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KHAI-MA MUNICIPALITY

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

GENERAL INFORMATION
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KHAI-MA MUNICIPALITY Py g
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GENERAL INFORMATION

ATTORNEYS T |
Van der Merwe/Miller Ing. R

RELEVANT LEGISLATION

Basic Conditions of Empioyment Act (Act no 75 of 1997)

Collective Agreements

Division of Revenue Act . ;
Electricity Act (Act no 41 of 1987) o
Employment Equity Act (Act no 55 of 1888)

Housing Act {Act nc 107 of 1987}

infrastructure Grants

Municipal Budget and Reporting Regulations

Municipal Finance Management Act (Act no 56 of 2003)
Municipal Planning and Performance Management Regulations o
Municipal Property Rates Act (Act no 6 of 2004) §o
Municipal Regulations on Standard Chart of Accounts ‘
; Municipal Structures Act {Act no 117 of 1998)

| Municipal Systems Act (Act no 32 of 2000)

Municipal Systems Amendment Act (Act ne 7 of 2011)

SALBC Leave Regulations

Skills Development Levies Act (Act no 9 of 1999) .
Supply Chaln Management Regulations, 2005 R
The income Tax Act

Unemployment Insurance Act {Act no 30 of 1966)

Value Added Tax Act

Water Services Act {Act no 168 of 1997)
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S 5 Brandt

EP Cloete

NE Van Rooi (Resigned)
SM Baker

BJ Bock

EJd Mowers

NC Masebeni

DL Jano

CA Waterboer
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T Wagae (Resigned)
HD Nel Sy
KG Lepolesa (Replacerment) S
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KHAI-MA MUNICIPALITY

APPROVAL OF FINANCIAL STATEMENTS

| am responsible for the preparation of these annual financial statements year ended 30
June 2025, which are set out on pages 01 o 117 in terms of Section 126 (1) of the
Municipal Finance Management Act and which | have signed on behaif of the Municipaiity.

The annua! financial statements have been prepared in accordance with Standards of .,

Generally Recognised Accounting Practice (GRAP), including any interpretations, &~

guidelines and directives issued by the Accounting Standards Board.

The annual financial statements are based upon appropriate accounting policies
consistently applied and supported by reascnable and prudent judgements and estimates,

I acknowledge that | am ultimately responsible for the system of internal financia control :;.
and that the system of internal conirol provides reasonable assurance that the financial '+

records can be relied on.

I have reviewed the Municipality's cash flow forecast for the year to 30 June 2026 and am
satisfied that the Municipality can continue in operaticnal existence for the foreseeable
future.

The external auditors are responsible for independently reviewing and reporting on'th
Municipality's financial statements.

| certify that the remuneration of Councillors and in-kind benefits are within the upper limits
of the framework envisaged in Section 219 of the Constitution, read with the Remuneration
of Public Officer Bearers Act and the Minister of Provincial and Local Government's
determination in accordance with this Act. :

The annuai financial statements were prepared on the going concern basis and the
municipality has neither the intention nor the need to liquidate or curtail materially the scale
of the municipatity.

%ﬁ/%/ 28-Nov-25

‘kae Legbrivale Date

nicipal Manager
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KHAI-MA MUNICIPALITY

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2025

ASSETS

Non-Current Assets

Property, Plant and Equipment
Investment Proparty
Intangible Assets

Current Assets

tnventory

Recelvables from Exchange Transactions
Receivables from Non-exchange Transactions
Operating Lease Asset

Taxes

Cash and Cash Equivalents

Total Assets

NET ASSETS AND LIABILITIES

Non-Current Liabilities

Long-term Borrowings

Non-current Provisions

Non-current Employee Benefits
Long-term Trade and Other Payables

Current Liabilities

Consumer Deposits

Current Employee Benefits

Trade and Other Payabies from Exchange Transactions
Unspent Transfers and Subsidies

Current Portion of Long-term Trade and Other Payables
Current Portion of Long-term Borrowings

Total Liabilities

Net Assets

Revaluation Reserve
Accumulated Surplus/(Deficit)

Total Net Assets and Liabilities
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10
11
12
13

14
15
16
17
13
10

19

]
&

2025 2024
R R
190 946 575 170 956 143
186 736 626 166 778 244 |
4 150 000 4 156 096
59 949 21 802
53 077 418 38 074 627
22 813 556 15 761 874
6 908 384 6,308,669 ;
1 147 967 1315 7204
49 890 50175
17 517 843 14 090 211
4639 678 547 478
244 023 993 209 030 770
71 617 012 78 425 502 -
45 600 87 162
49 931 096 47 378 351
8622 001 7 543 001
13018315 23416 988 |
114 440 531 79440766
339 728 208 983
. 4250528 4130 376
118836828 63 284 811
1366 508 1 287 840
110394 623). 10 394 623 ,
41 561 Ly 44432
186 057 543 157 866 267
57 966 449 51 164 503
38 255 130 40 681 441
19711319 10483 081 )
244 023 993 209 020770




KHAL-MA MUNICIPALITY

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2025

REVENUE

Revenue from Non-exchange Transactions
Taxation Revenue

Froperty 'Rates
Surcharges and Taxes

Transfer Revenue
Government Grants and Subsidies
QOther Revenue

Availability Charges

Fines. Penaities and Forfeits

Interest Earned - Non-exchange Transactions
Operaticnal Revenue

Revenue from Exchange Transactions

Service Charges

Sales of Goods and Rendering of Services
Rentai from Fixed Assels

Interest Earned - External Investments
Interest Earned - Exchange Transactions
Licences and Permits

Operational Revenue

Total Revenue

EXPENDITURE

Employee related costs
Remuneration of Counciliors
Bad Debis Written Off
Contracted Services
Depreciaticn and Amortisation
Actuarial Losses

Finance Cosis

Bulk Purchases

Inventory Consumed
Operational Costs

Total Expenditure
Operating Surplus/{Deficit) for the Year

Inventories: (Write-down¥Reversal of Write-down to Net Realisable

Value

Reversatl of Impairment Loss/(Impairment Loss) on Receivables

Gains/{Loss) on Sale of Fixed Assels

NET SURPLUS/DEFICIT} FOR THE YEAR
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Notes

20

21

22

29

24
25
26
27
28
23
29

30
31

32
33
12
34
35

ki

37
38

2025 2024
R R

89 087 434 62 225 027
8932 365 9193774
8 893 950 g 162 279
38415 31 494

60 518 462 479982253 |
60 518 462 47 92 253
19 636 607 5 039 001
69 894 66 948
- 16 900

1049 488 21481636
245 13773517
38 239 484 46 318 540
28 434 104 26 697 554
39 171 158 545
449 559 745 791
146 868 - 151677
0 099 044 © 1 9.021 102

.. 58243 74481
2 498 9 469 409
127 326 918 108 543 567

(31 587 321)
(5 370 829)
(53 059)

(2 297 214)
(4 759 848)
(457 993)
(10 633 181)
(14 177 551)
(2 165 934)
(11860 211)

Lo e
(30'923 326)
(4 957 787)

(1833 933)
(5 027 947)

(158 861)
(8 196 973)

(114762 773) -

'(2'885 639}
(11 803 221}

(83 363 141)

(77 550 439)

43963 777 30 993 127
- {7999

(17 384 621) {17 055 444)
- (52 631)

26 573 157 13 877 053




KHAI-MA MUNICIPALITY

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2025

Balance at 1 July 2023
Correction of Error - note 39.9

Restated balance
Net Surplus/{Deficit) for the year

Net Surplus/(Deficit) previcusly reported
Effects of Correction of Errors - note 38.10

Offsetting of depreciation

Restated balance

Nei Surpius/(Deficit) for the year
Offsetting of depreciation

Balance at 30 June 2025

Accumulated
Revaluation Surplus/
Reserve {Deficit) Total
R R R
42 764 501.00 {2 083 695) 40 680 806 -
42 764 501 (2 083 695) 40 680 8086
- 13 877 053 13 877 053
- 13 877 053 13 877053;I .
- . e - i
(2 083 060) 2083060 -
40 681 441 13 876 419 54 557 860
- 26 579 157 26 579 157
{2426 311) 2426 311 B
38255130 42 881887 811370171
s ;
v
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KHAI-MA MUNICIPALITY

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2025

CASH FLOW FROM OPERATING ACTIVITIES

Cash receipts

Taxaticn

Service Charges

Other Revenue
Government - Operating
Government - Capital
interest

Cash paymaents

Suppliers of goods and services
Employee related cost

Finance Charges

Transférs and Grants

Net Cash from Operating Activities
CASH FLLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment
Purchase of intangible Assets

Net Cash from Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of Borrowing

Net Cash from Financing Activities

NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS

Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS
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Notes

40

2025 2024
R R .
| g
9 150 124 8 085 848
20 450 136 20476 729
19 233 578 14 241 207
46 182 523 32915111
17387126 16030807
146 868 161677
(55 008 822) (38 958 971)
(37 151 992) (35 986 278)
(4 913 842) (1337 882).
. EEI
15 475 700 15 618 248

(24 307 392)
(50 791)

(15911 920),
R

(24 358 183)

(15 911 920)

(44 132) (14 425)
(44132) - (14425)
(8 926 615) (308 097)
547 978 856 075
4839678 -y 547978 -
4091 700 (308 097)




ASSETS
Current Assels

Cash and cesh egquivelenls

Trade and other recelvabies from exchange Iransactions
Recelvables from non.-exchangs transaclions

Inventory

VAT

Other currenl assels

Tetal Current Assoels

Non-Current Assets

tnvestmen! property
Proparly, pant and squipmen!
intangible assets

Total Non.Current Asseals

TOTAL ASSETS

KHAI-MA MUNICIPALITY
STATEMENT OF COMPARISON OF BUDGET AND AGTUAL AMOUNTS
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2025

Actuai
Finai Outceme as %

Griginat Budg#i Adjusiment Shifiing of Actual of Finat

Notes Budget Adfustments Budget Funds Viremant Fing Budget Qutcome Budget

{l.t.0, $28 and {l.t.0. Council
s31 of the fi.t.o, 631 of approved by-
MFMA} the MFMA) law)
R R R R R R
(11 895 255} {6050 000) (17 945 255} - « (17 945 255} 4839678 -125.85%
23 600 185 - 23600 185 - - 23 600 185 6 908 384 S1073%
1 BEO 764 - 1 860 764 - - 1 860 764 $ 147 967 -38.31%
2738 600 - 2738 600 - - 2 738 600 22 813 556 733.04%
5999 649 - 6998 049 - - 6 995 04¢ 7517 843 +50.28%
1194 967 - 1194 967 - K 1194 967 43 990 ~85.82%
4421 24 498 310 (6050000) 1B 448 350 - - 18 448 340 53077 418 187.74%
R e

4161 880 - 4161 890 - - 4181 860 4 160000 £0.29%
186 207 885 6650000 172857 885 - - 1720857885  1B6 736 626 P OBD3%
5624 - 5624 - - 5624 59 948 965.95%
44.2.2 170 376 399 6650000 177025 399 - - 177025390 190946 878 7.86%
194 873 708 600000 195473789 - - 195473769 244023983 24.84%
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LIABILITIES
Curront Liabilittes

Consumer daposils

Trads and other payables from exchangs ransactions
Trade and other payables kom nar-exchange Wansactions
Provision

Cther current liabiities

Total Currant Liabilities

Non-Current Liabillites
Financtai liabllitias
Proviston
Long tarm poerion of rade payables

Total Non-Current Lisbllities
TCTAL LIABILITIES
NET ASSETS

Accumulated Surptus/{Deficlt)
Reserves

TOTAL NET ASSETS

44.2.5

237515 - 237 618 - 237 515 338 728 43.08%

74 387 373 6650000 81047 373" - 81047373 118 826 828 46,63%

20000 008 - 20000 000 - 20000 900 1366 508 L 108.00%

13316045 13315 (15 ~ 13316015 4 250 528 RB.0R%:

- - - - - (10353082} & 100.00%

107 949 803 6650000 114 599 803 « 114598803 114 440831 ©0.14%

- - - . - 45 600 106,00%

32 206 624 - 32208624 - 32 206 624 58 553 057 81.80%

- “ - - - 13018 318 100.00%

32 206 524 - 32 206 624 - 32206 624 F1e17 otz 122.37%

140 166 527 6680000 145 806 527 - 146806527 186 057 543 26,74%
s

52045033 (4724000) 4724000 - 4726000 teTiime  Tiaivaew

- - - - - 3B 265 130 T 00.00%

52 045 033 {4 724 G0G) 4 724 000 - 4 724 000 57 966 44¢ 1127,66%
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REVENUE

Exchange Revenue
Seivice charges - Elecincily
Sarvice charges - Water
Sarvice charges - Wasta Water Management
Service charges - Waste Management
Sale of Goods and Rendering of Services
interest earned [rom Recelvables

tnterest earned from Currenl and Non Currant Asseis

Rental from Fixed Assals
Licence and permis
Cperational Revenue
Non-Exchange Revenua
Froperiy rales -
Surchargas and Taxas
Fines, penaltios and (orfeits
Licences or permits
Transler and subsidies « Operational
Interest
Operational Revenua

Total Revenue {excluding capital trapsfers and
contributions)

KHAI-MA MUNICIPALITY

STATEMENT OF CCMPARISON OF BUDGET AND ACTUAL AMOUNTS
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2025

-
]
¥

Actual
Final Cutcome as %

Uriginal Budget Adjustment Shitting of Actuat of Final

Notas Budget Adjustmants Budget Funds Virareni Final Budgat Outzome Budgat

{i.t.0. 528 and {L{.0, Council
s31 of the {l.to, 531 of approved by~
MFMA) the MFMA) law) 2024
R R R R R R R v %

16 490 585 - . 16 490 685 14 948 948 -8.35%
9674 348 - - 8674 848 5438780 -12.78%
2888 804 - - 2889 804 2401 515 -16.90%
2192798 - - 2192798 2 644 861 20.82%
47 498 - - 42498 391M -1.83%
7757803 - - 7757 8O3 9089044 17.29%
156 903 - - 156 903 146 868 -6.40%
§22425 - - §22 425 449 559 -13.95%
136 872 - - 136 BY2 68 243 -80.14%
119 936 - - 119 836 2488 . -97.92%
{1 0000060} 9810 589 - 9810 589 8 893 950 b.0.04%
- ~ - - - 38 415 100.00%
- 30 518 - 30518 - -100.00%
- - - - . - 100.00%
1200 000 37 028 100 - - 37 639 100 41178 336 11.18%
- - - - - - 1045468 100.00%
- - - - - - 18 587 138 100.00%
44.2.6 85 664 579 1 200 060 86 864 579 - . 86 864 579 24.32%

107 986 782
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EXPENDITURE
E£mployee related cosls
Remuneratian of councillors
Bulk purchases -~ eloelricity
inventory cohsumed
Dsbt impairmant
Dapreclation and amortisation
Interast
Contracled services
Operatfona! cosis
Losses on disposal of Assets
OHher Losses

Totai Expanditure 44,27

Surplus/{Deficit)

Transfers and subsidies - capite! {menetary aliocations)
Transfers and subsldies - eapitai {in-klad - alf)

Surpius!(Deficit) after Caplial Transfers &
Contrinutions

Taxation

Surplus/{Deficit) after Taxation
Attributable to Minorlies

Surplusi{Dsficit) Atiributable to Municipality
Share of Surplus/(Deficit) of Assoclale

Surplus/{Deficit) for the year

39794 423 {814 000) 38 980423 - 38 986 423 32 045 314 -47.78%
3977 020 806 000 4 777 020 - 4777020 5370829 12.43%
14247 508 - 14 247 508 - 14 247 503 14 177 654 -0.49%
& 842 151 - 9 842 151 - g 842 151 2 165 934 -77.88%
11 527 873 - 11 527 873 - 14527 873 17 384 621 BG.81%
6 145 138 - 6 146138 - 6 145139 4759848 | -22.54%
21351655 - 2351588 - 2 351 565 10 633 181 A 352.18%
403881 (3898 811} 140 000 . 145 006 2297 214 [1540.87%
13 268 642 (726 000} 12 542 642 - 12542 642 11866 211 T BA4%
- - - - - - 160.00%
- . - - . - 108.00%
105 193122 {4636 811) 100 664 311 - 100554 311 100 644 703 0.14%
{18 528 543} 5838811 {13689 732 - {13688 732} 7 292 (B9 -153.27%
19 756 800 2924 000 22 680 800 - 22 680 800 19 340 126 -14,73%
228 257 8762 811 5991 068 - 89391 068 26 632 216 "i_!_ 196.21%
228 257 8762811 8 991063 - 8991 088 26 632 215 " 186.21%
228 257 8762 811 £ 991068 - 8991 068 28 832 215 196.21%
228 257 8762 811 8 991 068 - 8 981 068 26 632 215 196.21%
Page 11




CASH FLCW FROM OPERATING ACTIVITIES
Recaipts
Taxatlen
Sarvice Charges
Othar Revenue
Governmant - Opesaling
Government - Capilal
Interest
Clvidends
Payments
Suppliers and Employees
Finance costs
Transfers end Grants

Net Cash from/{used) Operating Activities
CASH FLOW FROM INVESTING ACTIVITIES
Receipts

Proceeds on disposal of PPE
fPacreased{Incraasa) In Non-Current Deblors

Decraasef{increase) In Other Non-Current Recelvables
Degrease/{incraasa) in Non-Cument investments

Paymants
Capltal Assets

Net Cash fromf{used)} Investing Activities

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMCUNTS

KHAI-MA MUNICIPALITY

CASH FLOW STATEMENT FCR THE YEAR ENDED 30 JUNE 2025

Notes

44.2.8

44.2.9

A

‘W:Actua’l' ’

Final Dulcomo as
Orlginal Budget Adjustment  Shifting of Actual % of Flna#
Budget Adfustments Sudget Funds Virement  Finai Budgst Quicome Budget
{i.0. 528 and {1.t.0. Council
531 ¢f the (It.e.531 of approved by-
MFMA) the MFMA) law) 2024
R R R R R R R %
6536 121 - 8 535 121 - . 6535 121 9 15&1?24 I 100.00%
4B 683 640 - 18 663 640 - - 18 663 640 20 450 135 '.j 100.00%
6080 475 - 5 090 475 - - 5090475 14233678 277.83%
42 308 000 - 42 308 90D - - 42 308 000 46 182 523 9.16%
8798 000 - 8758 000 - - 8798 000 47387 128 97.63%
- - - - - - 146 868 100.80%
(80 673 838} - {80873 835) - ~  (B0B73836) (92 160814) 14.24%
(2 35% 555) - (2351655} . . {2361665) (4913 B42) 100.00%
(1630 165) - {1 630 165} - - {1630 165) 154?5'?00 i1-1048.34%
{14 127 060O) - (14 127 C00) - - 14127000y (24 358°483) 100.80%
{14 127 000) - (14 127 6O0) - - (14127 000} (24 35!?*f83) X

& r2.42%
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CASH FLOW FROM FINANCING ACTIVITIES

Recaipts

Short Term Loans
RBasrowing long lemmifreflnancing
increase/{Decrease} in Consumer Deposits

Payments
Repayment of Bomowing
Net Cash from/{used} Financing Activitles

NEY INCREASEI(DECREASE) IN CASH HELD
Cash and Cash Equlvalents al tha year begin:

Cash and Cash Equivatents al the year end:

11208

- 1 208 11208 - 100.60%
- - - - (44 132) . 100.00%

44.2.10 11 208 - 11 208 1208 ddd) L jo0.00%
{15 745 847} - {15745 547) {15745947)  (B926615) - -43.31%

4046 192 - 4946192 4946 192 547 978 100.00%

{10 79% 755 - (10799 765) (10799755) (8 378 637) \22.42%
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KHAI MA MUNICIPALITY

HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

2. PROPERTY, PLANT AND EQUIPHENT

2% 30 JUNE 2628

Cost/Revaluatlon Accumulaled Beprecialion and impalimant Losses Carrying
Qpening © il Write-cIf Closing Ogpankng Caorrestlon | Depreclatlon Wiitewalf Impalement Cloning Valuve
Balaiig ofErur Baloncy Balane ol Bnwi Saluncy
nfrastructud
Roads and Storm Watew 22904 718 - - - - 22904 778 14 205 BBQ . 582 813 - - 14 798 582 & 106 186
Eluctricity 13160 930 - 1598 251 - - 14 855 181 6333 894 - 185123 B . §528 117 i 8330075
Watar Supgly &8 185872 - 20380216 - - | 108 5BE ¢8O 17 657 955 - 1665338 - - 10227 2083 | ;80338 794 it
Senliation 10 196 560 - 1384012 - - 11 563 572 6321579 - 246 960 - o] 8EBASAD L 5012433 [
Solld Waste 17 758 028 - 1088755 - - 18 865 781 14 662 651 - 552 829 - - 16225 180 } 1 - 3831600 i
152 216 165 - 24 558 243 - -] 176 76T 408 59041759 - J 266 863 - - 62348721 |1 174418888
Comminkty Assaols
Community Facillbes
Haits 15 420 131 - - - - 16420 134 0 073 886 - 647 827 - - 10721823 4 698 308
FirslAmbulance Slations 2873 - - - (14 357) 14 367 28 135 - 444 {14 367} . 15217 180
Librades 3355 857 - - - - 3350 957 074 569 - 161832 - - 126 401 2233566
Sport and Racreation Facites
Ouldoor Feciliies 11 419889 - - - - 11110 989 5 356 §57 =z E57 781 - - 5913338 5206 651
24928 872 - - - (14367 28914 455 16 432 258 - 1357889 (14 367} - 17775788 12 134 675
Clher Azsois
Other tand 52635880 - - - - B2 655 680 268 350 - - - . 286 350 52 269 6411
Opsratipnal Buildings 5 ,
Munlcipat Olfices G530478 v - - - G620 478 542 160 - 44500 - - P BIGTES | 60817 M
YWorkshaps 4620 - - - . 4620 4084 - 143 - : . BREY=LY N D382
Computer Equipmant 1025285 - t239H - (140 467) 1018807 553 226 - 158810 {140 402)] - CBTT434 1 M7 373
Fumnilure and Dftice Equipmanl 985230 - - - (252 074) 733156 805 885 - 149 412 {252 014} - 702833 | 30323
Machinary and Equipmant 1018670 - 142333 - {127 27} 596 786 844 266 - 72507 {127 217} - T8S 658 09 HET
Franspon Assa{s 5278718 + - . 483 6573 5 695 052 5 105636 - 204 283 {83 657} - 5276 331 468 731
£8 192 003 - 148 246 . (603 349)F  ©F 69 900 § tdi¥i9 - 679174 {803 348} - B 217 604 9479296
Loases
Furnlture and Oifice Equipment 61372 - - 1379 {75 870); - - - (75 870} 137 048
61379 - - - - 81378 (75 870)! - - - - (75 870} 137 048
Total 250 355 370 - 24 699 485 - (BE7 7B} 274 440 143 K] §_.Bmu 176 - 5304028 (617 718) - BB P66 436 | 186 $73 707

Page 58
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2.2 30 JURE 2024

KHAI MA MUNICIPALITY

HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2625

CostRavaluation Accumulated Beprectation and Impalrment Losseas Carrying
Gpenlag Corraction Addltions Under Woita-oH Closing Opening Correction | Deprecfation | Write-off impatrment Cleslng Vaiue
Batance ol Ercot Construction Balance Befance of Errar Salance
fnirastruciure i o
Peads and Sterm Walse azoemMTIe - 2o 77e 12606 B85 £02 894 - citio-lf 14205688 8 500 098
Eleciricly ‘ 13 160 330 - - - - 13 16D 930 6139847 - 195 147 - . 8333804 %: 6 B26 036
Waler Supply 72 604 403 - 15681 470 - &3 185872 16 247 966 - 1308950 - - 17557 985 | - 10627 917
Sealtslion 160 148 s60 - - - 10 166 580 & taa 201 - 183278 - - 6321579 3874981
Solid Waste 17120 202 847 B24 - - 17168028 13 827 095 - T35 456 - - 14 652 551 3 105475
135 986 473 18220293 - -1 152216 168 58 058 793 - 3072 986 - ) 58081768 93 124 407
Communily Asgels
Community Facilltias
Halis 15420 131 - - 15428 131 9416 933 - 657 063 - - 10072 806 5348 136
Flreldnbulance Siaticns 28734 - - 28734 27 537 - 598 - - 26135 59§
Uhrarigs 3259967 - - - - 3359 867 422738 - 15¢932 - - 574 069 27335 398
Spor and Recraalion Facilities
Gutdoor Fasllitles 13119588 b d - 1118868 4787018 - 958 542 + - 5 355 867 §784 432
25 938 A22 - - 20823 g22 15 064 223 - 1368 035 - - f6432 258 13 496 564
Olhar Assals : a
Othar Land &2 656 890 - - - 52 845 480 288 360 . N - B " DRE 350 'Eil52 380 BAL
Opseatlonat Bulklings - & B
Munleipat Otfices 6690 478 - - G 680 478 447 305 - B4 B4d - - 542 150 6148 328
Workshops 4520 - - - 4820 385t - 142 - - 4004 528
Compuiai Equlpmant A58 280 234 672 - {138 £8a} 1026285 482 066 - T5 100 (112 840} - 553 226 472 088
Fumiiure and Office Equipment 1084873 48 040 - {147 753)) 965 230 669 271 i gaant (128 746)| - BOS 895 179335
Machinery and Equipment 1100673 . 44039 - {91 842} 1611570 658 638 - 18 160 {31 240} - 844 364 187 M2
Transpart Assels 5778718 - i - 5778719 A BDE 408 - 288 287 * - 5 105 696 673 823
€8 184 735 - 345651 - {379 302)f 68 162203 7563410 - 610 825 {332 526) - B14§779 60010 224
Leasos
Furnilure and Offies Equi t 34 743 108 000 - {8t 370) 61379 4 344 - - [l RaL] {75 679} 137043
34 742 108 000 ke (8% 370} 61379 4 344 - . {S_DOM)I - {75 670} 137 048
Total 234 135 178 - 16 653 844 - {460 762}) 2650 158 370 78 900 76D - 5§01 808 (412 ELUI‘ - B3 5BG 126 | ' 166 778 244

fage 53
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KHAI MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

Properiy, Plant and Equipment which Is in the process of belng censtructed or developed:

Infrasiructure Assels

Eleclichy
Watar Supply

Communily Assets
Othar Assels

Total Property, Piant and Equipmeant undes constnsction
The movements lor the year can be recontited as (ollows:

Bafance al beginning of ysar
Expendilure during lhe year
Assels unbundled during the year

Balance at and of yaar

Property, Plant znd Equipment fhat ls taking a significantly longer perlod of time 1o compiede than expected:

infrastnuclirg Assels
Water Supply

Community Assels
Othor Assets

Total

TheMunkineRly awails furihef funding and addikehal budgel alocation 1o compiote the profects. Howsver MIC.has fiow approved i
Expeandliure Ingurrad 1o repair and malntain Property, Plant and Equlpment:

Other materials
Conlracted Services

Tetal Repairs and Malnienanscs

Assets pledged as sacurily:

Leased Propery, Plant and Equipment of R142 749 {2024:R133 233} Is secured for leases a5 s8! oul In Note 10.

