09 350 &84 60300 121
Impairment {B5 BT3 115) (51420 227)
39 447 206 30 161 753
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Figures m Rand 2025 2024
5.  Trade and other receivables from exchange transactions (continued)
Water
Current (0 -30 days) 1 878 T 1462 511
31 - 60 days 1 034 430 432 126
61 - 90 days 2 0118 003 534 583
01 - 120 days 1 005 &2 ZAT 401
121+ days 56 486 444 48 202 495
Impairment (58 055 486) (48740 771)
4 368 054 2 518 345
Sewerage
Current [ -30 days) 2232 34 2 386 805
31 - 60 days 2170 &30 1121 309
61 - 90 days 2148 175 1128607
81 - 120 day= 2132 229 1118 542
121+ days 114 824 233 o 880 D62
Impairment {116 TTE 264) {598 855 819)
6 T1T 352 3789 406
Refuse
Current (0 -30 days) 1472 321 2272 386
31 - 60 days 1 418 (38 1023070
61 - 80 days 1397 478 1050 248
o1 - 120 days 1396 007 1035 182
121+ days 102 515 550 8B 352 514
Impairment {102 387 330} (80845 811)

Reconciliation of allowance for impairment
Balance st beginnang of the year
Contributions to allowance
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Figures m Rand 2025 2024

6. Cash and cash eguivalents

Cash and cash eguivalents consist of

Cash an hand T24 T29

Bank balances 845 240 1 064 TS

Cash in fransit 155 867 140 848
1 001 B36 1 206 362

The municipality had the following bank accounts

Account number | description

Bank statement balances

30 June 2025 30 June 2024 30 June 2023

Cash book balances

30 Jume 2025 30 June 2024 30 June 2023

First National Bank - Cumrent T3 809 1003 871 413 747 723 900 1 03 &7 413 747
Account (520500128 16)
First National Bank - Traffic 42 BAG 60813 5 164 42 gRA 60 13 5164
Fines Account (625264 17086)
First National Bank - TA 352 - - T8 352 - -
Moneybarket Account
(62263163752}
Total 845 240 1 064 TE4 418 #11 B4S 240 1 064 TB4 418 811
T. Investment property
2025 2024
Ciost [ Accumulated Carmying valus Cost [ Accumulsted Camying walus
Valuation depreciation ‘Valuation depraciation
and and
accumudated accumulated
imparment impairment
Investment property B6 504 447 {2504 675) G3IGOGTT2 66 543 447 (2490 652} B4 052 TOS
Reconciliation of investment property - 2025
Opening Disposals Depreciation Totzl
balance
imvestmeant property G4 052 795 {30 000) {14 024) B3 009771
Reconciliation of investment property - 2024
Op=niing Disposals Depreciation Tiotad
balance
Investiment propsrty G4 065 818 - (14 D24) &4 062 TS5

& register containing the information reguired by section 63 of the Municipal Finance Management Act is available for
mspechon at the registered office of the muncipality.

Deemed Cost

Investment property consists of land and buildings and is camied at cost. Mo depreciation is calculsted on the land 85 / is

deemead bo heve an indefinite useful life.

Amounts recognised in surplus or deficit

Rental revenus from Inmvesiment property
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Figures m Rand

8. Property, plant and eguipment

Land

Buildings

Machinery and Equipment
Fumitwre and finiures

Moior vehicles

Oiffice equipment

Computer eguipment

Oither Assats

Infrastructure Community Asssts
Roads Matwork Infrastructuns
Sioom Water Infrastructurs
Water Supply Mebtwork Infrastructure
Elecirical Metwork Infrastructure
Sanitation Mebaork Infrastructure
Solid Waste Infrastructure

Total

47

2025 224

Cost | Accumulated Camying value Ciost [ Accumulaied Carmying valws

‘Waluation depreciation ‘Waluation deprecistion

and and

accumulated accumulated

impairment impasment
125 D87 482 - 125087 482 125087 482 - 125 08T 482
GO TTED9T (D0 542 065) G236 026 101 131921 {91 328 804) 9 803 117
30T 425 {108 0am) 288 456 23 123 {78 877) 155 246
2 305 G606 (2 215 BS55) 80 251 2 341 881 (2217 307) 124 374
B 412 B5T (T 083 2186) 429 641 8 43T B5T (T B30 274) 07T 583
733248 {63 165) 10 163 73 328 {58 548) 13 T80
4 305 T44 (2 138 913) 22585 81 3873 395 (1 805 683) 2 06T T12
1 130 GGT (G700 2485) 460 421 1 0567 656 (502 2ET) 465 389
277733748 (184 BOD 138) 112834 612 277 856 548 (167 881 105) 100 975 353
615 526 706 (306 DG4 608) 308 562088 602 614 683 (292 A02 215) 300812 468
40 547 450 (24 551 819) 15095631 38 236 007 (X3 3TT6BS) 14 BSBE 322
2 B23 645 (2 145 970) 67T BTS 2 823 545 (2 004 TBE) 818 857
154 6B6 589 (71 669 192) B3IMITIOF 163 446262 (BES60126) B4 87T 136
835 580 (G100 00 225 560 835 5RO (582 BaT) 252 683
3121 405 (2 458 434) GE2Z 371 4 115 480 (2 413 052) 1702 428
1336856 323 (67T OZZ 408) 658 B33 915 1 322 165 648 (661 543 T18) 660 621 930
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Figures m Rand

8. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - 2025

Lamd

Buiidings

Machinery and eguipmeant
Furniture and fixtures

Motor vehicles

Ciifice eguipment

Computer equipment

Other Aszets

Community Facilities

Roads Metwork Infrastructure
Storm Water Infrastnucturs
Water Supply Metwork infrastruchere
Electrical Metwork Infrastructure
Samitation Metwork Infrastruchere
Sobd Waste Infrastruciure

Cpaning Additions Despoeais Azeat Depreciabon Total
balance Expansed

125 08T 482 - - - 125 0BT 482
0803 117 - {42 340) {1288 B35) 0 236 026
155 246 169 100 [ 103) {35 TET) 283 458
124 374 - (58T (33 836) B9 951
60T 583 (41T) {177 525) 420 541
13 T8O - - {(A61T) 10 163
2 T T12 7259498 (109 T95) (428 QB4) 2 255 8331
465 389 BG B3g (3 682) - (B8 124) 460 421
104 975 351 15 618 796 [T45 158) (181 265} (7 820010) 112 B34 612
3040 812 468 21 280 409 {1961 753) - (18 132 251) 308 562 0948
14 858 321 - - {1 178322) 15 805 631
818 B57 - - - {141 182) G677 675
B4 BTT 136 1 538 700 {115 600) - (3 315 435) B3 017 387
252 GB4 - - (27 124) 225 580
1702428 - {994 075} (45 382) 662 871
660 621928 39 419 B4 (2879 433) (1175 340) (32 724 514) 659 B33 815
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Figures m Rand

8. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - 20324

Lamd

Buiidings

Machinery and eguipmeant
Furniture and fixtures
Motor vehicles

Ciifice eguipment
Computer equipment
Cither Aszets

Community Facilities

Roads Metwork Infrastructure

Storm Water Infrastructure

Water Supply Metwork infrastruchere
Electrical Metwork Infrastnucture
Sanstation Network Infrastruchere

Sold Waste Infrastruciurs

Pledged as security

No property, plant and eguipment has been pledged as security.

Cpaning Additions Despoeais Transfers Azeat Deprecigbon Impasment ImpaEment Total
balance Expansed loss revereal

125 170 508 {83 028) - - - - 125087 482
11 204 379 - - {1474 B03) {16 BaC) 421 0 803 117
141 808 30 000 (25 852) - - 155 248
147 BT 17 813 (41 326) 124 374
1 080 641 - (4T3 058) - BOT 583
17 510 - - {3 T28) 2] 13 780
1516 011 1134 828 (179 033) {404 03Z) 62) 2 05T 712
411 158 130 780 - - (85 54) - - 465 389
113 947 409 4 310 533 - - - {8 (238 948) (250 047 16304 100 875 353
304 660 275 27 303 209 (877 Tao) [262 226) (21 003 0D1) (46 054) AT aT0 300812 468
15 816 364 - (56 DED) 262 226 {1 165 0BO) (T 122) 8 003 14 B58 322
960 039 - - - {141 182) - - 818 857
B4 TEo 950 (6 521 738) (3 371 076) B4 BTT 138
278 807 - {27 124) 252 BB3
1753 384 - - - (50 956) - 1702 428
671 96T 220 32 845 247 (1195 91T) - {6 521 T38) (36 305 513) {330 DET) 62 698 660 621 930
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Figures m Rand 2025 2024

8.  Property, plant and equipment {continuad)

Property, plant and equipment in the process of being constructed or developed

Carrying value of property, plant and equipment that is taking a significantly

longer period of time to complete than expected

Construction of intemal Roads and taxi route Atamelang : Ward 7 3 72T 106 37X 106

Highmastlights phase 2 9 110 Ta7 9110 787

Agisanang Landfill Site - 244 075

Upgrading of Intemal roads in Ganalsagls B 023 201 8023201

Rioad Infrus - Letsopa Community Hall 3 628 o2 3 628 9O2

Constructon of Letsopa Landfill Site 260 206 -

Rehabilitatson of Delareyvils Roads & Siormwater Drainage 3 204 405 -

Upgrading of Dealpan \ilage Roads & Stormmwvater Drainage 261 132 -
28 308 009 25 484 161

1. Construction of Internal Roads and taxl route Atamelang : Ward 7

Due to budgetary consiramts, the project has been scheduled to resume in the 2027728 financial year.

2. Highmastlights phase 2
The Project is awaiting Eskom o ensrgise the (6) Six remaining High Mast Lights.
3. Agisanang Landfill Site

The progress i affected by the finalisation of appoimtment of contractor. Mo condractor has been appoanted. Designs are
compéeted, but the previously identified land was disapproved by DEDECS. Municipalty to identify a suitable land for the

mpdementation of the project. The project is not continuang.-

d. Upgrading of Internal roads in Ganalaagte

Due io budgetary constramts, the project has been scheduled to resume in the 2026727 financis] year,

5. Road Infrus - Letsopa Community Hall

Dus o budgetary constramts, the project has been scheduled ko resume in the 2028729 financial year.

6. Construction of Letsopa Landfill Site

Designs are m place, howsver, the project has been scheduled for 2028520 financial year due to budgetary constraints.

T. Rehabilitation of Delareyville Roads & Stormwater Drainage.

Designs are n place, however, the project has been scheduled for 2028724 financial year due to unforesen delays._

8. Upgrading of Deslpan Village Roads & Stormwater Drainage

Designs are m place, howsver, the project has been scheduled for 2028720 financial year due to budgetary constraints.
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Figures m Rand

8. Property, plant and equipment (continued)

Reconciliation of Work-in-Progress 2025

Opening balance
Additions/capital expenditure
Expenzed

Transfemed o complated items

Reconciliation of Work-in-Progress 2024

Opaning balance
Addibons/capital expenditure
Expensed

Transfemed o complated items

Roads Metwork  Electrical Solid waste Total
Infrastructure Metwork Infrastruciure
Infrestructure
0 DOT 655 g 110 787 1 515 504 66 321 BAS
21 280 409 - - 36 TE2 155
- {094 075) - (0 OT5)
(27 197 BaT) (181 265) (20 68T 923} (48 06T 025)
33 180 227 8110 787 340 164 11 381 522 54 012 TOD
Roads Metwork  Elecincal Solid waste Todal
Infrastructure Maetwork Infrastruchure
Infrastruchure
10 D46 456 15632 526 1 515 504 B2 D14 371
27 303 293 - 31 613 826
- (6 521 734) - {6 521 T35}
{7 252 094) - {13 532719} (20 784 813)
38 08T 655 8110 78T 1 515 504 16 587 699 66 321 645

Expenditure incurred to repair and maintain property, plant and eguipment included in Statement of Financial

Performance

Repairs and mamtenanca

Transfers

3 T41 817 4 701 0o

Transfers infout relates to profects that were recognised as Work in progress that have reached completion and now form part of sddibons of infrestructure assets, community assets or

land and baildimgs.

The YWork in progress is thus transfermed from the Work in progress account to the infrastructure sssets, community assets or land and buildings accounts.
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Figures m Rand

8. Property, plant and equipment (continued)
A register contaming the information reguired by section 63 of the Municipal Finance Management Act is available for inspection at the registered offica of the municipality.

8. Heritage assets

2025 024
Cost [ Accumulated Carmying valus Ciost [ Accumulated Carmying valus
Vakuation mmpairment Walustion impaemant
fosses lozses
Historical monumeants 453 000 - B53 did 253 000 453 000
Reconciliation of heritage assets 2025
Openng Total
balance
Histoncal monumeants 953 D0 853 000
Reconciliation of heritage assets 2024
Cipening Total
balance
Histonical monuments 853 000 853 00

Condition of heritage assets

Az at 30 June 2025 the historical monument has been assessed to be in 8 good condibon.
Restrictions on heritage assets

There are no restricbons on the titke and disposal of the hentage assets.

Pledged as security

Hentage esseis have not been pledged as security.
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#. Heritage asseis (continued)

Fair value of heritage assets (measured at cost kess accumulated impairment losses)

Carmying amount Fair value 2025 Carrying amount Fair value 2024

2025 2024
Historical monuments 953 D0d 1 667 BOO 453 000 1 667 800
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Figures m Rand

2025

2024

10. Other financial assets

Designated at fair valus
Listed shares

Mon-current assets
Diezignated at fair value

Financial assets at fair value

Fair values of financial assets measured or disclosed at fair value

Citd Mutual Limited (ORMU)

The Municipafty holds 5862 shares in Old Mutual (OMU ). These shares were valuad at
R 11,92 pershare g5 at 30 June 2025 (R 12,60 as at 30 June 2024). The share pnce
was obtsined from CompuShare Investor Centre.

