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General Information

Country of incorporation and domicile 1 South Africa

Legal form of entity :  Municipality in terms of section 1 of the Local
Government: Municipal Structures Act (Act 117 of 1998)
read with section 155 (1) of the Constitution of the
republic of South Africa (Act 108 of 1996)

Nature of business and principal activities . The provision of services (electricity, water, sanitation
and refuse) to communities in a sustainable manner, to
promote social and economic development; and to
promote a safe and healthy environment.

Area of Jurisdiction :  The Kamiesberg Local Municipality includes the towns
of Garies, Hondeklipbaai, Kamassies, Kheis, Kharkams,
Kamieskroon, Klipfontein, Koiingnaas, Leliefontein,
Nourivier, Paulshoek, Rooifontein, Soebatsfontein,
Spoegrivier, and Tweerivier.

Legislation governing the municipality's . Constitution of the Republic of south Africa (Act 108 of
operations 1998)

Local Government: Municipal Finance Management Act
(Act no.56 of 2003)

Local Government: Municipal Systems Act (Act 32 of
2000)

Local Government: Municipal Structures Act (Act 117 of
1998)

Municipal Property Rates Act (act of 6 2004)

Division of Revenue Act (Act 1 of 2007)

Political leadership :  Councillor Name
Mayor : S.C.Nero
Speaker : M.W. Cloete
Chief WIP : B.C. Brandt

Other Council Members

1 Petersen L:E.
2 Hanekom M.J.B.
3 Kordom C.C.
4  Cloete ' R.G.
5 Coetzee C.C.C.
6 Cloete S.8.
7 Markus - D
8 Smit P.A
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General Information (continue)

Municipal Manager (VM)
Chief Financial Officer (CFO)
Manager Corporate Services

Manager Technical services

Chairperson
Member
Member

Member

Grading of local authority
Demarcation Code

Registered office
Physical address
Postal address
Telephone Number
E-mail address
Municipal Website
Bankers

Auditors

Preparer

Legal representative

Beukes R.C.
Straus E;
Vacant

Vacant

Van der Heever F
Van Wyk J
Datadin R
Roesch H

Category B Local Municipality
NCO064

Garies

22 Main Street, Garies, 8220

Private Bag X200, Garies, 8220
+27 652 8000

barendd@kamiesberg.gov.za
www.kamiesberg.gov.za

First National Bank

Auditor-General of South Africa (AGSA)
Private Bag X5013

KIMBERLEY

8300

F. Straus

Van der Wall & Partners
TNK Attorneys

Wessels & Smith Inc.
Godwin Bossr & Ass
Mattheews & Partners
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Abbreviations

ASB
CIGFARO
CoID
DBSA
DORA
DSACR
GRAP
HDF
IAS
IPSAS
LGSETA
MFMA
MIG
MMC
MPAC
MPRA
MSIG
mSCOA
SALGA
COGTA
SAPS
SCM
MSA
MSA
NDPG
SRAC

Accounting Standards Board

Chartered Institute of Government, Finance, Audit and Risk Officers
Compensation for Occupational Injuries and Diseases
Development Bank of South Africa

Division of Revenue Act

Department of Sport, Arts, Culture and Recreation
Generally Recognised Accounting Practice

Housing Development Fund

International Accounting Standards

International Public Sector Accounting Standards
Local Government Services Sector Education and Training Authority
Municipal Finance Management Act

Municipal Infrastructure Grant

Member of Mayoral Committee

Municipal Public Accounts Committee

Municipal Property Rates Act

Municipal System Improvement grant

Municipal Standard Chart of Accounts

South African Local Government Association
Cooperative Governance and Traditional Affairs
South African Police Services

Supply Chain Management

Municipal Structures Act

Municipal System Act

Neighbourhood Development and Partnership Grant
Sports, Recreation, Arts and Culture
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Accounting Officer’s Responsibilities and Approval

The Accounting Officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain
adequate accounting records and is responsible for the content and integrity of the annual financial statements
and related financial information included in this report. It is the responsibility of the Accounting Officer to ensure
that the annual financial statements fairly present the state of affairs of the municipality as at the end of the
financial year and the results of its operations and cash flows for the period then ended. The external auditors
are engaged to express an independent opinion on the annual financial statements and was given unrestricted
access to all financial records and related data.

The annual financial statements were prepared in accordance with Standards of Generally Recognised Ac-
counting Practice (GRAP) as well as relevant interpretations, guidelines and directives issued by the Accounting
Standards Board.

The annual financial statements are based upon appropriate accounting policies consistently applied and
supported by reasonable and prudent judgements and estimates.

I, as the Accounting Officer (accounting authority), acknowledge that | am/are ultimately responsible for the system
of internal financial control established by the municipality and place considerable importance on maintaining a
strong control environment. To enable me to meet these responsibilities, | have set standards for internal control
aimed at reducing the risk of error or deficit in a cost-effective manner. The standards include the proper
delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate
segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout the
municipality and all employees are required to maintain the highest ethical standards in ensuring the municipality’s
business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the municipality is on identifying, assessing, managing and monitoring all known forms of risk
across the municipality. While operating risk cannot be fully eliminated, the municipality endeavours to minimise
it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed
within predetermined procedures and constraints.

| am of the opinion, based on the information and explanations given by management that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the annual
financial statements. However, any system of internal financial control can provide only reasonable, and not
absolute, assurance against material misstatement or deficit.

In terms of Section 13G, read with regulation 12 of the B-BBEE Regulations, all spheres of government, public
entities and organs of state must report on their compliance with broad-based black empowerment in their audited
annual financial statements and annual reports. Please refer to Note 62.

| have reviewed the municipality’s cash flow forecast for the year to 30 June 2025 and, in the light of this review
and the current financial position, | am satisfied that the municipality has or has access to adequate resources to
continue in operational existence for the foreseeable future.

Although, | am primarily responsible for the financial affairs of the municipality, this is supported by the
municipality's external auditors.

| would like to bring to your attention the following material matters to your attention:
| certify that the salaries, allowances and benefits of councillors as disclosed in note 36 to these annual financial
statements are within the upper limits of the framework envisaged in section 219 of the Constitution of the Republic

of South Africa, read with the Remuneration of Public Office Bearers Act, Act 20 of 1998 and the Minister of
Provincial and Local Government's determination in accordance with the Act.
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The external auditor, being the Auditor General of South Africa, is responsible for independently reviewing and
reporting on the municipality's annual financial statements. The annual financial statements have heen examined
by the municipality's external auditors and their report is presented on page i.

The annual financial statements set out in terms of Section 126(1) of the Municipal Finance Management Act (Act

56 of 2003), set out on pages 8 to 152, which have been prepared on the going concern basis, were approved on
31 August 2025

4

Municipral ager : R.C. Beuke

Date: 31 August 2025
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Accounting Officer’s Report

1. Review of activities
Main business and operations

The municipality is engaged in local government activities, which include planning and promotion of integrated
development plan and supplying of the services to the community which are water, sanitation, fire and
environmental health services.

Net Surplus of the municipality was R 20 620 (2024: Surplus R 22 014).

2. Going concern
We draw attention to the fact that at 30 June 2025, the municipality had an accumulated Surplus of R 93 397

and that the municipality's total assets exceed its liabilities by R 92 716.

The financial statements have been prepared on the basis of accounting policies applicable to a going concern.
This basis presumes that funds will be available to finance future operations and that the realisation of assets
and settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of
business. All impairments were measured and judged in line with past performances.

3. Subsequent events
The accounting officer is not aware of any matter or circumstance arising since the end of the financial year,
that may need to be adjusted for or disclosed in the Financial Statements.

4. Accounting Officers' interest in contracts
The accounting officer has no interest in contracts awarded, either direct or indirect.

5. Accounting policies
The annual financial statements prepared in accordance with the Municipal Finance Management Act (MFMA)

and effective standards of Generally Recognised Accounting Practices (GRAP), including any interpretations
of such Statements issued by the Accounting Practices Board (ASB) in accordance with Section 122(3) of the
Municipal Finance Management Act, (Act No 56 of 2003). .

Accounting policies for material transactions, events or conditions not covered by the GRAP reporting
framework, have been developed in accordance with paragraphs 8, 10 and 11 of GRAP 3 (Revised — March
2024) and the hierarchy approved in Directive 5 issued by the Accounting Standards Board.

6. Accounting Officer
The accounting officers of the municipality during the year and to the date of this report are as follows:

Name Changes

7. Corporate governance
General
The accounting officer are committed to business integrity, transparency and professionalism in all its activities.
As part of this commitment, the accounting officer supports the highest standards of corporate governance
and the ongoing development of best practice.

The municipality confirms and acknowledges its responsibility to total compliance with the Code of Corporate
Practices and Conduct ("the Code") laid out in the King Report IV on Corporate Governance for South Africa
of September 2009. The accounting officer discuss the responsibilities of management in this respect, at
Council meetings and monitor the municipality's compliance with the Code on a quarterly basis. The salient
features of the municipality's adoption of the Code is outlined below:

8. Non-compliance with applicable legislation
In terms of section 65 (2) (e) of the Municipal Finance Act (No. 56 of 2003), all money owing by the municipality
be paid within 30 days of receiving the relevant invoice or statement. Due to cash flow constraints, the
municipality, could not settle all money owing within the prescribed period.