Destalls of Valuation

lL.and and Buddings were revalued on 1 July 2019 by an independent valuer, BDP Valuations, Fair values were dalsimined by
reference lo observable prices in the active market of recent markel fransactions on arm's fength fransaclions. Land and Buildings
aro revalued every 5 years.

Raconcillatlon of Revaluation Surpius:

Opening balance
OfHsetting of depraciation

Closing balance
Cenfractual commitments for acquisltion of Property, Plant and Equipment:

Appraved and contracled for:

Infraslruchre
Community

Total

This expandilure witl be Ananced from:
Goveirnmenl Granls

Yotal

' Page 66

2025

2024

27 408 903

£ 449 80D 5 449 606
28 446 4569 32948 703
32 948 703 21910742
24 153 146 16 581 470

{25691 361) (4 543 475}

28 416 469 32948 703
"

21 268 408 17 244 121

124 068 408 ] ’ 17 244 124

5 449 800 5 449 800
26 718 208 22 693 921

1474 867 0a8 959

615 456 683 268

2090 143 1572 227

i
A0 581 441 42 764 501
(242631) {2 083 060)
3B 255 130 40 681 441
! o
| 1
2049 250 10 520 713
2 0492507 10620713

2043 258 16 526 711

2048 250 10 520 713

2049 260 10 536 713

1




KHAI MA MUNCIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 36 JUNE 2025

3, INVESTMENT PROPERTY

3.1 Net Carrying amount at § July

Cosl
Accumulated Depraciation

Dspraclation far the year
Net Garrying amount at 33 June

Cost
Accumulated Depredciation

3.2 Revenue from Investment Property

Revenue derved from the rental of investment Peoperty

The Municipaiity has no Investment Prepery which is n the process of belng construcied or developed,
The Municipality has no Investmant Propery where construotion of daveiopmant has baen hafted.
There are no restrictions on the raakisability of investment Propsry or the remillance of revenue and proceeds of disposal.
Thare arc no contractual obligation to purchase, construcl or develop investmenl propedy or for repeirs, maintenance or
snhariesments,
4, INTANGIBLE ASSETS

4.1 Net Garrying amount at § Juiy

Cost

Accumufatsd Amartisation
Balanca praviously reported
Correction of Ernor - Nole 41.2

Accumulatad impalement Less

Additfons

Amartigation

Disposals

Amortisation writian back on disposat

Het Carrying amount at 30 June

Cost
Accumulated Amorlisation

The M\)An[clpaiiiy has no Intangible Asssls which is In the process of being constructed or developed.
The Municipality has no Intengible Asssels thal ls laking e significantly lenger period of time lo comptete thar sxpected,
The Municipality has no Infengible Assets whera consruction or development has been halted.
No intanglbie asse! wors assad having an indefinile uselul fife.
Thera are no Intarnally generated intangible assets at repording dats,
There are no Intanglble assets whose Hile Is resircied.
There age no Inlangible assets pledgod as security for llabliitias,
There are ho conlractual commitments lor the acquisiion of intangtble assels.
5 QOPERATING LEASE ARRANGEMENTS
51 The Munlcipality as Lessor

Operating Leases
Total

Disclosad as fallows:
Curtenl Operaling { ease Assel

Reconcliiaflon

Batance al ths beginning of the yaar
Movemant dutdng the year

Balance at the end of the year

Page b1

2025
R
4156 096
4 365 622 4 362 622
(213 528) {207 430}
(6 096} (6098
4150 000 4 156 096
4 369 622 4 368 622
(219 622} (213 526}
50453 122885
21 892 46177
508017 553 817
{487 215) 507 640
(34677%)
59 791 .
(12 845) {12 955)
DR (44 799)
L 40 380
50949 1802
648 876 503017
{488 726) {487 215)
i
q.t
49 980
49 990 50 475
49 930 &0 175
43 990 50 175
50175, .. geTA7
(t85) (jB 612)
49 990 50175




KHAI MA MUNIGIPALITY 5

NOTES QN THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025 UL i

R R

Al the Stalament of Flinanchal Position date, where the municlpalify acls a5 a lessor under operating leases, it will receive oparaling
lease income as follows:
Upio 1 Year 50453 122 885
1105 Years 218758 206 473
Morg than 5 Yaars 38958 101 696
Tota) Operating Lease Astangemenis 8 189 . 4}1_ 934

- ; T T -
Fhis oparaling fease Incomes determined from contracts thal have a specfic condition Ihcommea end daes nal Inchids leases which . "'i‘
has a undetermined conditional Incame,

5, INVENTORY

Consumables © Ttotsan 1019 470
Hausing Slock 1285 346 1265 345
Waler 20528 T41 13477 058
Total Invenlary 22811 558 15761 674

The munlcipality recognisad only purificalien costs n respect of non-purchased purified water Inventory. i N

6.1 Inventorles recegnise as an expense during the year:
Consumables U028 8937 166 050
Materals and Supplies 1 167 593 889 621
Water {30 552} 1828968
Total 2 165 934 2385819

Ka [nvenlories ware pledged as securdty for iabilities.

7. RECEIVABLES FROM EXCHANGE TRANSACTIONS H

EiscEn‘c.ity 4 697 514 3341013

Balance previousty reporled 3344 813
Carrection of Eiror - Note 38.3
Water $6B03 914 86 508 B0S
Balance praviously reported 86 500 80D
Carraction of Error - Note 36.3
Praperly Renlais 1489 851 1171 0BG
Wasle Managament 16 355 554 13 583 182
Balance praviously reporied 13583 182
Carrection of Error - Nots 39.3 . .
Wasle Water Managament 18 577 872: i 13781944 ik
Balance previcusly reported . ) i 13781044 i
Correction of Ereer - Note 39,3
Other Arrears 067 636 802 443
Balance previausly reporied 882 443
Corraction of Ersor - Note 39,3
Depariment of Transpor 790615 TSI 615
Balanee previously repored
Coregolion of Errer - Note 39,3 -
Total: Receivables from sxchange trangactions (before provision} 119 682 756 120 060 887
Less: Provision for Deb! impeirmant {132 776 333) {113 752 218)
Total: Receivablas from axchangs transactions (aftar provision) £907422, 1 6306669 " 5

&
Consumer debtors are payabls within 30 days. This cred!t peried granted is consldered lo be conslstenl wilh Ihe terms used In tha :
public sector, Ihrough establishad praclices and leglsiation. Discounting of consumer debtors are nol performed In terms of GRAP
104 on initiat racognition.
Mo Receivables have been pledged as sacurity.

{Eloctricity}: Agelngy

Current {0 - 30 days) 787 504 816 816

1 - 60 Days 06088 286 995 .
61 - 90 Days 864, L 13483 s
+ 80 Days 3345448' 1o 2303470, .o
Total 4697 542 3241 813 '
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

ater): Agey

Current {0 - 30 days)
31- 60 Days

&1 - 90 Days

+ 90 Days

Total

{Property Rentals): Ageing

Currant {0 - 30 days)
31 - 60 Days

61- G0 Days

+ 90 Days

Total

Wasfe Mapagement): Agel;

Current (0 - 30 days)
31- 60 Days

61 - 90 Days

+ 90 Days

Total *

{Waste Water Managsinent): Agelng

Currend (0 - 30 days)
31 - 60 Days

81 - 8¢ Days

+ 90 Days

Total

[Qiher): Againg

Cursent (0 - 30 days}
31- 80 Days

61 - 90 Days

+ 80 Days

Total

{Toigll: Ageing

Current (G - 30 days)
31 - 60 Days

61 - 90 Days

+ 90 Days

Total

Summary of Dahtors by Customar Classification

30 June 2025

Current (0 - 30 days)
31- 60 Days

41 - 30 Days

+90 Days

Sub-total
Lass: Provision for Debl Impairment

Toial debtors by customer classifisaflon

KHA] MA MUNICIPALITY

Industriai/

Resldeptial Commoercial

2025 2024
R R

1331085 2568 258

1261 423 1285564
1114 237 1207 340
95 097 166 81 368 647
98 503 811 86 500 809
36 650 53509
33 200 39 168
33 200 39 431
1355 800 1008 872
1459 B50' 1171 080
30617 667 734
296 563 280 314
287 304 250716
15 451 078 12504 421
16 365 552 13 663 182

o

321 dag 581 150
306 053 260 489
285 654 252 761
15 644 627 12687 544
18 517 670 13781 944
2 840 -
TP
964 606" 882 443
967 636 842 443
2810232 4 617 667
2184225 2 132627
2067 959 4964 702
131889 715 140 666 396
138 892 139 119 270 272

National and '

1961 498 762083
1724 890 404 382
1681620 27z 222
126 468 815 4 856 140
131 836 823 6294 837

Page B3

Provinelal
Geverpment Tatal
£5 851 2610232
54 043 2184 225
54417 2007 959
164 750 131 580715
760471 138807 131

{132 775 333

8116 784
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KHAI MA MUNICIPALITY
NOTES ON THE FINANCIAL STATEMENYS FOR THE YEAR ENDED 30 JUNE 2026 ,
Summary of Debtors by Customer Classification
Natlonal and
fndustrialf Provincial
Rasldentiat Gommercial Government Total
30 Juno 2024
Currant {0 - 30 days) 3595327 813 514 108 786 4 617 638
31 - 60 Days 1770773 320 197 41 557 2132627
61 - 99 Days 1759588 185 343 19 852 1984 782
+ 00 Days 106 814 242 34749 498 261584 110 555 326 .
Sub-totaf 113 939 940 4 898 552 431780 119 Efﬁ 212 i
e =y v G- : i
Less;  Provisien for Debt impairmont (113 752 218}
Total debtors by customer ctessiicatlon 5 518 053
075 2024
R R
Reconeiitntion of Provislion for Dobt Impalrmant
Balence at beginning of year 113752 218 06 484 366
Cantribution to provistan 16 641 639 15015 524
VAT on provislon 2484276 - 2252 329 £
Bafance at end of year 132775333 L 113782210 ?
The tolal ameunt of this provision is R132 776 333 and consist of:
Services 132775333 113752218
Other Deblors - -
Tolai Provision for Debt impairment on Recelvables from exchange transaclions 132 775333 113 752 218
Ageing of amounts past due Sut not Impaired:
1 month past dus 4997 190 L 16 j .
2+ months past due B i
4097 190 1881102
The provision for doutiful debls on deblors {loans and recelvables) exists due to the possiblty that not all debts wili be recoverad.
Loans and raceivables were assessed individually and groupsd together at the Slalement of Financial Position dete as financlal
assets with similar credit igk characteristics and colfectively assessad lor impairment.
Concentralions of cradit sisk with raspacl 1o irade recaivables are limited dus to the municipaiity's larga number of customers, Tha
municipality's historical experlence in collection of trade receivables falis within recorded aliowantes. Due (o these factors,
management belleves thal no additional risk beyond amounts provided for coltection losses is Inhetent In the municipaltty's irade
receivables. .
6. REGEIVABLES FROM NON-EXCHANGE TRANSACTIONS
Taxes - Rates 13762 244 12 950 536
Olhor Recelvables 246 671 403 352
. 14 028 916 i3 353 887
Less: Provision lor Den! impairment {12 BBO 949) {12 038 167}
Tatai Receivables from non-axchange transactions 1 147 §67 1315720
Ths falr vatue of other receivables approximate thelr carmylng value. : : '
Rates deblors are payable within 30 days. This credil period granied is considered to be consistent wilh tha latms ysed I the : '
public sector, through established practicos and legisfation, Discounting of rales debtors are nat performad in larms of GRAP 104
on niffal recognition.
{Rales}: Ageing
Current {0 - 30 days) 285 742 485 €685
31 - 60 Days 199 612 184 945
61-90 Days 189 567 177 0B4
+ 30 Days 13127 383 . 12 102 841
Total 3782244 7 12980 636
o
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KHAT MA MUNICIPALITY

NOTES ON THE FINANCIAL STATYEMENTS FOR THE YEAR ENDED 30 JUNE 2025

Summary of Debtors (Rates) by Customer Classification

Nalional and
Industrialf Provinaial
Resident! Gormmercisl Government

30 June 2025

Curranf (0 - 30 days) 174 956 48623 42184 265742 i i
31 - 60 Days 138 282 18 356 41975 199612

§1-90 Days 130 866 17 232 41409 189 507

+ 40 Days £ 136678 1337 491 3653214 13 127283

Sub-totat & 580 782 1422762 3778781 13782 244

Less: Provision for Debt impairment (12 450 949}

Total debtors by customer classification 961294

Summary of Debtors (Rates) by Customer Classification

Nelienal and'f

tndustrlal/ © provinelal T . i
Rasldential Commercial Government Takal
30 June 2624
Current {§ - 30 days} 378243 68 424 38998 485 665
31 - 60 Days 153 020 15 283 16 641 184 945
61 - 80 Days 160 171 0641 16 203 177 DB4
+ 90 Days 11352 516 608 707 141618 12 102 B4
Sub-lotal 12 033 348 703028 213 561 12 950 636
———
Less: Provislon for Debt impairment . . (12 0125 167}
. G ETTg—
Tota! deblers by custiomer ciassification 1 '
2025 2024
R R
Recgneiliation of Provision for Debi Impaiment
Balance at beginning of year 12038 167 8998 247
Canfribulion to provision 842 782 2039920
Balance at end of year 12 880 949 12 038 167
The tatal amouni of this provision Is R12 B50 948 and consist of: .
axss 12880948, 0. 1203 i
Total Provisien for Debl impakrment on Trade Recelvablgs rom non-sxcl ransactions 12 86D 349 " 12038 157‘
Ageing of amounts past due but not impaired;
‘t month past due 199612 165 474
2+ monlhs past due 701 683 497 253
801 298 812 38¢

The provisian for doubtful debts on debtaers (foans and recaivablas) exists dua la the possibility that not ail debts will be recovered,
toans and receivables were assessed individually and grouped lagether al the Stalaman! of Financlal Position dale as fnanclat ;
assals wilh simifar cradii risk charactarisiics and celiactivaly assassed for mpairmient. T

Concenleations of cradit risk with respec! lo lrade receivables are Fmiled due to Ihe munlcipality’s large number of cuslomers. The
municipality's historical experience in colieclion of frade recowvables falls within recarded aliowances. Dua fo Ihese faclors,
management belloves that no addllonat risk beyons amounts provided for collection josses is Inheren! in the municipality's trade

recelvables,
: 9. BANK ACCOUNTS
: 9.1 Lashand C

Current Accounts 3008777 347 677
k Call Deposits and invesiments 1 630 6804 Z{JG 804
’ Cash On-hand 00, o

Total Cash and Gash Equivalants - Assets 4539 676 547 976:

The municipality has {he feflowing bank accounts:

Gurrent Accounts

Standafd 8ank Limitad — Account Number 04 185 6173 (Primary Bank Account) 3668 777 347 077

3008777 347 077
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KHAZ MA MUNICIPALITY

NCTES ON THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

Call Dapestis and inyasiments

Standard Bank Limited - (FMG {2484 25757010k

Standard Bank Limited - (Bulid of 184 Houses (013428757017}
Standard Bank Limited - (Municlpal Infrasiruciure Grant {248425757015))

Standard Bank Limited - (EGSETA {248425757007 1%

Standard Bank Umited - (Water Service Inlrastructura (248426757006}

Standard Bank - (INEP):

Detalls ol curranl ascounts are as Tollow:

Standard Bank Limited — Account Numbar 04 185 0173 (Prinrary Bank Accounl

Cash book bafance at beginning of year
Gash book batance at end of year

Bank stalemeni balanca at beginning of year
Bank staleman! balance at end of year

Details of calt invastmenl accounts are as follow:

Standard Bank Limited « (FMG (248425 151610)):
Cash book balancs al baginring of yaar
Cash book balanca al end of yesr

Bank slajement balance al beginning of year
Bank slalement balance al end of year

Standard Bank Limited - (Buiid of 184 Houses (0168425T57017));

Cash book balance al beginnlng of year
Cash bouk balance al end of year

Bank statement balance at beginning of year
Bank statement balance at end of year

Standard Bank Limifed - (Municipal Infrestructure Grant (248425757015));

Cash book baiance al beglnning of year
Cash book batence el end of yesr

Bank statement balanee at beginaing of year
Bank stalement balance at end of year

Standard Bank Limited - (Walsr Servige Infrastructure (248426757006});

Gash book balance al beglnning of year
Cash book batence el end of yesr

Bank stalement balance at beginning of year
Bank stalement balanca at end of yaar

LONG-TERM BORROWINGS

Capilalized Leass Liabitity - At amorfised cost

Less: Curenl Pordion transfered lo Guirenl Liabiities

Capitalised Lease Liabillly - At amortised cost
Total Long-term Borrowlngs

The obligations under finance feases are schedulad below:

Amounits payable under finance loasss:

Payable within one yaar
Payable within fwo ta five years
Payable after five years

Less;  Fulura fnancs chiigations

Presant vaiue of fnance jease obligailons

Page 66

2025 205;5
R T
1000 592 502
173 173
5036 200 636
115000 -
510 000
1630 801
i
347 677 855 640
3008 777 347 077
666 877 -
3194 857 666 977
692
100G 592
582 3
1 000 532 §92
173 173
173 173
200 036 38
5036 200 038
200 035 -
5036 200 435
15000, 4 oot
115000 -
B7 182 131 294
87 162 131 294
{43 581) (44 132)
wisen | [ @ing]
45600 BY 462
Minimum
paymenis
54 679 64 670
50031 104 616
106610, ot tgo 260
(17 448) (37 986}
87 162 131 204
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

The capliaised ipase [fablity consist aut of the following confracts:

Supplier Description of leased Hem
Neshus PR185DN Mono Printar
Hashua M3SOHTSP Printer
Nashua MAC2010H TSP Printer

Effective Interest

KHAF WA MUNICIPALITY

fate

15.00%
20.95%
18.30%

Refer to Appendix A for dascriptions, maturily dates and stieclive Interast rates of struclurad foans and finance.

Flnance Leasss are securad by property, plant and equipmen! - Nola 2.

NON-CURRENT PROVISIONS
Pravislon for Rehabilitation of Landfit-sites
Gerrection of Error - Note 39.4

Tolai Non-currani Pravislons

Landfiif Sites

Balance 1 July
Coninbitiion ior the year
Bafance previously reporied
CTorraction of Erro7 - Note 39.4
increase/{Decrease) due to discounting
Total provisien 30 Juna
Less: Transfer of Current Porilon to Current Provisions

Balance 3¢ June

Annual

Escalation

0%
0%
%

The egslimaled rehabilitalion costs for each of lhe existing siles are besed on the current rates for construcHon costs. The

assumplions used are as lollews:

Rehabilitation Area {m*)

Praliminary and general

Site Clearance and Preparation

Storm Water Condrol Measures

Capping

Leachale Management

Fanclng

Envlronmenlat Autherisalion {Closure License)

Technical ROD

Install Graundwaler Monitoring Boreholes wilh fockabla caps (inciudes drllling
contraclor sle establishmeant)

Landscape Archllacls

Topegraphical Survey

LCanlingsncles

Engineéring: Professional Feas

Site Supervision {Engineer's Rapresentative}

Site Supervision {Environmental Conleol Officer & OHS Agent)

Pofadder

32519
3410633
49429
1881 054
16 484 816
699 4560

1 858 684
450888
236 794

156 795
1731711
25 117
2438815
3014016
559 134
138 387

Pella

11258
1419 497
17 108
1004 228
@ 023822
474 779
1215628
450 688
236 794

256 485
169 681
15 573
1015 486
1456 387
277068
111 456

Witbank

548
169 167

B33
255 813
303 548
134 236
346 588
460 688
236 794

220528
170 516
8350
12101¢
226306
180 538
o7 821

in terms of the ficencing of the landfll-sites, ihe municipality will incur licensing and rehabiilalion cosls of R 72 331 068 (2024: R&T7
002 (42} to restore Lhe sites at the end of thelr useful fives. Provision has been made for the nat present value of the fuiure cost,

using the year-ond spol rale of borrowing.