Old Mutual Limited {NED)

The Municipalty holds 265 shares in Old Mutual (MED). These shares were valued a
R 242 26 per share as at 30 June 2025 (R 255,70 as at 30 June 2024). The share
price was obtasined from CompuShare investor Centre.

Old Mutual Limited [QLT})

The Municipalty holds 1674 shares in Ohd Mutual (QLT). These shares were valued at
R 37 85 per share as at 30 Juna 2025 (R 2T 46 per share as at 30 June 2024). The
share prce was obtained from CompuShare Investor Centra.

Sanlam Limited

The Municipaity holds 57593 shares in Sanlam. These shares were valusd at R 88 67
per share &5 at 30 June 2025 (R 80,92 a5 at 30 June 2024} The share price was
obisined from CompuShare investor Centre.

Fair value hisrarchy of financial assets at fair value

711 100

657 443

711 100

60 8BTS

G4 100

513 B85

BLT 443

T3 861

45 D68

468 TTO

711 100

657 443

For financial assets recognised ai farr value, disclosure is required of a fair value hisrarchy which reflects the significance of the

mputs used fo make the measurements. The fair value hisrarchy have fhe following lewveis:

Level 1 represents thoss assets which are measured using unadjusted quoted prices m sctive markets for identical asests.

Level 2 applies inputs other than quoted prices that are observabde for the assets either directly (i.e. as prices) or indirecily {i.e.

derived from prices).
Level 3 applies inputs which are not based on observable market data.

Level 1

Ol Mutual Limited {OBL)
Oid Mutual Limited (MED)
Obd Mutual Limited [(QLT)
Sanlam Limited

60 BTS 73 861
64 100 60 Bd4
63 361 45 058
513 B85 468 TTO
711 100 657 443
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2025 2024

16. Gther financial assets (continued)
Reconciliation of financial assets at fair value through surplus or deficit

2025

Old Mutual Limited (ORL)
Old Mutual Limited (MED)
Obd Mutual Limited (QLT)
Sanlam Limited

2024

Old Mutual Limited {OMU)
Old Mutual Limited (NED)

Cid Mutual Limited (QLT)
Sanlam Limited

11. Payables from exchange transactions

Trade payables
Payments received in advanced

Retentions

Other payables
Accrued leave pay
Accrued bonus
Unallocated deposits
VAT Payabie

VAT Payable

Cwput VAT Accrual
Provision for doubtiul debts
VAT Payable to SARS

12, Consumer deposits

Rates
Housing rental

Opening  Gains or losses Closng
balance im surpdus or balance

deficit
73 861 (3 088} 59 875
B8 B4d (4 B4S) 64 1949
45 D58 17 393 63 361
488 770 44 895 513 B85
657 443 53 657 711 100

Opening  Geins orlosses Closing

balance im surplue or balance
daficit
71 047 2814 73 BB1
60 574 B 270 68 844
32 292 13678 45 068
340 107 128 663 468 770
504 020 153 423 657 443

206 549 T10 128 208 508
24 196 265 25110309
17 622 455 16 222 952

100 561 646 101 730043
10 735 852 o762 603

1 044 4aa 1065 254
1 545 2088 -
8 72 &31 8905 496

80 903 826 291 924 155

62 221 853 50784 562

(54 302 £25) (42 270 053)
783 603 300 985

8 702 631 B 905 494

1 504 803 1 445 485
204 129

1 502 101 1445614
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13. Unspent conditional grants and receipts

Unspent conditional grants and receipts comprises of:

Unspent conditional grants and receipts

Municipal Infrastructure Grant (MIG) 141 843 -

Mowvement during the year

Additbons during the year 48 174 000 36 250 000

Income recognition during the year (48 032 157) (36 250 000)
141 Ba3 -

Ses note 21 for reconciliation of grants from Mational Provincial Govemment.
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14. Provisions

Reconciliation of provisions - 2025

Op=ning Additions Change in Totsl
Balancs discount factor
Environmental rehabilitation 4% 408 575 3 150 570 2510838 55078 0483
Reconciliation of provisions - 2024
Opsning Additions Change in Total
Balance discount factor
Emvironmental renabilitation 42 551 316 4 785 010 2072249 40408 575
Mon-cumment Babilities 52 353 432 45 888 TAY
Current fiabilities 2 825 551 2510838

55078 983 49408 575

Environmental rehabilitation provision

The mumicipality has a present obligation to ensure rehsbditation of the land fill sites used after the economic e of the land fll
site has been fully ubllized.

METHODOLOGY OF FINANCIAL ASSESSMENT AND ASSUMPTIONS USED

Information References

The approach o the assessment was to gather as much informaticn as available on each sie. This would allow a thorough
evaluation of each sie’s current ststus in terms of legal compliance and operations.

Below is the list of documents that were considered for the purposes of this exercize:
* 'WAF, 1088a Mmimum Reguiremenis for Waste Disposal by Landfill, 2nd Editicn, Pretonia: DWAF.
= DWAF, 19880, Mmimum Reguirements for Water Monitoning at Waste Mansgement Facilities 2nd
Edition, Pretosia: DWAF.
* One Pangaea Expertise and Solutions, 2022 Landfill Evaluaton of the Closure and Rehabilitation costs for Tswaing
MunicipaSty Landfill Sites Under GRAP 19 a5 of 30 June 2023,
= One Pangaea Expertise and Solutions, 2023 Landfill Eveluaton of the Closure and Rehabilitation costs for
Tewraing Municipakty Landfill Sies Under GRAP 19 a5 of 30 June 2024
= Wasie Management Licence: Ottosdal Landfill Site (Ref: NWPMMMNMA2012/11) dated 31 July 2013
= Waste Management Licence: Sannieshof Landfill Site (Ref NWPAMWMMNMA2012/008) dated 19 Febnuary 2013.

Engineering Inflationary Assumptions used

The unit cost of the varous cost elements redsting to rehabditation and ciosure were adjusted using the Civil Enganeering
Indices {drawm from the South African Federation of Civil Engineering Contractors website weww_safcec org.za) and the
Confract Price Adjustment Factors {drasm from the www distyienders.co.za) websites, using the coefficients for Earthworks as
provided in the General Condiions of Confract.

Oinline research of services within &we locality of Towaing was used to detsrmine unit rates for the cost demed for the closuns

and rehabilitation items. The pricing guide is the industry standard in referencing material for any stekeholder invoheed in the
South African construction sechor.

Description of the Landfill Closure and Rehabilitation Costing Methodology (LERCM)
The Landfill Closure and Rehabilitation Costing Methodology (LCRCM) consists of five components namety:
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14. Provisions [continued)

1. The elements that make up the final rehabilitation and closure costs,

2. Basic unit costs for each cost element.

3. Vanables that have an enpact on ohe or more cost elemenis and result m a koading (positiee or negative) on the basic unit
CosEl.

4_ 4 set of algonthms that define the calculabon of the amount of the vanous cost elements by describing the relabonship
betersen basic unit costs and the impact of the variabdes thereon.

5. Discounting of the rehabditstion and dosure cosis.

Cost Elements
The following cost slements are nciuded in the LCRCM;

Planning for closure {incurmed in the bwo years ahead of actual closure of the

* License application for operation to dosure (ondy if the landfill is not permitediicansed)
* L andfill closure repor

* Basic assessment

= Fmalise end-usze plan

= Chosure design

= Clearing, shaping, compacting , and capping

* Top-zoiling and vegetating

= Storm water conirol system

= Gas conitrol system

* Fencing

* Decommissioning of infrastructure {only if nformation available)
* End-use relsted infrastructure {only of information available).

Post-closure monitoring and maintenance {(mcurred for 8 perod of 30 years after closure of the
Eandfill}

« Water moniiormg

= Gasizir quality monitoring

* Rehabditatson monitoring

= Maintenance of cover, subsidence and dranage
* Firer conitrol and vegetation meintenance

* Ongoing leachate management

= Ungoing gas managament_

Bazic Limi Cosfs

These costs are based on actual costs of rehabilitetion and closure operations and are reviewed annually to make provision for
price iNCreases.

Variabies

& mnumber of vanables impact on the eventusal rehabilitebon and closure costs by either increasing or decreasing the basic unit
COsE

Wanables that are (normally} out of the control of the municipality include the following:
= Size of the area of the landfill that has akready been and is curmently being used
* Length of permeter of the andfill
= Location of landfill in water-deficit or water-susplus amea
= Anailability of sustable capping material on-site or in the vicinity
= Availability of iop-soiling and vegetating material on-site
= Requiremsant for a gas control system.
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14. Provisions [continued)

‘Wariables thal relate o availabdity of information inciude the following:
= Avgilahility and guality of techmical reporis, including End-Use Plan and Closure Design
= Occurmence of environmental mpacts of landfll [confirmed by monitoring )
= Occurrence of gasiair qualsty problems expenenced (confirmed by monitoring)
* Checurrence of significant leachate problems (confimmed by monitonng).

‘Yariables that relate to management practices include the fiollowing:
« Whether the landfill is permitied or not
= Existence and functioning of monitoring committes for landfll, including stakeholders
= Ciuality of ongoing operation of l[andfil n respect of compacting and timming of areas aiready used
= Whether availabde fop-soiling material is actively managed to retam guality characteristics
* Existence and condition of fance
= The remaining lifespan of the landfil

D¥scount Rate Assumphion

Accounting Standard GRAP 12 defines the determanation of the investment return assumgpbion to be used as the rate that can
e determined by reference io market yiekds (at the balance sheet daie) on government bonds. The curmency and term of the
government bomnds showld be consistent with the currency and estimated termfiife of ihe landfill site. The discount rale was
deduced from the average of the Zero-Coupon Yield Curve (Mominal Bond) owver the entire durations applicable in the fubure.
The annualised kong-term discount rate on 30 June 2025 was 11.37 % p.a. The consumer price inflabon of 5.94 % p.a. was
obtained from the differental bebween the averages of the Nominal Bond and the Real Bond (Zero Yield Curves).

The Zero-Coupon Yield Curves were obtained from the Bond Exchange of Souwth Africa after ihe market closed on 30 June
2025,

et discount rate {{1+D3(1+H-1}

Alrspace and Footprint calculations of the sites

Site boundaries were noted by visual inspections that were done on the day of the sudits, and as per indication given by the
Waste Manager of Tewaing Municipality. Landfl site iife for all operational sites was detarmined by method A as outiined in
DA Mimimum requirements 2nd editon, 1998, The methodology is summarnsed below;

1. Calculating Avadsble inm3

i) In the case of a proposed landfilling operation where the availabity of suitable cover maternial representis a [imiting factor, the
guantity of cover is used to determine the toisl aveilable sirspace. Based on the faci that & well-nun waste operation wouid
require a volumetric ratio of cover matenal to waste of about 14, the total sirspace is obiained by muliplying the volume of
available cover material by 8 factor of 5. Allermnatively, the total vodume of waste that can be accommuodated will be grven by
multipfying the avadable volume of cover matenal by a factor of 4. This represents a somewhat nedimentary approach, as the
cover o wasie ratio is approwimate, the compaction density of fhe waste is estimated, and no allowance is mads for the effect
of 'buiking’ or ‘debulking’ on the volume of potential cover matenal

i} In the case of an existing andfill, whare the availabdity of cover material is not the determining faclor, the iotal available
airspace will be the volumetric difference between the existing surface and the final landform. Of thés volume, 4/5 will be

available for waste according to the assumpions made previowshy.

e Ul B LRT B T PRSPl St b BT L

Airspace utlisstion is calculated from the IRD. The IRD, expressed in Tiday, is mulliptied by 260 days (based on a 5-day week)
iz determine the amnual tonnage of waste. By dividing this figure by the average density of the waste (between 0,75 Tim3 to
1,20 Tim3 depending on waste type and compaction efficency), the volume of waste to be deposited m the first year 15
determined. By muttiphpng this wolume by 54, the total arspace uilisstion for the first year is obtsined. Airspace utilisation for
subsequent years 5 obtained by escalating the IRD for each year.

54
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14. Provisions [continued)

3. Calcutating Landfill Site Life

The landfill site life is amived at by matching the avadable arspace volume for the landfill, armved at in 1 above, with the

cumuistve arspace wiksation, in 2 sbove. The follwing assumptions were used.

Site ife calculation tabls

15. Revenue
Senvice charges 135 274 DEA B4 124 208
Rental of facilities and eguipmeani 1640 260 292303
Licences and parmits 4 418 284 3950 240
Cither income 426 874 280 029
Interast receded - investmant 1 163 074 681 717
Dividends received a0 914 28 020
Froperty rates 32 638 563 35 350 289
Govemment grants & subsidies 208 09 157 18T 813 411
Sumidry moome - 363 434
Dionations - 540 960
Fines 306 G00 356 450
Diebt forgiven by suppliers 1 818 842 2 420 258
Diebt Waiver - 2LTOT 324
384 365850 361936733
The amount inciuded in revenue arising from exchanges of goods or services
are as follows:
Senvice charges 135 274 DGR 84 124 208
Rentsl of facilities and eguipmeni 160 260 242 303
Licences and parmits 4 418 284 3 858 240
Oither income d26 BT4 280 029
Interest received - investmant 1 163 074 681 717
Dividands received 30 o149 28 020
141 482 488 88 365 07
The amount included in revenue arising from non-exchange transactions is as
fallows:
Taxation revenue
Property rates 32 638 563 35 350 289
Transfer revenue
Govemmaent grants & subsides 208 019 157 187813411
Sumdry mooms - 363 434
Dionations - 540 860
Fines 306 D00 366 450
Diebt forgiven by suppliers 1 818 842 22 420 258
Dbt Waiver - 25707324
242 883 462 272571116
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16. Service concession armangements: Water and Sanitation (Operator]

Amounts Recognised
Water 11 584 a7 5 B36 924
Sanitaton 21 B5O 085 12 56 TGT

33454042 18693651

Nature of the Arrangement

The Municapality provides retail water and sanitation services in terms of a service concession agreement with the Grantor.