In terms of section 126 (1) (a) of the Municipal Finance Act (No. 56 of 2003), the accounting officer of a
municipality must prepare the annual financial statements within 2 months after the end of the financial year.
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Statement of Financial Position as at 30 June 2025

ASSETS

Current Assets

Cash and cash equivalents 3 905 839
Trade and other receivables from exchange transactions 4 11 023 10 583
Receivables from non-exchange Transactions 5 23492 7 580
Inventory 6 1293 2768
VAT Receivable 7 39 443 19 081
Other Current Assets 8 5 -
Total Current Assets 76 161 40 851
Non-Current Assets

Trade and other receivables from exchange transactions 9.1 -
Investment property 10 30 553 30 951
Property, plant and equipment 11 207 648 233699
Heritage assets 12 5 5
Intangible assets 13 224 224
Non-current receivables from non-exchange transactions 9.2 i i
Total Non-current Assets 238 431 264 880
TOTAL ASSETS 314 592 305 731
LIABILITIES

Current Liabilities

Bank Overdraft 3 -
Financial Liabilities 14 891 -
Consumer deposits 15 1598 1575
Trade and other payables from exchange transactions 16 158 849 123 044
Trade and other payables from non-exchange transactions i ¥i 234 1309
Provisions 18 3631 3169
VAT payable 19 277 =
Other current liabilities 20 - -
Total Current Liabilities 165 480 129 097
Non-current Liabilities

Financial liabilities 14 5432 355
Provision 18 46 862 40770
Long term trade and other payables 22 = 2
Other non-current liabilities 21 4101 3832
Total Non-Current Liabilities 56 396 44 958
Total Liabilities 221 876 174 054
Net Assets 92 716 131 677
Net assets represented by:

Accumulated Surplus / (Deficit) (92 716) (131 677)
Total Net Assets (92 716) (131 677)
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Statement of Financial Performance for the year ended 30 June 2025

Revenue

Exchange Revenue

Service charges — Electricity

Service charges — Water

Service charges — Waste Water Management
Service charges — Waste Management

Sale of Goods and Rendering of Services
Agency services

Interest earned from receivables

Interest earned from current and non-current assets
Licences and permits

Rental from fixed assets

Operational revenue

Non-Exchange Revenue

Property rates

Fines, penalties and forfeits

Transfers and Subsidies — Operational

Transfers and subsidies — Capital (in-kind)
Interest earned from receivables

Gains on disposal of Assets

Other Gains

Total Revenue

Expenditure

Employee related costs
Remuneration of councillors
Bulk Purchases

Inventory consumed

Debt impairment

Depreciation and amortisation
Impairment losses

Interest

Contracted services
Irrecoverable debts written off
Operational costs

Total Expenditure

(Surplus)/Deficit for the year

Transfers and subsidies — Capital (monetary allocations)

NN NN NN
5 1R 1S 18 1S 163

N
(o)}
—

|OJI\JI\)I’\.)
SlE I8N |

W
€ s 12
—

w
w
w

w
&
~

N
2[5

|.h|.hl.h|.b|-h-b.wcommm
U1-P-C.»JN—\|OICD|OOI'\I|O'>|U1

(11 070) (10 926)
(3013) (3072)
(2 035) (1779)
(1 863) (1 851)

(36) (43)

- (579)

(2 920) (5 836)
(359) (489)
(4) (150)
(365) (213)
(3718) (2 987)
(10 482) (10 242)
(19) (N

(39 254) (39 849)
(8 199) §
(1 844) (5 021)

(366) (562)

(85 546) (83 600)
32374 29 687

- 5192 4 960
19 816 16 701

4234 1510

(19 350) 11278

22 908 13423
705 1445

20 825 15 571
2322 3757
- 2 375

17 139 10 308

106 165 111 015
20 620 27 415
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Statement of Changes in Net Assets at 30 June 2025

Balance as at 30 June 24 as previously
reported

Change in accounting policy [note 56]

Correction of error [note 55]

Balance as at 30 June 24 as restated

Surplus / Deficit for the period

Depreciation / Impairment Offsets

Transfers to/ffrom Reserves

Capital Contributed by Other Government Institutions

Share of net assets of associates/joint ventures

Balance as at 30 June 25

(131 1086) (131 1086)
571 571

(131 677) (131 1086)
20 620 20 620
18 341 18 341
(92 716) (92 716)
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Cash Flow Statement for the year ended 30 June 2025

CASH FLOW FROM OPERATING ACTIVITIES

Receipts

Property Rates by Usage 5202 1093
Service Charges 12 054 9613
Operational Revenue 822 . 2489
Transfers and Subsidies — Capital 8199 3324
Transfers and Subsidies — Operational 39 254 32799
Interest 606 11 346
Dividends 2 B
Payments - -
Suppliers and Employees (56 364) (37 065)
Finance Charges (11) (11 862)
Transfers and Subsidies = =
Taxes - =
NET CASH FROM(USED) OPERATING ACTIVITIES 9762 (11 718)
CASH FLOW FROM INVESTING ACTIVITIES

Receipts

Proceeds on Disposal of Fixed and Intangible Assets - 372
Decrease (Increase) in Non-current Receivables - (61)
Decrease (Increase) in Investments - -
Payments

Capital Assets (7 256) (7 596)
NET CASH FROM(USED) INVESTING ACTIVITIES (7 256) (7 285)
CASH FROM FINANCING ACTIVITIES

Receipts

Short-term Loans = =
Borrowing Long-term = 2
Increase (Decrease) in Consumer Deposits 23 -
Payments -

Repayment of Borrowing (2 465) (1958)
NET CASH FROM FINANCING ACTIVITIES (2 442) (1958)
NET INCREASE (DECREASE) IN CASH 64 (2 475)

Cash and Cash Equivalents at year begin 839 851

Cash and Cash Equivalents at year end 46 905 839

Page 11]137




leLlzL abBed

(51 2) 59l 801 Z0g 011 § Z0€ 011 (1) oS oL1 ainypuadx3 [ej0L
8/ €€ 9182 ¥61 9E 61 9€ 66V T 569 €€ ainppuadxs a0
i ) _ - = - S31pISgNs pue siajsuel]
(z86 9) 050 ¥2 890 LI \ 890 L1 (061 ) 8G¢ L1 — umE:wcoomM_mmeﬂcn__
(99¢ 02) 628 02 657 657 (9e¥ 2) G698 Z 152181U]
(%9 €) 806 ZZ 65T 61 65T 61 (060 1) 6Y¥€ 02 uonESsIUoWE pue uolenaidag
(€29) 261G BLG ¥ 6LS ¥ (Liv) 966 ¥ SI0||IOUNOD JO UCHEISUNWISY
62k [ ZANAS €08 ¢ €08 ¢¢ €69 | 60L LE s1s00 @akojdwg
& alnypuadxgy

7/ (suonnquiuod

(6ZZ S1) (6v¢ L) (845 Z86) (8.5 z6) - (845 z6) pue siajsuel; [endes
\ 7 Buipnjaxa) anuaasy 2301

(z60 91) (952 6) (gz¢ 52) % (8z¢ 52) (5¥E 1) (z86 £2) anuaASl UMO 13410
- (v5Z 68) (v5Z 6€) (¥5Z 69) - (752 69) E— uﬁwmwmm
(18) (BS€E ) (os¥ ) (ostr) = (ostr) anuanal JuaLLISaAU|
ze6 T (Lo 81) (960 G1) (960 51) Gre | (117 91) sableyo sones
(896 1) (z8¥ 0L) (0¥ z1) \\ (osv 21) - (0s¥ 21) sajel Auadoid

anuanay

92UBULIOHS [BIDUBULY

GZ0Z aunr Q¢ papua Jeak ay) 10} sjunowy |enjoy pue jJabpng jo uosuedwo)

GZ0Z 2unp 0 papua Jeak ay) 1o} SJUaWI)e)S [BIOUBUIH [ENUUY

Auedioiungy jeoo] Biagsaiwey



/€L lgL obed

6.E €L 91.26 S60 901 G60 90} 166G €€ 267 2L Anbayyieam Ajunwiwo)
(zz1 61) 96€ 95 €LT LE €12 /€ (zav 2) G5/ BE sai|igel| 1UsLNo-uou [Bjo |
(046 G1) 08% G91 01§ 671 0LG 6¥L Z.82E 6E9 9L Salli|Igel| JUsLND [0 |
0SL L1 LE¥ 8EE 18S B¢ 18S 6¥2 85 L€ ££0 81T S]8SSE JUSLINJ-UoU B0 |
(v9g 2¢) 191 9L 162 £F LBT EY g€V TE 658 01 s}asse Juaund [ejo |

CO_”_._mOQ Jeroueulq
(9g1 2) 689 S1 Z85 8 256 8 forA 4 621 8 spuny [eyides jo s821nos [e10]
(€L¥8) G¢5 8 ZLL Zll - zLl spuny pajelauab Ajleuwsu|
= = g = - - sBuimoulog
_ _ . = - - Spl|oyasnoy R SuonnNgquUiuod algnd
9.2 L 9l L 0v¥ 8 ovy 8 £zy 2108 [eyded — pasiubooal siejsuel |
(9g1 2) 689 Gl 255 8 255 8 ot 6Z) 8 ainyipuadxa [ende)