Locatlon

Pofadder

Pella

Witbank

Malkbosrand

Sending! Vilcensdraat

Eslimated

docommisslon

Page 67

Hate

2029
2027
2027
2027
2027

Lease Term Maturily Date
3 Years 202570434
3 Years 2027/06/3%
3Years \2027/05/3%
P kst
2025 2024
R R
49 931 (96 47 378 351
4993006 0 4737835
47 978 351 42 901 192
2 160847 3 828 336
2 160 647 3829 336
39% Q87 647 B24
49 931 096 47 378 351
49031 095° 47 378 351
Sendingl
Metkbhosrand Vifjoensdraal
1741 as8
478 256, 2472 299
2648 i1 204
AT 543 365 115
. 1020259 458 266
340331 184 664
888 482 481 729
460 688 480 688
235794 736 794
157 280 263 695
165 178 169 251
10 54¢ § 350
42 852 173 337
544 621 324 140
174 B2y, 175754
77 454! 48570, .
ki
piskid 2024
R R
41389 558 38072032
16316339 15434 142
3401 878 3292 201
6458 805 6202 211
4 165 668 4 010 656
72331 088 87 002 042
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2625

NON-CURRENT EMPLCYEE BEREFITS
Provislon for Pest Retiremant Health Cara Banefits
Provisfon for Long Service Awards

Tetal Non-curroni Employae Banefits

Post Retirermunt Heaith Care Bonailts

Balance 1 July
Contribution for the year
Expenditire for the year
Actuarial Lossi{Gain)

Tefal provision 30 June
Less: Transfer of Current Portion to Current Provisions - Note 14

Bafance 30 June

Long Servica Awards

Batance 1 July
Genlribution for the year
Expendilure for the year
Adctuarial Loss{Gain}

Total prevision 30 June
Less; Transfer of Currenl Portion fo Currenl Proyisions - Note 14

Balanca 30 June

Provisien for Posi Retirement Heaith Care Banafits

Tha Post Retirement Health Care Benelit Plan Is a defined bensfil plan, of which the members ara made up as faliows:

tn-sarvice {smployae) members
in-servics {employae) non-membars
Conlinuation members {e.g. Reliress, widews, orphans)

Total Members

The Hablity In respect of pas! sarvice has heen estimated {o be as follows!

in-service members
in-service nop-membars
Continvatien members

Total Liabithy

The Hability in respect of petlods commaencing prior to the camparative yoar has been asimaled as lollows!

In-service mambers
In-sarvice non-members
Confinuation members

Total Lizhility
The rmunicipality makes monthly conteibulions for heafth cars arrangements fo the following medical ald schemeas:
LA Heallh

Key Health, and
SANMWU Medicat Aid

2023
R

3116000
872080
2982 000

6078000

The Currenl-service Cost for the ensuing yeer is eslimaled ¢ be R226 0600, wheraas the Inlerest Cost lor the nex! year is

estimated io be R796 000,

Key acluaral assumplions used:

i} Rate of Intarest
Discounlrala
Haalth Gare Cos! Inflalion Rale
Net Effeciive Discount Rale

i) Mortality rates

The PA 90 ulimate lable, rated down by 1 year of age was used by the acluaries,
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2025 2024
R ; .
i
L - {
7396 000 6384 000
1228 001 1159001
8 622 0&1 784300
6775 000 & 070 000
1022 000 952 000
{396 B36) {373 901)
454 836 126 901
7855000 . 8775000
{459 000} {391 000}
7 39& 000 6§ 384 008
1345 00t 1102001
280 000 248 000
{166 167} {36 960}
3157 31960
1463 007 1345601
(237 000) " {186 000)
1226 00+ 1159 001
16
5%
o
W
15615600 2076 000
1 06 000 878 000
4350 000 3721 000
8974000 8775000
2022 ¥
R '
3726 006 3187 600
1240 000 1073 000
2184 000 2 405 060
7 156 000 6 665 000
=
% %
10.80% 12.09%
6.60% 7.60%

3,80%

i
|

4.17% .




KHAT MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025 h ‘

) Normairetirement age
The avorags rotirorment age of slaff is B2 years,
W) Expeclad rate of salary Increases

Parties are sliff busy with negotlations of salary increases, The expected rate of salary increase is CPI

2025 2074 .
R, . R R
The amounis recegnised in the Stalsment of Financlal Posltlon are as follows: ’ o ':3 .
Presenl value of lund cbligations 7 865 000 6 775 000
Falr valua of plan assats - -
7 865 0G0 6775 000
Unrecognised past service cast - -
Unrecagnised actuarial geins/losses) - -
Present Value of unfundad obfigations - -
Net liabllity/{assat) 7 B55 000 6775000
Recenciiiation of present value of nat defined benefit liability L , . : !
; E i :
Prasant vatue of fund obligation at the beginning of ihe yaar 8775 009 ' 6 G7¢ 000
Tolal sxpanses 1022 000G 4982 000
Current gervice cost F2B G0 214 050
Intatest Cost 796 000 738 000
Remeasurement of net defined benefit Eabiity 454 836 126 501

Retuen on plan assets {exci interast) - -
Acluartal (gains}flosses from demographic assumptions - -
Acluartal (gainsilassaes from financlat assumplions 454 838 126 961
£hanges i effect of limiting - i\ -

Past servica cost . .
Gains and losses from seltfement -
Effect of change in loreign exchangs rates -
Canlributions to plan from emplayer - -
Cantrbutions o plan from employes .

Benslils Paid {396 838) (373 901)

£Fect of transfers of functions, mergars and disposals - -

Prasent value of fund obligallon at the end of the year 7 856000 § 775 00D

Rseonclliation of fair value of plan 2ssets:

Falr value of plan assets al the beginning of tha yaar -

Expacled relurn on pfan sssels S ',_
Contributions: Employer -
Contributions: Employee M

Past Service Cosls - -
Actuarial (gafns)losses - -
Benafils Pald - "

Falr value of plan assels al the and of the year . -

Sensitivity Analysis on the Accruad Llablfily on 30 June 2625

in-sarvice Conflnuatien
members menthers Teta) laBJlity,
liability {Rm)  liahlilky (Rm) {Rm) !

Assumption
Cenlral Assumplions 2.821 4350 8971
‘The elfect of movements In the assumptions ara as follows:

lnn-service Continuation

mambers membars Total liaBJilty

Change liabHity (Rm} liability {Rm} {Rm) % change

Assumptlon
Health care infiation rate 1% 2.820 4.393 7.213; '
Health care infiation rate -1% 2371 4,298 . 6.669;
Discoun rate 1% 2267 4.056 8.323'
Olscount rate -1% 3065 4.686 7.7
Past-amployment mortafity +1 yaar 2.584 4,223 6.787
Post-smployment mortailly -1 year 2578 4.475 7163
Average retivomenl age -1 year 2931 4,350 7,281
Cenlinualion of membership at relirement -iU% 2219 4,350 B.62%
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

KHAZ MA MUNICIPALITY

Sensltivity Anaiysis on Gurrent-Sarvice and Interest Cost for the year ending 36 Juno 2025

Assumption
Cenlral Assumptions

The effect of movements in the assumplions are as follows;

Assumption

Hoalth care inflaticn rale

Health care inflation rale

Dlscount rate

Discount rale

Fost-employment mortalily
Post-employment mortafity

Ayeraga retlrement ags

Continuatian of membership al relirement

Expardence adjusimanis wera calculated as foflows:

Liabliles: (Galn) / loss
Assats: Gatn/ {loss)

Lurrent Service
Cost (R}

226 000

Current Sarvice

Change GCost (R}

1% 270000

-1% 180 000

1% 184 000

-1% 267 000

+1 year 220900

-1 year 232 000

-1 year 226 000

-10% 196 000

The adjustiments in respect of perlods cammenciny prior fo the comparathve yaar has been estimated as follows:

Liablllitles; [Galn) / foss
Assats: Baln / (foss)

Material anzlysis

Interest Cost

®)

T96 000

Intergst Cost
(R)

246 00
742000
775 600
2819 000
72060
820 060
830 000
747 000

2023
Rra

[@.731)

The foliowing figura shows the maturity enalysis (undiscounted expected bensfil payrmenls {or the nexl 80 years in R'million.

Table A5.2: Maturity analysis of the DBO

(up o A0 years, R millions)

S]] Expected o | Expected T Expacted
Future Year ] -Benefit. . Future Year) - Benefit: . Future Year | Behefit”
L] CPayments Ll Payments i Payments

1 0.484 6o 10 3.898 214040 20,680

2 0518 itto 15 4.951 41 to 50 17.505

3 0,638 16 lo 20 6.328 5110 60 9.668

q 0.655 2{1625 8.160 S1la 70 2.824

= §.629 28 lo 30 9.432 7F1to 80 0.250

The Long Service Bonus plans are defined benafi plans. As at year end, 87 employees werg eliglble for Long Service Bonuses,

The Current-service Cost for the ensuing year is eslimated o be R141 000 whereas tha Interast Gost for the nexl year is sslimated

to be R138 000,
Key attuarial assumplions used:
i} Rale of inlarast

Discount rate
General Salary Inflalion {lang-term)

Net Effective Bisceunt Raie applled {o salary-refaled Long Service Bonuses

The ameunts racognised in the Statement of Financlal Positlon are as follows:

Prasen! value of fund obilgations
Falr value of plan assels

Unrecognlsed past seivice cost
Unracognised acliaral galnsi{losses)
Present valua of unfunded obligaticns

Het labllity/{assol}
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Tolal (R)
S

1022 060G

Total (R}

1166 000
507 000;
968 000

1086 000
992 000

1082 000

1 056 000
943 000

2026
Rm

0.245;

% change

4 463 o01 1 345 004
1 463 501 1345 103
1463 001 1345 001




KHAI MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

R
Reconciliatlon of presant valua of net defined benefit liabliity
Present valus of fund obligation at the beginning of the year 1345 001 1102001
Tatal expenses 263 060 248 600
Current servica cosl 141 000 125 600
Intaras! Cost 130 606G 123000
Remaasuremsnl of net dafinad benafil BEahlity 31457 31 880

Return on plan assets {excl inlergsi) "
Actuarat (gainsiiossas from demagraphle assumptions EY
Actuarial (gains)flesses from financiat assumplions 3157
Changes In effect of iimiting -

Past sorvice cosl - -
Galng and losses from seltfement . }
Effact of changs In ferelgn exchange rales - -
Conlribuliens to plan from emplayer - -
Cenlributicns to plen from employes - -
Banafils Paid {185 157) {36 960)
Effect of transfers of fuactions, mergers and disposals - .

Prasen| value of fund obligation al the end of the yaar 1463 001 1345 001 .

R R -

Reconclliatlon of fair value of plan assets:

Fair valus of pian assets al Ihe beginning of the year - -
Expected return on plan assals N -
Conleibution: Employer i "
Conlribution: Employee - -

Past service cosls . -
Acluarial {galns)iosses i i
Benelits pald - -
Fair vaiue of plan assets at the end ol the year - . -

Sensitivity Analysls on the Accrued Llabllity on 30 June 2025 . : -i

Change Lla8.iity (Rm)
Asstmption
Cenlral assumptions 1463 000
Ganeral varnings inflation rale 1% 1 545 0G0
General aamings Inflatlion rate ~1% T 388 000
Biscount rale 1% 1 387 000
Discount rale . A% 1 548 000
Averaga refirement age 2yrs 1612 000
Average retlrament aga -2 yis 248000
Wilhdrawal rales x2 1188 000
Withdrawal rates x0.5 1648 000;

Sensitivity Analysis on Current-Service and Inlerest Cosl for the yaar ending 30 June 2025

Current Sarvica  Interest Cost
Cost{R) (R} Tofal {R}

Assumption
Central Assumplions 141690 138 000 280 000

The effecl of movements in lhe assumplions are as follows:

Cusront Service  Interest Gost . kS

Change Cost R} {R) Tolal (R) % changa

Assumptien

General earnings inflation rate 1% 150 000 147 0G0 297 000 8%

General aarnings inflation rate 1% 132 000 131 000 263 000 -6%

Discount rate % 133 000 143 poe 276 000 1%

Discount rata -1% 148 000 134 006 283 GO0 1%

Average retirernenl age +2 year 153 000 152 000 305 0600 %

Average relirement age -2 year 119 000 1B 000 237 600 ~15%

Withdrawai ralas %2 107 000G +10 60 297 000, g
Wilhdrawal rales x0.8 164 000 158 000 922 009, -

-4
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2026

2026 2624
Rm Rm
Experience adjusiments were calculaled as follows:

Liabiities: (Galn} / loss 0.042
Assets: Galn / {loss)

The adjustmants In respsct of pedads commencing prior to the camparativa year has been estimatad st follows: ! '
2023 2022 2021

Rm Rm "m
Liabllties: [Gain f loss ©0.037) 0,056 (0.047}

Assels: Galn f {foss) - - .

Maturity analysis

The ml\bwing figure shows tha DBO's malurity analysis {undiscetntad expected bansfile vesting) for the nexd 46 years In R'milion,

"Table A4.Z; Maturity analysis of the DBO {up 1o 48 years, R milions)

ST ."'Expihc'tti&"::. o RN B '.Ei‘.ﬁé?“&“ -

Future yg‘.’-’ Bensfits Vesting Future Yady ;- Benefits Vesting
1 0.252 Glo 10 1.251
2 0.166 1o th i.297
3 0.230 161020 1,208
4 0.080 211030 0.99¢
5 0252 310 40 0.027

2.3 Retlremsnt funds
Fhe Municipality requesied delailed employee and pensioner inf tion as welt as inft ion en the Municipality's share of the i \‘

Pansion and Retiremsent Funds' assels from the fund adminlstrator. The fund adminislralor confirmed thal assels of the Psnslan
and Retlremen! Funds are nol split per particlpating employer. Therefore, the Municipality fs unable to determine tha value of the
plan assets as deflned n GRAP 25.

As parl of the Municipalily's process to value the defined banefit {iabikties, the Municipality requesled pensioner data from the fund
administrator. The fund administrator clalm that tha pensi data fo be confidential and waera not wiiing to share the informatlan
with lhe Municipality. Without datalled pensioner data the Municipalily was unable to caiculate a reliable estimate of Ie accrusd
Hability in respect of pensioners who qualify for a defined benefit pension.

Theralore, although the Cape Joint Reliremant Fund is 8 Muitl Emplayer fund defined as defined benefi plan, if will be accounted
far as defined conliibulion plan, Al the required disclosure has been mada as defined In GRAP 25,31,

LA RETIREMENT FUND (PREVICUSLY CAPE JOINT PENSION FUND) . i L

The cantribution rale payabls Is 9%, by the membars and 18% by Council. The fast actuarial valualion performed for the year
andad 38 June 2025 revaalad thal the fund has a lunding tavel af 118,5% (30 June 2024 - 120,3%),

Contributlons paid recoghised in the Staterment of Financia Performance 2074722 2874722

DEFINED CONTRIBUTION FUNDS

Councit conidbute lo the Government Employees Penslon Fund, Municipal Council Pension Fund, IATU Reliremsnt Fund and
SAMWU Natlonat Provident Fund which are defined contributlon funds. The ralirement banefil fund is subject to the Penslon Fund
Acl, 1966, with pension being calculated on the penslonebie ramuneration paid, Curreni sontributions by Coundl are charged
against expenditure on the basis of current sarvice costs, . 2o a0

Contribulions pald recegnlised In the Stalement of Financla Pardormance

Natenal fund for Munlcipal Wotkers 89 124 89124
SAMWU Natlonai Provident Fund 596 586 586 566
685 630 685 699

13. LONG-TERM TRADE AND OTHER PAYABLES

Municipal Debi Relief 33811611
Less:  Curranl Parllan ransferred fo Curent Liabities 110 354 623)
Total Longsterm Trade and Other Payables 13018315 23 416 958

Tha Natlanat Treasury approved the application from the Khai-Ma Municlpality for debt relief on thalr Eskor account of R39 054
944 on 1 November 2023. The amount wifl be subjast to wrile-olf over 3 years I all cendlions are met, The muntclpaiity In the
current year; however, did rot mest he minimum compliance requiverngnts Ihal gualifies the wiile-of and did nol oblain the deb!
write-off.
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KHAI MA MUNICIPALITY

NGTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

CONSUMER DEFCSITS

Elactricity

Reantal Proparlles
Waler

Tanders

Total Consumer Deposits

Caonsumer deposits are paid by consumets on application for now and eleclricity connections. The deposils are rapaid when the
slactricly connections are terminaled, in cases whara consumers default on thek accounts, Cotncll wililzes the deposit as

paymant for the outstanding account.
GURRENT EMPLOYEE BENEFITS

Stat Bonuses
Staff Leave
Current Partion of Non-Curtent Provisions

Current Porlion of Post Retirament Bensfits - Note 12
Current Porfion of Long-Service Provislons - Hote 12

Totat Provisions

The movament In currant provistons are reconciied as folfows:

Staff Bonuses

Batance a{ baginning of year
Conlribution te current portien
Expenditure inclngd

Bafance at end of ygar

Bonuses are being paid to al municipal staff, excluding section 57 employess, The balance al year end reprasent the partion of

the bonus thal have already vastaed for the current salary cycle. There is no possibilily of rekmbursament,
StaffLeave

Batance st beginning of year
Contributlon 1o curren! portion
Expendiure incuread

Balence at end of yaar

Staff leave accrued 16 employees ageording 1o collective agreement. Provislon is made for lhe full cost of acervad lgave at

reporling date. This provision will be resiised as employees lake eave, There Is no possiblity of reimbuisemant,

TRADE AND OTHER PAYASLES FROM EXCHANGE TRANSACTIONS

Trade Payebies
Balance previously slated
Cotrgclion of erfor - Nole 39.6
Transfars and Subskdies payabie
Advance Paymenls
Contral, Clearing and Infarface Accounts
Olner Payables
Department of Transpor

Total Trade Payables

Payaties are belng racognised net of any dlscounts.
The carrying value of Irade ang other payablas approximates its fair value.

Alf payables ara unsecured,
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025 . 2024
R i Ri
273285 245171

16 528 14247
34 885 24 515
15060 16050
338 728 298 981
737 663 722 369

2816 865 2831 6o7
696 000 577 000
459 000 361 600
237 000 186 080

4250528 4430 376

722 369 701 804
1 387 064 1434 521
{1371 769} {1414 357}
737 683 722 368

: L i
2831007 - 2854 895

185914 517 142
1260 057) 1671034
2818 685 2831007
44 467 291

721724 G99 930

24 372524 10712 403
1615070 1332 340
6618 600 6082 847

118 636 829 63 284 811




KHAI MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 38 JUNE 2025

2025 2024
R R
17. UNSPENT TRANSFERS AND SUBSIDIES

Unspent Translers and Subsidies T 366 608 1287 840
Nationaf Government Grants 808 179 875 934

Balance previously stated 875 934

Cormeclion of errar - Note 9.7 | i i "

Provinial Governmenl Granls . 132 2031 42911

Balanca previously slated 42911
Correclion of arior - Note 39.7 .
Disirict Municipality - i
Other Sources 426 125 368 995

Less: Unpald Translers and Subsldies - -

Nalional Governmant Grants - .
Provincial Government Grants - -
District Municipatity - -
Other Sources N . .

Total Unsperf Transfers and Subsidies 1366508 - :{: 1207 B40

Ses appendix "E" for reconcifialion of grants from other spheres of governmenl.

The Unspenl Grants are cash-backed by lerm deposits,

Fha municlpality compliad with the condilions allached to il grants recalved to the extent of revenue recognissd,
Unspant geants can mainky be attibuted (o prajscts Ihal are work In progress on the retevant financial year-ends.

18, TAXES

8.4 VAT Payable - -
VAT Qutput in Suspense {11 1B 828) {5 638 764)

iess: Corbibution 1o Provision for Doubliul Debt fmpalrment 21835429 B 1} 1;30 179

T T T

Total VAT Payable 10 647 600; 5481415
18.2 VAT Racelvable 388 511 {340 422)
VAT tnput In Suspensse 6501 732 8939 217

Balance previously reported B 93g N7

Cerraction of Error - Nols 39.8 -

Total VAT Recelvable 6870243 8598 796

18.3 Net VAT {Payable)fReceivable 17 517 843 14090 211

VAT Is payable o the raceipts basls. VAT Is pald over to SARS only once payment is received from deblors.

19. NET ASSET RESERVES

RESERVES 38 255 130 40681 441
Revaluation Reserve 38266130 | | 40681441
Totai Nat Asssi Reserve and Liabilities 38 255 130 40 581 444

19.4 The Ravaluation Reserve Is created by surplus arising from the revaluation of property, plant and equipment,

20, PROPERTY RATES

Acltual : I i
Rafteab!e Land and Buildings 14 538 049 20 957 395
Buslness and Commaerglal Property 1971877 1588 160
Industrial Properly 51232 41 262
Mining Properias 2613710 2 105 086
Municipal Properties 147 508 118 808
Pubfic Benelit Groanisations 265 669 213 977
Pubfic Servlce infrastruciure Properties 11683 4328
Residentig! Properties 4 897 089 3944 242
State-ownad Propetiies 437 416 352 306
Agricuttutal Property ) 4216113, |7, 12663397
Other Categories 25849i ¢ [ 136 819 L
Less; Revenue Forgone (6744 098) (11 765 115)
Total Proporly Rates § 893 950 9182 279
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2025
R
Yalualiens - 1 Jujy 2023 AENE
Rateable Land and Buidings 1855 397 500 . 1855387 500
Business and Commercial Properly TH 123008 111133 000
Industrial Proparty 2 B50 000 2 850 000
Minlng Proparties 255 000 000 265 000 G0
Privala roads 4977 000 4 877 000
Pubtic Benafit Organisations 17 484 000 17 481 000
Pubtic Open spaces 4417 000 4417 006
Public Service Infrastruciure Properties 3049 000 3049 000
Resldential Properting 312 465 000 312 485000
Stata-owned Froperlies 28 444 000 28 444 000
Agricuitural Proparty 915 604 600 G, 91660500 N
: T
Less: Revenue Forgone {1062 643404 - (1068643 401} d
Total Assessmeni Rates 586 754 099 586 754 00%
Assessmant Rales sre levied on the value of land and Improvements, which vafuation Is performed every 4 years. The lfast
vatuation came into effect ont 1 July 2019, Interdm vatualions are progessed en an annual basls 1o take [nto accounl changes in
indlvidual property veluss dus to alterations and subdivisions and alse to accommodale growih in the rate base dus mosliy te
private development,
Basic Rate
Residanial ‘ 0.01620R . 0018229
Cammercial GAT9BGR 1 0.0168cH:
Indusirlal and Agriculiurat €.01798cR 0.0168¢R
Rales are lavied annually and monthly. Monthly rales ara payable by tha 20th of the fallawing month, nterest s leviad al tha
prime rale plus 1% on cutstanding monlhly instaiments,
Rebelos wera granted on land with bulldings used seleiy for dwallings purposes as follows:
Residantal - The firsl R25 000 on the valuation |s examptad,
State - P
Rebales can ba defined as any incorne that the Municlpaliy s entitied by law lo fevy, but which has subseguantly baen (orgone by
way of rebate or remission, i
21, GOVERNMENT GRANTS AND SUBSIDIES ‘
Government Grants and Subsidles - Operaling 41178 336 31961 445
Equitable Shara 20 006 816 27 566 ooo
Expanded Public Works Programme Integrated Gran! 788 202 -
Local Government Fitanclal Managemenl Granl 2316 737 2235 184
Municipal Infraslructure Grant Y BI7 874 287 192
Librarias, Aschives and Museums 1218707 1200 089
1G SETA - 28 980
Government Grants and Subsldies - Capitat 1893401260 ¢, 16 Dgﬂ 807
Munlclpal infrastructure Grant 7 387 128" B 1] 805 BOT
Water Services infrastructure Grant 10 66¢ 600 5225 GO0
integrated National Eleskification Programins Grant 1953 900
Teotal Govarnment Grants and Subsldiss 60 518 482 47 992 253
included In above are Ihe [alowing grants and subsidies received:
Ungenditional 20 006 816 27 560 400
Equitable Share 20 006 816 l 27 600 600
Condittonal 31611 646! 20 492 253
Local Governmant Flnanclal Managemen| Grant 236737 2 255 184
Librarias, Archives and Museaums 1218707 4 209 6B9
LG SETA - 28 980
Municipal Infrastructure Grant 15 255 000 11793 600
Waler Services Infrasiuclure Grant 10 600 000 5225 600
Intagrated National Electrificatlon Programme Grant 1853000
Totel Govarnmenl Granls and Subsidies 60 518 482 47 992 253
o
o i
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KHAI MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 38 JUNE 2026

Revenus recoynisod per vole as raquired by Section 123 (o} of the MFMA:

£quitable share

Finence and Admiristration
Cammunlty and Social Services
Energy Sources

Water Managamenl

Waste Watar Managemsnt

Total Government Grants and Subsldies

Based on the allocations set out in the Division af Revenue Act {DoRA), no significant changas in {he level of government funding
are expecled over the forthcoming 3 financiai years,

Eguiial‘:ia Sharse

Opening balance
Granis recaived
Condiiens met - Operaling

Canditions stllf 1o be mel

The Equitabls Share is (he unconditional share of the revenue raisad natienally and [s being allocated in lerms of Sectlon 214 of
the Consiiiution (Act 188 of 1396) to Ihe municipality by the Natienal Treasury.