The municipality has the nght of access o use the grantor's mirastrecture assets (Pipelines, reservoars, restment plants
and sewerage networks) for the purpose of defivening water and sanitation services to houssholds and other consumers.

The assets remain under the legad cwnership and controd of the grantor,
The agreemant commenced on 01 March 2023 and is stil! valid for 05 years expiring on 28 February 2028

The municipality is responsible for supplying potable weter to consumers, ensuring sanitston disposal and maintaining the
quealiby of such oulputs_

Tariffs for water and sanitaton are delermined in terms of Saciion 10 of fwe Act and contained in bylews promulgated by
the WSA mn terms of Section 21 of the Act and the municipality bé#s and collects amounis directly from consumers.

Revenue Recognition

Revenue from the sale of goods (retail water supply) under this senisce concession is recognised in accordance with GRAP (4.

Revenue is recognised when the significant nsks and rewards of ownership of the water hawe been transfemed to the
consumer, The municipalty retains neither confinuing managerial involvement nor effective control and the amount of
revenus and associated costs can be measured refiably.

In practice, this occurs when water passes fhrough metered housshold connection points, which represenis the transfer of
control.

Where the grantor provides subsidies or operational coniributions (e.g. indigent subsidies}-these are recognised as revenus
from non-exchangs transactions.

17. Service charges

Sale of electricity BE B40 402 53 300 986
Sale of water 11 584 a7 5 B36 924
Sewerage and sanitation charges 21 854 485 12 856 TGT
Riefuss removal 14 970 654 12 D30 621

135274 068 B4 124 288
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18. Other income
Electricity reconnecton fees 46 4TH G5 745
Valuation services 2T 226 24 850
Incidenial Cash - 1810
Cemelry fees 106 (28 115 030
Planning and developmeant clearance cartificates 23774 18 8B0
Buiding pian approval 1T G0a 3B 642
Water connection - 13822
Tuck Shop Permits 138 240 -
Honey Sucking 6218 -
Land Sales 62 D00 -
426 BT4 280 029
18. Investment revenue
Dividend revenue
Other financial aszst 30 8149 28020
Interast revenus
Bank 1 163 OT4 B81 717
1183 583 T08 TaT
0. Properiy rates
Rates
Residential 5396 TT6 5207 449
Commercial T 313118 4 685 871
State O 582 307 18972 639
Agncultural 9 808 27 G140 072
Industrial 53T 35 354 258
32 638 563 35 350 289
Valuations
Residential 1 22T 473019 1230320019
Business 548 325 35T 535 596 B02
Industrial 39814 358 32 006 358
Municipal 355 ATS 506 195 023 506
Govemmeant 544 031 305 635430 305
Farms 5027 581 206 50210403 353
Oibd Age Home 108 876 534 BO 534 4TT
Induskrial Empty stands 35 1068 900 68 680 200
Process of transfar 322 000 463 000
T BS1 408 365 T B18 256 810

Valuations on land and buldings are performed every 5 years. The iast general valuation came into effect on 1 July 2020,
Ingerim valuations are processed on an annual basis to take nto account changes in individual property values due to

alterations and subdnisions.

The new general valuation will be mptemented on 01 July 2025,
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1. Government grants and subsidies

Operating grants

Equitzbie shara 150 98T 000 151 406 00O

Financial management grant 3 000 D00 3 100 000

EFWP 1329 000 1 029 000

LG Seta - 157 411
164 316 D00 155 762 411

Capital grants

Municipal infrastructure grant [MIG) 43 703 157 32 51 00O
208 018 157 18T 813411

Conditional and Unconditional

Included in above are the following grants and subsidies received:

Conditional granis received 48 032 157 36 250 000

Linconditicnal granis received 159987 000 157 563411
208 018 157 18T 813411

Municipal infrastructure grant

Current-yesr recsipts d3 845 000 32 051 000
Condstions met - ransferred to revenus (43 73 157} (32 051 00O

141 Ba3 -

Tha Mumnicipal Infrastructure Grant is intended o provide specific capital finance for eradicating basic municipal mfrastructure
backiogs for poor households, microenterprises and social instibutions servicing poor communibes; to provide spacific funding
for the development of asset management plans for infrastruciure servicing the poor.

Financial management grant

Current-year recaipts 3 000 OO0 3 100 GO0
Conditions met - transferred o revenus (3000000} (3 100 000)

- -

The Local Govermment Financial Management Grant is intended to promote and support reforms in financzal managemsant by
building capacity in municipaliies to implement the Municipal Finance Managament Act.

EFWPF
Current-yesr recsipts 1 329 000 1 03D GO0
Conditions mat - transfermed to revenus (1320000 (1080 000)

- -

The Expanded Public Works Programme Intergrated Grant is intended to incentivise municipalites to expand work creation
efforis through the use of labour-intensive delivery methods in the following identified focus areas, in compliance with the
Expanded Public Works Programme guidenes: road maintenance and the maintenance of buildings; low traffic volume roads
and rural rogdsbasic services infrestucture, including water and sanitation reticulation (excluding bulk infrastructure); other
economic and social infrastruciure towurism and culfural industries; waste managemeant; parks and beaubification; sustanabls
land-based livelihoods; social services programmes; community safety programmes.
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12. Employee related costs
Basic TG 451 584 71025029
Bionius 4 044 332 4 924 008
Medical sid - company contributions 5 854 743 5 556 604
UIF 535 728 S22 4717
SOL 915 977 832 020
Post employment benefits 1 151 005 1 003 666
Group life Insurance G50 S28 633618
Travel. motor car and other aBowances 1928 232 3191 023
Owartime payments 2 040 500 3820 124
Long-sarvice awards 452 Ta0 416 020
Stress Rebaf - 321 755
Acting allowances 5 37T 842 2 05l DG
Housing benefits and afowances 134 01 178 T10
Leave sxpenss 1 732 142 1165 036
Telephone allowance 531 130 240 506
Stand-by afowance 346 280 511328
Bargaining Ciouncil 31 4906 26 924
Pensson 12 000 200 11 666 878
115130 D6E 108 101 442
Remuneration of Municipal Manager {Mr E.5.0. Mere)
Annual Remuneration T84 TG6 842 B34
Car Allowanca 23T 027 185 133
Housing ABowance - 18513
Phone Allowance 14 400 14 400
Contributions to LIF, Medical and Pension Funds 246 TET -
1 282 580 1110 880

Mr B_5.0. Mere was appoinied as the Municipal Manager on 01 July 2023 He was suspanded pending an imvestigation on the
10th of Apnl 3024_ Mr T.J. Meerken (Technical Director) was appointed a5 the Acting Municipal Manager from the 11th of April

2024 to the 25th of Aprd 2024,

Remuneration of Acting Municipal Manager (Mr 5. Maroga)

Annual Remuneraton

B8040 433

Mr 5. Maroga from COGTA has been seconded as the Acting Municapal Manager from the 07th of October 2024 to date.

Remuneration of Acting Municipal Manager (Mr F.T. Mabokela)

Acting Allowance

31961

BETH

Mr F.T. Mabokels from COGTA hes been seconded to the position from the 19%h of June 2024 to the 19th September 2024,

Remuneration of Acting Municipal Manager (Mr T. Mesrken)

Actng Allowanca

10322

Mr T. Meerken was appointed as the Acting Municipal Manager from tha 11ih of April 2024 to the 25th of April 2024.
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12. Employee related costs (continued)

Remuneration of Acting Municipal Manager (Mr M. Monae)

Annual Remuneration - 323N

Mr 8. Morwe was appointed as the Acting Munscapal Manager from the 268 of Apnl 2024 to the 18h of June 2024

Remuneration of Chief Finance Officer (Mr L.J. Mogoemang)

Annual Remuneration 1062 323 TH2 076
Car Aliowance - 5 504
1 062 323 157 670

Mr L.J. Mogoemang was appoinied a5 the Chief Finance Officer on the 015t of November 2023.
Remuneration of Acting Chief Finance Officer (Ms. 5. Pelele)

Annual Remuneration - T3E24

M=_ 5. Pelale was appoinied as the Acting Chisd Financial Offecer on the st of Aprl 2022 until the 30th of June 2022 She has
been further appointed as the Acting Chief Financial Officer on 8 month to month basis from the 1st of July 20022 to the 31st of
Oclober 2023. Mr LJ. Mogoemang was appointed as the Chief Financial Officer on the 1st of Movember 2023,

Remuneration of Technical Services Director (Mr T. Meerken)

Annual Remuneration 1 043 358 941 918
Car Allowance - 1 560
Subsistance Allowance - 1 (86

1 043 368 S44 574

Mr T. Meerken was appointed as the Technical Services Direclor on the 15t of September 2023
Remuneration of Acting Technical Services Director (Mr G. Moleboge)

Acting Allowance - 10641

Mr G. Moleboge was appointed as the Acting Technical Services Director on & month o month basis from the 1st of February
2023 o the 31=1 of August 2023 He was again appoinied from the 11th of Apnl 2024 to the 25th of Aprl 2024.

Remuneration of Acting Corporate Services Director (Mr B. Phutiyagas)

Acting Allowance 68 3T1 181 D61

Mir B. Phutiyagas was appointed a8 the Acting Corposate Services Director on 8 month o monih basis from the 1st of April
2022 o the 30th of June 2025, Mr B. Phufivagae's acling secondment continues subsequent to year end.

Remuneration of Community Services Director (Mr V. Nercodimus)

Annual Remuneration 563 531 TH2 076

Mr . Nercodimus was appointed as the Community Services Director on the 015t of Movember 2023. He was suspended
pending an investigaton on the 10th of Apal 2024 Mr Morwe was appointed as the Acting Community Services Director on the
1Bth of June fo date.

Kir Mercodimus has been lerminated.
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12. Employee related costs (continued)

Remuneration of Acting Community Services Director (Mr M. Moree)

Acting Allowancs T4 253 af 407

Mir 8. Moree was appointed as the Acling Community Services Director on 8 month o month basis from the 18t of March
2023 o the 31st of October 2023. He was appointed again on the 19th of June 2024 to the 30th of June 2025, Mr AL

Monwe's aoting  secondment continues subsequent to year end.

3. Remuneration of councillors

Exscutive Mayor 083 480 gag TarT
Spasker T8 B0 T35 Dds
Chief Whip 755 g22 G100 D36
Mayoral committes members 2703 ™A 2 64T 858
Councillors G 883 AT 7T 143 130

12 125 71 12 235676
In-kind benefits

The Executive Mayor, Speaker, Chief Whip and Mayoral Committes Members are full-tme employees of the municipality

Each is provided with an office and secretarial support at the cost of the Council_
Councillors amear consumer sccounts are disclosed m note 48.

4. Depreciation and amortisation

Property, plant and egquipment A2 724 514 36 305 514
Investimant property 14 024 14 024
32 T38 538 36 315 538
25. Finance costs
Interest on fair value of employment benefits awards and & emdronmeanital 6 63 474 5824 143
Eskom dabt relief mterest unwinding 0631 757 4 2da 345
Bank 2 o 2152
Interest on late paymenis 18 455 (40 21756 512
34 813172 36 82T 156
26. Debt impairment
Recewables from exchange transactons {20 60T) (9T B23)
Receivables from non-exchange ransachions 12 584 152 1 896 450
Trade and other receivables from exchange G4 550 257 AT 6445 005
TT132802 39444122
iF. Bulk purchases
Electricity - Eskom 71117 174 61 325 250
Water 457 &34 572 Dag
71575013 61 89T 289
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iF. Bulk purchases [continued)

Electricity losses

Linits purchased 35 D00 D40 33 188 487

Linits sold (25015 143) {21 577 570)

Total loss 8 885 Ta7 11 610 B&T

Loss Amount 1T 352 689 18 219 355

Pemcentage Losgs: 20 % A5 %

28. Confracted services

Outsourced Services

Business and 3 030 426 346 400

Likter Pickeng and Streed Cleaning 518 182 161 203

Securnly Senvices 11 632 831 10 831 307

Consuftants and Professional Services

Business and Advisory 24 310 TG 15 785 201

Imfrastructure and Planning 216 000 30T 625

Legal Cost 11 310 330 G492 470

Contractors

Prepaid Elecincity Vendors 2 TE3 352 -
53 821 837 33 934 206
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8. General expenses

Advertising 204 603 317 506
Auditors remunaration 4 653 485 3751 DBE
Bank charges 205 BA5 140 TA2
Commission paid 2431470 2 884 673
Computer expenses 972 191 548 005
Consumabies 3372 380 671622
Hire 2 968 Ta7 1 006 416
Insurancs 3 74T 340 3 955 031
Community development and training 5 055 055 6148222
Motor vehicle expenses - BT 225
Fuel and odl 2 580 536 2751 270
Environmental rehabilitation provision expense 3 150 570 4 Te5 M0
Printing and stationery 200 Sod 224 335
Frotective clothing 160 469 21003
Repairs and maintenancsa 3 Tai 87 4 T 004
Sitting Allowancea 170 D00 150 000
Subscriptions and membarship fees 1 219 346 1251 309
Telephone and fax 918 014 1976 672
Training T4 304 71 030
Travel - local 6 535 677 & 002 909
Azzets axpensed 1175 340 6521 T39
Catering Servicas T4T BET 1 585 B50
Electricity purchass: small amouns 16 976 580 13 732 654
Dizaster Relief a0& 200 -