S821n0s punj pue ainjipuadxa [epden

(penunuon) gzoz 2unp 0¢ papua Jeak ay) Joj sjunowy [enjoy pue }abpng jo uosuedwo)

GZ0Z 2unr 0 pepua JeaA ayj 1o} SJUSLWSIL)S [BIOUBUIH [BNUUY

fijedioiunyy jeso Biagsaiwey




€V vL ©Bed

196pnq panoidde sy} wouy seunpedap [eUsjew Joj suoseal sy} Buipue)siapun Ul SIasn JSISSE ||ImM S8OUBIBHIP [BLSJEW au JO uoneue|dxa Uy ‘SIUSWA]E]S [BIDUBUL SUY] Ul paluasald aq Osje ued )i jey}
sabpaimoudde pue (s81nsojosip alou Jo Aem Ag) sadusiayip [eusiew o uoneue|dxs ue saunbal $Z dydo 18yl 910N (% B Se asueleA siy3 ssaidxa osje ued fjediounw au) [o] snuiw [2] = [g]

[s] pue [+] ‘€] uwn|oo jo wns = [9]
(spuny Jo Bunuys Buipniour) 12B6png sjuswisnipe [eul o3 196 o} 1eBpnq [eulblIO Ul sjuswaAoW sjuasalday [zl
[z] pue [1] uwnjoo jo wns = [g]

012z sjenbs uwnjod ainypuadx3 (210 Ul SJUSWAIA JeU} OS JSYI0 YOBS J8SK0 JSnW sjuswalin ‘Aoljod eoiddy [1ounoD 4O SULIS) Ul JUSWBI A
VINHIN U} JO L€ UOIOSS JO SWIS] Ul SUOP SPUN} JO BUNYS.-
VININ Ul JO LE UOI0aS pUE g UOI0as JO SWIa) ul suop sjusuisnipe 1ebpng.

;JuUBWILIOD

¥5. 22 506 66V 8 667 8 (zz1 9) gz9 ¢l pus Jeak je sjusjeAinba yseosjysen

- - - = - - Buioueuly (pasn) wolj yses 1aN

(201 5) (0s¥ €) (z5s @) (255 8) (ezv) (6Z1 8) Bunsaaul (pasn) wioll 4sea 18N

958 /2 (s08 04) 150 1 LSO L1 (¥0L ¥) v5L1e Bunelsdo (pasn) Wy Ysed JaN
SMo|[4 Yysed

(penunuo9) §zoz 2unp 0g pPapus Jeak ayj Joj syunowy [enjoy pue jabpng jo uosuedwo)

GZ0Z 2unr g¢ papusa ieak ayj 10} Sjuswiale]s [BlIdUBULY [BNUUY
Ayjedioiunyy jeao Biagsaiwey]




/€L1G6L eabed

‘(Aue J1) palspual saoiales au) Jo) pebieyo ses) aul pue
SSOIAISS UONS JO SSLIBIOLaUSQ 3U} ‘SB0IAISS B} JO SINjeU By} SISPISUOD YdIym SSIJIAIOR JusUIaA0B Jo UOIIBOLISSEIO [BUOROUN) B UNM JUS)SISUoD S| sjuswbas asay) Jo Buidnoib sy |

"JAUIO PUB UOIBNSIUIWPY 'SAIINdSXT e
'SSOIAISS [BJUSWUOIIAUS PUE DILUOUCDT e
‘f1stes ongnd pue Aunwwon e
quswabeuey a1Sep) e

Juswsbeuey Jajep B1SBAN e
‘1Uswabeueyy 1s18p) e

‘seoinog ABisug e

210 8sudwoo spun ssauisng Asy ay|

"S]IUN SSBUISNQ 9S8y} 0} pPajedo|e Jou ale Ajjediolunw sy) Jo uonelsiulwpe pue ssueulsAob ay) 0} Bulie|sl s1s0) [SAS] [BUOIIOBSURI) B JB Pale0o||e ale Slun ssauisng
asay} 0} Bunejas sainjipuadxs pue senusAgy ‘souewliouad JO JUBWSSSSSE PUB SUONEOO|[E 921N0Sal Jnoge suolsiosp Bunjew jo asodind sy} Joj spun Ssauisng @say) 1o synsal
Bunelado sy} sionuow juswabeuew ‘pus syl 0] “(suun sssuisng o) siuswbes [euonouny Asy @8.u} ul sejelado pue pasiueblo si Aledioiunw syy ‘sesodind wswabeuew 1o

Buipoday juswbag

GZ0Z 2unp 0¢ papus i1eak ayj J0j sjuswbag ajgerioday

GZ0Z aunr g¢ papua ieak ayj 10} SjuswWalels [eldueUl] [BnUUy
Ajedisiunyy [eso Biagssiwey]




leLloL ebed
(661 8) (661 8)
5z 6€) (96 9¢) (00z 1) (080 1)
(6L) (61)
(zgr 0oL) (zev 01)
(e8g 52) z (Lev v) (z69 2) (55 2) (g10¢) (¥¥9 21)
(8L2€) (812¢)
(g9g) (g9¢e) B
) (¥) )
(6se ) (BG¢e) _ i}
(0Z6 2) (gz8) (815) (€46 1)
(9g) (9g)
(g98 1) (c98 1)
(se0 @) (g0 2)
(gL0€) (I
(020 L1) (020 L1)

(fieyouow) [enden — saIpISQNS pUe sigjsuel ]
|euoneladQ — salpisqng pue siajsuel |
sjuad pue saousoIT

sjayo} pue sanjeuad ‘saul4

saxe} pue sableyoing

abesn Ag sejel Auadoid

anuaaay sbueyox3-uoN

anuanay abueyox3 |ejoL

anuaaal |euonjeladQ

S}OSSE paxiy Woly [ejuay

sywad pue seouadl

puE| uo 1usy

SpuspINg

S}SSSE JUSLNJ-UOU PUE JUSLIND WO PSUIEs Jsalau]
SS|qBAIDDA] L0 PBUIED JSBIBU|
FENREEIE

sa01n9s Aouaby

sa01Mag Jo Buuapusy pue spoog) Jo 3B
wawabeuey s1sep — sableyo as1nes
swabeueyy Jelepn sisep — sabieyo aoieg
193epA - sableyo soineg

Ayouoa|3 - sabieyo aoinsg

anuanay abueyoxg

anuaAsy

(penunuo2) gzoz aunr gg papua Jeak ayj Jo} sjuswbag ajqeroday

GZ0Z aunp o papua Jeak ay} 10} SJUSLWISIE]S [BlOUBUIL [ENUUY

Ayjedioiunyy je2o Biagsaiwey



gLl @2Bed
029 Z2Z Lov 81 7S5 1 sel 818 ¢z 1811 286 ¥ (680 92)
029 22 LoV 8l ¥SS 1 SEL 8L8 €z 1811 786 ¥¥ {680 92)
G0l 901 12818 ¥SLZ €zT | 605 92 ove 0L S8l Ly {o¥¥ £9)
65l 61 €15 91 L6 9z 02 8t Sy
FaASkd BEG | 619 L 6l 8.
528 02 810 LL L08¢€
806 ZZ 088 L1 A% ¥£99 192 €
(oge B1) zal Ll GET Gl €188 ¥Pe vE (926 88)
yez ¥ 96¢ 689 iy 18E LE6 L z9¢
918 6l 918 61
Z61 G 761 6
vlc ZC 695 61 62 1 161} vrs ¥ &Vl ¥ 129 1
(ov5 58) (oLv €9) {00z 1) (680 1) (z69 2) (es52) (coz 2) (yro zL)
(e91 09) {ogs6 85) ooz 1) (680 1) L8
(99¢) (99¢g)
S0/ (z01) Z 118
(r¥8 1) (p¥8 1)

saiuoully 03 a|geInquie (Joyaq)/sniding jo aleys
sainua/ uior o) a|geInguie (Jouaa)/sniding jo aleys

xe] awoou| Jaye (yoysp)/sniding
Xe| awoou|

(3oyaq)/sniding

alnypuadx3 yuswbag [ejo ]
$95507 JAYI0

S]8sSY 0 [esodsIp uo $8ss07]
51509 |euoneladQ

1O USNIIM S}gap B|gBISA0Ial|
S2IPISqNS PUE SI3jSuel ]
S80IAI8S PaJOBIIu0D

IRV

uoljesiUowe pue uoneroaidag
wawuedw! 192Qg

pawnsuoo Alojusau|
saseyaind ying

S10[|I2UNOY JO UonEIBUNWSY
$)500 pale|al 9ako|dwg
ainypuadxy

anuanay juswbag |ejo |
anuaAay abueyoxg-uon |ejoL
suolesado panupuoasiq

Suleg J2yio

S}asSYy 0 |esodsip uo suies)
anuaAal |euonesadQ

Ana| 1an4

S9|gBAIS03) WO} PAUIES JSaIalU|

(puni-ul) |epded — seIpisgns pue sigjsuel]