Local Government Financlal Management Grant (FMG}

Opening balancs

Grants recalved

fnterest recelved

Repaid to National Revenue Fund
Conditions mal - Operaling
Conditions mat - Gaphal

Conditions slili to be moel

‘The Financlai Maragemen! Grant is pald by Nallona! Treasury to municipalities to help implemant the fnanclal reforms reguirod by
the Municlpat Finance Managaman! Acl (MFMA], 2003. The FMG Grant also pays lor the cost of the Financlal Managsment
tnfernship Programme (e.g. salary cosls of e Financial Management lnterns ).

Municlpal Systems fimprovement Grant (MSIG}

Opening balance

Grants raceived

tnteres! raceived

Repaid to Natlonal Revenus Fund
LConditions mel - Opsrating
Conditiens mel - Capital

Caondillons stili lo be mel

The Munlcipal Systems Improvement Grant was used for building in-house capacity to perform municipal lunctions and siabifisa
inslitdional and govertance systems.

Mun!ciéa? Infrastructure Grant (MIG)

Openintg balancs

Granis received

interesi raceived

Rapaid to National Revenus Fund
Condaions met - Operating
Conditions met - Capllal

Conditiens still o be meal

The Munlcipat infrastructurs Granl was used ‘o upgrade infrastructure in previcusly disadvanlaged areas,

niearated National Efectrification Programme Grant

Opening balance

Grants recaived

Interast rocelved

Repald to National Revenue Fund
Conditlons met - Operating
Conditions met - Caepital

Conditlons still to be met

The INEP granl was used for elecirification projects.
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28006 816 27 500 000
218737 2265 184
1218707 1209089
1453 600 -
256 265 000 17 018 000
758202, s ,

. [N
60518452 47 9EZ 253
29 006 B16 27 500 000
(26008 B16) {27 600 0C0)
663 818 1260 548
2 800 609 2 960 060
(653 816) {1 260 546)
(2316737} (2 236 184)
583283 663 818
212 118 212 418
%, ] ;
212118 212 118
15 265 000 11799 600

! i
{7 B77 B74} (367 192}
{7 367 126} (10 805 897}

1853 0G0C -

{1690 000}

{1 953 000} -
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KHA! MA MUNICIPALITY

NGTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

Librasy Grant

Opening batance

Granls received

Interest racelvad

Repald to Nationa! Revenue Fund
Conditions mel - Opsraling
Canditions mat - Caplial

Conditiens slilt lo be me!
The grant was used (o provide Library sorvices 1o the community.

Expanded Publlc Works Programme

Opening balance

Grants received

interesl received

Rapsid to Natlons! Revenue Fund
Conditions mat - Operaling
Canditions mel - Capllal

Candiions stlli lo be met
The grent was used for job crealion,

Water Services [nfrastrugture Grant

Opening batance

Granls received

interest recolved

Repald 10 National Revenus Fund
Candiions mel - Gperalirg
Conditions mol - Capilai

Condiions still 1o be mel
The gran} was used for water Infraslructure projacts.

LG SETA

Opening balance

Granls recaived

inlerest received

Repald to Nallonal Ravenuo Fund
Condillans mst - Operating
Caonditions met - Cepital

Condtions still to be mel
Tha grant was used lo provide training to employees.
Total Grants

Opening balence

Grents recalved

lnteres! recelved

Repaid to MNatianal Revenus Fund
Conditlons met - Operating
Condltions met - Capital

Condiions slift lo ba meti{Granl expandiure ta be recovered)
AVAILABILITY CHARGES

Flatlichy
Waler

Total Avallability Charges
LICENCES AND PERMITS

Trading
Road and Transport

Total Llcences and Parmits

Dlsclosed as follows:

Revenue from Non-Exchange Transactions
Revenue [rom Exchanga Transactions

Totai Licances and Permits

2025
R
sz o1t
1308 000
{1218707) {1208 03¢)
132 203 42 911
771 000 -
{758 202) .
12798 -
. [
10000 600 6 225 000
{10 000 000) (5 228 000)
388 995 434 030,
87 130 63 945
- (28 980)
426 125 368 895
P b
1207 840 3 306 684
61 260 946 48 733 944
(663 815) (2 760 546)
{41178335) (31 951 445)
(19 340 128) {16 030 807)
1 366 508 1 287 B4
) eaﬂ
69 894
31470 7236
a7 av3 67 226
60 243 T4 461

B8 243

68 243
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KHAI MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 10 JUNE 2026

SERVICE CHARGES

Electricity

Servica Chargas
Less: Revenue Fargone

Water

Service Charges
Less: Revenue Forgone

Waste Management

Service Charges
Lass; Revenus Forgons

Waste Watar Management

Service Charges
Less! Revenie Forgono

Tetal Sarvice Charges

Revenue Forgone can be dafined as any Inceme that ine Municipailty Is entiled by law to lavy, but widch has subsequantly bhaen
forgone by way of rebala of remission,

SALES OF GOODS AND RENDERING OF SERVICES

Application Fees for Land Usage
Bullding Plan Approval
Clearance Cerifficates
Photocopies and Faxes

Scrap, Wasla & Olher Goods
Valuatlon Services

Total Sales of Gooeds and Rendsring of Ssrvices

RENTAL FROM FIXED ASSETS

Properly, Plant and Equipment

‘Total Rental from Flxad Assets

INTEREST EARNED - EXTERNAL INVESTMENTS
Bank

Total Interest Earnad - Extornal Investmenis
INTERESY EARNED - EXCHANGE TRANSAGTIONS
Trade Receivables

Tetal Intayest Earned - Oulaianding Recaelvables
OPERATIONAL REVENUE

Dabt walved

Reglstralion Feas
Setilement by Nallonal Treasury

Total Oparailonal Revenue

Deb! Walved by:

- Eskam

- Vaat Waler Conlral

- 1% Audll Fea Appraprialion - AGSA
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R
14943 948 13 226 453
16248210 14 369 536
4360 262} {4143 372)
£ 438780 5961 094
13 587 029 14 0p2 389
{5 448 250} {6 43 206)
2401518 2211 070
6046893 5526 824
{3647 478) {3416 953
2 644 864 2208126
5115 112 5 550 551
(3470 251) (3252 424)
28435104; 4 266§7 554
1635¢
1797
6562
1230
3207
T 1684845
44p 569 745 70+
449 559 45 79%
146 858 g1 077
14eBOE - 454677
9088 044 9021 102
9099 044 9021162
: 0466 383
2496 s 0
1899 4491 37{as17-
13 242 926
- 9466382
16 617 796 -
1809 449 3TTIHT
18 517 245 13 220 800
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KHAT MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

Dlsclosed as follows:

Revenue from Exchange Transactions
Revanue from Non-Exchange Transactions

Tolal Operallonal Revenus
EMPLOYEE RELATED COSTS

Besic Salaries and Wages
Penslon and UIF Contibulions
Medical Aid Contribulions
Ovarlme

Bonuses

Wolor Vehicle Allewance

Call Phone Allowanca
Housing Affowances

Other beneliis and allowances
Payments in fisu of jeave
Posl-rellremant Benefit Cbligations

Medical - Note 12.1
tong Service Awards - Note 12.2

iess: Employes Cosls alocated elsewhere

Cosl Capitalised to PPE
Cost alfocaled o Inventory

TFotal Empleyes Related Costs

HKEY MANAGEMENT PERSONNEL
REMUNERATION OF KEY MANAGEMENY PERSONNEL

Remuneration of the Municipal Manager - Mrs 5A Tatas-Titus
Baslc Salary

Back Pay

Fansien and UIF Contribitians

Maedicai Aid Conltibulions

Moter Vehicle Allowance

Cali Phione Allowance

Other bensfits and aliowancas

Tota

Remuneration of the Acling Chlef Financial Officer - Mr A R Leleane
Bagic Salary

Back Pay

Pension and UF Contributions

Cali Pheone Allowance

Other benelils end allowances

Paymants Inllsu of {eave

Total

Remuneration of the Municipsl Manager - Mr CJ Fortuln {previeus acting)
Baslc Satary

Hack Pay

Penslon and UiF Contributions

Maedicat Aid Conlribuliens.

Motor Vehlcle Allowance

Cell Prone Allowance

Other bensfits and aliowances

Yotal

Remuneration of the Senjor Manager: Ofice of the Municipal Manager - Mr CJ Forluln
Baslc Salary

Back Pay

Pension and UIF Conlibidions

Medleal Aid Conlributions

teler Vehitle Allowance

Gell Phone Allowance

Cther baneflts and allowances

Total

Fage 79

2925 2024
R R
2498 3026
18517 245 13 238 900
18 519 740, 13 242 926
H
23 148825 22 035 182
2784 622 2 BO4 440
534 028 554 631
1916972 1957 128
1387 084 1414 367
371530 841 423
89 500 80 100
10 118 47 988
845 487 168 043
185914, 871034
280 281 339000
226 000 214 000
54 281 125 000
31587 321 30923 325
M 587 321 30923328
T T
! . '
673943 750 088
27 228 -
128 336 136 964
17 891
245 397 64 160
24 000
77452
1194 348
586 B1¢ .
1417 -
B GO0 -
596 236 W
Lo
84 655
177
5307
1000
2600
7092
. 140 231

3:57 579
47645
" 708
21 228
44 6o

8800
51340

- 500 500
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KHA] MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

028
R i
Remuneratlon of the Chlef Financial Offlcer - Mr PJ van der Menwve (retired)
Basic Salary
Back Pay 792 260
Pension and UiF Conlrlbullons. 200 Bt
Medical At Contributions 23 047
Molor Vehicks Allawance 72000
Celi Phone Allowance 8000
Other benefts and aliewances 1]
Paymants in fieu of leave 365 707
Leng service awards 36 860
Total . 4834970
it
Ramunaration of Senfor Manager: Corporalta Sarvices « Mr JJ Lishenberg E
Basic Salary 864 053 87C 380
Back Fay 28 120 26 BB7
Pension and UIF Contributions 2125 2125
Celi Phone Allowance 12000 12 000
Other banefils and allowances 63 584 81 521
Tatai 969 883 972 944
Romunerztion of Senfor Manager: Technical Services « Mr H Christlans H
Basic Satary 878 403’ 870 380
Back Pay 20120, Bt
Pansion and LIF Contributiohs 2125
Call Phone Aliowance 12600
Qther benelils and allowances 63 584
Totai 983 932 872 914
Remuneration of the Ghief Financial Offfcer - Ms L Daka (previcus acting}
Acling Allowance - 94 994
Teolal - 94 994
Total Key Management Ramuneration , : Lo
Raslc Salary 3002917 3271 140
Back Pay 84 885 863 680
Acting Allowance - 04 904
Pension and UIF Contiibulions 132 587 342 881
Medicat Aid Conlributions 17 991 49 582
Motor Vehicla Alowance 245 397 191 160
Cell Phone Allowance 56000 62 000
Olher banefits and allowances 204 6214 248 262
Paymenls in licu of leave B 365 707
Lohg service awards - 36 969
3744 399 5 526 455
i i
REMUNERATION OF COUNCILLORS 'f!
$ 8 Brandt 311788 332 320
EP Closta 871 927 942 954
NE Van Rool {resigned) 308 156 177 386
SM Baker 571217 409 593
BJ Bock 788 909 764 285
Et Mowers 661 017 332 320
NG hMasebant 433 985 423 387
DL Jange 433 995 423 387
CA Walerboer 338710 332 320
O Adams 330710 " 3?2 320
T Wagao {Backpay)} 35658 165445
HE Nat 339710 332 450
K& Lepalesa (Replacemant} 30 664 -
Totat Councifors' Remuneration 5532455 4 957 767
Ramuneration paid to Counciliors can be summansed as foliow:
Travel Other
Sajary Allowance Allowanges Cenlributions Total
Mayor 693 683 31 47 004 o 9%1 27
Speaker 684 075 75820 47 004 . THS 900,
Chief Whip 574 359 394654 47 004 861017
g ive Committee Memb 837 580 136 402 94 008 867 050
Section 79 Committes Chalperson 393 159 131053 47 004 571217
Counciliors 1282831 168 984 231 488 1673 404
Tetal Counclllers' Remunaration 4245797 TI3 144 513 513 - 5532456
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KHAI MA MUNICIPALITY

NOTES ON THE FINANC{AL STATEMENTS FOR THE YEAR ENDED 3¢ JUNE 2025

n-kind Benalits

The Mayor is a full-ime Counclier. Sho ks providod with an office and secretarial suppar at the cost of tha Municlpality, The
Mayor may bilise officiat Counclt ransparfation when angaged In officlal duties.

Counchors racelve the use of lablets/Lapteps upon commencing Ihelr term in order to perform their daly tasks. Upen completion
of tnts term this must bs handed back because it is munlcipal property.

2025 -
R
32 GCONTRACTED SERVICES
Qutsourced Services 44 409 38190
Claaning Senvices 44 408 i l 38130
Consullants and Prolesslonal Services 1496 640 1084197
Business and Advisory 1328 197 B85 160
Business and Flnancial Management 1282633 480 308
Human Resources 6261 . .
Medical Examinalions 132908 i L
Reasearch and Advisory ! - '
Valusr and Assessors -
Laboratory Services 35428
Waler i 35428 E ’
Legal Cost 132018 140 918
Lagal Advice and Lillgation ! 132015 1 || 140918 |
Lonlractors 706 166 731 546
Catering Sarvices 3622 | |-, :1;15 278 e
Maintenance of Buldings and Faciilies 99 880; | |, 52 086 i
Maintenance of Equipment 454 276 483 023 : : )
Balance previously slate 453 823
Corraction of Error - Note 39.10 -
Maintenance of Unspecified Assels 113924 168 158
Correction of Errer - Note 4.1 - -
Safeguard and Securily 24 165 -
Sperts and Recreallon 32400 -
2297 214 1833933

Total Contractad Services

33. DEPRECIATION AND AMORTISATION

Preperty. Piant and Equipment . 5304 026
Intangible Assals 12 645

Investment Fraperty carried at cost §095

Tolal Depraciation and Amenisation 52322 785 5027 947
24, FINANGE COSTS

Long-term Borawings 20538 3578

Non-current Pravislons 2160 647 3820338

Nan-clirrent Employee Senelits 935 000 . 881000

Munlcipaf Debt Rellef 2623692 - 2168755 .

Payables 4893304 1334 304

Total Finance Costs 16633184 8196973
5. BULK PURCHASES

Eleclicity 14 177 651 11762773

Total Bulk Purchases 14177 551 11762773
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CPERATIONAL COSTS

Advarising, Publicity and Markating
Audil Fess

Bank Charges, Faclily and Card Fees
Commission

Communicalion

Entortainment

Insurance Undervwaiting

Heences

tanagemenl Fae

Munfcinat Services

Printing, Publications and Books
Profassional Bodles, Membership and Sub

KHAI MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

Remunaration to Ward Compmitieos
Skills Developmenl Fund Levy
Transport

Travel and Subsislance

Uniform and Prolective Clathing
Workmen's Compensation Fund

Total Operational Costs

Jal

REVERSAL OF IMPAIRMENT LOSS/{fMPAIRMENT LOSS} ON RECEIVABLES

Recsivables from Exchange Transactions - Nole 7
Receivables from Nen-exchange Revenue - Note §

Talal Reversal of Impairment Loss! {Impalrment Loss) on Receivables

GAINSHLOSS) ON SALE OF FIXED ASSETS

Intangible Assels
Property, Plant and Equipment

Total Gains/ {Loss) on Sale of Fixed Assets

CORRECT{ON OF ERRCR N TERMS OF GRAP 3

The following adjustments were made lo amounts previously reperled In the annual financlal statements of the Municipalily arsing

froim the correction of prior peried arrors:

Property, Plant and Equfpment
Balance prevlously reported
Cost
Accumulated Depraciation

Restatad Balapce
Assals recognlsed Incosrecily in prior years.

inventory
Balance praviously repertsd

Rostated Balance

inventary transactions nel recarded In prios yaar,
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2025 2024
R
H i '
111982 128018
3870 545 3333613
311 363 281 541
573 709 654 321
94 548 92 368
43857 52129
- 334 037
20 227 95 789
780 669 855 851
2 756 500 2290457
1 680: 43337
529 487, 1950 267
875 450 741 590
2088 197 284 344
. 8250
2 259929 1790 160
32 187 147 044
. 171 524
11860 211 11603 221
(16541 839)  i. (150§5524)
42763 7 (2ogeoz0)
(17 384 62} (17 085 4dd)
- @ 420)
. 8 212)
. {52 531}
| }1
; 185 776 244

156 778 244

15764 874

45764 874




KHAL MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

2025 2024
R R
39,3 Recelvablas from Exchange Transactions
Balance previcusly reperted B 6 308 669
Restated Balance - 6§ 208 669

Transactions on recelvables recarded Insorrsctly In prior year,

394 Non-Current Provisions
Balance previcusly repetted . C 4T 3fB 351

Rostated Balance - 47 378 351

Correclion of proviglon for rehabilitation of landffi-sites.

5.5 Current Employes Benefils
Balance previcusly reported - 4130 37§

Restated Balance - 4130 376

Correclion of Leave Pravision transections,

39.6  Trade and Qiher Payables from Exchange Transactlons j
Balance proviously repertad . 59 891 453

Trade Payables recognised incorrectly In 20232024 - Note 15 - 3393 358
Reslatad Balance - 63 264 B11

Payables recognisad incorrectly in prier yaar.

9T Unspent Transfars and Subaldles
Batance previously reported - 1287 840

Resiated Baiance : : [ 12'1\3‘7846

Grant expendilire recognised fncorractly In prior year.

39.9 Taxes
Baiance previously reporiad - 14 090 211
Restated Balance - 14 890 244

VAT recorded incoreclly i prior year,

309 Accumulated Surplusi{Deflcit) - 1 July 2023

Correction of provision for rehabilitation cost In parlods before 1 July 2022 - Nete 35,3 -
Gthar Assets racognlsed Incorrestly In perieds before + July 2022 - Nale 38,1 - * .
Correction of Capilal Under Construclion in periods befora 1 July 2022 - Note 39.4 - -

Totai - -

a
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

Changes 1o Statement of Financlal Performanea

Movemenl on operating account as a resull of GRAP standatds nol impleimented In peier years:

Reveniue

Propariy Rales

Surcharges and Taxes

Govemment Granls and Subsidies
Avallablity Charges

Fines. Penallies and Forfsits

Interest Earned - Non-exchange Transactions
Service Charges

8ales of Goods and Rendering of Services
Renlal {from Fixed Assels

Interest Earned - Extornal Investmenls
Infsrest Earned - Exchange Transaclions
Licences and Permits from Exchange Transactions
Agency Servlces

Operational Revenue

Totat

Expenditure

Employee relpled cosls
Remunaration of Cauncillors
Conlracted Services
Dapreciation ang Amoriisation
Actuarial Losses

Finence Cosls

Bulk Purchases

irventory Consumed
Operationai Costs

Total

Gains and Losses

Reversaf of impalrment Loss/{Impaliment Lass) on Recslvables
Gainsf{Loss) on Sale of Fixed Assels
Water L.osses

Totsl

Ne! Surpius/(Deficll} Tor the year

Note

39.8

39.3

39.3

3.3
8.9
393

39.6
394

39.6
30.8
3.2
39.6

Balarce
previously
reported

9162 279
31494

47 992 253
66 948

16 900
1181 636
25 697 554
168 545
748 191
151 677
9021 102
T4 461

13242 026

108 543 567

{30521 326)
(4 957 767}
{833 933}
{5 027 947}

{168 861)
(8 196 573}

(11762 773}
{2 886 638}

{+1803229)

{77 550 439}

117 056 444}
(52 631}

{47 116 074)
13877 053

RECONCILIATION BETWEEN NET SURPLUSHDEFICIT) FOR THE YEAR AND CASH GENERATED/(ABSORBED) BY

OPERATIONS

SurplusADeficll) for Iha year

Adiusiments for:

Depreclation and Amortisation

Lossi{Gain) on Saie of Fixed Assels

Debt Reliaf

Governmant Grants and Subsidles received

Government Grants and Subsidles recognised as revenus
Conlribution to provisions ~ Non-Cursent Provisions

Conlrbution fromflo provislens - Non-Civrent Employes Bensfits
Conlribution fromite provisions - Non-Current Employes Benefits - Actuarial galns
GConfribution fromfto - Currant Employee Benefits

Gontribulion to provisions — Bad Dabt

Qperating leasa Income acorued

Opersting Surplus/{Deficit) belore changes In woriing capital
Changas in worklng capital

Increzsef(Decrease} in Trade and Other Payables

Increasef(Dacrease} in Taxes

(increase}/Decrease in lnventory

{increaselDecresse in Trads Receivables from Exchange Transactions
{increase)/Decrease in Othar Recalvables fram Non-Exchange Transacilons
{increase)Decrease In Consumer Deposits

Cash ganeratadf(absorbad) by operations
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Adjustments !

S Ret%'q!ied :
Balancs

9162 279
31494

47 992 283
86 948

16 990
1181636
26 697 554
158 545
745 791
151677
9021 102’
74 481

13 242 928

105 643 567

{30 923 328)
{4 957 767)
{1833 933)
(5,027 947)

(158 861)
{8 196 873)

(£1 762 773)
{2 885 635)

(11803 221)

(77 550 439)

{17 055 444)
1§2631)

ik
(47 +6 074

- 13 877 053

2025 2024

R R

26 678 157 13877 053
sazares . il E0areeT
- B2 63
{16 617 798) (9486 383}
61 260 846 48 733 544
(61 162 278} {50 752 798)
2 16D 647 3829336
740 007 789139
457 993 158 861
1152 (33 324}
17 38¢ 621 17 056 444
185 16812
36 107 400 20 288 462
{20 626 563) (13670 214)
27 802 101 13156947
(5427 632) (2 746 674)
(7051 882) {6 461 002)
{37 315 066} {15 341 672)
(675 028) {2 303 690)
40745 32 797
15 480 834 15 616 248
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KHAI MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

CASH AND CASH EQUIVALENTS
Cash and cash equivatents Included In Ihe cash flow stalament comprise the following:
Current Accounts - Nola @

Call Deposlis and vestmeanls - Nete 8
Cash Floals - Note &

Tetal cash and cash equivalents
RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESQURCES

Cash ang Cash Equivalents - Note 41
Lesg;

Unspent Transfers and Subsidies - Note 16
VAT - Nole 17

Resources avaHable for working capltal requirements
UTILISATION OF LONG-TERM LIABILITIES RECONCILIATICN

Long-term Liabiitles - Note 10
Used te finance property, plant and equipment - at cost

Gash sel aside for the repaymant of korg-tenn liabifites

Cash Investad for repaymenl of long-tesrs Babilities

tong-term [lablitles hava bean ulillized In accordance with the Munlelpal Finance Management Act.
BUDGET INFORMATION

The Annual Budget of the Municipality is prepared for & 2024/25 MTREF period and is applicable from 1 July
2024 unid 30 June 2025,

A reconcifiation is provided on the face of the Slatement of comparison of budget and aclual amounts for the
classification disciosura differences resufling between Ihe Budge! and the Annual financial statemants.

Explanation ef variances between approved and final budge! ameunis

The reasons for the variances batween the approved and final budgets are malnly due to virsments, and the continued negative
affact of the Covid-19 pandemic on revenus collection, cashflow limitations, reprioritising of eperating and capitat projects.

Final Budget and Actual Amounts: Explanation for variances greater than 10% and In excess of R668 908 (1% of prior

year audited cperating expensas},
Statement of Financial Poslition
Current Assets

Cash and cash equivalents
Lower cash levels dug fo cash flow consirainfs.

Trade and athee retgivables from exchange transactions

Non payment of services. resuliing in an increase in provisfon for debt impairment.

VAT
VAT Recalvebls was more Han anliclpated.

taveniory

Incorrect basg-fne used for budgating.