62215732 63434651

30. Fair value adjustments

Other financizl asseis
- Odher financial assets (Held for trading} 53 g57T 153424

31. Actuarial Gains/Lossas

Post Employment Medical Aid Subsidy 2 55 782 (701 626)
Long Service Award 447 206 (110 010}
3 303 078 {811 636)

32. Impairment of assets

Impairments

Property, plant and equipment 4 098 TTa 330 D66
Rewersal of impairments

Property, plant and egquipment (770 208) {62 60T)
Total impairment losses (recognised) reversed 3 328 568 26T 369

33, Auditors’ remuneration

Fees 4 653 485 3 751 0BG

34. Operating (deficit) surplus

Oiperating (deficit) surpius for the year is stated after acocounting for the following:
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34. Opersting (deficit) surplus (continued)
Operating lease charges
Equipmeant
»  Confractual amounts 1 040 264 QRS 04
Loss on sale of property, plant and eguipment 3018 433 1185 37
Impairment on property, plant and equipment 4 (98 TTE 330 066
Reversal of impairment on property, plant and eguipmeant Tro 208 (62 65T
Depreciation on property, plant and equipmeant 32 T24 514 36 305 514
Diepreciation on investment property 14 024 14 024
Employee costs 114 351 095 108 053 171
Councilbors remuneraton 12 125 711 12 225 676
35. Cash generated from operations
Diesficat {81 035 832) (35487 572)
Adjusiments for:
Diepreciation and amortisation 32 738 538 35319 538
Actuanal gain/ koss {3 303 078) 811 638
Loss on disposal 3018 433 1185018
Agzet expanzed 1175 340 6521 7348
Environmental Fiehabilitaton 3 150 570 4 TBS 010
Fair value adjustments {53 B5T) (153 424)
Finance Costs 16 315 231 15 D68 452
Lomg senvice provision 452 To0 416 020
Post employment benefits 1 151 005 1003 666
Impairment loss 3 328 568 26T 3640
Diebt mpaiment 77 132 802 30444 122
Bad debts written off 15479 4T3 304
Mowvements in retiremeant benefit asssts and liabilties {1 362 838) (1 300 831)
Imventory losses 13 552 B 502
Diebt Forgiven by Suppliers (1918 BAZ) (22 420 258)
Loss on undeposited receipis 114 833 412 194
Diebt Waiver - (25 T0T 324)
Cronations - (5410 9E0)
Changes in working capital:
Imventories 1278 224 (1 645 454)
Recewvables from exchanpge transactons (2310 442) {6112 155)
Receivables non exchange (13 2B6 543) (14 451 809)
Trade receivables from exchange transections (88 380 731 {32 014 446)
Payables from exchange transactions G0 196 565 70289 318
Uinspent conditional grants and receipis 141 B43 -
Consumer deposits 56 487 G5 245
38 628 304 46 293 929
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36. Commitments

Authorised capital expenditure

Already contracted for but not provided for

®  Property, plant and equipmant 7129 Ta7 19 938 BE0

Mot yet contracted for and authorised by accounting officer

= Property, plant and equipment B4 462 121 45 0&T T56

Total capiial commitments

Already contracted for but not provided for 7120 797 15 938 G50

Mot yat contracted for and auihorised by accounting officer 64 462 121 45 06T T56
71531 818 65 D06 T16

Authorised operational expenditure

Already contracted for but not provided for

s  Agset Regester Preparation 4 4003 705 T 455 179

» ‘Valuation Roll Preparation 72 682 34859012

*  Prepaid Ebectricity 4 T08 T46 -

8185133 10 942 081

Total operational commitmeants

Already contracted for but not provided for G185 133 10 842 08

Total commitments

Total commitments

Authonised capital expenditure T1 581 818 65 006 T16

Authonised operational expendiime 59185 133 10 G2 e
BO 77T 051 75 948 BOT

The contract for prepaid eleciricity has both fixed and variabée costs elements. The fixed costs have been included as part

of the commitmeanis.
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iF7. Contingencies
Court Proceedings

Mumicapality is being swed for some of the following pending claims. All the cdaims are being contested based on legal
advice.

The certainty and the timing of the outflow of thess kabilities 15 uncertain.

The following cases listed below are pending and there is no ressonabe estimate for future culflow amounis;

The amounts disclosed below ane possible outfiows amounts based on the |awyers:

Litigation and claims

Towaing Local Municipality / H Breytenbach {2840/2013) G00 000 GO0 0D
Tshidiso Ramphele f Tswaing Local Municipality(M 195/2015) 00 000 BOO D00
Tewaing Local Municipality 5 Moefi & D Masihi (MWD 042302) 500 000 500 000
Samvu obo GT Moleboge And Others if Tewaing Municipality Cass no- - 500 000
MWANZ242]

Tewaing Local Municipality ' TJL Secunty Case no-1376/22 Appeal Case no-APP 00 000 -
FC D2r025

2 700 000 2 400 00O

ADDITIONAL INFORMATION
Tewaing Local Municipality # H Breytenbach (2840/2018):

Claim for eviction and armear rentsl of R53 221 47 by and counterciaim against the Municspality of R 1 141 5T6.07 for unpasd
salaries, expenses and or claims of the employes, the matter 5 pending.(Claim Amount R1 141 576.07)

Tshidiso Ramphele | Tswaing Local MunicipalityM185/20415):

Claim fior future loss of income, the Municipality hes already paid Mr Tshadiso Ramphele about R2 8 Million towards capital
and costs, emanating from the setiiement discussions betwesen the parties, bul Mr Tehidiso Ramphele dispute the exstence
of the setilement agreement between the Municipality and him, and issued the writ of execubon in the amount of R 4 450
49000 despite the fact that the Municipality has aiready paid the 2.9 Milion rand, the Municipality on the other hand issued
an application fo st aside the wnt of execution, the application was argued on the 25th May 2023 and we are waiting
Judgemant on the matter. { Claim Amount R4 450 400000

Tswaing Local Municipality /! Masibi & Moet (NWD D42302):

Dizciplinary Heanng of Masibi and Most and Conférb Matier. Refemal for unfair Labour practce of the bangaining council
Matter curmently at Bargaining Council,

Towaing Local Municipality ¥ SAMVU obo G J Moleboge & Others-Case No - NWDO022413
SAMWU declared and or referred a dispuie for the unilateral change to tenms and condibons of employment of the
employees of the municipality around 2024 n terms of section 181{1) of the Labour Relations Act, which dispuie s ennolled

or set down for conciliabon around 02 May 2024 and the matier has been setiled amicably bebween the parties | claim
amount B ).

TJL Security Services CC [l Towaing Local Municipality (Court & CQuo Case No.; 137622
Appeal Case No.: CIV APP FC 0273025)

Claim for senices rendersd by service provider for the work done, summons issued matter not defended, defsult
judgement refused against the municipality, and the senice provider is appealing the decision.

ADDITIOMNAL MATTERS
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AF. Contingencies {continued)

Tewaing Local Municipality  Dintoko D Masibi & Saddam B Moeti

The two employess face chwarges relating to the financial imegulariies pertaining to the construction of the Atamelang
Modular Librany

Contingent assats

Litigation and claims

Tewaing Local Municipality/f Dintoko O Masibi & Saddam B Most - 150 (0

ADDITIONAL INFORMATION
Tewaing Local Municipality # Dintoko D Masibi & Saddam B Moeti:

Claim is bodged by Municipality against its employess for the money paid to the service provider for services aliegedly not
rendered by the service provider (Claim amount-R 274 110,221

Living Resources

There are living resources at the Henk Joubernt Reserse owed by the Municipality. Management has done an assessment
based on GRAP 110 on the controd of these animals and have concluded thal the Municipaity does not have control. Until
the conditions of the standard are met the BMunicipality will disclose the animals as contigent. Annually the Bunicpality
engages with an expert o assist with the verfication and valuation of the animals. The animals that are currenily on the
Henk Joubert Reserve are as follows:

impala
Springbok

Red Hartebeest
Waterbok

Biack Widebeest
Biesbok

Orstrich

Zebea (Plamns | Burchell’s)
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38. Related parties

Relatonships
Members of key management Hame
Accounting Oificer Mr .50, Meme
Accounting Officer (Acting Muncipabty Manager) Mr 5. Maroga
Chiaf Finance Officer MrL.J. Mogoemang
Aciing Corporate Services Direcior Mr B. Phuthiyagss=
Technical Services Director Mr T. Mearken
Acting Communsty Services Director hr MO Morae
Mayor Hon Clir MW Mahlangu
Speaker Hon Clir M_S. Letiskans
Chief Whip CBr M_J. Molehabangwe
Exscutive Members Cir 5. Vigoen

Cir M_A_ Molamusgas

CBr P.M. Mokobo
MPAC Chawperson Ciir J P. Molstudi
Councillors Clr T_P. Januari=

Cir M.V, Mogodu

Ciir M.K. Moreo

Clir N.W _Thwane

CBr RLL. Tihagala

Ciir T_J. Sekpsio

Clr N_P. Molsboge

Cir GD. Gaedis

Cir 5.). Kgabiswa

Clr 5.k Moleleki

Cir 5. 0. Williams

Cir T_M. Sehamao

CHr F. Lobelo

CEr M_E. Molete

Cir LY. Taaljardt

Chr J K. Mangwsjane

Chlr C_ Visser

Clr M_E. Swartz

Clr M.M. Moruapheko

Clr K_P. Mathibe

Cir M_R. Bailsumedi

Chr E. Pretonus

HKgosi J. Molete [ Traditional Leader)
HKgosi C. Moshoette (Tradifional Leadar)

The abowe key management's salanes are disclosed n nobe 21 and 22

Councillors’ armear consumenr sccounts ere disclosed innote 48.

There was provincial ntervenbon in terms of section 138{5) of the Constiuton - Mandstory Financial Recowvery Plan, from 24
November 2021, immediaiely afler the new council was elected Tha intervention is still applicable as the mberim rescue plan

has been implemeanted as from 17 May 2023 o 30 Sepember 2023. The financial recovery péan has bean finalised and the
plan is cumrently in the stabilisation phase.
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18, Risk managemeant

Financial risk management

The Accounting Officer has overall responsibility for the establishment and oversight of the Municipality's sk manageament
framework. The Municipality’s risk management policies are established to identify and analyse the risks faced by the
Mumicspality, to set sppropriate risk Bmits and controls and o monitor risks and adherence to limits.

Cue to the kargely non-treding nature of activibes and the way in which they amre financed. Municipalities are not exposed o
the degree of financial risk faced by business entibes. Financial Instruments play a much more limited role in cresting or
changing risks that would be typical of listed companies o which the |1A5's mainky apply.

Generally, Financiad Assets and Liabdéibes are generated by day-io-day operafional activiies and are not held to
manage the risks facing the Municipality i underiaking its activities.

The budget and reasury department (BTC) moniors and meanages the financial nsks relating o the operations through
imternal poScies and procedures. These risks include mterest rate risk, credit risk and Bguidity risk. Compliance with policies
and procedures s reviewed annually by exdernal audiicrs. The Municipality does not enter into or trade financial instruments
for speculative pusposes.

The municipality’s overall isk management program focuses on the unprediciability of financial markets and sesks o
minimise potential adverse effects on the munacipality’s financial performance. Risk management is camed out by the
budget and treasury depariment under poficies approved by sccounting officer. Municipaity budget and treasury identifies,
evaluates and hedges financial risks in chose co-operation with the municipality's operating units. accounting officer
provides winitten principlas for overall risk management, as well as written policies covering specific areas, such as foreign
exchange risk, interest rate rnsk_ credit sk, use of dernvatve financial instruments and non-derivative financial instruments,
and investment of excess hguidity.

74



Tswaing Local Municipality

Annual Financial Statements for the year ended 30 June 2025
MNotes to the Annual Financial Statements

Figures m Rand 225 2024

18, Risk management [continued)
Liguidity risk

The municipality’s risk ko liqusdity is a result of the funds available to cover future commiimenis. The municipslity manages
liguidity risk through an ongoing review of future commitments and credit facilties.

Liguidity risk is the risk that the municipality will not be able to meet its obligations as they fall due. The Municipality
managing of liquidity is 10 ensure, as far as possible, that it will akways have sufficient liquidity to meet its liabilibes whan
due, under both normal and stressed condibons, without incurmng unacceptable losses. Liquidiy risk is managed by
ensuring that all assets are re-imvestad et maturity 8t competitive interest rales in relation o cash flow reguirements.
Lisbilities are managed by ensunng.ihat all contraciusl paymenis are met on a timeous basis and, i required, additicnal
new amangemeants are establshed at competitive rates to ensure that cash Bow requirements are met.

Liquidity risk arzes for the Municipality through several channseis such as;
= Delayesd payments from customers: The Municipakty has experienced a decine in the collection rate.

= Expenditures (e.g., salanes, supplier payments, operating sxpenditure) are ongoing and immediate. This has cause
nioticeable strain on the cashiiow of the Municipaliy.

= There is & dependency on the Eguitable Share to cover the operational costs due to the low collection rate.

=«  Suppliers may demand interes! or penalbes on late payments, further straining fquidity.

There are no changes to the nsk exposure of the Munscipality.