GZ0Z 2unr Qg papua Jeak ay)} 10} SjuaWIale]S [BIDURUL] [BNUUY

Ajediounyy jeoo] Biagsaiwey



/€L lgL ebed

SallAoR BulDUBLY WO SMO} YseD

(0S¥ €) (%) (zov €) SalIAIOE BUNSSAUI LLOL SMOJL 4SED
(s08 0L) (ove 81) (gee) L9 2ce 0LE ¥ Ogs ¢ soAoE Buelado Woly SMoj Yses
£9Z ¥ : €¥9 1T GEZ Gl ov6 6 8.6 OF (959 58) (0A0qE PapNjoUI) S95UBAXa YSEO-UON
(99¢) (€v) ¢ L8 (anoge papnjoul) anuanal YSeo-UoN
689 Gl a9l 8 e 95 L S]2SSE JUalINd-UoU 0} SUoIlppPY
(928 122) (g6 661) 9zz 0zl 8 (21 18) solgel uswbag
Z65 ¥1€ [AR A (29) £60 91 188 02 9.8 0L GG6 66 s1esse juswbeg
| = uonewloU] JaylQ

689 Gl el 8 bz oSz £ ainjipuadx3 [epde) [ejo L
029 z2Z L9v 81 ¥G5 | gel 818 €z 181 L 286 ¥¥ {680 92) 1eok auy 104 (ouaq)/sniding
suonoesuel) Alelpisqns jualed/Auedwosiaiul

SS]BID0SSY 0} 3|geInquUie Hoyag/sniding jo aieys

029 22 ? Lov 8L ¥SS L SElL 818 €2 1811 786 ¥ (680 92) fyiediounw o3 sjgengupe (yoyap)/sniding

SZ0zZ 2unr o¢ pepus ieak ayj 10] SJuswWalels [eldUBUL] [ENUUY
fedioiungy jeoo Blagsaiwey



l€Ll6L @2Bed
(L1 1e) (L1e1e)
(051 ) (o1 )
(z9g 01) (zog 01)
(gsL £2) S | (eso W) (1822) (20g2) (ozL 9) (a9v 11)
(ere) (cLz)
(1) (1)
(1) (G1)
(9e8 ) (£82) (Le6) (82g) (L0 €) (evs)
(e¥) (ev)
(158 1) (158 1)
(BLL 1) (624 1)
(zz0€) (z20¢€)
(cz6 01) (czs 01)

(Alejsuow) |eyden — salpisqns pue SIajsuel]
|euoieladQ — SaIpISqNS PUB SISjSuel |
sywlad pue saouaol]

sjiapo) pue saijjeusd ‘sauld

saxe] pue sabieyoing

abesn Aq sajes Apadoid

anuanay abueyox3-uon

anuaaay abueyoxd [Bj0L

anuanal |euoneladQ

SJ9SSE Pax|j Woly [Bjusy

slwiad pue saouadl

PUE| UD juay

spusplaig

S]2SSE JUSLINO-UOU PUB JUSLIND WO} PaUIES JSaiaju|
S3|qBeAI903] WO} PaUles 1SaI8lu|

Jayjo 1s8I181U]

sa0Ines Aouaby

$221M25 10 Bulspuay pue spooo Jo 9eS
uswabeuepy s1sep) — sabieys aoinueg
wswabeueyy Jo1eAN 915EAN — Sableyo aoinag
11BN\ - sabieyo so1n8g

Aou309|3 - sableyd ao1ues

anuanay abueyoxgy

anusAsy

(penunuos) gzoz aunr o pepua Jeak ay) Joj sjuawbag ajqelioday

Gz0Z 2unr 0 papua Jeak ay} 10} SJUILWIIR)S [BIDUBUIL [ENUUY

Ajediounyy jeoo Blagsaiwey



/gL loz ebed

sapuoully 03 e|qeinqupe (§oyaq)/sniding jo sleys

SaInjua/ Julor 0} 3|qeingupe (youyad)/sniding Jo aleysg

¥1022Z 685 S 8LL L 68¢ Zve e (s0L) 601 | 9l 0L Xe| oWoou| Jaye (oysp)sniding
Xe] swoou|

¥1022 685 S 8LL L 68¢ v8 e (601) 601 1 9lv 0L (3ouag)/sniding
086 26 188 €5 81l 68¢ ¥29 § 86l ¢ 62z L V6 1T ainypuadxg uswbag (2101
$8$S07 JaYI0

S]95SY JO [BsodsIp uo S9ss07

9es ¥ §¥9 ¥ ot 6l 6% 8¢ 8¢ 51500 |BUONEIDAO
110 USIILIM S]Gap 9|qBIaA0Dall|

SIPISANS pue SIajsuel |

609 2 68c ¢ 09e 09 $82I/USS PIJIBIUCD
gl 0L LEL OL Isasay|
669 6 8GL € vvs S €LCe El9 | uonesipowe pue uoneoaidaq
620 0L 6001 usuuedw qag
162 € LLE B6EL /89 | G6S 79l paWwNsuod AJOIUaAL|
¢89 8l ¢899 8l seseyaind yng
SvL v SYLv S10[[I2UN0J JO UCBISUNWSY
L06 82 c¢cl 8l 289 | oLl L6C ¥ v.iZ € gcr L s}500 pajejal aakojdws
ainjipuadxg

(996 02) (162 8p) - - (1822) (zog2) (ozL 9) (997 11} anuanay JuswBag (230
(egz L¥) (eez Lv) anuansy abueyIXI-UON |10 |
suolelado panunuoasic

sureg l2y0

(69) (68) s}8ssY 40 [BS0dsIp uo suies)
anuaaal [euolieladQ

Ang| [ang

(1zos) (120 8) S8|qBAI900) WOl) paulEs jSaIaU|
AT I T | 582 50 : (puni-ur) feude) — saIpISGNS pue SI9ISUBI |

G20z aunp g papus Jeah sy} 10j Sjuswialels [eloueUL] [BNUUY
Ajedioiunpy jeoo] Blagsaiweyy



€Lz ebed

(856 1) (856 1) - = - - B - saaijoe Buloueul Wol SMOE YseD
(182 2) (18z 2) - B - . - B saijiAloe Bunsaaul Woly SMojy YSeD
(8LLLL) (814 11) = = = = = - sanoe Buinelado woly smojy YyseD
8// 6l LEBEL ¥vs Lig ele e glo L (aA0qe papnjour) sesuadxs USEI-UON
(68) (68) (an0GE P2PN|OUI) BNUSAS) YSBO-UON
- - B - - B i B S]9SSE JUaLIN2-UoU 0} SUOCHIPPY
(L1 281) (LLL 28)) g ¥ - - . - saiiqel| Juswbag
+90 81€ 180 ¥ie = = = €E6 2l 78 ¥6 (62 €) s1esse uswhag

o uonBWLIOU] J3YI0
- B ) B i - - ) ainyipuadxg [enden [eloL
v1022Z 685 S 8LL L 68¢ e e (601) 601 L 9/¥ 0} 1eak au 104 (uoyea)/sniding
z - B - - - - B SUOlOBSUERI AIBIPISANS Jusied/Auedwlonlaju)
- B - B - - B - $3Je100SSY O} 3|geInguUye youaq/sniding o aieys
vioze B 689 S 8Ll 68¢ (444 (601) 60L L 9Ly 0L Aedioiunw o3 ejgelngune (Jousp)/sniding

GZ0Z aunp g¢ papua Jeak ayj 10} SjUaWalLlS [BIDUBULY [ENUUY

MAedioiunyy jeso Biagsaiwey




Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

Notes to the Annual Financial Statements

1. Accounting Policies

The financial statements of Kamiesberg Local Municipality for the year ended 30 June 2025 were authorised for
issue by the Accounting Officer on 31 August 2025.

1.1 Basis of Preparation

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance
with historical cost conventions unless specified otherwise.

The annual financial statements have been prepared in accordance with the Finance Management Act (MFMA)
and effective Standards of Generally Recognised Accounting Practice (GRAP), including any interpretations and
directives issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal
Finance Management Act, (Act No 56 of 2003).

Accounting policies for material transactions, events or conditions not covered by the GRAP reporting
framework, have been developed in accordance with paragraphs 8, 10 and 11 of GRAP 3 and the hierarchy
approved in Directive 5 issued by the Accounting Standards Board.

Assets, liabilities, revenue and expenses have not been offset except when offsetting is permitted or required by
a Standard of GRAP.

The accounting policies applied are consistent with those used to present the previous year's financial
statements except where an exemption or transitional provision have been granted. The details of any changes
in accounting policies are explained in the relevant notes to the annual financial statements.

In terms of Directive 7: “The Application of Deemed Cost on the Adoption of Standards of GRAP" issued by the
Accounting Standards Board, the Municipality applied deemed cost to Property, Plant and Equipment,
Investment Property and Intangible Assets where the acquisition cost of an asset could not be determined.

1.2 Presentation Currency

Amounts reflected in the financial statements are in South African Rand and at actual values. Financial values
are rounded to the nearest one Rand.

1.3 Going Concern Assumption
These annual financial statements have been prepared on a going concern basis.
1.4 Comparative Information

When the presentation or classification of items in the annual financial statements is amended, prior period
comparative amounts are restated, unless a standard of GRAP does not req uire the restatements of
comparative information. The nature and reason for the reclassification is disclosed. Where accounting errors
have been identified in the current year, the correction is made retrospectively as far as is practicable, and the
prior year comparatives are restated accordingly. Where there has been a change in accounting policy in the
current year, the adjustment is made retrospectively as far as is practicable, and the prior year comparatives are
restated accordingly.
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Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

1.5 Consistent and new Accounting Policies

Amendments to accounting policies are reported as and when deemed necessary based on the relevance of
any such amendment to the format and presentation of the financial statements.