Other currant assels
incorree! basa-fine used for budgating,

Non-Current Assets

Property, plan! and aquipmant

Granl funding lo acquire capiial essels repald to National Revenue Fund,
Current Liabillifes

Trade and olier payables from exchange lransactions

Municipalty experiencing difficully fo pay frade creditors due lo cash flow iméations,

Trade and other payables rom non-exchange transactions
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2025

R
008 777 A47 Q77
1630 801 200 804

100 100

4 639 676 547 978
i :

4639 675 547 975

{+ 366 508) { 287 840)

1366 508) {* 287 840)
3273176 1739 882)

87'163; 141 204
(87 162) {131 294}
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KHAI MA MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

Municipality expedencing difffculty lo pay trade creditors dvs lo cash fiow imiations.

Provislon

Revisw of remaining useful e of landfi-siles,

44.2.4  Non-Current Llabllitles [

i
A
i

Provision

Raview of remaining useful ifa of fandfil-sitas.
44.2.4 Het Assels

Accumulated Surplus/{Deficity

Mall effoct of reasons documented above.

Reserves
The municipalty did nal budgs! for off-se! deprociation agalnst the Revaluatiah Reserve.

Statementi of FInancial Performance
44.2.5 Revenue

Service charges - Wasle Watsr Managament

Dus fo ihoreuss in consumption and fesiffs

Service charges - Wasle Management

Dus te lncreass in consumption and tarnifs.

Renlal from Fixed Assels

Hora municipel properiies for rent

interast earned from Racelvables

Increase due 1o non payment of consumer accolnls.

Transfer and subsldfes - Operationat

Granfs repak! lo National Revenye Fund.

Operaticnal Revenue

Increase due fo debl reifaf by National Treasury,

44,26 Expandilura Pl

Ernployss related costs

Vacancfes no} fffed.

Remuneration of counciiors

Counci spprove increase in remuneration to Counciliors.

Bulk purchasgs - electyicity

Incorrect base-fine used for budgeling.

inventory consumed

: Incorract base-fine used for budgeiing.

Intarest
Dus o interes! paid fo finenclal Instruments - L.SB and PEMA. Inferest levied by ESKOM for non-payment of account.

Deby impalrment

Increase dus fo non-paymont by rate-payers and consumors,

Othor Losses ;
Dug fo pipe blirsi on walsr bulk lines. Infrasiruclure Is odsolsle. , ‘ j

Cenlracled sanvices i

Unabife fo Incur expenditure due to cash flow constrainls,
Cash #low Statement
44.2.7 Net Cash from Qperating Actlvitles

Data siiings populate incorraclly on budge! sehedule.

44.2.8 Nef Cash from Investing Activitles

Data strings popuiste incarrectly on budgef scheduia. ’ PR
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44.2.9 Net Cash frem Financlng Acllvities o ‘

Dala sirings populate Incarractly o budgel schedule,

45, UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED

45,1 Unauihorised expanditure

Reconciliation of unauthorised axpenditure:

Openling balance 44013 711t . .
Corraclion of prior period error Cog g 3
Restaiad opening balance 44 013 714 34 876 496
Unauthorised expenditure currenl year - operational 5508777 6 645 272
Unauthorisad expendilure clrrenl year - capital 4094 243 2491 944
Writtan off by Councif . -
Currant A i
Prior Period - -

Transfsr lo receivables for recavery - -

Curesnl - . -
Prior Pariod -

Unauihorised expendiure awsiling aulborsab 53616731 &4 03711
Upattherised expenditure can be sumimarised as foliow:
Incidant Disciplinary stepsicriminal proceedings
Over expandivre of operatkenal budgal - 2017 Uindsr Investigation 10140 323 10 140 323
Over expandiwe of aporoved operating budget - 2018 Undler Invesligation 4556 07b £ 656 075
Over expanditure of approved capilal budget - 2018 Under Investigation 20254 20 254
Qver exponditire of approved operafing budgef - 2018 Nang 2 806 682 805682
Over expenditure of approved operating budgel - 2020 None 4 208 467 4205 487
Over expendiure of approvad aperating budget - 2021 Nane 2108243 2108243
Over sxpendiure of approved sapftal budget - 2021 None 2647166 -, 2047 166
Over axpenditire of approved operating budge! - 2022 Mona 543B187 1Y 5430197 4
Over axpendfture of approved capital budget - 2022 Nons $62 090 : 962 080
Over sxpondifura of approved operaling budgat - 2023 Nong 6 646 272 6 645 272
Over expenditure of approved capiiaf budget - 2023 Nons 2491 644 2491 944
Over expendiure of approved operational budgef - 2025 MNone 5508 777 -
Qver expenditure of epproved capial budget - 2625 Nons 4004 243 -

63 616 721 44 813 714

Tha avar expendllire incurred by municlpal departments on thelr operaling budgats during the year Is altribuiable lo the follawing

categories:
Nor-cash - L
Cash W
5508777 6 645 272
Analysed as foHows: Nop-cash
Impairment Loss on Receivablas 5508777 §646 272
5508777 6645 272
The overspending of the Budgel per municipsi vote can be summarised as follows:
2025 2625 2028 2025
Actuat Flnal Budget Varlance | Unauthorised
R R R. & 7 Ri.. .
UnaulHorlsed expondlture current year - operating R . .
Municipal Manager 13 341 550 14 126 600 (784 450} ) -
Finanae 11 866 166 17 341 00¢ (5474 834 -
Corporals Sarvices 13 869 240 11 G40 000 4620 340 1928 340
Infrastructure Develgpment 58 364 437 54 785 000 3§79 437 3576437
Ecopomic Develapinent £882 576 1285 000 {582 424) -
98 124 070 90 457 000 (1332 930) 5508777
Unauthorlsed expendilure curreni year - capital
Municipat Manager 199938 . 320000 {420 962) -
Chief Financinl Officer - - . 4 L
Directar: Administration - - - ) I -
Director: Community Services 24 551 243 20 457 000 4094 243 4094 243
Girgetor: Tachnical Services - - - -
24 750 280 20777 000 3073280 4084 242
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2025 2024
R R
45.2 Fruitless and wasteful expenditure
Recanalliation of fruittess and waslelul expendlture:
Opaning balancs 15430 Bo4 11 525 623
Corraction of prior period error . K -
Restatad opening balance . 15 430 884; BT 5?5 623
Fruilless and wasleful expenditure current year 1600 439 ' 3905 261
Wriltsn off by Councll - -
Curranl B -
Prlor Pericd N -
Transfer to recelvables for recovery - not vritten off . -
Current . . -
Prior Period - -
Frullsss and westelu! expendilure awailing further action 17 031 322 15 430 884

! Hl

i

Fruiltess and wastefut expandilura can be summarised a8 follow:

Incidant Disciptinary stops/erkninal procesdings

Inferes! an averdus accounis - 2017 Under Investigation 1348 028 12348 088
inferest on averdus accounts - 2018 Under lnvestigation 1 667 840 1657 840
inferest on overdue acciinls - 2079 Linder Invasfigafion ' 1 482 055 1482 056
intergst on overdue scoounts - 2020 Under Investigation 2373 802 2373602
Inforas! on overdue accounls - 2022 Under investigation 4 637 679 1 537 679
interes! on overdue accounts - 2023 Under lavastigation 3126 359 3 126 359
fnlerest on overdue sccounts - 2024 Under investigalion 3906 261 3 405 261
Intarest on overdus agcounts - 2625 _inder Investigation 1600439 :

17081328 o0 15430884

7

45.3 #rregular expenditure

Recondillation of irragular expanditire;

Opsning balance 20 847 828 19 817 850
Corraclion of prior perlod error - .

Rastaled opening balance 20847 828 19 817 950
irregufar expendlture current vear 400 616 520 878
Expenditure authorised Ll.o, Section 32 of MFMA - -

Current -
Prior Period R T

Writteh off &5 supperted by counch - : -

Curram - .
Prier Perfod - ~

Translar 1o receivablas lor recavery - not wiitten off - -

Currant - .
Pribr Pericd - -

hregutar expenditure swailing furthar aclion 21 048 444

Irregular expenditure can be summarised as follow:

incident Disciplinary stepsicriminat preceedings

Mon complianica with SCM Policy - Quolations was riol for the

same type of goods. To bs investigated 068 286 66 285

Mo compliance with SCM Policy - § Quolations was not

oblaingd, To be invesligaled 853 544 452 288

Non compliance with SCM Palicy - No tax Claaronss cerlificals. Yo be nvestigated 82335 80 380

Mon comphiznce with SCM Poficy - No Bid Specification

Cotmittes, To be hvestigated 15 068 650 15 068 680

frregular Expendilure idontifisd by Auditor-General without . P

communicaling with the munlcipaly, ralsing an audi finding or Co g i .

inchided in audit report, To be investigafed 24360268 - 2 436 026,

MNon compliance with SCM Policy - SCM processes avaided. To be Invashigated 311 831 284 416

Tonditional grants use to fund operating expanditute (Employes

refated costy To he invasiigaled 1025 762 1025762

Non compliance wilth SCM Policy - 3 Quotations was not

obfained. Nons 1202011 1202 041
21048 444 20 647 828
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2028
R

ADDITIONAL DISCLOSURES I8 TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT : :
Centributlons to organlsed logat governmant - IMFMA 125 (1}{b}] - [SALGA CONTRIBUTIONS)
Opering halance 33163357 2785177
Carraction of prior peried error 500 000
Restaled opening balance 3818337 2786177
Council subscriptions 500 000 531 160
Amolnt paid - current year - )
Amaunt paid br.o. previous year expenditure - -
Batance unpald (Included in crediters) 4316 337 3 lis 7
Audit faes - [MEMA 124 [1)c E
Opening balance 4 950 553 G 856 485
Corraclion of prior pariod arrer 541173 -
Restated opening hatance 5461727 5 956 485
Currenl year audil fes 3 870 546 3323613

External Audil - Audiler-Genaral 3870 546 3333813

Intarnel Acdit - -
Audit Committes . . -

Amount paid - current year 4 3@9 545)
Asmaunt palt Lr.o. previous vear axpendiure FHANS
Balapge unpald {included In credifors) 6 252 6A5 4 950 553
VAT - IMEMA 125 {1){c]

VAT s bayabie on lhe receipt basls. Only once payment is recalved from Lhe doblors is VAT pald over to SARS. Al VAT relurns

have baen submitted by the due date throughout the year.

PAYE, 5DL and UIF - [MFMA 125 (1}{c}]

Opaning balance 433 282

Correction of prier period errar

433262

Reslated opsning balance

Current year payroll deductions . 461 973
Amouni pald - current yaar {5926 411} -
Amaunl paid Lr.o. previous year expenditire - -
Balance unpa¥ {included In crediters) 140% 052 885255

snsion and Med eductions - [#MF) 25 {1ie

Opening balance (370 028}

Caorrection of prior patiod etror T z L7
Restated oponing balance [3roozs) ¢ E 4%7 266
Currant year payrol deduclions and Counci Contribulions 5224 756 3202 607
Amolnt paid - currenl year (4 106 088} (3 989 901)
Amount pald br.o. previous yaar expendliire {424 637) -
Baiance unpaid (Inciuded in cred/lars) 316 893 {370 028}

Councllior's afrear sonsumer accounts « [MEMA 124 {1)(b)

Thae foltowing Counclllors had arrear accounts for more than S0 days as at 30 June 2025:
Qutstanding
. mare than 90 -

Cdays Tyl
BJ Back 31718
58 Brandt 10 880
OE Adams ' 5163
C Walerbosr 43 686
£ Mowars 3408
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Disciosures In 1erms of the Municipat Suppiv Chain Manzgement Requiatlons - Promuigated b
46.7 Government Gazetlo 27636 dated 30 May 2005

46.7.%  Regudatlon 36{2) - Details of deviations epproved by the Accounting Oficar in lerms of Regulation 38{1)a} and (b}

30 Jung 2025 Type of Devialton
Amount Single Suppller Impossible Impractical Emergency
July 1 - :
August . -
Septsmber - -
Octeber - -
MNevember - -
Dacember 321850 - -
January 12 402 - -
February 103 156 - -
March 53 485 - -
Agprit 115 469 - -
May 35762 - -
June 1 500 060 - -
3100 318 i - 46 : 6
30 June 2024 Type of Deviation it T
Amounst Single Supplier Impossibia |mpractical Zmergency
July 62 400 3 - 6 .
Auguist 1Te T2 1 - 8
September 41804 - - 4
Ooleber 228 895 ] - 9
Novembar 262 941 - - 8
Decamber 125 144 - - 2
January 16 431 - - 2
February 49 082 - - 4
March - 100 973 2 - 4
Aprl 13 930 - - 5
May 12 603 3 - 3 i -
June 82 974 - - 8
1173 889 G - &7 7
46.8 Materiad fosses [MFMA 125 (2)(d})]
Elsctricity distribution loeses
Unlts prchased {Kwih) 6207 877 & 265 844
Units fost during dlstribution (Kwh) 144 428 1755 984 .
Percantage lost during distribtion - 18.44% . RBATR th
Bistibutien loss (Rand Value) 2613 782| 3 6“}2 027 o
The reason for the increase i sfecinity losses s due lo obsolate infrasinicture and slectricity theft on pro-paid melers, Fines wers :
isstied for first fime offenders,
Water distribution losses
Units purchased {ki) 1 632 946 1532 948
Unlls tost during distAbution (ki) 780 011 T80 011
Percenfage lost durdng distribution 50.68% 50.88%
Dstibution loss (Rand Vaiue) 5007 67¢ 5007 670

Normal pipe bursts and fiald leakages ara responsible for waler losses, I i

46.9 Nen-compiisnce with the Municlpal Finance Management Act and other Legisiation [MFMA 125 (2)ie]}

Non-cdmpiianco with MFMA Section 85 (2} (2)
Money pwing by the municlpatity was not patd within 30 days of recelving the relavant Invoice or slatsmen! from the supplier, due
{o cashfiow challenges caused by low revenue collection rales,

Non-compliance with MFMA Section 75 {2)
The municipality did not update their website with all relevant documentation as required by Section 75{2} of ihe MFMA.

Non-compliance with the Munictpal systams Act, Sectlon 95 (b)
A cradlt conbrof and debl collection policy was not fully Implemenied, as required by section 96{b) of lhe MSA, ’ i
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FINANCIAL RISK MANAGEMENT

The actvities of the municipality expose it to 2 vadaly of linancial rlsks, including marke! risk {comprising fair value interest rate
15K, cash flow Interest rate risk and price risk}, credii risk and liquidily risk. The munleipality's overali risk management programme
facuses on lhe unpredictabifity of financlat markets and seeks le minimise polential adverse effecls on the municipalily's financlal
performance.

{a) Foraign Exchange Currancy Risk

The munlclpatity does nal engage In foreign eurrsncy transaclions.
{b) Prica Risk

The munksipality s not axposed to price risk.
{c} interest Rate Risk

As the munlicipality has significant Interest-bearing llabilities, the enllty’s income and operafing cash flows are substanifaily
dependant on changes in marke! [nterest rates.

The munlcipatity analyses its polantial exposure to Interest ralo changes on & conlinuous basls, Differant scenarios are
simtifated which include refinancing, renawa! of currenl posiians, alternative financlng and hadging. Based on thasa
scenarlos, the anlity cafoulates the impact thet a changs In Interest rales wif have on the surplusideficit for the year. These
scenarios are only simufated for liabillies which constitte the mejority of Intaresl bearing kabiliies.

The munlcipatity did not hedge apainst any interest rate risks during the current year.
The pelentiat impact on the entity's surplusf(@eficit) for the vear due 10 changes in interasl rales were as follow:

1% (2024; 1%) Incraase in interesi rates
1% (2024: 1%) Decrease In Interasirates

(¢} Credit Risk

Credit risk is tha risk {hal a counter parly lo a financial or non-Anancial assel will fall te discharge an obligation and causa the
Municipaiity Lo Incur finanaial loss,

Credil risk arises mainly of cash dapesils, cash equivalents, trade and other recelvables and unpakd conditional grants and
subsidles,

Trade and other receivables are disclosed nel afler provislons are made for impairment and bad debts. Trade recslvables
comprise of a large numbar of ratepayars, disparsed across different seclors and geographlcai areas, Ongeing credit
evaluations ere performed on the financlal condition of these deblors. Credil risk pentalnlng fo rads and other recelvables |s
considared lo be moderate due the diversifisd nature of recelvebles and knmalerial nature of individual balances. in the case
of capsumer deblors tha municipatity effactively has the right to terminale sarvicas lo customers bul in practice this |s difficull
1o apply. In Ihe case of debtors whose accounts become In arrears, Counch endeavaurs lo caflect such accounts by “lavylng
of penally charges”, "demand for payment®, "restriction of services™ and, es e last resor, “handed aver far coffaction™,
whichever precadure |s applicable In terms of Councii's Credit Gontrol and Debt Collection Policy,

Afl ratas and services are payable within 39 days kom Invelce date. Refer 1o nola 7 and 8 for ali balances outstanding fonger
\hant 30 days. These balences represent al debtors at year end which defaulted an their credil terms.

2025 2025
% R

Non-exchangs Recejvables

Rates 106.00% .
Exchange Recelvables

Electrichy 3.36% 4697 514
Water T0.73% 98 803 214
Prapesty Rentals 1.07% 1480851
Wasle Management 11.71% 15 355 554
Waste Water Managsment 11.87% 16 577 672
Other 0.68% 957 616

100,00% 139 682 755

Me receivablas are pledged as security for financial Babifitias,

Due {o short lerm nalura of frade and other recaivables the carrying value disclosed In note 7 and 8 of the financial stalements
fs an approximalion of #s fair vaiue, Interest on overdus balances are inclided al prima lending rate plus 1% whers
applicable.

The provislon for bad debts codd be allocaled bebween the differani classes of racalvables as follow:

2028 2028
% R
MNon-axchange Receivables
Rates 8.84% 12 880 949
Exchange Receivabies
Servicgs 41.16% 132 775333

$1.t6% 145 656 282
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145 524)
2024
%
108.00% -
2.78% 3361 613
72.05% 86 509 809
0.58% 1171 Q80
#4.31% 13583 182
11.48% 13781 944
0.73% 882 443
100.00% 120 060 887
i
2024 2024
*% R
2.67% 12 138 167
. B
90.43% 13752218
§0.49% 126 790 388
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Ageing of amounts past due but not impalred are ag foilow: Exchange Non-exchange

Recalvables Racelvables
2028
1 manth past due 4087 180 199 812
2+ manths past due - 701 683

4087 180 201 296

2024 o ;
1 month past due 1est fo2! 165 474,
2+ months past dus - 497 253

1691 102 662 726

The entity only deposits cash with major banks with high quality credit standing. No cash and cash equivalents were pledged
as securly for financia! liabilities and no restiictions were placad on he use of any cash and cash equivalents {or the period
under review. Although the credil risk perlaining lo eash and cash eguivalents are considersd lo be [ow, the maximum
axposure are disclosed balow,

The entity only deposits cash with major banks with high quakity credit slanding, No cash and cash squlvalents ware pladged
as securily for financla! Habiiitles and no reslrictions were placed on Lhe use of any cash and cash squivalents for lha pariod
unde! review. Although the credit risk perlalning lo cash and cash equivalents are considerad lo be fow, the meximum
exposure are dlsclosed below.

The banks ulilised by the municipality for current and nen-current investmenls are all listed on the JSE {Slandard Bank
Limitad), The cradit quality of these institulions is evalualad based on thelr reguired SENS refeases as weil as other medla
raponts. Based on all publle communicat the fi ial sustalnablilty Is evaiuated to be of high quality and the credit risk
pertalning lo these institutions is considered to bo low,

‘Tna risk perialning lo unpald conditional grants and subsidles are consldared to be very low, Amounis are receivable lrom
national and provinciat government and there are no expectation of countsr party defautl.

Long-tarm Receivables and Cther Deblors are individually evalualed annually &f Balance Sheot date for impairment ar
discounting, A reporl on the varicus categeries of debtors is drafted to substentiate such evaluation and subsaquant
Impabrment / discounling, where applicable.

2028
R
Financlal assels exposed lo cregit dsk at year end are as follows,
Receivables from exchangs transactions 3¢ 682 755 120 050 887
Recolvables from non-exchange | 1 4 028 $16 13 353 887
Cash and Cash Equivalents 4629678 547 878
158 351 248 133 862 652
{e} Liguldity Risk X . 1
Peudent fiquidity risk managemant Includes malntalning sufficient cash and the availabllily of funding through an adsquate
amaount of commiiled credit faclities. Cue to the dynamic nature of [ne undarlying business, Ihe lreasury maintalns flexibility In
funiding by maintaining availability under gredi lines.
The entity's risk to liquidily s a result of the funds avaifable o cover future commiiments. The enlity manages Bquidity risk
{hrough an angalng review of fulure cammitments and credil facifities,
The labie below analyses the enlily's Inancial Rabllitfes inte refevant matwiity groupings based on the remalning period al the
finainclat year and to the contractuat maturity date. The amaunls disclosad in the table are the contractual undiscounted cash
fiows. Balanges due within 42 months equal their carrying batances as the impact of discounting Is not significant,
Less than 1 Belwaen 1 Between 5 and !
yaar and 5 years 10 yeers

2025
Leng-term Liablties 54 579 5003 - -
Long-lerm Trade and Other Payables - 13018 315
Trads and Olhar Payables from £xchange Transactions 118 636 828 - - -

118 891 409 13 068 345 B -

Less than { Belwean 4 Balween 5 and More than 10
year and 5 yoars 10 yoars - : -

2024 S .
Long-terin Liablities B4 670 104 610 - - '
Trade and Other Payables from Exchange Transactions 63 284 811 - - B

63 346 482 104 610 - .
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In apeordance with GRAP104.45 the financlat llablfities and assets af the municipality are classified as foliows:

Financial Assets

Raceivables from Exchange Transacticns
Eleclricity

Walar

Property Rontals

Waste Management

Waste Water Management

Papartment of Transpori

Other Arraars

Cash and Cash Equivalonis

Bank Balances
Call Daposits

Total Financlal Assets

Flnenciaf #rslruments at amertised cost:
Recelvables from Exchange Transactions
Receivablas from Exthangs Transactions
Receivables rom Exchange Transactions
Receivables from Exchange Transactions
Receivables from Exchange Transactions
Raceivables from Exchange Transactions
Receivables from Exchange Transactions
Ceash and Cash Eqguivalents

Cash and Cash Egquivalents

Telal Financlal Assets
Finacclal Llabllities

Long-term Liabilities

Capitalised Lease Liabilily

Long-term Trade and Cther Payshles
Munlcipal Debt Relief

Trade and Other Payables

Trade Payables

Advance Payments

Conlrol, Clearing and nterface Accounts
Cther Payables

Departmenl of Transport

Cthar liabllittes

Cansumear daposils
tnspent Granls

SUMMARY OF FINANCIAL LIABILITIES

Financlal instrements at amortised cost:

Long-lerm Liablities

Long-larm Trade and Other Payables
Trade and Other Payables

Trade and Cther Payables

Trade and Other Payables

Trade and Olher Payeblas

Trade and Clher Payables

Trade and Other Payables

Other lisblities

Other linpliies

Glasslfication

Financlal Insttuments at amotlised cost
Financlat insieumenls at amariised cost
Finainclal Insfruments at amoriised cos|
Financled instruments at amorlised cost
Financial Inslruments at amortised cosl
Financlai Instruments at amortized cosl
Financlai inslruments al amaorllsed cost

Flrancial Inslruments at amartlsed cost
Financigl Instruments at amorised cost

Efectricity

Waler

Proparty Renlals

Wasla Management
Wasle Water Management
Departmenl of Transport
Other Arrears

Bank Belances

Cali Deposits

Classitication

Financlal Inslruments st smorlised cost
Financial Inslruments at amortised cost

Flnancial insiruments &t amoriised cost
Flnancial nstrumants af amorlisad cos!
Flnanciat Instruments at amortised cost
Finansiat Inslruments al amerfised cosl
Flnancial Instruments al amaertisad ¢os!