The tables deiad the municipality's remaining contractual maturity for is non-denvative financial lisbdities. The tables have

been drawn up based on the undiscounted cash fliows of finencial liabdibes based on the earliest date on which the
mumkcapality can be reguired to pay. The tables incudes both interest and principal cash fiows.

Ax at 30 June 2025 Less than 1 year Abowve 1 year

Payables from exchange transectons 368 178 012 -
Consumer deposits 1 502 101 -
Unspent condiional gramts 141 843 -
As at 30 June 2024 Less than 1 year Abowve 1 year

Payables from exchange transactons 280 196 244 -
Consumer depasits 1445 814 =

Unspent condibional grants - -
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18, Risk management [continued)
Credit risk

Credit risk consists maindy of cash deposits, cash equivalents, derivative financial metruments and trade receivables. Tha
mumicipality only deposits cash with major banks with high quakty cedit standing and limits exposure lo any ong counter-
party.

Trade receivebles comprise 8 widespread customer base. Management evaluated credit risk relating to customers on an
ongoing basis. Possible risk will anes from customers not being able to pay their outstanding debt If customers are
mdependentty rated, these ratings are used. Ciherwise, if there s no independent rating, nsk control assesses the credit
guality of the customer, iaking nto account its financial position, past experence and other factors. A consinderation of
individual customer crcumsiances must be made as senices do sl need to be provided to customears, while ensuring

payments are made.
The municipality does not hodd any collsteral to mitigate against credit nsk..

The municipality establishes an alowance for impairment that represents iis estimaie of antcipated losses in respect of
trade and other recaivables.

Financial asseis exposed o credit risk at year end were as follows:

Financial instrument

Recewvables from exchange transacthons 53 26508756 43121 422
Trade and other receivables from exchange 56 349585 40 357 09
Bank balances and cash 1 001 B36 1 206 362

110617 396 B4 684 877

Trade Receivables from exchange transactions, Receivables from exchange transactions and Receivables from
non-exchange transactions

Receivables @re amounis owing by consumers, and are presanted on the Statement of Financial Position met of impainment
losses.

The municipality has a credit risk policy in place, and the exposure bo credit risk is moniiored on 8n ongoing basis. Tha
munecapality is compelled n terms of its constitubonal mandete to provide all its residents with basic minimum senices,
withowd recourse to an assessment of creditworthiness.

There were no material changes in its objectves, policies and processes for maneging and measurng ihe sk during the

year im review. The municipalty's strategy for managing its risk includes encouraging residents (o install prepaid electricity
meters. A depcsit s reguired for new senice connections.

The municipality's maximum exposure to credit risk is represented by the cammying value of each financial asset in the
statement of financial position. The municipality has no significant concentrabon of credit risk, with exposure spread over
muitipée consumers and not concentrated in any particular sector or geographic area

The munscipality establishes an alowanoce for impairment that represents s estimate of enbcipated losses in respect of
recaivables. The average credit percd on senvices rendered is 30 days from date of invoice. Mo interest is raised on
overndue accounis. The Entity has provided fully for all receivables cuistanding over determined by reference to past defzult

BXpETiancs.
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18, Risk management [continued)
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, mterest rates and equity prices wil
affect the Municipality's income or the value of is hofdings of financial instuments. The objective of market risk
managamant is to manage and control markst nsk exposures within acceptable parametars, while optimising the returm.

The municipality is exgposed to marked risk in relaton to the listed shares it holds. These shares are valued at their market
price at each year end.

The maximum exposure to cash fiow and fair value risk, price risk and foreign cumency nsk. There has been no change to
the Municipality's exposure to market risk on the manner in which manages.

Market risk arses for the Municapality through several channels such as;

=  Equity Price Volatlity Share; prices Suchuate due to economic cycles, investor sentiment, company performance, and
global events. A downturn reduces the value of Municipality shares.

= Sysiematic Risk {Overall Market Movements) Even well-performing companies can lose value during recessions,
financial crises, or geopolitical shocks. The Municipality cannot diversify sway this sk entirely.

= Divdend Risk Companies may reduce o suspend dividends during wesk markst conditions, lowenng expected moome
streams for the Municipality .

Fair Vakes

The table below analyses financial instruments carried &t fair value at the end of the reporting pericd, by level of fair-valwe
hierarchy. The different levals are based on the extent io which quoted prces are used in the calculation of the fair value of
thi financial instruments, and hawve been defined as follows:

Lewel 1: Fair values are based on guoted market prices (unadjusied) in active markets for an identical instrument.

Lewel 2: Fair values are calculated using valuaton techniques based on observable inputs, either direcily (i.e. s prices) or
indirectly (i.e. derived from prices). This category includes instruments valued wsing quoded market prices in active markets
for similar instrumenis, quoted prices for identical or similar metrumants in markets that are considered kess than active, or
other valuation technigues where &l significant inputs are directly or indirecily obsernvabls from market data.

Lewel 3: Fair values are based on valuation technigues using significant unobservable inputs. This category includes all
instruments where the valuation technigue includes inputs not based on observable data, and the unobsernable inputs hawe
a significant effect on the nstrument’s valustion. Also, this categony includes instruments that are valwed based on quoted
prices for samidar instuments, where significant unobsenvable adjustments or assumptions are required to reflect
differences between the instruments.

Thare are no changes io the sk exposure of the Municipality.

2025

Level 4 Lewel 2 Lewvel 3 Level 4 Total
Cther financial aszets 711 100 - - - T11 100
2024

Lewvel 4 Lewvel 2 Lewel 3 Level 4 Total
Other financial assets GB5T 443 - - - 657 443
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18, Risk management [continued)
Interest rate risk

A5 the municipality has no significant mterest-bearing asseis, the municipality’s income and operating cash fliows are
substantially independent of changes in markel interest rates.

Interest rate nsk arizes for the Municipaiity through several channels such &s;
=  Suppliers or contractors charge interest on late payments.

= | market rates nse, the penalty interest charged on overduwe Ivoices iNCresses, raising municipal expanses_
There are no changes ko the nsk exposure of the Municipality.

Interest on late payments 18 485040 21 THE 512
Bank owerdraft 2901 2152

18 457 941 21 T58 664

Price risk

The municipality is exgposed to equity securities price risk becsusse of investments held by the municipalty and classified on
the statement of financial position edther as available for sale or at fair value through surplus or deficit. The municipality s
not exposed o commaodity price risk.

The municipality is not exposed o eguity price risks arsing from equity investmeants as the municipality does not rade
these investmeants.

Surplus for the yesr would increase/decreasa a5 8 result of gainsflosses on equsty securibes classified a5 at fzir value
through surplus or deficit..

d40. Material uncertainty relating going concern

We draw atiention to the fact that at 30 June 2025, the municipality had & deficit of R 81 035 832 and that ihe mumicipality's
current iabilities excesad its assets by R 240 868 6480

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concem. This
basis presumes that funds will be available to finance futlure operations and that the realsation of assets and setfemant of
leabilities, contingent obligations and commiiments will cccur in the ordinary courss of business.

Az the Municipality has the power o levy fees. tarffs and charges, this will resuft in an ongaing inflow of revenue to support
the ocngoing delivery of municipal services. Ceramn key financial ratios, such as Bguidity, cost coverage, deblors’ coflection
rates and creditors’ paymeant terms are closely monitored and the necessary comeciive achons mstituted.

Mon-compliance (30 days) - The Municipality s curmently not paying all their creditors withan the accepted 30 days. This also
resuited in fruithess and wasteful expenditure due 1o inferest on overdus creditors accouni. Debiors are curmenthy not paying
a5 their delt falls due with most of the deblors siting in the 180+ days brackel. this is akso indicated by the high impairment
calculsted for the year. The Municpality starting implementing s credit controd podicy with the cut-off process done on
business accounts in armears. Further more efecincity load shedding has affected businesses and ofher clients of the
mumicipality. These factors indicate the exosisnce of material uncerizinty that may cast significant doubt on the
mumecipality’s ability to continue B85 a going concem.

Diespite all the factors mentioned, the municipality still confinues to supply senices to the community and clents. The
mumecapality is =t up by the Constifution of the Repablic of Sowth Africa to provide basic services to the community and is

aiso funded by the state for that purpose. Fasure to provide these senaces will prompt Mational Government intervention fo
ansure it stays funclional and able to deliver basic services and consequently compliance with the Constitution.

The municipality recenves grants and equitable share from Mational Treasury on an annual basis and this in addifon to owm
revenue collected by the mumicipality is genrally sufficiant to ensure the municipalify is able to contnue 85 & going concem.
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40. Material uncertainty relating going concern (continued)

Taking imto account all the faclors, these financial statements were prepared on & going concerm basis.

41. Fruitless and wasteful expenditure

Opening balance as previously reporied 133749123 112 23T 207
Opening balance as restated 133748123 112 237 207
Add: Expenditure idendified - curmend 22 228 584 21 511 916
Add: Expenditure identified - prior period 32 271 063 -
Closing balance 168248770 133 749 123
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d1. Fruitless and wasteful expenditure {continued )

Details of fruitless and wasteful expenditure

There are currenily no cases related to fruitess and wasteful expendifure.
Mo transactions have been identified as recoverable.

Mo criminal or disciplinary steps taken in regards to the fruitliess and wasteful expendiure

There are no matenal losses recovened or written off

Interest and penalties
Excead car hire km
Loss due to undeposited receipts

d42. lrregular expenditure

Opening balance as previously reported
Comection of prior penod erros
Opening balance as restated

Add: lmeguiar Expendsture - current
Add: lmeguiar Expenditure - prior period

Closing balance

Incidents/cases identified in the current year include those listed balow:

Competitive bidding not invited
Three written guotabons not invited
Deciaration of interest not submitted
Tax clearances not obiained

52425360 19867 304
1950354 1232331
114 033 412 191

54 400 647 21511816
048 854 485 880 541 811
(7 622 090)

946 854 465 881 919 721
70050296 64 934 744
15 750 031 -
1032663792 946 854 465
67984007 58261 000
B223151 1301902
7739153 2 100 660
1862026 3271182
B5809 327 64 534 744
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d42. lregular expenditure (continued)

Additional Disclosures

Theare are cumently no cases related to imegular expenditure.

i transactions have been identified as recoverable.

No criminal or disciplnary steps taken in regards o the megular expendiune.

There are no material losses recovered or written off.

d3. Budget Variances
Material differences between budget and actual amounis

The differences between budget and actual amounis heve been detalied below and explanations were provided for maternial
balance movemenis, the differences are detaisd in the Statement of Comparison of Budget and Actual Amounts.

Explanations -

N1 : Adpusimenis done during the adjustment budget penod were based oversiated balances that were later comected.
NZ: Mumber of people that were hiring out the hall have declined.

NO3: Perdformance was better than exgpected as all 3 traffic siations were function for the whole nancial year end.
Wi4: Budgeted for land sale that did not oocur.

M5 Projectons done dusing the adjustment budget process were overstated.

Ni&: Budget based on actual income from the prior and was not inflated when budgseting.

NOT: Budget based on actual income from the prior and was not inflated when budgeting.

NOE: Due to the nature of this transaction, there is no exgpectation for this transaction fo occur.

NO¥: There was mcrease in contract workers.

W10: Due to budgeting constraints, this non-cash item could not be fully budgeted for.

N11: Due to budget constraints, this line fiem was not appropriatedy budgeted for. Additionally, the mterest umsiniding from
thie Eskom debt relief was not budgeied for.

N12: The Municipality was anticipating that a new confract would be entered into in the 2024/25 year end.
N13: A decreass i the collection rate led to under budgeting for this line kam.

M14: This Ene item emoneously nod budgeted for.

M15: This line item emoneously not budgeted for.

W16: Less purchases were done than the expactabon.

W1T: Line dem incomectly budgeted for. Additonally, the disclosure of VAT was updated in the cument year to be disciosed
m this line item rather than a siand alons amount

W18: Lina dem incomectly budgeted for

N1%: Disclosawre has been adjusied io be included within recaivables from exchange transactons end payables from
exchange transactons as per GRAP standards.
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43. Budget Variances [continued)

W20 Line dem has been derecognised as he Municipality does not have conkrol.

M2 1: Budget was over reduced during the adjustment budget process.

22 Budget for this Bne item was emonecusly adjusted during the sdjustment budget process._
W23 Movement budgeted for instesd of camying amouni

M24: This balance was not expected as the grant should have been spent fully.

M25: This balance was not expected as the grant showld have been spent fully.

M26: Budget adjustments were emonecusty not carmed through to the cashfiow statemant during the adpsstment process.

M2T: Line item was ower budgeted for.

M2E: Full MIG spending was emoneously budgeted on this line item nstead of splitting the operational from the capital.

W24 Incorrect budgeting.
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dd. Employee benefit obligations

Defined benefit plan

Post retirement medical aid plan

The Mumicapality provides cenam post-retrement medical benefits by funding the medical aid contnbutions of certain retired
mambers of the municipalty. According to the rules of the medical aid funds, with which the municipality is associated, &
member {who is on the curment condition of service), on reirement, i3 entitbed to remain a continued member of such medical
aid fund, in which casse the Munscipality s liabde for a certain portion of the medical sid membership fee. The Municipality
operates an unfunded defined benefit plan for these gualifying employees.

The most recent actuanal vakeations of plan assets and the preseni value of the unfunded defined benefit obligaton weare
cairied out as at 30 June 2025,

The present value of the defined benefit obligation, and the relsted current serice cost and past senvice cost, were measured
using the Projected Unit Credit Method. The Post Employment Health Care Bensfit Plan is a defined banafit plan.