1.6 Materiality

Material omissions or misstatements of items are material if they could, individually or collectively, influence the
decision or assessments of users made on the basis of the financial statements. Materiality depends on the
nature or size of the omission or misstatements judged in the surrounding circumstances. The nature or size of
the information item, or a combination of both, could be the determining factor. Materiality is determined as 1%
of total operating expenditure. This materiality is from management's perspective and does not correlate with
the auditor's materiality.

Management has determined materiality for the purposes of explaining variances between the final budget
amounts and actual results included in the annual financial statements, as R905 000 and a variance of more

than 10%.
1.7 Presentation of Budget Information

The presentation of budget information is prepared in accordance with GRAP 24 and guidelines issued by
National Treasury.

Budget information is presented on an accrual basis and is based on the same period as the actual amounts.
The budget information is therefore on a comparable basis to the actual amounts.

The comparable information includes the following:

. the approved and final budget amounts;
. actual amounts and final budget amounts,

A reconciliation is provided in the budget comparison regarding classification differences between the approved
budget and the actual figure. _ ‘

Explanations for differences between the approved and final budget are included in the Notes to the Financial
Statements.

Explanations for material differences between the final budget amounts and actual amounts are included in the
notes to the annual financial statements.

Explanations for material differences between the final budget amounts and actual amounts are included in the
notes to the annual financial statements. The municipality considers a variance between the actual and budget
of more than 10% of the budgeted value as material, provided that such variance exceeds R905 000. All
variances less than R905 000 are considered immaterial.

The disclosure of comparative information in respect of the previous period is not required in terms of GRAP 24.

1.8 Standards, Amendments to Standards and Interpretations Issued but not yet effective

Refer to note 2 for a detailed disclosure.
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Kamiesherg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

1.8 Reserves

1.8.1 Capital Replacement Reserve (CRR)

In order to finance the provision of infrastructure and other items of property, plant and equipment from internal
sources, funds are transferred from the accumulated surplus / (deficit) to the CRR. The cash funds in the CRR
can only be utilized for the purpose of purchasing/ construction items of property, plant and equipment and may
not be used for the maintenance of these items. The CRR is reduced and the accumulated surplus / (Deficit) is
credited by a corresponding amount when the amounts in the CRR are utilized.

1.9 Leases

1.9.1 Municipality as Lessee

Leases are classified as finance leases where substantially all the risks and rewards associated with ownership
of an asset are transferred to the Municipality. Property, plant and equipment or intangible assets (excluding
licensing agreements for such items as motion picture films, video recordings, plays, manuscripts, patents and
copyrights) subject to finance lease agreements are initially recognised at the lower of the asset's fair value and
the present value of the minimum lease payments. The corresponding liabilities are initially recognised at the
inception of the lease and are measured as the sum of the minimum lease payments due in terms of the lease
agreement, discounted for the effect of interest. In discounting the lease payments, the Municipality uses the
interest rate that exactly discounts the lease payments and unguaranteed residual value to the fair value of the
asset plus any direct costs incurred.

Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated accounting
policies applicable to property, plant and equipment, investment property or intangibles assets. The lease
liability is reduced by the lease payments, which are allocated between the lease finance cost and the capital
repayment using the effective interest rate method. Lease finance costs are expensed when incurred. The
accounting policies relating to the disclosure of finance liability and de-recognition of financial instruments are
applied to lease payables.

Operating leases are those leases that do not fall within the scope of the above definition. Operating lease
rentals are recognised on a straight-line basis over the term of the relevant lease. The difference between the
straight-lined expenses and actual payments made will give rise to a liability. The Municipality recognises the
aggregate benefit of incentives as a reduction of rental expense over the lease term, on a straight-line basis
unless another systematic basis is representative of the time pattern of the lessee’s benefit from the use of the
leased asset.

1.9.2 Municipality as Lessor

Under a finance lease, the municipality recognises the lease payments to be received in terms of a lease
agreement as an asset (receivable). The receivable is calculated as the sum of all the minimum lease
payments to be received, plus any unguaranteed residual accruing to the municipality, discounted at the interest
rate implicit in the lease. The receivable is reduced by the capital portion of the lease instalments received, with
the interest portion being recognised as interest revenue on a time proportionate basis. The accounting policies
relating to the disclosure of financial assets and derecognition and impairment of financial instruments are
applied to lease receivables.

Operating leases are those leases that do not fall within the scope of the above definition. Operating lease
rentals are recognised on a straight-line basis over the term of the relevant lease. The difference between the
straight-lined revenue and actual payments received will give rise to an asset. The Municipality shall recognise
the aggregate cost of incentives as a reduction of rental revenue over the lease term, on a straight-line basis
unless another systematic basis is representative of the time pattern over which the benefit of the leased asset
is diminished.
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Notes to the financial statements (Continued)

1.10 Unspent Conditional Government Grants and Receipts

Conditional government grants are subject to specific conditions. If these specific conditions are not met, the
monies received are repayable.

Unspent conditional grants are financial liabilities that are separately reflected on the Statement of Financial
Position. They represent unspent government grants, subsidies and contributions from the public.

This liability always has to be cash-backed. The following provisions are set for the creation and utilisation of
this creditor:

o Unspent conditional grants are recognised as a liability when the grant is received.

o When grant conditions are met an amount equal to the conditions met is transferred to revenue in
the Statement of Financial Performance.

° The cash which backs up the creditor is invested until it is utilised.

o Interest earned on the investment is treated in accordance with grant conditions. If it is payable to

the funder it is recorded as part of the liability. If it is the Municipality’s interest it is recognised as
interest earned in the Statement of Financial Performance.

1.11 Unspent Public Contributions

Public contributions are subject to specific conditions. If these specific conditions are not met, the monies
received are repayable.

Unspent public contributions are financial liabilities that are separately reflected on the Statement of Financial
Position. They represent unspent contributions from the public.

This liability always has to be cash-backed. The following provisions are set for the creation and utilisation of
this creditor:

° Unspent public contributions are recognised as a liability when the grant is received.

o When grant conditions are met an amount equal to the conditions met is transferred to revenue in
the Statement of Financial Performance.

. The cash which backs up the creditor is invested as individual investment or part of the general
investments of the municipality until it is utilised.

. Interest earned on the investment is treated in accordance with the public contribution conditions. If

it is payable to the funder it is recorded as part of the creditor. If it is the municipality’s interest it is
recognised as interest earned in the Statement of Financial Performance.

1.12 Provisions

Provisions are recognised when the Municipality has a present or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits or service potential will be
required to settle the obligation and a reliable estimate of the provision can be made. Provisions are reviewed
at the reporting date and adjusted to reflect the current best estimate of future outflows of resources. Where the
effect is material, non-current provisions are discounted to their present value using a pre-tax discount rate that
reflects the market's current assessment of the time value of money, adjusted for risks specific to the liability.

The Municipality does not recognise a contingent liability or contingent asset. A contingent liability is disclosed
unless the possibility of an outflow of resources embodying economic benefits or service potential is remote. A
contingent asset is disclosed where an inflow of economic benefits or service potential is probable.

Future events that may affect the amount required to settle an obligation are reflected in the amount of a
provision where there is sufficient objective evidence that they will occur. Gains from the expected disposal of
assets are not taken into account in measuring a provision. Provisions are not recognised for future operating
losses. The present obligation under an onerous contract is recognised and measured as a provision.
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A provision for restructuring costs is recognised only when the following criteria over and above the recognition
criteria of a provision have been met:

(a)  The municipality has a detailed formal plan for the restructuring identifying at least:

o the business or part of a business concerned,

° the principal locations affected;

. the location, function and approximate number of employees who will be compensated for
terminating their services;

o the expenditures that will be undertaken; and

. when the plan will be implemented.

(b)  The Municipality has raised a valid expectation in those affected that it will carry out the
restructuring by starting to implement that plan or announcing its main features to those affected by
it.

The amount recognised as a provision shall be the best estimate of the expenditure required to settle the
present obligation at the reporting date.

If it is no longer probable that an outflow of resources embodying economic benefits or service potential will be
required to settle the obligation, the provision is derecognised.

1.13 Employee Benefits

(a) Post-Retirement Medical Obligations

The Municipality provides post-retirement medical benefits by subsidizing the medical aid contributions of
certain retired staff according to the rules of the medical aid funds. Council pays 60% as a contribution and the
remaining 40% is paid by the members. The entittement to these benefits is usually conditional on the
employee remaining in service up to retirement age and the completion of a minimum service period. The
present value of the net defined benefit liability is actuarially determined in accordance with GRAP 25 -
Employee benefits (using a discount rate applicable to high-quality government bonds). The plan is unfunded.

These contributions are charged to the Statement of Financial Performance when employees have rendered the
service entitling them to the contribution. The interest cost of the defined benefit obligation is recognised as a
finance cost in the Statement of Financial Performance, as it meets the definition of Interest Cost in GRAP 25.
The liability was calculated using the projected unit credit actuarial valuation method. The liability in respect of
current pensioners is regarded as fully accrued and is therefore not split between a past (or accrued) and future
in-service element. The liability is recognised at the fair value of the obligation. Payments made by the
Municipality are set off against the liability, including notional interest, resulting from the valuation by the
actuaries and are charged against the Statement of Financial Performance as employee benefits upon
valuation.