Finencial instruments at amarlisad cost
Finencial inslruments at amarlised cosl

Capllalised Lease Liabilty

Municipal Dabt Ralief

Trade Paysbles

Agerued Inlarest

Advance Payments

Conirol, Clearing and Interface Accounts
Olher Payablas

Retentions

Consumer deposls

Linspont Grants
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2025 2024
R R
4697 514 3241813
98 803 914 86 505 09
1489 854 4171080
16 355 554 13563 182
16 577 672 13 781 B4d
790 615 790 615
967 636 BB2 443
5
3008777, iy ort
1830801 206 6o ¥
144 322 333 420 608 785
4697 514 3341843
98 §03 914 B6 508 809
1469 851 1171 8o
18 355 554 13 683 82
16 577 672 13 781 pad
790 615 790 616
957 636, B2 443
3008 777 d7 077
1630 801 260 801
144 322333 120 608 785
144 322 333 120 898 765
87 162 191 204
13 018 3451
85608 811 44457 291
721724 699 930
24372 524 10 712 403
1615070 1332 340
6 618 600 6082 847
339 728 298 983
1366508 ., 1287840
133640641 T 101787 248
87 462 181 204
13018 315 33 81t 611
85 508 511 44 457 291
. 2972 807
724724 699 930
24372 524 1672402
(815070, . j. 1332340
6818600 . Qg2 047
330728 296 983
1366 508 1287 840
133 648 541 101787 346
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 36 JUNE 2025

STATUTORY RECEIVABLES
{n accordance with the princlples of GRAP 108, Statutery Receivablas of the municipality are classifiad as follows:

Taxzs
VAT Recelvable
Recelvables frem Non-Exchenga ¥ransactlons

Rales

Total Statutory Receivables (before provision)
Less: Provislon for Debt Impairment

Total Statutory Recelvables [after provision}
Stalutory Reeglvables arises frem the follkawing legisiatlon:

Taxes -Value Added Tax Act (No 89 of 1991)
Rales - Municlpal Propertiss Rales Acl {No B of 2004)

Slatulory recefvables are Inltially measured at transaction value, and subsaquently al cost
Ratasj! i

Current (G- 30 days)

31 - 60 Days

6% - 40 Days
+ 90 Days

Tatal

Recongiiiation of Provision for Debt Impalmiont

Balance at beginning of year
Contribution to provision
Revarsdl of provision

Balance al end of yaar
4] s pasi dile but nat alred:

1 month past dus
2+ months pas{ dus

lnterest Regelved from Statutory Recelvables

Taxes

Intorast is kavled al u rate delermined by the councif on outsianding rales ameuints,

IN-KIND DONATIONS AND ASSISTANCE

Tha municipality did not recelye any in-kind donations or assistance during the year under review,
PRIVATE PUBLIC FARTNERSHIPS

Councl has not entered inlo any private public partnerships during the financist year.

|
PRINCIPAL - AGENT ARRANGEMENTS

Pringipal in othier Principal-Agent Arrangements (non-material

Khai Ma Municlpality Is the Princlpal In arrangements with service pravldars whe sefl prepaid electricity on thelr behall. Prepaid
venrdors earm commission on the value of sach fransaction.

The following information is disclosed in aggregate as per GRAP 109 par 61,
Compensation pald for aganoy activities

Commlssion
Totat Compensation

Thera are no resalrces under the custodlanship of the agents, nar have they been recoagnised as such.
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KHAI MA MUNIGIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

Agent In arrangormant

¥hai Ma Munlcipality Is the Agenl In the Principal-Agent arrangemant with the Provinclal Department of Transporl, and ¢ellocts
tizencing fees on behalf of the Pravinctal Department of Transpon, The municipality can retain a porlien of the feas collacted and
the net amoun! [s due to the Provinclal Depariment, The amount retalned s recerded as fncome from Agancy Services | the
Statement of Financlal Performance. The smounts due lo the Provincial Department at year end Is Includad In the balances
raporiad as Payables from Exchange Transaclions i the Slatemen! of Financial Position.

The munlcipality dees nol incur any expenses on behalf of the Provingial Department, No significant risks are notad b arlse from
the arrangement as the municipality marely coflects montes on behalf of the deparimant as part of Ils exisling servics offering at
the iraffic department and municipal cashier collection polnls. No resources are held on bahalf of the Provincia! Department {other
than Ihe racaipls},

Gompensatien received for agency activities]
Agency Fees
Total Compensation recelvad

Khal-Ma Municipalily was paid 12% commisslon by the Provincial Cepartement of Transpont for acting a5 an agont on #s behalfl
during the financial year.

RELATED PARTIES

Key Managemenl and Councliiors recaive and pay for servieas aa tha same lerms and conditions as other ratepayers / rasidents,

Related Party Transactions

2028

Service “Payments .-, Outstanding
Rates Charges Cihar Intarest made - Balance Traveliing
Year anded 30 June 2025 R
Counclifers ‘ i
BJ Bogk 533 12 596 - 2704 378 122 259
35 Brandt 7379 12 288 - 793 : 10 8851 e 4o
OE Adams - 7905 . 797 3 639) 5163 20535
D Jape - - - - EAE RS - 23 564
S Baker 8 44¢ 10110 - 28 {18 798) (146} 65 160
MNC Masibenl - - B - PRPENEN . 27 450
C Walerboar 259 12 406 - 3149 2B 233) 4B 836 73935
E Mowers - 10 250 . 417 1519988} 3408 52 626
EP Cloote - - - - A - 211618
N Van Rooi - - - - - 5675
H Net - - - - - 42 586
16 615 65 554 . 7928 {108 620). 89 659 713874
Municlpal Manager and Senior Management o i
S Tatas-Tilus - - - - - 428 620
Cd Fertuln - - - - -
PJ van dor Marwe - - - - -
A Laleans - -0 - - - 135043
VLB Daka - - - - - -
JJ Lisbenberg TEC.75 5699.21 268 4251 L B6ars
H Chrstians - - - - - 96 770
764 5659 - 268 5251 T26 407
Sorvice Catstanding -
Rates Charges Other Interest Batence ., : Tfavglilng :
Yaar anded 30 June 2024 ; : W
Counciliors
B8.J Bock 498 13 168 - 4198 52 663 124 B51
85 Brand! 6 897 12523 - 1076 12 417 23 170
OE Adams - 7387 - 1658 15848 31766
D Jano - - - - . 22335
SM Bakar £58 150514 - a8 - 15616
NC Maslbanl - - - - - 26 503
C Walerboer 242 13 860 - 3008 41084 51792
E Mowers. - 7387 - 1113 12129 26499
EP Closls - - - - - 280274
H Nef - - - - 1 43538
8204 69 415 . 11153 134030 616 341/
Municipal Manager and Sanior Managemen!
8 Talas-Tilus - - - - - 380 851
CJd Fortuin + - - - - 217 176
PJ van der Merwe 601 13 276 - 24 1822 28 508
A Leleans - - - - - 32 005
VLB Daka - - - - - 53 431
JJ Ligbenberg 96 419
H Chrstians 34 136
281 132718 . 24 1922

Thu rates, service charges and other chargos are In 2ocordance with approved tariffs that were advertised lo the public. No bad
dehl expensas have been recognisad in respact of amounts owed by ralated parties,
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KHAI MA MUNICIFALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

532 Related Party Loans X o

Since 1 July 2004 leans to counclliors and senlor management employaes ase not permittad.

53.3 Compensation of key management parsonnel

The P thon of kay o W personnel Is sel oul In note 30 to the Annual Flnancial Stafemants,

5314 Current Employes Benefi{s

The Munlcipabty has ihe following current employee benelll obligations and madae other non-Employes Refaled Cosl paymenis
{owards sonfor managemsnt on 30 June 2025;

G L
: i " Traveband |
Siaff Leave Staff Bonus Subsistence

Name Positlon Obligations Obligations pald

S Yatas-Tilus Munlcipal Manager 110 863 - -
A Leleane Chiaf Financlat Officer {acting) 38730 - -
H Chiistians Head: Technical Sarvices 168 596 - -
JJ Lisbenberg Head: Corparate Services 168 696 - -

486 784 - -

Tre Municipality has (he foliowing currenl smployes benafit cbligations and made cther non-Employes Related Cost paymenls o
towards senlor managemant en 30 June 2624 Lo T 3

: Travel and :
Staff Laava Staff Bonus Subslstence

Name Poslition Gillgations Qbligatiens pald
8 Talas-Tilus Munlcipal Manager 68 735 - -
Cd Fortuin Munlelpal Manager (previous) - - -
AlLateans Chiel Financlal Officer {acting} - - -
PJ van der Menve Chief Finanglal GMcer (previcus) - - -
VLB Daka Chisf Financlal Officer {acting) - - -
H Chyistians Head: Technicat Services 163 605
) Llebenbarg Haad: Corporata Services 163 806

395945 N -

54, FINANCIAL SUSTAINABILITY

Managemsnt is of the opinfon that wil municipality will contlnue to operate as a going concern and parform if's functions as sel oul
in the Constilution,

The indicalors o7 conditlons thal may, individually or collactively, cast significant doubl ahout the going concern assumption are as
follows:

Einancial Indicators

Tha extremeiy high cost assoclaled with the Dafivery of Basic Services and infrestruckure naeds to communitles due (o the vast
distances befween several setttements coupled with the soclal-economic profile (high unemploymenl rate) of Xhal-Ma communitles
resuited In & serous sk for Khal-Ma Municipality's going concern.

Untess sustalnable job creation is achleved, Khai-Ma Municipality will nol be able lo funetlon as a going concern without
Governmeni Grants and Subsiglas.

The municipalily is experiencing difficutfy te sellfe Us curent liabiilies a3 its nel current asset position Is insufficient. The gurrent
liabilitlas exceed the current assets wilh RG1 363 113 (2024; R41 368 139),

The munlcipallly has budgeted for an cparating profil of R3 833 000 for the 2025/2026 financlat year and an opsraling profit of 3 . ) ’ . : I; .
033 000G for 2026/2027. ’ i

The National Traasury assisted he municlpsilly with R1 889 448 (2024; R2 493 650} to repay oulstanding audit fess.

In spite of aforementionad, management has prepared the Annual Financial Stalerments on the Golng Concern Basis.

55, EVENTS AFTER REPORTING PERIOD

Ne evenls after the raporting dale ware Identified by managemenl that witl affect the operallons of lhe municipalily of the resulls of
those operalions significantly,

56. ADDITIONAL DISCLOSURES IN TERMS COF BROAD-BASED BALCK ECONOMIC EMPOWERMENT ACT T \ G

information on compliance with the B-BBEE Act is Included in the annual rapott under the section lilied B-8BEE Compllance
Periormance Infarmation.
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HOYEY OH THE FINAMCIAL STATENENTS FOR THE YEAR ENDED 39 JUKE 2026

57 REFOATABLE SEGMENTS FOR THE VEAR ENDED 34 JUNE 2925

Far management pLrEosas, e maslcpably 8 organsed and oparatas inLey Nuncsanat b . To s end, phratiag fatuk of thate buskiats Uit 16r e puFosa of making decisians sbaul resorce Miccatons sad sssesemert of
arvenuas and o Tohotng o brsa b it w1 ocstad ol sevtd, . .

Aranagement rscaas an & Moty bass 2 € Schadula that prmiddes achisl amerts 2l ot fma par beth tha deparimant ard Rurefian i

THe kay bancHlanal vagmants campelan f: '

PEJARY SEOMENTE
Funcllansl Sagmants Bubvols, Agpragation Riporiubin Suprnint pea o deffurrad
EVotd 1 - Munlcipel Hanagsl %1 - Ciuned and Genedal gregated s i SuppaNng serce
Z utpsl Mandger 1 [Ecitance ard Adirinsirat psang secica
Vaie - Finance XY Rt wod Adrrins wppoding Ferces
2+ Chicd Financiad 0Tt A ad uppodiing pervicn depwimars
¥ - dnisirial feitor w79 A vppadting cusyios tey v
242 Oter Sy, g £ Adeinepat sppoig Lemics
26 Propary Servicus veggied and Aty upoacing serdce
26 - Varlzs Lveweng ara tasing Covermars pd Adintsatien Eapculieg b Copanmams
Vols 3 - Qorparale Servicet 3.1-Cemetecy atd s wppading venice
37 - Coaponata Sirvicen vegatat i Adevin' uppading service
EEv ot Suppotteg Wi
4 Heaid) Sovetrane snd Adminisibon Suppartog Lervica BHpaniTanis
Loty wnd bt Suppedig eenves
X 7 g Coreranca pad. uppating Tanice d v
.1 - Flaet Maragement Goyermance ad Admiysbatsn S uppoding samct doparments.
&2 Yeaffe Agpregated 8 driyeh ¥o0 Supporing senice
Vote £ . infrastruciure Byvefgpmant 4.1 Elaciricty Echn ol Sarvicay
4.1 - Parhs 2nd Recquafion, gregalad wohes Senvicas
tofuvs regaled e Sevices Waisr ity 9 8rl
ats Teshnical Sarvcer wastn wlo: menegimant Recreaten
- Seuwerige Teghicd Sevices weens
.5 - M Tochncsd Senssay
: 2,7 - Visler Yotk Servces
Voir 5~ Economs D 5.1 - Houring g4reg d AdTis e, pporiing servicn
53, DPAED Bggreguies Gouwmancs 3nd Admivaratien appaning tereih
5.3 - Tour s, Agqiennied Cahar outiamn
5.4 - Tewn Renning s dhvidieaby Rapartad fgwn Plzoaing iding plans . .
Wacon Funciionsl Sagme s tovntfied Aggregation Agpergailan Rapodebla Segmant Typa ol GrodwBervdcus authared
+ Govemunce and Adminlatraton Easiutive ard councd Aggrogates 01 A Bup parling eanvi
Financs Bnd I Ay Ingated Caverancy p1f Adrir yelien Sup prorting
Inkaeaal aude Cramancs 81 AJTHYsalon Sprarting
'+ Communtty and public srlty Ceanmundty b 820l 197 1cas " Cammeridy 3ng publc saisty i Ibrary Farvicay, Commuminy ki ranale
e Sormurity ard publc satety nnd recreation camlers
Pl beforg 16 Adin drstion g THViES SapaTTa
Heath pendns Aggreast ppoding.
Housing sardces Apgrogated 5 2 appoding
+Economic and savicenm EME Fervizes Pann indidually Repared servicat 2 i
Roag banspor A 2o 101 rppeting
irmampral prodetion seniay A - W Suppoding wervies depaiments
Tradieg ordces Crcrgy seurce ; Raportad {Eracggaoveen Exscvicy servial
Vater y Repared el Water
Vdos's maser Hiparled s water ;E}. .
Ez#u senioa treidduaty Ryporisd \Waske managaT wee Hndce I g B oo G
+ Gor Rators e A Sugparing E RS ;
A frangpet rogated Cthiv . jirflald Rantsl !
Feiesiry ied Goeirance g Adménataten Sunporting serdce
Lleensing and Aequiman ack Okt Lheams
Warh ety gaied Gothancs aad AdmEnsrabon Supporing sercs deganmans
Toow sm Aggregatad Cther Teurism

The groaplg of thine segmaala v cenmaient with 1ha funchonel clasa¥catan of gormnmant ctwias wwhich £14Es thy OIS 6 1 LErdLeE, Mb by rofelaies of Lush asnce end tha fers chargad for b sarvieas rendgred (K eyl
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HOTES ON YHE FINANCIAL STATEMENTS FOR THE YEAR ENDED 10 JUKE 2026

Hhai-Ma Municipaiiy has the fkouing wars stzted ln iferent gaographical arges;

Viang 1« Onseephans R K Seading. Melkbosrand and Vipsnsdiani
VAanS 3 - Bhoonidsly

Wars 3. Pells

a4 - Pofadden, Aggeasyr and Wibant

MORGIEMEN! d081 Mnor FeUMancs Deogeant oYy BN does w0l &t pratent huvs intanss ssparuts frisial information for dertaion meiing p-uposes. Tinzerses haas Eoen put ) Elaco 16 generas s Informafon sl a Fansaction iy af and 10 the st ost 4flestive manrer.

KRAIWA MURICIFALITY

PRKFARY REPGRTAELE SEGMENTS FUR THE YEAR EROED 10 JUHE 2026

EEona W
mtentan || Comurgtind || Favkonmentat | Tradig Sarviees Ottar l Total
Saedean
R R
SEQMENT REVERIE
Extaenit cavenia faen wachiage anaictons 2738 638 - 174 a5 282 635 - 4750048
Senvict Chargos - Elcriaty Rianos . . E VB gy dH N Ak
Service Charges - Waltd iavonwn - . . £981 094 - 2951 084
Sanvice Chagos - Sunkaton Revenye . . . ¥ 288126 2238 136
Senica Chargen - Refina Revoave . . . T2 00 2211070
Rental o Facitoe At Eculpnant 18191 . . . - 75 71
interest Ezmad - Extarmal investrants w1417 . . 151677
fntersd Esmad « Qutstanring Dabtors (111838 . . 021 102 10202738
Uemnees pnd Permity . . 74 455 . - Tag1
Giner Ruvun 159434 - Ims Fa36 931 #6585 440
Eatenat [ hangh tranesed 2700.950 1209 032 18 809 nriz FYr
Propery falss ¥i6i279 B - . . OCED
Firas - - 18908 . . 18500
Licances ged Parnds - - . .
Agoncy Sendzes . . . . .
ansites Ancopried - Oparatorst 535580 1209 083 . e . 35734 952
Gana o Disgosal of PAE B - . - .
Gitar ek - . . . - .
Ravenss lrom trsnsactions wht olft agmants 1612 361 #8103 71 678, (5013211 . .
Intermat Asvenue £ 1612381 (283 383) werers (804 371] - -
Total Bagment Riveaus [sxciuding caphat tasfars 108 contributonds 16551 136 925 rob 1233 2904 45 348 406 . 92512 75%
SEGMEHT EXFENDITURE
Emphayes Relsted Codtt 18 832 739 T 645022 13407 9197 058 31 023 550
Aamunration cf Cauncilors 1857 767 . - - . Lo
Debllrea tment 2039920 - . 15015 524 7055444
Depeaclation pad AtseLlnpalrmant 658797 1364035 877 140 2123 Tt §027 T
Francs Goargen IBI6 MO 11z - camsaiy 6355634
B Puchases . . - 14 762773 18217
Othes Matariaks TR 885 - - 712376 PRI
Contractod Strvicss 1623818 EEH . 05278 1813011
Transfers and Gianls . . . . .
Onher Expanditure 5861438 03 165 733 186 5131780 - 11632607
QunU[Low) en Sale of Fed Atsels . . - . - .
Waler Lotes . . -
Tolai Sagment Expanddurs W50 M9 3121 235 2723 mn 50216 935 - 5 813802
Surplusi(Di tishy 8011 887 @201 821 0087623 4 888 5601 - 2701623
Tignsters Rucopnied - Capdat . . .

18090 BT
Contribons Racagniead - Capital .
Contitted Asents - . . .

16 030 84F
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KHAIL KA MUKITIFALITY

NOTES QN THE FHANCIAL STATEHENTS FOR THE YEAR ENGED 3% JUNE 2025

SwiptueaGaticits ster Caphal Transfara & Contrbutlons 4071 847 {2201 5271 (3002623 11162 218 . 13829485
Tarkan . . N - - -
Sutploatatel) aher Tasutlon 8031 547 (2 201 127) 13082 23} 11 152 248 - 13520605
Afibrtable bo Mrorbias . . . . . ,
. 1
o lo B 091 57 12261 527) (3052 623} 11 162 248 - 13825 885 : : ey e
Stare of Swphaielicn of Assagials . B . . . .
SurpORNER) Loy the youe 8031 387 {2201 627 (3 002 £23) 11 162 248 - 13 873 085
Economle snd
Goveradbi sbd | Cemmunity snd .
dmlrdatzetion Fublic Sakty Emaronmantat l Trading Jucvices atbes r Tatal [
Ed R £ R R R
OTHER INFORPATION
Fegmerd Asssls - - . . T44 07D B9 FILRra Y Tx)
SEpirend ladAtes . N . 189 057 543 188 857 543
Addtors bo ron-oumend assets 145 246 - . 21867 41 - 4876 469
Inewmbal In 2ikociates (hauty meltud) end jort serhures - . .
Hancash gyerug (Inck sded aboys) - . . . - .
Hon-tash expaadiare {Inchsdnd ehav) - - . . . - ' i
Iparear adt recoptisid b SuglusiDetick) . . . . . . i
Raverssl of brpaimant lasaes Acognsed ln SuruuDef . . . .
Gogmont 113ty malorisfy lmpatred - - . . . .
Cash fieveg frors optratng Biiivies - - . - 16 £74 700 16415 700
Cash flows Tom ivesting acivites - . - . 124 350 123) {24 358 103)
Cash Mows Trom financing s r.ites . . . . FIERS T (44 13

RHAERMA MUMCIPALITY
SECONDARY REFORTABLE SEONENTS FOR THE YEAR ENOED 30 JUNE 2076

Trading ngnvigys
. coramkc and
:m‘:'::g:"" ::::;o:’lﬂlb!‘i Energy Sourcas | Waln Menagement x‘:::‘;:’; "'"Mm it “M"“mm":" Unallog wisd Totat
] E] ® A R
BEGMENT REVENUE "
i : i :

Exteentl rnvenvs fram sxchangs anenctlons - ] 23015 695 15 573 370 Y48 736 FETLE - 2070308 - Ygamar -
Senice Chames - Eleavion Revanue B g T B N . T B B 13284

Senvica Ghapes - Water Revorug - . . 856100 . . . - . 8651 004

Serien Ehargas - Sanitali Rarua . . . - 192 126 . - . . 2208126

Serdca Charges - Refne Revenye . . . - . rrviarg . . . 2211870

Fentsl of Facites id Equment . . . - . . . 745 781 . 745791

Inlgrest Esened+ Exttrnal kvasimarts . . - . . . 153677 - 151877

1M1evES1 Earmg - Qutstond:ng DEUts - . 26751 6 468 278 1114650 1107 304 - [RULES!] . 10202 138

Lioancas snd Parmits . 74 561 . . . . . . . 4483

Ot Rarverua - 102 8485931 . . - - . - 8439951

Externst from hang 1009 9 15508 . o7 402 . . - s e .. 76,875 238

Fiopoity Ralas N N T " n " N 5162278 B HEED

firer . 16 500 - . . . - . . 16 500

ticarcas and Pamts . . - . . - - . .

Aouncy enizos . . . . . . . . Coe

Tibnsters Rszogased - Gparstonsl 1 200 080 . - a7 v9z . - - mMeME S b7 5% 628

Cthorpne - - - . - - . 163491 o 124 491

Gitns o Disposa af PIE - - . . . - - - - .