The principal assumptions used for the purposes of the actuarial valuations were as follows:
Met Discount Rate

TR e, e T T e -
[ Assumption | 30 June2025 | 30 Juned024 |

12.37% 13.50%
6.61% 7.88%
a3l 0,36

Net discount rate ((1+D){1+H)-1) 3.74% 3TT%

It s thae relative levels of the discount rate and health care cost inflation to one another that are mportant, rather than the
nominal values. The assumption regarding the relative levels of thess two rates is our expactabon of the long-term average.

GRAP25 defines the deierminaBon of the investmant rebum assumption to be used as the rate thal can be determined by
reference to market yields {at the balance sheet date) on government bonds. The currency and term of the govermment bonds
should be consistent with the currency and estimated term of the obligaBon.

The methodology of setting the financial assumptions has been updsted to be more duration-specific. At the previous valuation
reporl, 30 June 2024, the duration of lisbdibes was 14.48 years. Al this duration, the discount rate determined by using the
Bond Exchange 2ero Coupon Yield Curve as at 30 June 2025 5 12.37% per annum, and the yield on inflation-linked bonds of
& similar term was about 5. 20% per anmum. This mplies an undedying expectstion of inflation of 6.81% per annum

It +1237%] ' [1 + 5.20%] - 1)

We hawve assumed that healthcare cost infiation would exceed general inflation by 1.50% per annum, iL.e. B.31% par annum.

However, it is the relative levels of the discount rate and healthcare cost inflation to one another that are important, rather than
the nomanal values. We have thus assumed a net discount factor of 3.74% per anmum {1 + 1237%] 7 [1 + 8.31%] - 1).
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d4d. Employee benefit obligations [continued)
Demographic And Decrement Assumptions

The demographic and decrement assumptions were conssstant in the previous and curment valustion period, and are &5 follows:

Pensionars

Miormal retirement age Eg
Fully accrusd age (bo take sccount for il-health and sarly &0
retirement decrements

3 YBES 3 years
Actual marial stabus Actusl mantal siabus
SAB5-00 [Mormal} PA (B0} -2
Confinuation percentage of post-employment medical aid Active employess fo BA
subsidies at retirement for actve members. continue subsidy at 80%
Jin retirement
Withdrawal Dates
Age Withdrawal rates Withdrawal raies
.
20 24% 24%
30 15% 10%
40 6% 65
50 2 z
=55
SENSITIVITY ANALYSIS
HEALTH CARE COST INFLATION AND DISCOUNT RATE
Az gf 30 June 2025,
Percentage 1% decrease Valuation | 1% Increase Percentage
Change R's Basis R's Change
= L &
| Healthcare Cost Inflation Rate
ning Accrued Lishility -13.50% 22 247 358 25 808 288 30 125 062 16.73%
Servica Cost_ -17.66% 04T GO0 1 151 005 1407 926 2 32%
Met Interest Expansa -13.75% 2 050 093 3 430 707 4 013 403 16.88%
Discount Rate
aning Accrued Liability 16.07% 20 354 550 25 808 288 23 476018 -12.01%
20.54% 1 387 438 1 151 005 264 612 -16.159%

Met Intersst Expenss 7.71% 3 805 116 3430 107 3 201 568 - B804
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d4d. Employee benefit obligations [continued)
As af 30 June 2026,

Change " R's Basis R's Changs
Healthcars Cost Infiation Rate — 3 1
aning Accrued Liability -14.10% 22 943 980 26 710 568 31 356 687 17.39%
-7 44% 1030019 1 247 54_ 1 529 BE7 22 .00%
Met Interest Expense -14.20% 2 Taz2 336 3 258 02 3 832 512 1 7.63%
_ _ Discount Rate
eming Accrued Lisbili 16.72% 31 176 D85 26 T10 568 23128 181 - E&d o
ervice Cost Eﬂr i 49%3? 1 247 541 1 048 202 -15.88%
Wet Interesi Expense T.02% 3515812 3258 O27 3042 478 552

Az per the table above, a 1% mcrease in the healthcare cost inflation rate as at 30 June 2026 resulls ina 17.230% increase in
the accrued Rability, whilst 8 1% decrease in the salary incresse rate will result ina 14.10% decrease in the accroed liabidty.

Increasing healthcare cost infiation keads to greater subsidies being paid by the entity in respect of continuation members. This,
m turm, increases the size of the accrued liability.

Inversety, a 1% increase in the discount rate as at 30 June 2026 resulis in & 13.41% decreass in the accrued Gsbility, whilst 2

1% decreass in the discount rate will result in 8 16.72% increase in the accrued lisbility. The discound rate is inverssly related
to the acorwed liabdity. An increass in the discount rete decreases the accrued liabilty and vice versa.

POST RETIREMENT MORTALITY

The tabée that follows shows the impact of a changs n the morality assumption from PA{S0}1 to PA(S0}-2 with a one-year
adjustment.

Az af 30 Juma 2025,

Valuation basis | T M=

s,
ing Accruad Lishility 25 808 268 26 458 534 26T
gnvice cost 1151 D05 1175 558 2. 13%
Met Interest Expense 3 430 707 3 523 782 719

Az af 30 Jume 2026.

e FAE0 e
—fRs

ming Accrued Lisbiliby 26 710 568 T 410 453 :
Senvice cost 1247 541 ‘Jg?i 311 135
&t Imtaresi Expansa 3 258 02T 3 34 480 _B5%

PAS0)-2 (PAG0}R1 with & one-year age adjustment] means that, to each beneficiary, we assigned 5 mortality rate of an
mdividual one year younger than that bensficiary, i.e. lighter mortality, implying that the indiidual lives longer than expecied n
the welusbon basis. As such, they recene subsidies for a longer period of fime, thereby increasing the accrued lisbdity.

Pl

a

28] [N

The above table highSighis the effects of 8 one-year adjustment to the mortality assumption as at 30 June 2026 The
adjustment would result in 8 2.62% morease in the accreed lisbiity.
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d4d. Employee benefit obligations [continued)
Long Service Awards

In eddition to normal leave an employes shall gualify for e following addiional leavwe a5 recognition for service at the same
employer, which shafl be paid out respectvely, once only the date on which the varous penods of confinues sarvice have been

compieted, as follows.

Afier § years sanvice - 5§ working days.

Afier 10 years service - 10 working days.
Afier 15 years senvice - 20 working days.
Afiar 20 years service - 30 working days.
Afier 25 years service - 30 working days.
Afier 30 years senvice - 30 working days.
Afiar 35 years service - 30 working days.
Afier 40 years service - 30 working days.
Afier 45 years senvice - 30 working days.

Long service accumulated leave must be taken within one year of recening such leave or may be wholly or partially cashed.
Employees choose to exercise the oplion to wholly convert their accumulated leave bonus days into cash.

The principal assumptions used for the purposes of the actusrial valuations were as follows:

MHET DISCOUNT RATE

FRRETRESTTER .
: FLEINAELILIR

8.97% 10.40%
3.00% 5.3%
4.901% B.33%
3.88% 3.83%

According to GRAP 25; “The discount rate that reflects the time value of money is best approximated by reference to market
yiedds at the end of the reporting penod on governmant bonds. YWhere there is no deep market in government bonds with 8
sufficeently long maturity to maich the estimated maturity of sl the benefit payments, an entity uses cument market rates of tha
appropriate term to discount shorer-term1 payments and estimates the discount rate for longer maturites by exirapolating
current market rates slong the yield curve. The totsl preseni value of a defined benefit obligation is unlikely o be parboulary
sansitive to the discount rate appied to the portson of benefits that is payable beyond the fimal maturity of the available financial
msimemeant

The yieid curves used for the derivation of the discount rate are the MACS (Mominal and Real} 2ero Curves as published by the
Johannesburg Stock Exchangs. The Mominal MACS curve @lustrates the nominal zero-coupon yields, which are Momanal
Compounded Semi-Annually. This gives us an idea of the nominal return at varying durations. The Real MACS curve illustrates
Real zero-coupon bond yields, which are Mominal Annual Compounded Semi-Annually. This gives us an idea of the real retum
at warying durabons.

The methodology of setting the financial assumptons has been updated to be more duration-specsfic. At the previous valuabon

report, 30 June 2024, the duration of lisbdibes was 520 years. At this duration, the discount rate determined by using the Bond
Exchange Zero Coupon Yield Curve a5 at 30 Juns 2025 is 8.97% per annum, and the yield on inflation-linked bonds of 8
similar ierm was about 4 B8% per annum. This mplies an underlying expectabon of inflation of 3.80% per annum

{1 +8.97%] / [1 = 4.88%] - 1)

We have assumed that salary inflation would exceed general inflation by 1.00% per annum, i.e. 4.90% per annum.

However, it is the relative levels of the discount rate and salary inflation io one another that are mportant, rether than the
nominal velues. We hawe thus assumed a net discount factor of 3 88% per anmwm ([1 + B.97%] 7 [1 + 4.90%] - 1.
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2025

2024

d4d. Employee benefit obligations [continued)

DEMOGRAPHIC AND MORTALITY ASSUMPTIONS

30 June 2025 30 June 2024
B3 &5
gl -
SABS-00 SAB5-00

ILL-HEALTH AND OTHER EARLY RETIREMENT RATES

The following ill-health early retrement sssumplions were applicable over the cument and previous financial year ends

. —— — :
31 0.02%
35 0.10%
A0 0_20%
a5 0.30%
50 0.50%
55 1.00%
EQ 1.60%
62 2.37%

WITHDRAWAL TABLE

The following withdrewal sssumptions were applicable over the valuation penods:

Age Withdrawal rates Withdrawal rates
20 B.0% 24.0%
25 2.0% B.0%
30 10.0% 5.0%
35 8.0% 0. 0%
L L] 6.0% 6. 0%
45 d.0% & (%
50 2.0% 2.0%
55 1.0% 1.0%
B> - -
SENSITVITY AMALYSIS
DESCOUNT RATE
As af 30 June 2025
Percentage 1% decrease Valuation 1% Increase | Percentage
Change R's Basis R's Changa
= B3
1 Discount Rate
aning Accrued Lisbility 5.45% T 6A5 527 T 288 151 6 92T 702 -4 Gl B
Semnvice Cost 6. 17% 4§|:r 7 -153 T80 JE? 1] -5.55%
et Interest Expense 4.53% B0 500 732 020 762 418 4.02%

ar
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d4d. Employee benefit obligations [continued)
As af 30 June 2026
Percentage 1% decrease Valuation 1% Increass Percentage
Change R's Basis ~ RE Change
= 5y
Discount Rate
4.62% 7 B33 183 T 48T 287 7 171 638 -4 22 %
Senvice Cost 5.21% 476 357 457 TGS 431 397 A.72%
Met Interest Expansa 6.71% 577 8O3 B10 470 B5T 157 5.08%

Inversety, a 1% increase in the discount rate results in 8 4.22% decrease in the accrued hability, whilst a 1% decrease in the
discount rate resufis in a 4.62% increase in the accrueed liability. The discount rate is inversely related to the accrused Bability.
An increase in the discount rate decresses the accrued Rebility and vice versa

SALARY INFLATION RATE

Az af 30 June 2025

Percentage 1% decrease Valuation 1% Increase Percentage
Change R's Basis R's Change
- Bs
| _ Discount Rate _ _
ning Accrued Lisbility -5.17% 6911 300 T 288 151 7 547 488 5.62%
Servica Cost 5.80% 426 536 452 700 481 561 6.35%
Mel Interest Expanse -5.35% 683 737 732 029 775 500 5.81%
Az af 30 Jure 2026
Percentage 1% decrease Valuation 1% Increase Percentage
Change R's Basis - R's Change
By
Discount Rate _ _
ening Accrued Liahility -4.41% 7 156 D56 T 487 287 7 843 601 4.76%
<A.04% 430 407 452 TGS 477 077 5.37%
4. T 580 348 B10 470 B51 431 5.16%

As per the teble above, a 1% incresse in the salary increase rate results in 8 4.76% increase in the sccrued hiability, whilst a
1% decrease in the salary increase rate will result in 2 4.41% decrease in the accorued liability

MORTALITY DECREMENT

Az af 30 June 2025,

Valuation basis SABS-80 -2 Percentage
— 5, -1 Lhange
ening Accrued Lisbility T 288 151 il | g-ﬂ-ﬂ EI-.EE-'%'
452 700 4@31 0. 7E%
732 929 738 451 0.75%

as
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d4d. Employee benefit obligations [continued)
As af 30 Jure 2026,

Accrued Lishiity T 48T 287 7 531 846 0. 60
ervice cost 453 THS 455 530 O.51%
ef Interest Expanse G150 470 621 466 0. B5%

SA85-00 -2 (with a two-yesr sge adjustment) means that, to each beneficiary we assigned a modakty rate of an indvdual tao
years younger than that beneficaany. The resulting mortality mplies that the individusl ves longer than expected in the

vakuabon basis.

The above table highSights the effects of 8 two-year adjustment to the mortality sssumpton as at 30 June 2026, The adjusiment

wiould result in & 0L60% increase in the accrued liabdity_.

The amounts recognised in the statement of financial position are as follows:

Carrying value
Op=ning Balance
Current Service Cost

Current Imterest Cost
Acturial Gainf{lLoss)
Utlised Duming the Current Year

Mon-cument Esbilities
Current liabilities

Net expense recognised in the statement of financial performance
Current service cost

Interast cost
Actuarial (gains) losses

d45. Unauthorised expenditurs

Op=ning balance as previously reponed
Opening balance as restated

Add: Expenditure identified - current
Add: Expenditure identified - prior period

Closing balance

Additional Disclosures
There are curmently no cases related to unauthorsed expenditure.

Mo transactions have been identified as recoverable.

Mo criminal or disciplinany steps taken in regands o the unaufhonsed expanditune.