Actuarial gains and losses arising from the experience adjustments and changes in actuarial assumptions are
charged or credited to the Statement of Financial Performance in the period that it occurs. These obligations are
valued periodically by independent gualified actuaries.

(b) Long Service Awards

Long service awards are provided to employees who achieve certain pre-determined milestones of service
within the Municipality. The Municipality’s obligation under these plans is valued by independent qualified
actuaries periodically and the corresponding liability is raised. Payments are set off against the net defined
benefit liability, including notional interest, resulting from the valuation by the actuaries and are charged against
the Statement of Financial Performance as finance cost upon valuation, as it meets the definition of net interest
in GRAP 25. Defined benefit plans are post-employment plans other than defined contribution plans.
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Actuarial gains and losses arising from the experience adjustments and changes in actuarial assumptions are
charged or credited to the Statement of Financial Performance in the period that it occurs. These obligations are
valued periodically by independent qualified actuaries.

(c) Staff Leave

Liabilities for annual leave are recognised as they accrue to employees. The liability is based on the total
amount of leave days due to employees at year-end and also on the total remuneration package of the
employee.

Accumulated leave is carried forward and can be used in future periods if the current period’s entitiement is not
used in full. All unused leave will be paid out to the specific employee at the end of that employee’s
employment term.

Accumulated leave is vesting.
(d) Staff Bonuses

Liabilities for staff bonuses are recognised as they accrue to employees. The liability at year-end is based on a
bonus accrued at year-end for each employee.

(e) Other Short-term Employee Benefits

When an employee has rendered service to the entity during a reporting period, the entity recognises the
undiscounted amount of short-term employee benefits expected to be paid in exchange for that service:

. as a liability (accrued expense), after deducting any amount already paid. If the amount already
paid exceeds the undiscounted amount of the benefits, the entity recognises that excess as an
asset (prepaid expense) to the extent that the prepayment will lead to, for example, a reduction in
future payments or a cash refund; and

. as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost
of an asset.

1.14 Consumer Deposits

Consumer deposits are disclosed as a current liability. Consumer deposits are levied in line with the council's
policy to consumers when services are initially connected. When services are disconnected or terminated, the
outstanding deposit is utilised against any arrear accounts the consumer might be liable for on that date. Any
excess deposit after all debt is settled is refunded to the specific consumer.

1.15 Property, Plant and Equipment
11451 Initial Recognition

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for
use in the production or supply of goods or services, rental to others, or for administrative purposes, and are
expected to be used during more than one year. The cost of an item of property, plant and equipment shall be
recognised as an asset if, and only if it is probable that future economic benefits or service potential associated
with the item will flow to the entity, and the cost or fair value of the item can be measured reliably. Items of
property, plant and equipment are initially recognised as assets on the acquisition date and are initially recorded
at cost. The cost of an item of property, plant and equipment is the purchase price and other costs attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by the Municipality. Trade discounts and rebates are deducted in arriving at the cost.
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Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange
transaction), the cost is deemed to be equal to the fair value of that asset on the date acquired, including any
transaction costs.

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary
asset, or a combination of monetary and non-monetary assets, the assets acquired are initially measured at fair
value (the cost). If the acquired item’s fair value was not determinable, its deemed cost is the carrying amount

of the asset(s) given up.

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality
expects to use them during more than one period.

Infrastructure assets are any assets that are part of a network of similar assets. Infrastructure assets are treated
similarly to all other assets of the municipality in terms of the asset management policy. If cost can however not
be established, then infrastructure assets will be initially measured and recognised at depreciated replacement

cost. Depreciated replacement cost is an accepted fair value calculation for assets where there is no active and
liquid market.

1.15.2 Subsequent Measurement — Cost Model

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated
depreciation and accumulated impairment losses. Land is not depreciated as it is deemed to have an indefinite
useful life.

Where the Municipality replaces parts of an asset, it derecognises the part of the asset being replaced and
capitalises the new component. Subsequent expenditure incurred on an asset is capitalised when it increases
the capacity or future economic benefits associated with the asset.

1.15.3 Depreciation and Impairment

Land is not depreciated as it is regarded as having an indefinite useful life. Depreciation on assets other than
land is calculated on the depreciable amount, using the straight-line method over the estimated useful lives of
the assets. Depreciation of an asset begins when it is available for use, i.e. when it is in the location and
condition necessary for it to be capable of operating in the manner intended by management. Components of
assets that are significant in relation to the whole asset and that have different useful lives are depreciated
separately. Changes to the useful life of assets are reviewed if there is an indication that a change may have
occurred in the estimated useful life. If the expectation differs from the previous estimates, the change is
accounted for in accordance with GRAP 3 either prospectively as a change in the accounting policy or
retrospectively as a prior period error depending on the specific circumstances

Property, plant and equipment are reviewed at each reporting date for any indication of impairment. If any such
indication exists, the asset’s recoverable amount is estimated. The impairment charged to the Statement of
Financial Performance is the excess of the carrying value over the recoverable amount.

An impairment is reversed only to the extent that the asset's carrying amount does not exceed the carrying
amount that would have been determined had no impairment been recognised. A reversal of impairment is
recognised in the Statement of Financial Performance.

Incomplete construction work is stated at historical cost. Depreciation only commences when the asset is
available for use. The municipality assesses at each reporting date if there is an indication of impairment.
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The annual depreciation rates are based on the following estimated useful lives:

Asset Category Years
Land and Buildings

Land Indefinite
Buildings 2-100
Infrastructure

Roads and Streets 1-70
Storm Water 1-50
Electricity 1-40
Water 1-70
Sanitation 1-30
Waste Management 1-50
Other 30
Community

Recreation Grounds 4-40
Housing 5-40
Community Halls 2-40
Libraries 2-40
Parks and Gardens 2-40
Clinics 2-40
Security and Policing 2-40
Other 2-40

Finance lease assets

Office equipment 2-5
Other assets 2-5
Other

Vehicles 5-10
Furniture and other Office equipment 3-10
Furniture and fittings 2-32
Plant and Equipment 2-15
Computer equipment 3-5

1.15.4 De-recognition

ltems of property, plant and equipment are derecognised when the asset is disposed of or when there are no
further economic benefits or service potential expected from the use of the asset. The gain or loss arising on
the disposal or retirement of an item of property, plant and equipment is determined as the difference between
the sales proceeds and the carrying value and is recognised in the Statement of Financial Performance.

1.15.5 Land and Buildings and Other Assets — application of deemed cost (Directive 7)
The Municipality opted to take advantage of the transitional provisions as contained in Directive 7 of the

Accounting Standards Board, issued in December 2009. The Municipality applied deemed cost where the
acquisition cost of an asset could not be determined. For Land and Buildings, the fair value as determined by a
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valuator was used to determine the deemed cost as on 1 July 2007. For Other Assets, the depreciation cost
method was used to establish the deemed cost as on 1 July 2007. :

1.16 Intangible Assets
1.16.1 Initial Recognition
An intangible asset is an identifiable non-monetary asset without physical substance.

An asset meets the identifiability criterion in the definition of an intangible asset when it:

° is separable, i.e. is capable of being separated or divided from the entity and sold, transferred,
licensed, rented or exchanged, either individually or together with a related contract, asset or
liability; or

o arises from contractual rights (including rights arising from binding arrangements) or other legal

rights (excluding rights granted by statute), regardless of whether those rights are transferable or
separable from the entity or other rights and obligations.

The Municipality recognises an intangible asset in its Statement of Financial Position only when it is probable
that the expected future economic benefits or service potential that are attributable to the asset will flow to the
Municipality and the cost or fair value of the asset can be measured reliably.

Internally generated intangible assets are subject to strict recognition criteria before they are capitalised.
Research expenditure is never capitalised, while development expenditure is only capitalised to the extent that:

the municipality intends to complete the intangible asset for use or sale;

it is technically feasible to complete the intangible asset;

the municipality has the resources to complete the project;

the municipality has the ability to use or sell the intangible asset;

it is probable that the municipality will receive future economic benefits or service potential; and
the Municipality can measure reliably the expenditure attributable to the intangible asset during its
development.

Intangible assets are initially recognised at cost.

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary asset, or a
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the
cost). If the acquired item’s fair value was not determinable, its deemed cost is the carrying amount of the
asset(s) given up.

1.16.2 Subsequent Measurement — Cost NModel

Intangible assets are subsequently carried at cost less accumulated amortisation and accumulated impairment
losses. The cost of an intangible asset is amortised over the useful life where that useful life is finite. Where the
useful life is indefinite, the asset is not amortised but is subject to an annual impairment test.

1.16.3 Amortisation and Impairment

Amortisation is charged to write off the cost or valuation of intangible assets over their estimated useful lives
using the straight-line method. Amortisation of an asset begins when it is available for use, i.e. when it is in the
condition necessary for it to be capable of operating in the manner intended by management. Components of
assets that are significant in relation to the whole asset and that have different useful lives are amortised
separately. The estimated useful lives, residual values and amortisation method are reviewed at each year's
end, with the effect of any changes in estimate accounted for on a prospective basis. The annual amortisation
rates are based on the following estimated useful lives:
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Intangible Assets Years
Computer Software 2-5
Computer Software Licenses 2-5

Changes to the useful life of assets are reviewed if there is an indication that a change may have occurred in
the estimated useful life. If the expectation differs from the previous estimates, the change is accounted for in
accordance with GRAP 3 either prospectively as a change in the accounting policy or retrospectively as a prior
period error depending on the specific circumstances.