Rvurive roim Wangacitoni with other yagments. 1283 182} 2T BT84 S48 112 1IE47} (1 058 587} 2] . 1612 381 v .

ket e enve [ B8 T 628 118 gz (1088 587 (341211) - 1612 301 - 1
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KHAL KA MUNIGIPALITY

HOTES OH THE FINANCIAL STATEMENTS FOR THE YEAR £NOED 3¢ JUNE 2025

i
i

Do
Toial Sagmant Revenus (excluding capiad wamafers and contabutions) LTEReL 333 830 23584 714 15470570 TMB MY Lprabed . 78253 602 . fzd 4425
SEGMENT EXPENDITLIRE
Erpdayae Related Costs 1856 022 1314023 1126762 ERIARET 1956 102 181538 - HE . 34032 504
Aurunaraion of Coantieds - - - . . - . 4957 787 . 4657 167
Debtimpanment . - Isayarg LURE L EIERLE] 401449 v 7033 570 . 15 pisdad
Oepreciation ard Assat fmpa'rmanl 13468 834 77144 195 147 307 930 183378 EEERE . 458 187 . 5D27 94T
Firancy Cramas 117 . EARTIKREH EAD R2Q . 1820314 - 2376 EB40 . RI55 634
Budh Purates - 1762773 - - - - . v 1763173
Diher ilatenals . 224 185G YT MY 1451 260 - tegggt . 783z P21
Conlracled Senvicay a3 . 148013 1583 1 - 1023818 . 1839833
Framsters and Grants . . . R . . - . . .
Cibér Erpendvn 3105 7380 2978530 1935 14 23740 425230 - ELTER] - 19032 a1
Loss oo Evsqrasat of B . . . - - - - 5763 - S
inarmal charger - - - - - - - - . A -
Told Segmant Expandiurs 3127 15 2726332 19708 143 20§38 454 2 762 503 7405855 - £1510614 h ey a4 187
SwrphustEafct) 7208 627) 13062 523} 3 BSBE]T 13862 804) (434 354} {4 428273} - 36 B4Z 958 ' . laa7inase
Tsanelary Rocognisad - Caplal . . - 16 020 807 - - - - . 16 30 BOT
Comin tions Rbcogrised - Capital . . - . . . . . . .
Conitrated Assent . - - - - - - -
Surpfus/|Duficlt] after Cpplial Transfors & Contributions {220E 52T {3052 €2Y) 3% e 12 168 273 (434 354) [LEH ¥4 . 5 B2 950 . 42 T 56§
Taraton - . - - - - - -
SurgiuafOeflck] after Tazatlon 42201521 {dosz ey 3 456 601 17 164 213 (48 354) A 428213) . 36 B42 954 . 42 741 368
Abinb tabls ko Frentas . . . . . - . - . -
@aren {ipaze2y) 345 &01 kTR 273 1434 353) 14428210 . 36 842 668 . 42741 068
Snate of UKD} of ASSoRt - - . . . . . - . .
SurplunDrlot] for tha yaar (2201 527} (A8z B2y Jkse e L7188 273 {834 354) (4428 270) . ELY2FRLTY . 42747 08
e e ant Trading senieia
canamis an
Commynity ard an il Govarmance sng
vironms Viaue water | Widte managrment Othar Unaflocatad
piklis wfaty iy Enuray Sourcas { Whise tanagamend | TERE SIS Ny Adminyiaton
LY R R R R R " A LS R
DTHER INFOAMATION
Segment Avsels . . . . . . - . 244622 593 244023993
Seprent kabddes . - . . . . - 188 857 543 156 051 843
Ad3tans & non-currynd assats . - 169k 2t W IB0 2TH . . . 149 245 . 222
oxales (wipsty s . . . . . . . . . .
FONGASR BV {19GEHOHE BTt . . . . . . . . . .
N EAL AFpRAAAIA (02 kA8 AaA) . . . . . . . . . -
Impamant bavey recogreaed in Supto| Ded ot) . - . - . . . . . -
Rarveisel of - - . . . . . . . . . 4 . )
Segmant nssels maleriaFy brpaked - . . - - - - . Lo b L
Tush fows from opsrating oty . . . . . . . cor T sas e Vis 475 700
Tash fiowa rom Invasing actbes - - - - - . - - (24358 183} “ae 358 ey ;
GAth et [rom Franting athitas . . - B - . - . {44 131p Yowdsa|
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KHAFMA MURICIPALITY

HOTES ON THE FIKANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2025

Racunskialan af Sagmard Raverus o Tolal Revenue 35 pir the Annuat Financlal Staterants for ine yuit eadsd 30 Jorn 2015

Tatal $egmen| Retan s (chading capial Gansters snd contnbutipns) 140 HE 3285
Tolal Revenue a5 per Siattenant of Feancpt Perforrance 127 225 918 32

Difterunca 52018 314 63

Brecnsiting Hems.

s seconcisng fem defadt i . .
e reconcing 2em Jeads v R

nyed seconcirg dem detats
e reconctng um deay

RerontHiation ol Sagmanl Fxpaasas in Tolsl Expences o per tha Aanyal Finpncdat Statements for th yous endud 18 Junw 3026

Totat Segmenl Exqendduce 97 B 15560
Total Experedhurg as por Stalemant of Finantial Perormatcs 109741 78147
DHterenes 313594 57

Reconcling Hems

MR recenciog tom delatls
ISER rECONCHng A0 detas
Isen ronnaleg dem delatt
Insen recanoirg dem detiits

RuconcFiation of e Stateoasnt of Flaancial  ertarmance aa at 30 Jung 2425 49 par the Aoovad Financll Slirments va the Suplut of the Scgmand repodt

SurplaDefich) for the yaui e pos Seqmacts 4274105598
SurphuasDeflt foc Lha yaar g3 par Souterrard of Financ’d Padormance 26 578 15675
{rittarwnce - w3 wrphalosd sbov 35 181409 2

Sow the exmlanatigng fur diterency s abowe ndot Ravenas and Exgrer ies.

AeconciAatlen ol Ssgeeant At ois (o Total Arsste s par thy Anaual Elagnctat Staipmonts for the yanr andad 38 June 202§

Tolsl Segmen Avsals T4 P2IEIZE]
Tolad Assely ak por Statemsal of Fasnclol Posiion 204 023 63281
Diftaience

Reconzillog Brmy

Isen recanciing Aam defaits
50t peconcirg dom dofart
Insan mconeiing Fem orait
isor rconcling dem defada

]

Rieoncitation of Sugmunt Liabl¥tian fo Total Eiabilittas v pas the Annual Flasncisl Statem bnid For (e yrur sndod 30 June 2025

Tolst Segmen: LisbTres 1E6057 843 27
Anlatt B ks 5 04 Swament of Firsncii Pastion IBS D57 53 37
DHfarance

Resensiilos Hams

WA rEcanlrg de dalds
Intert rscenmiing dea defadls .
Wi#A sezancitep vem datady .
IRYBR COMR A4 detads -
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KHAT MA MUKRTCIPALITY

NDTES ON THE FINANCIAL STATEHENTS FOR THE YEAR ENDED 30 JUNE 2025

TR A MUK ALY
PRIUARY AEPORTABLE SEGHENTS FOR THE YEAR ENDED 30 JUNF 2024
Ecanomic s
Governaacoend | Commualty and
Admirltration Publle Sufity Envitonsintal { Traging Sarvices Othar Toul
Sarvtrey
R K " [] 3 R
SEQMENT REVENUE
Estornel revanus from vachangs tanascions 2208608 . idsr 45 262 535 - 47538 618
Senke Chavges - Elscticly Revsnua . T . 3290 a1t . \3INATE
Senice Ghanges - Wale Revenus - . . 896101 . 5953094
Sonics Chames - Sankaton Revroug . . . 2338138 . 7230128
S80ic8 Croges - Refiae Ravanue . . . 221467 . 31870
Renuat of Faciiss ana Eeuipment 4578 . . . . 745 181
Inferesi Eumad - Extmat bnve shuants 131817 . - - - 181477 ’
Inters ! Eamad - Sntstanting Qablers 1181636 - 902t 03 . 16292738 . o sE
titarey and Ponrits . . T4 - - 448! . i o
Oiet Revenua 158 497 - 302 EEELYEx) n 1559 448 ! ‘
Exinennd rovsaus fron nun-eachangs transachions 2700 80 + 203 088 18 By 987 132 - 44514 141
Propeny Rates IR B B T B 9 62279
Flras . 15 90 - . 16 300
Licences ard Parrmis - . . . -
Agency Bervices B . . . . -
Transtert Retupnied « Dparatonal RLEKELT D) 1203 08% - 547 182 . 35 734 Be2
Cthar Revers - . . . .
Qain on Dispasal of #PE . - . -
Rovensse Irom trankactions wih other aapments 1812381 (183 387 e (01 321) . .
Interr ol Revanue [ 812 181 1783 382) (R 878 (8 371 - ]
Tetet Saatneil Revenus faxchuding cephattingten and conlbutions) 45 551 936 925 08 1333 2304 45 368 405 B 92512 759
SEGMENT EXPENDITURE . :
Emplayee felated Cou [IREEE] 1653 022 30422 9152 064 . warisse] ! S
Remuneraion of Counctots & U577 . - - . 4857 7 ) o 0
Dl e rrant 2034 920 . - 15016 574 . 11085448
Depreciation ne AstatImpairmant 628797 1356 035 617 154 2e23811 . 00T edT
Firaece Crames 2458201 i - saraar . 5817246
Buf Purghases . - - iEZTI . M TE217
Othes Materials Tea 921 . . 2r21T4E - 183278
Contracisd Sarvices 1603818 3837 . 205288 - 1833933
Transters wnd Grants . . . -
Dehar Expendure 5651408 93 164 138 366 1163 6a7
GanuILois) an Sale of Firad Axets - . - -
fingrrat charges - . . . . -
Total Segmunt Expandifwe 9 781 701 3427735 21832 59236955 - 27 875 84
SurstusfDficly SIS {2 203 871 13 047 623 7 483 8501 . {352 534y
Teanslors Aecogrived - Captal - - - 15 030 807 . 16030 807 .
Contifpurions Reoognivad - Capltal - - - . . - T
Camtitrited Asvaly . - - . . .
» SurpleatPatich aher Caphal TransTas & Gontriutions PR (2701 527 {30662 623 14152 248 - 15.698 213 '
; Thcsion . . . - . .
SurptuatDenick) stter Taaation $ire s 12281 527y 13062 623} 11162 248 . 5658 213
] AsuitAubly b B riortes - . . - -
’ i avre s 12200 8717 5 082 623 1 162 248 . 15688 273
Share of SurptDefict) of Asusare . - - . '
SurplusT k) Far tha yras AT AT (2201 527 DARE BN 1l 3R 24R - 15 ARRZTY
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KHA KA MUNICIRALITY

HOTES CH THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2626

Governance and

ommundty snd

§
|
|
|
|
|
|

Ampittiatan | oukie Soaty. | Teched Suricax | Yawn Plaaning Unatloested Yot
] TR 3 7 B R
OFHER INFURMATION R
Sepend Astan - . - - 208 130 170 04 036770 ,
Sogmand Fatbtes . . B - 157 000 207 151993 267
AGE1aAs 12 rorcw e Bxsels g 855 1223293 - 10675848 !
Inystman | in Fgoriates fouu v sthas) and pred varturas . - - -
1on-c4sh raversss finglided bavs) _
Konega il erpend e fechded abnme] - - ~ -
ImpabTriend b et recaan e  Soplus/CHOM
Revermit of Prpabmen laises resagnised in SuplusAlletei
Segmact £1ols mpteraly bepanad
Cash Mo s lem operaling aethiles . 15616 248 15618208
Csh flows trom imvesting activies - . 1917020 (15914 020
Cash N liom brdncing sribities - . (14.475) {12 425)
KHALM A MUNICIP ALITY
NECONEARY REPOATABLE SEGMENTS FOR THE YEAR ENDFD 3¢ JUNE 3924
Treding 1arviEes
Ecanamtc 4nd P T E—T
ana Vasewite [ v Govamancs and PR
Suble ably A Envrgy Bouscey | Welw lanagamant s seman P e adminatation | Uerieceled U7 K
" R R R
FEAMENT REVEMRIE
Eatemst twvana hom wrchsngs yansactions 781 301,395 15,525 370 Y4B 716 3339814 2070108 s ar
Senvics Gridges - Elsetrioty Revenue B . EEIE - . . B RN
Eenica Chages - Water Rerpaug - 8961 004 . 8861 0H
Sandce Chiges - Saalisn Rayerua . - 2298126 - 229126
Sendce Chavges - Refuss Rivenus . - . 7211470 - 221183
Rntal of Fardies aet Ecuprrntt . . - 7579 75791
Intermst Eemed < Extemal investrants . - . - . 151627 . w1671
imievest Esrmed - Outsland g Dettars . . 220283 5568215 118810 107 564 1181536 . 10202 1%
Lot brd Pamits . 7418 - . - - - . 4451
Sther Revere - 2026 945 o1 . - - - . o088y
from 9 1209080 SEF00 - 987 152 - - Az 50451 {45 073 532
Pyapecty Ralas - N - - B . B 152 273 i 4 B 162 278
Firos - 6400 - - - 1550
Ussrees erd Porunts . . . - . . .
Agency Senvees . . . . .
Trantfone Aecagrised « Onaratonal 1360083 sur 182 . 23838 080 - [ERETR 3
Ciher Resrpnn - . 1455 491 - 159 431
Gans on isposal of PPE . . . . - .
Ravastis tkom ransackions with ot vagmanty (283 383 (527 618 548 118 {39 843 {1058 597} (541 211} 112 38 - .
Interma Ravenis (280 282) (427 678 e 139612 {1 038 8971 H1z0) 1812381 .
Tatsl Ssgmont Ravenus [bxeluging copilst iranalite sad sanibutiors} 925702 (333 790 23564 114 1h 476 020 FETURPE 2978604 46551 036 - 97512 153
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KHALMA MUHICIPALITY

NOTES ON THE FIHANCIAL STATEMENTS #OR FHE YEAR ENDED 3¢ JUHE 2035

SEQUENT EXPEHBITURE
Emphmyee Relaizd Costs 1556 022 134022 1136 Ter 173728 156 182 1816333 83213t N a1 E50
Retmamrlion sf CaumeRor . . . . . - 4581 157 i ik aesrrer
Debt brpa'magat . - 3 0TS 10183802 415188 161 4ig 2008 028 f 417055 4u4
Depietiztng and Acsat Impa'rmaat 1368 ms BT7 144 185 147 1 M09 9% 183 378 TIS A 558 7ar f & U27 947
Flrars Chatget wr - (136 338) g B . B9 IM 3976 HC B35 a3
Buld Putha: . . VEIET TV - - . - 17652713
Othae Matarisis B . 224 196 1897 829 1461 260 768801 . ze2 T
Tomirsiind Svisiien ) . 145013 15 B 162818 1811933
Transfers ang Qrests - . . . . . . .
Othgs Expard ibyre 16 Tagtes 2678 593 THEN4 23740 404 128 8661 483 - 1532607
Bainxifoss] an Sele i Fired Assels - . . . . . 52631 - 5261
Infemal charger . . - - )
Talat Gegmant Expanditers 320238 2332 18 FOH £1Y 20339 454 2782 503 7 ADE bEE IBEI2 UBY 4556 513
Borpte 61010 {2201 577} 13662 6234 3 B56 B [HEB? 534) §434 154} 14428 273y Taraase - (2183151
Trenafers Recogrised - Captal - 1678115 - - 1671738
Copbutlans Receqrised - Capial B . - -
Canlripitet Assols - - : - - - - i .
Surplus{Diick} ther Capial Tramfers & Soatibutiane 2901 577) (3652821 3850601 2 100 799 {434 364) (s 428273} 7078954 A pin by
Tasaton . . . . . . -
Surpluni{Dafizity utter Tavasian (2 204 527) (30626231 3856 604 2190250 143438 (4428223} Torasss . 82058
Albigafakla te b inarfier - - - - . -
o 12 204 5273 13062 623) 3856607 13500 20 34 354) {44283273} TUTE €2 0754
Shace of SwrleDafioll of Assatials . . . . . .
SurpdvaADIENE fue tha yus (2701 527) (3082 62%) 1856 61 {2190 700 (34354) (1425223 7978 955 1462 D13}
Economtc and Traging santser
Cemmunity and Guysrnance and
arvcionmentat Wk ¢ Ohar Unstiacated ot
puc nbary Pt Eowigy Sewrtat | Water Munagomant m“'.;:"l::" Waatd anagaman Admitdskwlon
R R [ ] L 3 R ® A
OTHER INFOREZATION
Segment Assels - . - . e 0770 bsawrre
Segmen tanlies . - . . 157 845 267 157 866 267
AddTons to rea-cument a5ius - 15 481 470 - B47 3 196 651 . 16 575 944
v stmant in asscciles faguy mothos) and oint verduray . . . - - .
Horvesh tastars (Rl 0Rd abovs} . - - - - .
slovcath Baptraiure (ntbsitd siav) - - - -
ImpaEtrard kst recegneed i Suplus Dekct) -
Aaversst of frpalrmeni DEESS fBCoGrEed Ut Sa ey M Deficit) - - - - .
Segrent essety materiaty bepalred - . B N - .
Coah flows from cpaméng sedhites - - - - 15518 248 18614 a8
Cagh flows dom Imyestng actitay - . - {8911 80} 115961 daby)
Gipsh e Irpim Pngncing Derd.e4 - - 114 423 (34 428

Reconciflation of Segment Ravamus 12 Tous Hevwiue au per tha Arnowl Finangisf $1atamants for e year endad 30 June 2024

Tolal Begmant Ravore tnchuieg <agal Lansfors ind conkroations)
Teled Ravanis as par Stalgmant of Financial Padaarance

Difteianan

Aseniling Neme

IPEB oML fam detids
IpaEr A g e pietaty
5w recanting tem deleils
tnsan reconodayg Rem datadls

94 108 4
308 543 547

(14 353 gr3]
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HKHA) WA MUKICIPALITY

NOTES OR THE FINANCIAL SYATENENTS FOR THE YEAR ENGED 30 JUNE 2025

Racanciiation of Sagman Expe

Total S5egniont Epondius
Total Exgerafiuto 83 per Statement of Financial Paripmance

D4

010 Totsl Expeases an pes s Anaual Fianed sl Stlnmenis for i

ind 3§ June 7024

noa

aconcll L

s recgnpitry tom gty .
ke reeonedng Hem dets -
§i40d recanting dem defis .
I3 stcanciing dem detare

Reronekadan of iha Stutemeal of Fiasnclal Perlormancs e ot 30 dless 02 ws por e Annons Flvenclat Statsmants vr the SLRIIC of the $4gmient ceporl
SastpdusDuficit) lof the yeer an per Segments 15 663 273
SurphusADetst) 1ot the pad as par Siatertert <! Finaneid Peripmance 15668273

Cifarenca - ay axploised sbove
S8 U erptanition) for dFHervnres sooww wwlse Re-oaue and Espenie)

Ruconeliaion of Segmant Avsata to Tolal ASEits &b par tha Aaaual Fhanchst SUlemants for B paar sndad 3¢ Juns 2024

Tolak Segrment Aszels 209030 770
Tolat Assers a4 par Statement of Finascial Fation 20993 770

DHkrane —

Becenclting Hume

WsesT rvearifng Fem daran
Ingert reconpitig fom delads
et reoancting dom dnlads
Iniad reponcting Kem datate

RaconcfTaden o Fapmint LishiEdes to Tots! Liskflidos an par the Annwal Financial Setemints for ha yoar anded 30 Juns 2024

Total Segment Ligbittas 67 Eg 167

Totad Liabitos a1 <t Stalimant of Fnencial Pastion 161 565 267
Dittarenca
Aesensilloa e
insan reconcifng Xam golals
it reconcilea 4Em dotaly
LB eontEng dam dalady
Insa0 rectmlrg dem dotaty

i
i
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APPENDIX A
KHA{-MA MUNICIPALITY
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2025

EXTERNAL LOANS Rate Loan Redeemable Balance at Carrection Received Radeemed Balance at |

Number 30 Juns 2024 of Error during the written off 30 June 2025

period during the
period
LEASE LIABILITY
Office Equipment 10.00% Varlous 31032025 131 294 {44 132) 87 162
Total Lease Liabiiities 131 294 (44 132) BT 162
s i -_‘ci; cob

TOTAL EXTERNAL LOANS 131 294 (44 1323 ¢ 87162
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APPENDIX B
KHAI-MA MUNICIPALITY

SEGMENTAL STATEMENT QF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2025
GENERAL FINANCE STAYISTIC CLASSIFICATIONS

2024 2024 2024 2025 2025 2025
Actual Actual Surpiusf Actual Actual Surplus/
Ingcome Expandlture {Defiglt) income Expenditure [Dreflolt)

R R R R R R
Governance and Administration o
27500000 {11132314) 16 367 686 | Executive and counchl 22 7BGOB3 T (13350948} 9420 115
19051937 (27 440 667) {8 388 730)} Finance and adminisiration 325607471 (22 555 328) 10 005 419
- . - | Infernat audil - - -
Community and Publlc Safety
1082 093 (2 802 544} (1720451} Community and social services 1118 127 {2 134 253) (1016 135)
{156 386) (324 6891} {481 077)} Sport and recreation (107 544} (2495 379) {402 923)
- - -1 Public safety - - i.or
- - Housing - - o
- Health - “
Economic and Environmental
Services
. {732 308) (732 308j| Planning and development - {682 576} (882 578
{333 280} {1997 026} {2330 317)] Read transport {342 135) 11734 4601 {2 076 604)
- - - | Environmental protection - - -
Trading Services . IR T
23564 714 | (19708 113} 3856 601 | Energy socurces 17773478 {21 206 879) 3 523 202)
325807 7271 (20 339 454} 12 168 273 | Water management 42878 844 | {27 057 472) 15 821 372

2 348 149 {2 782 503) (434 364)] Waste water management 5533 400 (3 272 478) 2280 924

2978624 {7 406 898) (4 428 273} Wasle management 5131 937 (5 744 480) (612 543)

- - - i0ther - -

108 543 567 | (94 666 513)] 13 877 053 | Sub Tolal 127 326 918 | (98124 070) 29202 848
- - Less inter-Deparimental Charges - - "
108543567 [ (04666513} 13 B77 063 | Total 127 326 818 (BB 124 070)] 26 202 848
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SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2

APPENDIX C
KHAI-MA MUNICIPALITY

MUNICIPAL VOTES CLASSIFICATIONS

025

R
K
4

2024 2024 2024 2025 2025 2025
Actual Actual Surplus/ Actual Actual Surplus/
Income Expenditure (Deficit) Income Expenditure {Deficit)

Municipal Manager Coo
. (7021763) (7021763} Council and General 2700000 | .8 572704} (5872704
27 500 000 (4 110 551)[ 23389446 | Municipal Manager 20 080 063 {4 768 845) 18 311 217
Finance

§ 009 701 (10 108 422} {4 098 722)]1 Chief Financial Officer 4216 188 (9928 113} {5711 927)
10 343 916 {2 080 289) 8283627 ; Assessment Rales 26 561 214 (842782} 25718433

: - - - | internal Auditor - . fon fe ST

- (844 527} (844 927)] Other Subsidies - (944 482) " (944 482)

749 216G (6 096) 743114 | Propery Services 456 141 {68 719) 397 422

94 387 (310 825) {216 438) Vehicle Licencing and Testing 70 739 {92 071) (21 333)
Corporate Services

{113 633) (6 515) {120 147} Cemetery (85 958) (22 244) {108 202)

336730} (10513 004)( (10176275} Corporate Services 217 871 (9748 141)|: (9528270}

- - -| Disaster Management - (24188)|' " (2471865)

- - -| Heaith - - -

1209 089 (2751897 {1542 807)] Library 1218 707 (2 087 818) (869 111)

{281 497} (2481 212} {2762708)i Municipal and Public Buildings (323 287) {360 743) (684 040)

1893 878 {2 271 643} (377 7866)! Public Works 1432833 {1628 229) (195 596)

- - -1 Fieet Management - - -

- - - | Traffic -
infrastructure Development

23564714 | (18 863 186) 4701528 | FElectricity 17773478 | (20352 198) (2578720}

{156 386) {324 691) (481077} Parks and Recreation (107 544) {295 379) {462 923}

2978 624 {7 406 8985} {4 428 273)] Refuse 5131937 {5 744 480) (612 543}

(427 678) {1686 201} (2113 879); Roads (412 874) (1842 397) {2 055 271)
2 348 148 (2 782 503) (434 354)] Sewerage 5533 400 (3272 478) 2280924

(13 363) (44 132) {57 486)| Television (14 622} s8y. .- (14.658)

- - -| Media - i LR

325077271 (20 339454) 12468273 | Waler 42 878 844 | (27 057472} 15821 372
Economic Development

- - -| Housing - - -

- {732 308) (732 306} IDP/LED - {682 576) {682 576}

- - -| Tourism - - -

- - Tewn Planning “ . .