There are no material losges recovenad or witten off.

(33 DG6 438) (28 414 053)
(1603 785) (1419 GBE)
{4 163 636} (3751 £04)
3 303 079 {811 636)
1382036 130083
(34 197 854) (33 096 438)
(32 206 B50) (31 BOB 001)
{1800 GB5) (1288 437)
(34 197 B54) (33 096 438)
{1603 785) (1410 6B6)
(4 163 638) (3751 £04)
3 303 079 {811 636}
(2 464 352) (5 983 216)
580 504 474 432 102 129
580 504 474 432 102129
128 891 226 148 402 345
1631 031 i
711026 731 580 504 474
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d46. Fines and penalties

Fenalties 1 656 355 1167 621
4F. Loss dus to undeposited receipts

Municipal Lossas 114 933 412181

Loss due to undeposited receipts relates to amounts not deposited to the Municipality's bank sccount and the bank account of
the Department of Transport, Admén and Licencing in relaion to revenue from the raffic department which Svwe Municipakty
administered on behalf of the deparment and there is a relationship of distributing the revenue between the Municipality and

Department 20080

d8. Prior period errors
Staternant of financial position

Imventories

Receivables from exchange transacbons
Recemvables from non-exchange transactons
VAT Receivahbla

Trede recanvables from exchange transactions
Biciogical assets

Property, plant and eqguipment

Payables from exchangs transactions
Accumulaied surplus

Statement of financial performance

Sundry moome

Employes related costs
Remuneration of councllors
Depreciation and amortisation
Finance costs

Diebt Impamment

(Ganeral sxpanses

Gain on biclogicel assels

Cashflow Statement

Cash receipts from ratepayers, government and others
Cash paid io supphers and employess

Purchass of property, plant and eguipment

Movement i debt relief

Previously Adjustments Restated 2024
reported 2024
4 BE0 405 {10} 4 BE0 485
100 &75S 43 020 747 43 121 422
18 270 D04 13 248 108 31 52T 112
33902 THE (33 902 TIE) -
4T 668 205 (7311 202) 40357 0493
5320 795 (5320 T795) -
660 510 315 102 615 660621 BA0
255812 1M1 32 111984 207924 155
394 880 660 (22 284 31T) 372 506 343
Praviously Adjustments Restated 2024
reported 2024
- 353 434 363 434
{107 483 146) (G608 2065 (108 101 442)
(11 87D 346) (355 330) (12 225 678)
{36 421 923) 102 385 {36310 538)
(33 860 078) (2967 O7TH) (36827 158)
(45 418 364) LOT4 242 (30 444 122)
(60 8T0 2200 (2 564 431) (63 434 B51)
1 445 204 (1 445 954) =

Previously Adjustments Restated 2024

reported 2024
2B8 3TA6TE 20325 156 308 TO4 B32
(354 316 9A9) 97 108 499 (263 118 490)
(32 945 247) (12637 138) (45582 385)
58 888 517 (98 BBE 517) -
3857 - 3 85T
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2025

2024

d8. Prior period errors (continued)

Employee Costs

Remuneratien of Municipal Manager (Mr K.5.0. Meara)
Remuneration of Acting Municipal Manager (Mr F.T. Mabokela)
Remuneration of Chief Finance Officer (Mr LJ. Mogoemang)
Remunaraticn of Acting Chief Finance Officer (M=. 5. Peleie)
Remuneration of Technical Services Drector (Mr T. Mearken)

Remuneration of Acting Corporate Services Director (Mr B. Phutiyagae)

Remunermaton of Community Services Director (Mr . Nercodamus)
Remuneration of Acting Community Services Director (Mr M. Morwe)

Remuneration of counciliors

Exscutive Mayor

Speaker

Chief Whip

Mayoral committes members
Councillors

Commitments
Already contracted for but not provided for

Mot yat contracted for and suihorized by sccounting officer
Authorised operational expenditure

Contigencies

Litigation and claims

Fruitless and wastefulexpenditure
Opening balance

Add: Expenditure ideniified - current
Add: Expenditure identified - prior year

Irregular expenditure
Op=ning balance

Add: Expenditure identified - currend
Add: Expenditure identified - prior year

a1

Previously Adjustments Restated 2024

reported 2024

1 017 &00 Q3 280 1110 88D

- B BTE aars

604 B55 &2 B15 T57 BTO

42 412 31 512 T3 5824

760 458 175 116 Q44 574

T2 554 108 507 181 061

GED 261 &2 B15 T52 OTG

24 185 43 272 &7 40T

3 310 325 5BE 145 3 B9G 4TD

Praviously Adjustments Restated 2024
reported 2024

973 0og 26 B11 a6g 707

715 475 16 570 T35 045

600 287 O 649 G099 936

2501 772 56 D6 2 BAT 858

6 800 717 243 413 7143 130

11 BT0 347 355 319 12 225 676

Previously Adjustments Restated 2024
reported 2024

20 763 B47 (&24 BET) 10938 DED

49 142 BTO {4 075 114) 45 0BT 756

17 D66 TE1 (6 124 670) 10 942 091

86871478 (11 024 671) 75548 807

Praviously Adjustments Restated 2024
reported 2023

3 800 D0d {1 400 D0O) 2 400 D00

Previously Adjustments Restated 2024
reported 20234

112 237 207 - 112237 207

21 511 916 - 21511 918

-  32IMi063 32271 063

133748123 32271063 166020 136

Previously Adjustments Restated 2024
reported 2024

BAG 541 811 (7822 080) 881913 721

G4 934 Td44 - Bl T34 Ta4

- 15 TS50 031 15 750 031

854 476 555 8127 841 962 604 496
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d8. Prior period errors (continued)

Unauthorised expenditure Previously Adjustments Restated 2024
reported 2024

COpening balance 432 102 129 - 432102129

Add: Expenditure identified - current 148 402 345 - 148402 345

Add: Expenditure identified - price year - 1831 03 1631 031

580 504 474 1631031 582135 505

Segment Reporting

Rewanus Previously Adjustments Restated 2024
reported 2024

Diebt Waiver - 25TOT 324 25707 324

Expenditura Previously Adjustments Restated 2024
reported 2024

Employee related costs 107 493 145 608 297 108 101 442

Remuneration of councllon 11 870 246 355 330 12 225 BT&

Diapreciation and amortization 36 421 923 (102 388y 36 319 537

Finance costs 24 615 T34 9 266 206 33 BB1 B40

Gain on biologicel asseis (1445 004} 1 445 054 -

Assets Previously Adjustments Restated 2024
reported 2024

Recewables from exchange transachons 100 675 43 020 747 43 121 422

VAT receivabls 33902 706 (33 ©02 TOE) -

Biciogical assets 5320 745 (5320 T95) -

Froperty, plant and eguipmean 660 510 313 102 616 660621 524

Liabilities Previously Adjustments Restated 2024
reported 2024

Payabdes from exchange transactions AT 161 662 (102 BB3 B57) 272278 D05

Debt Relief

08 BB6 517 O/ BBE 517

In terms of GRAP 3 Accounting policies, Changes in Estimates and Ermors, &l prior penod emors showld be disciosed in
accordance to the standards.

Dwuring the curment finencial penod, adjusiments were processed for the previous financial periods.
The cormection of the ermons) results in adjustments as folows:

01. Inventory (Land) and Accumulated Surplus wene oversiated by R 10 a5 a result of duplicatons on the land irmeentony
reqister.
{12. Receivables from non-exchange ransactons were understated, Trade and other recanables from exchange transactions

werne overstated, VAT Payable was oversiaied and Debt impainment expence was oversialed by R 13 248 108, R T 311 202 R
AT 338 and R § 974 242 respectively as a result of the provision for debt impairment that was incomectly calculated in the prios

yEar.

03. VAT Receivable, Trede Payables and General Expenses (Telephone) were understated by R 68 828, R 527 683 and R 458
856 respectively as a result of invoices not accrued for in the 20024 year end.

0d. VAT Receivable, Trade Payables and General Expenses (Insurance} were understated by R 175671, R 1 346 812 and R 1
171 141 respectively as 8 result of invoices not accrued for in the 2024 year end.

05, AT Receivable, Trade Payables and General expenses {Training) were oversiated by R 39 075, R 208 575 and R 260
500 respectively as a result of an invoice incomecily accrued far,

g2
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d8. Prior period errors (continued)

06. VAT Receivable, Trede Payables and Accumulated Surplus were oversiated by R 30 306, R 232 343 and R 202 037
respectively 85 a result of an transaction ncomeciy capiured m the 2021 year end.

O7. VAT Receivable was overstated and Receiables from Exchange Transactions and Paysbles from Exchange Transactions
were understated by R 34 077 @15, R 43 020 747 and R 8 942 832 respectively &5 a result of the incorrect discloswre of VAT
balances.

0E. Biologeca! Assets, Accumulated Surplus and Gams on Biological Assets were oversteted by R 5 320 785 R 3 883 B0 and
R 445 9504 respectvely as a result of the Municipality incomectly accounting for game that the Municipality did not control.

8. Property, plant and equipment (Movable assats | and Depreciation were overstated by B 102 385 due o remaining useful
fves not having besn assessed in the 2024 year end.

10. Property, plant and equipment (Movable asseis) and Accumulated Surplus were undersiated by R 220 due to assats hat
were moormecy disposed off I the 2021 year end.

11. Motor Vehicles Cost and Motor Vehicle Accumalated Depreciation were overstated by R 48 000 as & result of 8 mobor
wvahicks that was not disposed off in the prior year.

12. Trade Payables and General Expenses (Catering) were both undersisted by B 236 500 =5 8 result of invoices not accrued
for in the 2024 year end.

13. Trade Payables and General Expenses (Community Development and Trainang) were both understated by R 331 800 as |
result of inwnices not accrued for in the 2024 year end.

14. Trade Payables and General Expenses (Printing and statonery ) were both understated by B 101 800 as a result of
mvoices not accrued for in the 2024 year end.

15. Trade Payables and General Expenses (Hire) weme both understated by R 19 800 &5 & result of mvoices not accued for in
the 2024 year end.

16. Trade Payables and General Expenses (Repairs and Maintenance ) were both understated by R 408 288 55 a result of
mvoices not accrued for in the 2024 year end.

17. Trade Payables and General Expenses (Traved - Local) were both understated by R 16 €50 a5 a result of invoices not
accrued for in the 2024 year end.

18. Other Payables, Employes Cosis and disciosure note for 556 and 557 Senior Mansgers were underststed by Rt 545 T55 as
& result of backpay for senior managers paid n the 2025 year end that related to the 2024 year end.

18. Other Payables and Employes Costs wers both understated by R 45 T82, disclosure note for 55T Senior Manager was
undesstated by R 8 878 and disclosure note for 556 Manager was undersiated by R 31 512 as a result of acling allowances
paid in the 2025 year end that related o the 2024 year end.

20. Oiher Payables, Counciliors Remuneration and discloswre note of the councillors remuneration were undersiated by R 355
330 as a result of backpay for senior managers paid in the 2025 year end that related to the 2024 year end.

21. Oiher Payables, Finance costs and Frustless and W asieful Expenditure were undersiaied by B 21 862 as a result of
miterest incuwmed on outstanding pension coninbutions not accounted for

22 Oiher Payables were understated, Accumulsted Surplus was overstated, Finance costs were understated and fruitess and
wasteful expendiure was undersiated by R 32 240 201, R 20 303 985 R 2 845 216 and R 32 248 201 respectively as a result
of inferast incurmed from therd parties not accounted for prenviously.

23. Unafocated deposits were overstated, Accumudated Surplus and Sundry Income (Revenus from non-sechange
transactions) were underststed by R 12 565 712, R 12 202 278 and R 363 433 respectively as 8 result of long oulstanding
unallocated deposits not accounied for s sundry mcome.

24. Contingencies were overstated by R 1 400 000 as a result of claims and Etgations incorrectly disclosed as contigent
labilities.

53
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d8. Prior period errors (continued)

25 Commitments were overstated by R 11 024 671 a5 a result of a transfermed project incosrectly recorded as commitled and 8
operational progect incomecily recorded &s 8 commiiment based on the budget amount. This contract is rate based.

26. Unauthorised expenditure was understated by R 1 631 031 dus 1o transactons not accrued for in the 2024 year end.

27 Imegular expenditur was understated by R 8 127 941 85 a result of fransaction incormectly recorded.

28. Cash receipis from raiepayers, govemment and others was undersiated, Cash paid to suppliers and empioyees was
owersigled, Purchase of property, plant and egquipment was undersiated and Movement in debt relef was overstated by R 20
325 156, R 91 108 499, R 12 63T 135 and R 98 BAE 517 as a resuft of mistatements noied in the pror year balances and
computation isswes noted in the cashfiow calculstions.

28. The Segment Reporting Statement was misiaied as a result of the prior period emors noted i the Siatement of Financial
Position and the Statement of Financial Perfomance.