1.16.4 De-recognition

Intangible assets are derecognised when the asset is disposed of or when there are no further economic
benefits or service potential expected from the use of the asset. The gain or loss arising on the disposal or
retirement of an intangible asset is determined as the difference between the sales proceeds and the carrying
value and is recognised in the Statement of Financial Performance.

1.16.5 Application of deemed cost (Directive 7)

The Municipality opted to take advantage of the transitional provisions as contained in Directive 7 of the
Accounting Standards Board, issued in December 2009. The Municipality applied deemed cost where the

acquisition cost of an asset could not be determined. For Intangible Assets the depreciation cost method was
used to establish the deemed cost as on 1 July 2007.

1.17 Investment Property
1.17.1  Initial Recognition

Investment property shall be recognised as an asset when and only when:

o it is probable that the future economic benefits or service potential that are associated with the
investment property will flow to the entity, and
o the cost or fair value of the investment property can be measured reliably.

Investment property includes property (land or a building, or part of a building, or both land and buildings held
under a finance lease) held to earn rentals and/or for capital appreciation, rather than held to meet service
delivery objectives, the production or supply of goods or services, or the sale of an asset in the ordinary course
of operations. Property with a currently undetermined use is also classified as investment property.

At initial recognition, the Municipality measures investment property at cost including transaction costs once it
meets the definition of investment property. However, where an investment property was acquired through a
non-exchange transaction (i.e. where it acquired the investment property for no or a nominal value), its cost is
its fair value as of the date of acquisition, including transaction cost. The cost of self-constructed investment

property is measured at cost.
Transfers are made to or from investment property only when there is a change in use.

For a transfer from investment property to owner-occupied property, the deemed cost for subsequent
accounting is the fair value at the date of use change.

For a transfer from investment property to inventory (view sale), the deemed cost for subsequent accounting is
the fair value as of the date of the change.

For a transfer from owner-occupied property becomes an investment property measured at fair value, the
difference between the carrying value and fair value at the reporting date shall be treated as a revaluation.
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For a transfer from inventory to investment property (operating lease), the municipality shall apply an accounting
policy for operating leases.

1.17.2 Subsequent Measurement — Cost Model

Subsequent to initial recognition, items of investment property are measured at cost less accumulated
depreciation and accumulated impairment losses. Land is not depreciated as it is deemed to have an indefinite
useful life.

1.17.3  Depreciation and Impairment - Cost Model

Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated useful
lives of the assets. Depreciation of an asset begins when it is available for use, i.e. when it is in the location and
condition necessary for it to be capable of operating in the manner intended by management. Components of
assets that are significant in relation to the whole asset and that have different useful lives are depreciated
separately. The estimated useful lives, residual values and depreciation method are reviewed at each year's
end, with the effect of any changes in estimate accounted for on a prospective basis.

Investment Property Years
Buildings 30

Changes to the useful life of assets are reviewed if there is an indication that a change may have occurred in
the estimated useful life. If the expectation differs from the previous estimates, the change is accounted for in
accordance with GRAP 3 either prospectively as a change in the accounting policy or retrospectively as a prior
period error depending on the specific circumstances.

1.17.4 De-recognition

Investment property is derecognised when it is disposed of or when there are no further economic benefits
expected from the use of the investment property. The gain or loss arising on the disposal or retirement of an
item of investment property is determined as the difference between the sales proceeds and the carrying value
and is recognised in the Statement of Financial Performance.

1.17.5 Application of deemed cost (Directive 7)

The Municipality opted to take advantage of the transitional provisions as contained in Directive 7 of the
Accounting Standards Board, issued in December 2009. The Municipality applied deemed cost where the
acquisition cost of an asset could not be determined. The fair value as determined by a valuator was used to
determine the deemed cost as on 1 July 2007.

1.18 Heritage Assets
1.18.1 Initial Recognition

A heritage asset is defined as an asset that has a cultural, environmental, historical, natural, scientific,
technological or artistic significance and is held and preserved indefinitely for the benefit of present and future
generations.

A heritage asset is recognised as an asset if, and only if it is probable that future economic benefits or service
potential associated with the asset will flow to the Municipality, and the cost or fair value of the asset can be
measured reliably.

A heritage asset that qualifies for recognition as an asset is measured at its cost. Where a heritage asset is
acquired through a non-exchange transaction, its cost is deemed to be its fair value as at the date of acquisition.

1.18.2  Subsequent Measurement — Cost Model
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After recognition as an asset, heritage assets are carried at its cost less any accumulated impairment losses.
1.18.3 Depreciation and Impairment

Heritage assets are not depreciated

Heritage assets are reviewed at each reporting date for any indication of impairment. If any such indication
exists, the asset's recoverable amount is estimated. The impairment recognised in the Statement of Financial
Performance is the excess of the carrying value over the recoverable amount.

An impairment is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined had no impairment been recognised. A reversal of impairment is
recognised in the Statement of Financial Performance.

1.18.4 De-recognition

Heritage assets are derecognised when it is disposed of or when there are no further economic benefits
expected from the use of the heritage asset. The gain or loss arising on the disposal or retirement of a heritage
asset is determined as the difference between the sales proceeds and the carrying value of the heritage asset
and is recognised in the Statement of Financial Performance.

1.18.5 Application of deemed cost (Directive 7)

The Municipality opted to take advantage of the transitional provisions as contained in Directive 7 of the
Accounting Standards Board, issued in December 2009. The Municipality applied deemed cost where the
acquisition cost of an asset could not be determined. The fair value as determined by a valuator was used to
determine the deemed cost as on 1 July 2011.

1.19 Impairment of Non-Financial Assets

1.19.1 Cash-generating assets

Cash-generating assets are assets held with the primary objective of generating a commercial return.

The Municipality assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the municipality estimates

the asset’s recoverable amount.

In assessing whether there is any indication that an asset may be impaired, the Municipality considers the
following indications:

(a)  External sources of information

o During the period, an asset's market value has declined significantly more than would be
expected as a result of the passage of time or normal use;
o Significant changes with an adverse effect on the Municipality have taken place during the

period, or will take place in the near future, in the technological, market, economic or legal
environment in which the Municipality operates or in the market to which an asset is
dedicated;

o Market interest rates or other market rates of return on investments have increased during
the period, and those increases are likely to affect the discount rate used in calculating an
asset's value in use and decrease the asset's recoverable amount materially.

(b) Internal sources of information

o Evidence is available of obsolescence or physical damage of an asset;
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o Significant changes with an adverse effect on the Municipality have taken place during the
period, or are expected to take place in the near future, in the extent to which, or manner in
which, an asset is used or is expected to be used. These changes include the asset
becoming idle, plans to discontinue or restructure the operation to which an asset belongs,
plans to dispose of an asset before the previously expected date, and reassessing the useful
life of an asset as finite rather than indefinite;

o Evidence is available from internal reporting that indicates that the economic performance of
an asset is, or will be, worse than expected.

The re-designation of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-
generating asset to a cash-generating asset shall only occur when there is clear evidence that such a re-
designation is appropriate. A re-designation, by itself, does not necessarily trigger an impairment test or a
reversal of an impairment loss. Instead, the indication for an impairment test or a reversal of an impairment loss
arises from, as a minimum, the indications listed above.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs
to sell and its value in use and is determined for an individual asset unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. Where the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used.
Impairment losses are recognised in the Statement of Financial Performance in those expense categories
consistent with the function of the impaired asset.

After the recognition of an impairment loss, the depreciation (amortisation) charge for the asset is adjusted in
future periods to allocate the asset's revised carrying amount, less its residual value (if any), on a systematic
basis over its remaining useful life.

An assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If such indication exists, the Municipality
estimates the asset’s or cash-generating unit's recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset's recoverable amount
since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net
of depreciation, had no impairment loss has been recognised for the asset in prior years. Such reversal is
recognised in the Statement of Financial Performance.

1.19.2 Non-cash-generating assets

Non-cash-generating assets are assets other than cash-generating assets.

The Municipality assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Municipality estimates

the asset's recoverable service amount.

In assessing whether there is any indication that an asset may be impaired, the Municipality considers the
following indications:

(a)  External sources of information
o Cessation, or near cessation, of the demand or need for services provided by the asset;
o Significant long-term changes with an adverse effect on the Municipality have taken place

during the period or will take place in the near future, in the technological, legal or
government policy environment in which the Municipality operates.
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(b)  Internal sources of information

o Evidence is available of physical damage to an asset;

. Significant long-term changes with an adverse effect on the Municipality have taken place
during the period, or are expected to take place in the near future, in the extent to which, or
manner in which, an asset is used or is expected to be used. These changes include the
asset becoming idle, plans to discontinue or restructure the operation to which an asset
belongs, or plans to dispose of an asset before the previously expected date;

o A decision to halt the construction of the asset before it is complete or in a usable condition;

® Evidence is available from internal reporting that indicates that the service performance of an
asset is, or will be, significantly worse than expected.