108 6543 567 | (B4 666 513) 13 877 053 | Sub Total 127326 918 | {88 124 070} ‘ 20 202 f848

“ - | Less inter-Departmental Charges - - -

108 543 567 | (94 686 513) 13 877 053 | Total 12732698181 (98124070} 20202848
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ARPEKDIX D .
KHALMA MUNICIPALITY B

SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT, INVESTMENT PROPERTIES, INTANGIELE ASSETS, BICLOGICAL ASSETS AND HERITAGE ASSETS AS AT 30 JUNE 2025
GENERAL FINANCE STATISTICS CLASSIFICATION

Cosl/Ravaluation Acouimuiated Dopraclation i Carrylng
Oponfag Corrociton Addltlons Under Writa-offf Closing Opening Correslion | Depreclation Wrile.off LClosing Valua
Balance of Error c Impalrment Balance Halance of Error Impairment Balanca
Communtty ard seclal services 3018784 - - - (13 321} 3006 483 848 708 - 121 135 13 321} 464 622 2041 941
Electichy 13 184 095 . 1898 261 - {120} 14 862 238 £ 337132 . 195 138 {120) 6§37 150 5330085
Execulive and coundit G430 925 . 199 038 - (486 772} 9143 1% 2 682 362 . 458 406 {488 772} 2553 998 8589 145
Flnance and sdmintstration 70318 695 - - - (H5 848} 79200946 15 262 672 - 010828 {115 648) 17 G57 748 1 % 62 143187 ’
Roads 22454 274 - - " - 22 454 274 4 824 645 . 554 556 - 14678 171 TBI5103 !
Solid Waste 17 768 026 - 302 097 - - 18 1860 123 14 862 851 - 535 537 S s tssoev i i 26562036
Spoit and fecraation §1 247 388 . - - {10 256) 11 237 132 5449 533 - 566 7H {10 2498) 50D0OIE| [ 5237083
Wasle walnr managemant 026415 - 592 500 - - 10808 616 8423 247 - FaRibicd - 8634 378 4173438
‘ater Digtriution 88 619 507 - 21B88 385 - 2137 110485 160 17 783 168 - 1759684 {2732} 19 537 021 90 948 139
255 237 903 - 24 750 260 - (628 85037 279 358 440 84 368 933 - 5317 829 {822 850y 89067 7433 190300727
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APPENDIX E
KHAIMA MUNIGIPALITY
DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 CF 2003

Gtant Dascription Balance Cotreglion Rastated Gontrihutlons Inferust Ropald Cparaling Capltal Bafance E Unspan! Unpald

0 Juna 2024 of Error Cafance duwing the yoar on Invesimants to Expendifure ExpandHure 3¢ Juna 2025 I0Juna 2025 30 Juns 2025

30 Juns 2024 Hatdonal durlng the year durlng the year {Creditor) {Dabtor)
Raverus Tranwlorred Transforros
Fung Iz Rovenus to Revanua
| Qgv n! Grap! IR

Equitatle Share . - - 29 ()8 816 - - (2% 006 816) - . - “
Fonpnca Managerseny Srard 81816 - 663 848 2900 000 - (B61 BB} {2316 737) - 581263 583 283 -
Aunicipat Systam fmplovement Grant 212 118 - 21244 - - 212148 212 118
hunlcpal infrasimctura Grant v - . 15 265 060 . - (7 877 874} (7 387 126} - -
Expanded Public Works Programme - - . 71060 - - {758 202} . 2798 12 758
iWwater Servkes Infrastrocture Gran) - - . 10 000 063 - - {10 600 000} . -
Intagratod Natioaal Elocuification Programeaa - - - 1051060 - - - (1 653 D00} - B
Totat Nalfonsl Governmenl Grants BT5 954 - BT5 934 59 B95 §16 . {663 814) {39 959 620} (15 340 128) 208 179 808 179
Provinclat Government Grants
Librany 42911 - 4za1 1306 000 - - (1218707 - 132209 132 200
Totat Provinelaf Governmant Granls 42514 - 42814 1308 00% - . (t218707) - 132203 152203
Diher Gront Providers [N 3
LG SETA 366 985 - 368 905 57130 - - - - 428 125 426 126 | -
Total Blher Grant Providers. 368995 . 168 995 5714 - . - . - 426 125 426 128 .
Tolal Grants 1281 BAG - 1 287 840 §1 ‘5’.&0 245 - iﬁ_ﬁ_] EELY) 141 174 335} {18 34 128} 1 368 £0B 1386 508 ]
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KHAI-WA Ut - Raconcltalion of Table At Budget Summary
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+ Duistipton 2024/2025 2023024
Orighat Budgel Budg Foal Actuid Unauiharised Yulwde Actud] Outcoma | Actuaf (hitbme nv Fported Expeaditun Bafarcutoba | Reetaled Audiéed|
Bdfustrants wjusiments Gutcamy $penditune a5 % of Fingd % ol Originad vrewharting [ avthotiied i e recovered " Dutcoite
R thousands (Lo NFiA 528 ) Budga Budgut Budgsl epanlure of sacilon 32 of
MFiA
1 H i 4 5 [ 1 [] [] 1] | H 2
Elnanclal £edomance
Progetly rates e {1600 s T -2.3%
Senica chasgas £ s ool M HE zatd K1)
Iseslment revanue 7 - 157 10 St
Traislers scogrised - aowasand L L] 10 703 {13 1%
Cther own covenss . Bt - 5357 @1 MEHY
Tolal R dexeluding capllal iraalers and B K] [3F] (21 118 3%
Exrphoyes costs 3974 (@14 ) [T 78]
Remuredaton of councos N B (59} 124%
Depreration § assel mpslimend 445 i385 BL5%
Finance charges 238 (8289 BLe%
Hventary corsumed snd Euh puchases 24030 EaCl 32T
Trenisters and prants - - B
Qiher erpendiure. 8RS [F 137 3%
Tofaf Expenditure 518 L1 51%
SurplunDefit {t571} (10485 -1526%
Trangrs au) subsidies - aphal {meralany afcations] 19252 3341 RINE)
Teansles aed subiidies -caplaf (nind « ) - T |
SurphusDaflch) whes capkal irznsters & conliioutions H e i
Shara of uphrs! {defic) o aisacizte - - v
Susphit/iiefich] for the yeus [0 (1744 LT
L3 '
Copliai srpandivre
Trangtis recegrised - captal JREH 650 45T TH7 .
Bormonimy - - - - #DIVR -
I"éenaby generatad hunds 30 139 1% (50909 T580T%) 62
Tetaf sources of copital fundy 1#1z 3 wm (3973) a.1%) 16858
Casl flows
Hel cash hom (used} eparaing i3 - (3 B30}, {17 tha} <149 -
Hok sk fren fossed) imvesting FirRY - e 2ny W 072 -
Hetcash fom [used) fnancing 1 - 11 £ EE- -
[Cnshleash equivalents al the yaar pad 115 E00) - (50 283 {24 427 -




KHAI-MA MUN - Reconclliation of Table A2 Budgeted Financlal Parformance {ravenue and axpanditure by standard classification)

Bascripllon 2024/25 2023124
Origiol Budget|  Budga! Finel Agtal Unsuthorised | Varismcs of | Actua] Outeome | AckualDutcame | Heporied Exgtadiiure | Balance tobs Reyisted |
Adiustments adjustmants Quicoms pupanditive | Actual Custcome | as% ofFlnat [ as % of Original | unaothorlsed | authorised ln recovalad Auditad
R Iheusand {i.Le. AIFIAA 528) Budgsl 2galnst Budgst Budgsl eapenditura " lamms of seclion Quicome
Adjustments 12afiFNA
Sudget
1 2 1 4 5 § T 10
Ravene - Standard
Gevermance and adminisirafion 2145 {1 000} 31 145 65241 {24 188) %
Execulive and counddl 14180 - 16140 2780 16680} 41.5%
Finarce and adminisiration 15045 {1000} 16045 5B {17 516} 116.4%
Intetnal udit - - - - i - -
Communlty and public safaly 14% - 1405 1M kEH 28.4%
Sommunity and soctat senices 1408 - 1406 s Kl -20.4%
Sport and racreation - - - (108 08 4Dl
Pubtic safety - - - - -
Heusing - - - - -
Hea'th - - - - - -
Econamis eitd snvironmantel services 412 Lad 512 (3L -169.6%
Planning 2nd devalopment L B - - - -
Road fanspod 112 0 512 {342) 94 -159.8%
Envigamenlat proleclion - - - - - -
Trading services 71 6% 4124 76423 it 5105 6%
Eleciicity 19248 254 ey LR B 4448 20.0%
Waler 38931 A0 39331 47870 {2 {1847) 2.0%
Wasla walee managemen] g2 +40% o0z 5531 2469 2%
Waste management 1768 - 7288 5132 2136 -29.4%
Oiher - ~ - - - .
Tota! Revenue « Standard 105 421 124 149 545 121 321 | {17 782} 1819
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KHAI-MA MUN - Reconciliation of Tablo A2 Budgeted Financial Parformancs {revenue and expandilure by standard classHication)

Dascifgtion 2024125 2023124
Origlnat Budget Budgal Flag Actugt Unaulhoddsad Vedance of | Aoluel Culcome | Achral Oulesms R-péﬂld .| Expanditure Baladcefobe {17 Ronlated e
Adustmanis | adjustments Quicome speaditers | ActuatQuicome | as % of Final | as% of Odgina! | wnauthorised | authortedin’| ra‘cbvored f Audites . =
R theusand {ito. MFidA s28) budge! agaknst Budgal Budge exgendiure | taeme of neclion Quicoms :
Adjustmenis 37 of FMR
Buggel
i 2 k] 4 3 3 7 8 ) i¢ # 12
Expantiture - Standard
Govemance and séminlsiration i Mm 4197 5908 - - ~42.6%] A% - - - BT
Executive and countd 13258 668 141428 15951 {715 7y -5.5% 47% - - - 1132
Fenance and adminisleation 24908 45 28953 22 655 (4 394y, 4 398 -16.3% -18.2% - - - 7441
fndeenal audit - - - - - - - - - - - -
Commundfy and publie safaty §62¢ {is} 5583 24 - - -55.8% -56.0% - Lo~ - kRFH
Cornmunity eng social serdces 4292 18} 4214 714 {2 140y 2140 -50,1% -50.3% -|. - - Lo 2EM
Spert and reaaation [ 1228 ) {833 933 T6A% -T64% .
Fubllc safely . N e - - e - - - -
Housing - - - - - - -
Heaith - - - - - - . .
Economic and environmanial services 4415 (239} 4135 2417 - - ~41.4% -45.3%|
Plarning and development g [250) 1265 68 1583) 583 46.1% E50%
Road bansport 4 288% 50 2459 1734 (1 128), t12% -33.3% 40.2%
Environmental protection - - - - - - . . - - - -
Trading services 52419 {13 218} 11201 57374 - - 1A% 9.4% - - - 57
Elecicity 22538 o 22592 219 [1295)] 1295 5.1 5.5% - - - 19 708
Vialer 18913 {18 454) (441} 27957 27458 {21 458} $235.5% 502% - - - 2830
\Masta waler management 6730 {#2) 5471 T {2 204, 104 40.2% 4346% - - - 278
Yeaste managemen] Bi3 {358} 6574 5744 17 i) 3% 6.3% - P - |: T407
Other - - - - - - - - - - - | -
(Yotal Expariditure - Standacd 102539 (‘Ei §13) B3 908 2812 - {14 218} 158% 3% - ) e R 84567
iBurplus/{DaficH) for the year 2500 a7 5617 28201 - |3 568} 13.8% $98.3% - =i n - f 13477
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KHAI-MA MUN - Reconclllation of Table A3 Budgstad Financial Performance {revanue and axpendiiure by municipal vots)

Surghusifefiehl Tor (he yoar

Page 113

Vole Deagription 2024125
Odginai Budgel | Budget | Fnal Actust | Unsuihorssd | Vananceof | Actual Outsama Rastated
Adjustments i adjusimenis I Gutcome exgentitwre  { Actual Outcoms | as % of Fisal Anditad
R ihousand {ikp. WFRLA 526} ! budges! against Budgal Dutcsma
Adlusimonts
Butfgel
1 z k] g ?
Revanue by Vote
Vole 1 - Munlcipal Managar 18 100 . - 4% 0 2780 (B 650} 415%
Vol 2+ riangé 17 15858 PR L) 14458 31304 (16 447} 1o7%
Yol 3 - Gorpoiale Services 18?7 e 147 2460 (2 2¥3} 1215.6%
Yola 4 - llrasiruchue Developmont 13216 5iM 78 400 10783 7618 8.0%
Yodo & - Econpmic Bavelapment - - - - - .
185421 4128 109 545 ARG E [£7 783} $18.2%
Exgetidliure by Yolo ie b sppropdated
Vola T~ Municipal Manzger 3 258 £68 14476 13342 785 565
Yo'a 2. Finants 17288 45 17341 11866 5475 A16%
Voia 3 - Corporela Services 11840 - 1940 13869 {1 g2} 16.2%
Yele 4 - Wfrastachire Deveiopment 68511 (BT} 1283} 58364 159 827) 41N.1%
Vol § - Econamic Devalopmen: 1566 £250) 1265 583 58 4B 1%
Total Expeadhure by Voln 102521 [ RN 43dmo 95 124 {55 14} 226.0%
2300 61735 £6 136 2203 35833 44.2%




KHA-MA MUN - Raconcllfation of Table Ad Budgeted Financial Parformance frovenue and oxpenditura)

Dazcrigtion 2024125 2023124
Originsi Budgat Budgst " Final Actual Unawihertied Varlance Actuai Qulcoms | Actual Dutcoms Reporied Expentitury Baanca lobe [Reslated Auditpd
Adlustments @ dfustments Outcome expanditis s %ofFinat | 26 % of Otigleat | wnautheriied | awthorised n tecoveied + Dutcome :
R thousand Ll MFMA 223} budget Budyst Budgat oxpenditure ' {ems of section ¢ CL i
: ' T NorMEmA. "
)] 2 3 q § § 7 ] ? ] ki
Havenus 8y Sourge
Exchinge Revanue
Service charges - Flectriclly 1491 - 6 431 1842 43%
Semvite charges - Waler 8875 - 675 123 128%
Sandes changas - Waste Waler Managament 169 1000 25%0 488 H16.9%
Sarvlee chames - Wasts Management 2183 - 2193 452} WEE
Sa% of Goods ard Rendering of Services 42 - 42 ) -1.8%
Agency ssrvicas - - - - HDRVIGH
ntorest . I . - - ELL] H
interes! eatned Fom Recotvabies ’ el 7758 My 17.3%
Interesl eamad kom Gurment ard Mon Cument Assefs 157 - 187 i .
Dividends - - - A0Niok
RontenLand - - - #Dhi0
Rental from Fived Assets 527 - 522 73 -
Licanta and permifs 108 - e 38 -35.8%
Operational Revenua 2 - 20 W7 -07.9%
Hon-Exchanpe Revenue
: Proparty rates 1084t {1008 REH] 9z 2%
: Suncharges and Tares - - - {38} KDEY
Fines, pengltes and forkits kil H H -100.0%
Licences o pemils . N I A k4 3 -100.0%
Transfer and subsldies - Operational 35839 FHQ 0 {4 139 1i2%
intgres) - - - {1 4y #DVI0Y
Fudl Levy - - - - #DIviaH
Oparationz| Revenug - B - {18 847} WDIVIO!
Gains o disposal of Assels - - - - WO
Other Gaing - - - - - 1008
Total Revanue {excluding capial ranslers and BS 66 1380 £ 863 197987 | (11 122)) 1243%
condributions} !
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KHALMA MUN - Resonslliation of Table A4 Budgeted Financlal Parformance (revenute and axpendiiurs}

202224

Desedigtion 2024025
Osiglnat Butiget Budgsl Fimat heival Unautherised Varlance Actuat Dutcame ; Actuzl Cutcoms -Rtpﬂﬂed Expenditure Balanes lobe [Restated Audhed]
Adpusinients adjustmenls Quicome expentdturs ae %ol Finat | a3 % of Origined | uneuthorteed | authorisedin tecoverad Oulcemy
R thausand (1o, MFHA 528) bugget Brrdget Budgst expenditure ' Mrms of voction
7 of HEMA
1 2 ) 4 3 ] H ] 9 10 1 12
Expafdiuce By Type - . B
Employee related costs 39784 ] R 3245 - 6935 -17.8% A9.5% - - -
Remungretion of coungHarg I8 B0 47 3N - {504 124% 58t - - -
Buk purchases - elactricity 14 248 - e 14178 - 1 D.8% DE%E -
twerdory consumer LI - 9842 T8 - 7678 T30 T -
Debd lmpalrment tsn - 1528 17385 - (6 857) 50.8% $08% b -
Dopraciation and amertisaton 5 - B 145 4766 - 1388 -Z25% 225% - - -
Interest 2362 - 2352 633 - {8282 3502% 3522% - - -
Coacled senvices 4033 {3809 140 2297 - {2 157) 1540.8% 43.4% - - -
Transtors and subsidies - - - - - - #OAVIOY KDV -
{mecoverable debds witien off - - - - - #HIIOH HIVIDS -
Qpsrationst costs 13269 0] 12543 850 - £62 . - - - - 18
Losses on disposaiof Assals - - - - - - #oheel 401V - - - 53
Otherbosses - - - - 106% 100.0% - — - ]
Tolal Expenditure 103152 {4435} 04 554 (448 160.1% heXgd - - - 4887
SuipfusiRefick) {19 529) 5813 {£3 690} {209k -53.3% (5463}
Transfeis aid subsskdies - capital {monstary aforations} BI85 2024 22681 a4 -4 :
Transters and subsities - capital (nking - o1 - e - - ADNV
22 B1§3 Ea T e} 295.2%:
SurplusiDaficll) alter capltal bransiers & conleibutions
Faration - - s - -
SurplusiiCefich) after taxatlon us 8163 491 {17 641)) 290.2%
Attibsfsble o mineritios - - - - -
L te munkolpall 71 8763 L] {17643) 2082
Share of supius/ {defict) of assecile - - - - -
P ) for Lha yaar 22 8763 8551 {76411 HEIY
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KHAL-MA MUN - Recancitation of Tabla A5 Budgaled Capilal Expendiiure by vate, standard classificallon and funding

Vote Descrlption

R thousand

Qriginal Budgel

Fotat Budge!
Adjusiments
{ike. MFMA 528]

Final
adjustments
butget

202412025

Actie]
Dutcome

Unawthorsed
expendlinrg

Varlsnee

Actuat Gulcome
a5 % af Fingl
Budget

Actaz| Quicome
as % of Original
Budgel

Feported

2023124

Expenditure | Bafance 1o be

thod

d bn

expendiime

lerme of section
3T T MFRA

Rastaled
Audlied
Cutcoms

Capltal expendilare - Yole
Multbyear expenditure

Vo'a 1 - Munleipal Managsr

Yots 2 - Financa

Yote 3 - Covporata Sendtes

Vota 4 - lifrastructure Bevelppmant

Vote 5 - eanomic Developmant
Capital mult-year sxpandliure

Sinnle-year expendiiure
Veole 1+ Municipal Manager

Vot § - Econormic Development
Capital singfo-year expenditure

it

‘_';Il

TR

Colporate Saviees 10 117
*Nolg' 4+ Infrastscturs Davelopment

Erig

0457

om

2

(4084

378%
-100%
-100%

0%

-37.8%
-0
~100%:

78k

§ 650

20777

408t

1973}

-218%

-160%

Tolal Capltal Expenditurs - Vole

8630

AT

4004

1813

218%

-160%
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KHAL-HMA MUN - Raconclliation of Tabla A5 Budgetad Capital Expenditure by vola, standard classificatlon and funding

Vote Desedplion 22412025 -
Driginal Budgel | Total Budgel Final Aclual Unasithorlead Varlance Acfual Bulcoma | Actusl Quicome;  Reported Expanditure | Bafantelobe |5 Restaled -
Adlusimenls | adfustments Duicyme expendiiuce as %ol Final | as % of Orlginal thodsed ln d Audiled
R thousand {i.Le. MFMA 528} Budge! Budget Budpel axpendllure | terme of section Gulcome
3T ol BFRA
i 1 1 [l 5 5 7 B 9 1) 11 12
CapHlal Expenditure - Standard
Governance and adminfsiration 3 - Ju 9% - 12t 8% -130% - - -
Exgoirive and council k] - el 198 - i 3% -35% - - -
Finance and adrénlstration - - - - - - ~100% -100% - - -
intetnat audit - - - - - - o - - -
Cominunity and public safoly - - - - - - +100%, 0% -
Communily ang sociaf servicas - - - - - - <E00% -100% -
Sport and recreation - - - - - - -160% -100% -
Pubic salety - - - - - - - - - - -
Houslng - = - - - - - - - - - -
Health - - - - - - . - - ~- - -
Economlc and envitonmental services - - - - - - ~{00% 08% - - - {26)
Planning and development - - - - - - - - - - -
Rost ransport - - - - - - A00% Y% - - - £26)
Enviconmental prodecton - - - - - - - . - - - -
Treding services 11807 6650 20437 24 551 - {4084} -58% ADIVRF - - - i622e
Elattsicity 1483 - 481 1688 - {248} 5% 5%
Viater 1234 G050 18314 21868 - {3484} 16% 1%
Wasis waler management - TG 23] 533 (- - 8 -1 ¥DNAY
Wasls managament - - 302 - (392} 100% g0 §
Other - - - - - - -
Totat Capltat Expendilurs - Standarg LAY 665D FLELLS W50 - 2913} -508% DIV
Funded by:
Natkonat Governaent 13807 6 650 20457 114 -3 0%
Provincial Gavemment - = - - -
Distiict Municipaliy - - - - .
Frenstars and subsifies - capllal (inkindy - - - - - -
Transfers ecognised - capllai 1387 BASD 20457 17 5% 4%
Boirowing - - - - - -
i 1348 3zt {5080} 16di% 1H0%
Wiy 885 2771 3 i %]
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HHALKMA MUN - R Iation of Table A7 Budgetad Cash Flows

Page 117

Description 2024725 2623124
Origtnal Budgal|  Bandget Firaf | Actuad Valincs | Actual OutcomoAtival Dulcome  Rastated
K theuszad dhtments | sdfesiments | Cuiromy as % of Floal 1as %ol Odglna]  Audiled
filn, 178] budgr Budgel Budgat DuAcoms
£ 2 1 L B [] I 3
[CASHTLOW FROM OPERATING ACTMTIES
Raceipls
Property rates a5 - 6635 9151 16538) 40.0% A0.0% a0
Seate thames 8854 - 18 664 W45 {i8664)| B 8% wan
Qfet rervenic 5050 - $080 1224 ] 785 HT3% Ha
Transfers and Subs'des - Jperatinad praci - 239 44183 {42 308} 82% 83% Y
Transters and Subsides - Ceptal &7 - (3] 11387 16 798} 47.6% 0% 16831
Inlecesl - - - " - A0 HIHYD 52
Dividends - - - - - . . -
Fayments -
Supplers and emplovees. (B0 674) - (80 674] 2 161) EDEM 1625 142% (36 959
Finanta charges {2352y - {2352 [SRIL] 2352 10005 A00% [35935)
. Trorsters ang Grants - - - - - . - fEESE]
INET CASH FROMIUSED] OPERATING ACTIVITIES {163 - ] 1546 1838 a0l sttt sets
CASH FLOWS FROMINVESTING ACTIVITIES
Raceipts
Prucesds ta g sposal of PPE - - - - - - - -
Derresss {intease)in son-QATent Heliors - - - - - . -
Oatrease {ncrease) offer pan-turatd receivaties - - - - - - -
Detreass (ntredse) o nan-cument investments - - - - - - -
Paymants
. Gepital mysets [(ERE)) fcXihs) taaRn e 3ssy 8040 12.4% 724y {55t
MEY CASH FROMAUSED) BIVESTING ACTIVITIES 145m - (14 121} f43%) 3040 et 724%) 4912}
CATH FLOWE FROM FINAXCHHG ACTIVITES
Reclpls )
Shait farm basny - - - - - - -
Borrwing lorg kevenfrefasncing - - - - - - . -
tnaesse {foqase] In corsumer dapaslts 11 - 1% - [l -100.0% 000% -
Payments
Regaymortotbormaieg 4 - - - ) - . R PO 1L
NET CASH FROM{USED) FIMANCING ACTVITIES f - 1 e L
MET INEREASE! {DECREASEY IN CASH HELD (15745} - (15 7461 {8927} (308}
Cash'eash equivaten’s al b yeat begin: 4846 - 4946 M 3]
Cash'tach equbvalans af the year end: 110 8} - {10 E06) (8 3r8)] 10880 AL 22.4% 648