30. Repairs and maintenance were incomectly recorded s R 80 956 instead of R 4 701 084 in the prior year on note 8.
Property, plant and equipment.
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48. Additional disclosure in terms of Municipal Finance Management Act (comtinued )
49, Additional disclosure in terms of Municipal Finance Management Act
Contributions to Medical Aid
Opening balance (758 Ta0) (728 74Ty
Current year subscription [ fea {11300 487} (109749 038}
Amount pasd - current year 11 080 830 10 850 055
(98T 43T) (758 TE0)
Contributions to Pension Fund
Opening balance (41 463 203} (38 644 GTH)
Current year subscription [ fea (19341 760) (18447 872)
Amount paid - current year 11 693 047 15 620 647
(#9111 816) (41 463 203)
Audit fees Auditor General
Opening balance (1005975} (1687 613)
Current year subscripton [ fea (5584 504} (4 543 145)
Amount paid - curment year 5070 952 5224 TE3
(1518 617) (1005975
PAYE, SDL and UIF
Opening balance (6083 122) (4 584 109)
Current year subscription [ fes (20 488 113) (16 703 042}
Amount paid - current year 23074 628 15274 029
(3497 60T) (6083123
South African Local Government Association
Opening balance (3520214} (3 4B5 415)
Current year subscription [ fea (1161 203} (1 240 193}
Amount paid - current year GO0 0 1 136 304
(4160 507) (3 558 214)
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48. Additional disclosure in terms of Municipal Finance Management Act (continued)
Councillors® arrear consumer accounts

The following Councillors had amear accounis cutstanding for more than 90 days at 30 June 2025:

A0 June 2025 Total

R
M.J. Molehabamgwe 43 253
5. Viljpen &2 BRT
5_K. Molefska 4 207
M.R. Baitsumedi 43 581
T.M. Sshemo 2 528
K.P. Mathibe 24 283
F. Lobelo 54 G4

322 473
A0 June 2024 Total

R
M.J. BMolehabamgwe 35 671
5. Viljoen T2 421
S_K. Moleteki 2T 199
M.R. Baitsumedi 35 304
T.M. Sshemo 210
K.P. Mathibe 2T 185
F. Lobelo 50 488

270 955

Supply chain management regulations

Paragraph 12{1){d}i) of Govermment gazetie Mo. 27636 issued on 30 May 2005 states that a supply chain management
paolicy must provade for the procurement of goods and senaces by way of & competitive bidding process.

Paragraph 36 of the same gazetie siates thal the accounting officer may dispense with the official procurement process in
certain circumstances, provided that he ecords the reasons for any deviations and reports them to the next mestng of the
accounting officer and includes a8 note to the annual financial statements.

Incident

Emergency 1412 550 T81 T26
Sode Suppler 58 723 305 074
Impractical or impossibie o follow nomal process 22 208 hbE 023

1483 5™ 1 744 623

50. Accounting by principals and agents
The Municipality is a party to principal-agent amangements._
WATER RELIEF

The Municipality is 3 party to & principal-agent amangement in terms of the Water Relief Grant. The municipality is the agent
and the Provincial Depariment of Co-operative Govemance and Traditonal Affairs is the principal in this armangemeant.

SANITATION PROJECTS

The Municipality is a party o a principal-agent amangemaent in terms of the Sanitafion projecis. The municipality is the agent
and the Provincial Depariment of Co-operative Govemance and Traditional Affairs is the principal in this amangement.

B
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50. Accounting by principals and agents {continued)
PREFPAID ELECTRICTY

The Mumicapslity is in & principall - agent amangement with CigeCall (Pty) Lid, where the Municapality is the principal and CigeCell
is the agent. The contract for CigiCedl (Pty) Lid ended in Movember 2024 and the Municipality entered into the same
armangement with a new supplier, Spectrum Phylid).

LICENSING

The Mumicapality is in & principal agent agreemant with the Deparment of Transport, where the Municipasity is an agent.
Detalls of the arrangments are as follows:

WATER RELIEF

The purpose of the amangeament is to construct and refurbish boreholes in the Tewsing Local Municipality area in onder to
improve the provision of water within communities.

SANITATION PROJECTS

The purpose of the amangemsant is to refurbish the bulk sandation infrastruciure in the Tswaing Local Municipality amea in order
to improve the provizion of sanitation withén communities.

PREPAID ELECTRICTY

CigiCell is acting a8s an agent in salling prepaid eledciricity on behalf of the Municipabty. The coniract for CigiCell (Pty) Lid ended
in Movember 2024 and the Municipality entered mto the same armrangement with a new supplier, Specinum Piy(Lid).

LICENSING
The Mumicapality is administrating traffic senvice on behalf of the Department of Transport m terms of the licensing of wehicles.

The Mumnicapality receies 20% of the revenus generated from this service wihile the Department is entitied to 80% of the
TEVETILE.

a7
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50. Accounting by principals and agents {continued)
Entity as agent
Financial Impact

WATER RELIEF

Amount Received - 1 851 966
Amount Paid - {1 B51 565
SANITATION RELIEF

Amount Received - 12 688 588
Amount Paid - {13 506 797)
LICENSING

Revenus 2610 054 2272138

Entity as a principal
Financial Impact
PREPAID ELECTRICTY

Commission paid 1274 341 1539 459

51. VAT

The mumicapality submits VAT 201°s o SARS on the payment basis, while the VAT payable above is on an accrual basis.
This results in time differences between amounis reflected by SARS and the municipality on VAT.

All VAT retums have been submitted by the due date throwghout the year

5Z. Donations

Dionations from Supplers - 540 G600

The Donor, Bodibe Consulting Engineers, made a gratuitous donation to the Recipent Organization, Tewaing Local
Mumicapality, due io surplus material from other projects exclusive io the agreement with Tswaing Local Municipality. The donor
donated the specified items below to the recipient, free and clear of s8ll and any charges, pledges, liens and encumbrances
whatspever, from the effective date of 05 September 2023. The recipient may without restriction use the donated material as

they see fit without compuksion from the donor.
53. Statutory Receivables
Statutory receivables included in receivables from non-exchange transactions above are as follows:

Consumer Debtors - Rates
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53. Siatutory Receivables [continued)

Fine Deblors

Statutory receivables general information

Transaction{s] arising from statute

Raies are levied and billed as per the Municipal Property Rates Aci Mo, 6 of 2004

Traffic fines are issued on traffic violations as par the National Road Traffic Act Mo, 21 of 1094,
Determination of transaction amount

The rates are calculated using the valus of the property and the applicable tariff which is based on the usage of the
property, this will also be subjeact to any applicable rebates based on the nature of the consumer.

Traffic fines amount are determined by the transgressions.
Basis used to assess and test whether a statutory receivable is impaired

Rates receiveble have been assessed for imparmnet collectivaly with other consumer debtors. The debtors are grouped as
per their payment history.

Statutory receivables past due but not impaired
There are no statuiory receivables that are past due but not impaied.

Consumer Diebiors - Rates 33 217 025 14 000 9T
Fine Debtors 244 214 188 033

33481238 18 279 004

54. Debt Relief

In the 2023724 year end, the Municipality was successful in their applicaton for the 5124 deibt relief application. The debt relief
entails the following;

1. The Municipality's application for Municipal debt relief is was approved with effect 01 October 2023

2. The amount that qualified for debt relief is R 115 340 432 (including interest and penalties - excluding the March 2023
current sccount).

3. Eskom, in consultabon with the Matonal Treasury (MT) and only afier the Municipa#ity, to the satisfaction of NT, has met the
conditons applicable 10 Municipalities in accordance with the appicable MFMA Circularfs regarding Municipal debt relief issusd
by the NT — to write-off a third of all the municipality's amears owed to Eskom at 31 March 2023 {including mterest and
penalties, but excluding the March current acount 2023) annuslly over three Municipal fimancial years.

4. Eskom to permanently suppress amy interest on the municpality’s amears that are the subject of Municipal Debt Relef
retrospectively from 01 April 2023 — Eskom to align its accounting records and the municipakty's Eskom sistement{s) /
imvoice(s). Eskom estimates to effect this suppression within approximately three (3} calendar months from the effectve date.

4. As part of sccounting for the debt relief, the amount that qualified, was present vaiued over a the 3 year period using a prme
+ 2 5% interest rate. The present value of the gualifying amount has been disclosed s a non-current Babilty and the off-market
portion of the iabilty has been disclosed as revenue from non-exchange transsctions. The unwinding of inlerest has been
calculated, also using prime + 2_5% inferest rate and has been disclosed as finance.

5. The Municipal debt relief willl be accounted for over the nexd 3 years.

6. Im the 2024725 year end the MunicipaSty was non-compliant wilh MFMA circular 124 section & which states the condibons of
the debt rebaf.
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54. Debt Relief [continued)

OF. Due fo the non - compliant status of the Municipality, the one-thind debt relief benefit has not metenalised and has not been
recognized as a wne-off or income in the cument year.

Amount qualfied as Municipal Debt Relief 115 340 402 115 345 402
Mumicipal Relief Debt Lisbiity 108 518 274 98 BAG 517
Crebt Waved - 25 TOT 324
Umwinding Interest 4a3 TS7 0244 3440

55. Comparative figures
Comparative figures have been restated.

The effect of the restatements are disclosed in the prior penod adjustmeants note 48,
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56. Segment information

General information
Identification of segments

The municipality is orgamsed and reports to management on the basis of two maor functional areas; Commaunity and
Social Services and Technical Services. The segmenis were organised around the type of service delivered and the tanget
markel Management uses these same segments for determaning strategic objecives. Segments were aggregaied for

reporting purposes.

Information reported about these segments s used by managemsant &5 8 basis for evalusting the segments’ performances
and for making decisions about the sllocstion of resources. The disclosure of information about thesse segments is also
considered appropnate for external reporting purposes.

Types of goods andior services by segment

These reporiable segments as well a5 the goods andlor services for each segment are set out belomar

Community and Social Services Providing the community services and facities. Infudes
housing. libranes, waste removal, vehicle licencing and
festng.

Technical Sernvices Distribution of main senvice delvery. Includes waste water

management, electrcity distnbution and water distribution.
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56. Segment information (continued}
Segment surplus or deficit, assets and liabilities

2025

Revenue

Revenue from sxchange transactions
Rendering of services

Rental of facilities and eguipment

Licences and parmits

Cther income

Revenue from non-exchange transactions
Govermment grants & subsidies

Fines

Total segment revenus

Interest revenus
Uinallocated revenue

Total rewenue reconciling items
Entity’s revenus

Expenditure

Employes related costs
Depreciation and amortisabon
Bulk purchases

Contracted services

Genarsl expanses
Other

Gain or boss on disposal of assets
Impairment loss

Total segment expenditure
Total segmental surplusi{deficit)

102

Commumity Technical Total
and Social sernvices

Sennces

14970813 120303 254 135 274067

169 263 - 160 269

4 418 284 - 4418 284

323177 52 o7 ATEAT4

- 45 032 157 45032 157

306 90 - 306 900

20188 443 165 388 10B 185 576 551

1163074

187 626 322

1598 785 396

354 365 947

3B 203 040 23 920 492 G2 223 432

14 024 - 14 024

- 71575013 T1575013

LTE 694 157 4849 T34 183

A T52 3T8 23 173 DdA 2T 925 4140

153 583 2 BB4 850 3018433

3 328 5688 3 328 568

4370619 125028 453 168819072

16 757 479
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56. Segment information (continued})

Totad revenus reconciling items
Finance costs

Uniellocated expenses
Entity's surplus (deficit) for the period

Aseets
Trade and other recesvables from exchange
Imrestment property

Property, plant and equipment
Heritage assets

Total segment asssts
Unalliocated assets
Total assets as per Statement of financial Position

Liabilities
Consumer deposss

Unallocated lisbilities
Total Habilities as per Statement of financial Position

2024

Revenue

Revenue from exchange revenus
Renderning of services

Rental of faciliies and eguspment

103

Commumity Technical Total
and Social sernvices
Sennces
1688 T80 386
33 855 850
247 474 043
(65 T4E 015)
13260618 51222 158 G4 482 TTE
GI009TT2 - 63990 772
228302014 411 566 672 630 058 686
453 0040 - 053 000
306 605 404 4562 TS 830 TE9 394 234
111 B84 08T
BB1 278 31
1 501 843 1 501 843
559 258 857
560 T60 750
Ciommumity Technical Total
and Social sEMvices
Sennces
12 030 621 T2 093 677 B4 124 208
202 303 292 303
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56. Segment information (continued)
Licences and parmits

Other income

Revenue from non-exchange revenus
Donations

Gowvermnment grants & subsidies

Fmes

Total segment revenus

Interest revenus
Uinaliocated revenue

Total revenue reconciling items

Entity's revenus

Expenditure
Employes related costs

Depraciation and amortisaton

Bulk purchases

Contracted services

Genaral Expenses

COither

Loss on disposal of assets and liabilties
Impairment loss

Total segment expenditure
Total segmental surplusi|deficit)
Totsd revenus reconciling items

Fimance costs
Ungllocated expenses

Entity's surplus {deficit) for the period

Assets
Trade and other recesvables from exchange
Investment property

Property, plant and equipment
Hentage assats

3 959 240 - 3050240
154 419 79 716 234 135
540 D60 540 960

- 33150000 33 150 000
366 450 366 450
17343893 105323 393 122 667 386
681 717
238 224 195
238 805 812
361 573 298
32 100427 20477 741 52578 168
14 024 - 14 D24
- B1BOT 288  §1B97 280
307 625 161 203 468 828
7518625 18448032 25068 B57
262 050 033853 1195018
B4 267 305 267 360
40202 B24 102 185 429 142 388 253
(19 720 BET)
238 005 012
33 831 040
224 193 130
{38 B8O 031)
10600347 27065048 47 668 205
&4 052 795 - B4052795

296 117437 413707 777 B30A25 214

953 000 953 000
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56. Segment information (continued})

Total segment assets

Umnsllocated assats

Total assets as per Statement of financial Position
Liabilities

Consumer deposils

Unalizcated liabilities

Total lHabilities as per Statement of financial Position

105

Commumity Technical Total
and Social sernvices
Sennces

JM0B2257T8 A4V 6TET2S TS524599 304
B8 921 431
B41 420 T35
- 1 445 485 1 445 485
453 650 664
455115 145