An asset's recoverable service amount is the higher of a non-cash-generating asset's fair value less costs to sell
and its value in use. If the recoverable service amount of an asset is less than its carrying amount, the carrying

amount of the asset is reduced to its recoverable service amount. That reduction is an impairment loss recorded
in the Statement of Financial Performance.

The value in use of a non-cash-generating asset is the present value of the asset’s remaining service potential.

" The present value of the remaining service potential of the asset is determined using any one of the following

approaches:

° depreciation replacement cost approach - the present value of the remaining service potential of an
asset is determined as the depreciated replacement cost of the asset. The replacement cost of an
asset is the cost to replace the asset's gross service potential. This cost is depreciated to reflect
the asset in its used condition. An asset may be replaced either through reproduction (replication)
of the existing asset or through the replacement of its gross service potential. The depreciated
replacement cost is measured as the reproduction or replacement cost of the asset, whichever is
lower, less accumulated depreciation calculated based on such cost, to reflect the already
consumed or expired service potential of the asset.

° restoration cost approach - the cost of restoring the service potential of an asset to its pre-impaired
level. Under this approach, the present value of the remaining service potential of the asset is
determined by subtracting the estimated restoration cost of the asset from the current cost of
replacing the remaining service potential of the asset before impairment. The latter cost is usually
determined as the depreciated reproduction or replacement cost of the asset, whichever is lower.

o service unit approach - the present value of the remaining service potential of the asset is
determined by reducing the current cost of the remaining service potential of the asset before
impairment, to conform to the reduced number of service units expected from the asset in its
impaired state. As in the restoration cost approach, the current cost of replacing the remaining
service potential of the asset before impairment is usually determined as the depreciated
reproduction or replacement cost of the asset before impairment, whichever is lower.

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction
between knowledgeable, willing parties, less the costs of disposal.

An impairment loss is recognised immediately in surplus or deficit unless the asset is carried at a revalued
amount in accordance with another Standard of GRAP. Any impairment loss of a revalued asset shall be treated
as a revaluation decrease in accordance with that Standard of GRAP.

The Municipality assesses at each reporting date whether there is any indication that an impairment loss
recognised in prior periods for an asset may no longer exist or may have decreased. If any such indication
exists, the Municipality estimates the recoverable service amount of that asset.

An impairment loss recognised in prior periods for an asset is reversed if there has been a change in the
estimates used to determine the asset’s recoverable service amount since the last impairment loss was
recognised. If this is the case, the carrying amount of the asset is increased to its recoverable service amount.
The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the
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carrying amount that would have been determined (net of depreciation or amortisation) had no impairment loss
been recognised for the asset in prior periods. Such a reversal of an impairment loss is recognised in the
Statement of Financial Performance.

1.20 Inventories
1.20.1 Initial Recognition

Inventories comprise of current assets held for sale, consumption or distribution during the ordinary course of
business. Inventories are recognised as an asset if, and only if, it is probable that future economic benefits or
service potential associated with the item will flow to the Municipality, and the cost of the inventories can be
measured reliably. Inventories are initially recognised at cost. Cost generally refers to the purchase price, plus
non-recoverable taxes, transport costs and any other costs in bringing the inventories to their current location
and condition. Where inventory is manufactured, constructed or produced, the cost includes the cost of labour,
materials and overheads used during the manufacturing process.

Water inventory is measured by multiplying the cost per kilo litre of purified water by the amount of water in
storage.

Where inventory is acquired by the Municipality for no or nominal consideration (i.e. a non-exchange
transaction), the cost is deemed to be equal to the fair value of the item on the date acquired.

1.20.2 Subsequent Measurement

Inventories, consisting of consumable stores, land, materials and supplies, water and work-in-progress, are
valued at the lower of cost and net realisable value unless they are to be distributed at no or nominal charge, in
which case they are measured at the lower of cost and current replacement cost. Redundant and slow-moving
inventories are identified and written down. Differences arising on the valuation of inventory are recognised in
the Statement of Financial Performance in the year in which they arose. The amount of any reversal of any
write-down of inventories arising from an increase in net realisable value or current replacement cost is
recognised as a reduction in the number of inventories recognised as an expense in the period in which the
reversal occurs,

The carrying amount of inventories is recognised as an expense in the period that the inventory was sold,
distributed, written off or consumed unless that cost qualifies for capitalisation to the cost of another asset.

In general, the basis of allocating cost to inventory items is the first-in-first-out method.

Water inventory is measured annually at the reporting date by way of dip readings and the calculated volume in
the distribution network.

Land held for sale is measured as the lower of cost and current replacement cost. The cost of land held for sale
is assigned by using specific identification of their individual costs. Land is transferred from Investment Property
to Inventory at carrying value when it is available for sale in the ordinary course of operations or the process of
development for sale.

1.21 Financial Instruments

Financial instruments recognised on the Statement of Financial Position include receivables (both from
exchange transactions and non-exchange transactions), cash and cash equivalents, annuity loans and payables
(both from exchange and non-exchange transactions). The future utilization of Unspent Conditional Grants is
evaluated in order to determine whether it is treated as a financial instrument,

1.21.1  Initial Recognition

Financial instruments are initially recognised when the Municipality becomes a party to the contractual
provisions of the instrument at fair value plus, in the case of a financial asset or financial liability not at fair value,
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transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial liability.
If finance charges in respect of financial assets and financial liabilities are significantly different from similar
charges usually obtained in an open market transaction, adjusted for the specific risks of the Municipality, such
differences are immediately recognised in the period it occurs, and the unamortised portion adjusted over the
period of the loan transactions.

1.21.2  Subsequent Measurement

Financial Assets are categorised according to their nature as either financial assets at fair value, financial assets
at amortised cost or financial assets at cost. Financial Liabilities are categorised as either at fair value, financial
liabilities at cost or financial liabilities carried at amortised cost ("other”). The subsequent measurement of
financial assets and liabilities depends on this categorisation.

1.21.21 Receivables

Receivables are classified as financial assets at amortised cost and are subsequently measured at amortised
cost using the effective interest rate method.

For amounts due from debtors carried at amortised cost, the Municipality first assesses whether objective
evidence of impairment exists individually for financial assets that are individually significant, or collectively for
financial assets that are not individually significant. Objective evidence of impairment includes significant
financial difficulties of the debtor, the probability that the debtor will enter bankruptcy or financial reorganisation
and default or delinquency in payments. If the Municipality determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively assesses them for impairment. Assets that
are individually assessed for impairment and for which an impairment loss is, or continues to be, recognised are
not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as
the difference between the asset's carrying amount and the present value of estimated future cash flows
(excluding future expected credit losses that have not yet been incurred). The carrying amount of the asset is
reduced through the use of an allowance account and the amount of the loss is recognised in the Statement of
Financial Performance. Interest income continues to be accrued on the reduced carrying amount based on the
original effective interest rate of the asset. Loans together with the associated allowance are written off when
there is no realistic prospect of future recovery and all collateral has been realised or has been transferred to
the municipality. If, in a subsequent year, the amount of the estimated impairment loss increases or decreases
because of an event occurring after the impairment was recognised, the previously recognised impairment loss
is increased or reduced by adjusting the allowance account. If a future write-off is later recovered, the recovery
is recognised in the Statement of Financial Performance.

The present value of the estimated future cash flows is discounted at the financial asset's original effective
interest rate if material. If a loan has a variable interest rate, the discount rate for measuring any impairment loss
is the current effective interest rate.

1.21.2.2  Payables and Annuity Loans

Financial liabilities consist of trade and other payables and annuity loans. They are categorised as financial
liabilities held at amortised cost, are initially recognised at fair value and subsequently measured at amortised
cost using an effective interest rate, which is the initial carrying amount, less repayments, plus interest.

1.21.2.3 Cash and Cash Equivalents

Cash includes cash on hand (including petty cash) and cash with banks. Cash equivalents are short-term highly
liquid investments, readily convertible into known amounts of cash that are held with registered banking
institutions with maturities of three months or less and are subject to an insignificant risk of change in value. For
the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, highly liquid
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deposits and net bank overdrafts. The Municipality categorises cash and cash equivalents as financial assets
carried at amortised cost.

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdrafts are expensed
as incurred. Amounts owing in respect of bank overdrafts are categorised as financial liabilities: other financial
liabilities carried at amortised cost.

1.21.3  De-recognition
1.21.3.1  Financial Assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is
derecognised when:

° the rights to receive cash flows from the asset have expired, or

° the Municipality has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Municipality has transferred substantially all the risks and
rewards of the asset, or (b) the Municipality has neither transferred nor retained substantially all the
risks and rewards of the asset but has transferred control of the asset.

When the Municipality has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement and has neither transferred nor retained substantially all the risks and rewards of the asset
nor transferred control of the asset, the old asset is derecognised and a new asset is recognised to the extent of
the Municipality’s continuing involvement in the asset.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Municipality
could be required to repay.

When continuing involvement takes the form of a written and/or purchased option (including a cash-settled
option or similar provision) on the transferred asset, the extent of the Municipality’s continuing involvement is the
amount of the transferred asset that the Municipality may repurchase, except that in the case of a written put
option (including a cash-settled option or similar provision) on an asset measured at fair value, the extent of the
Municipality’s continuing involvement is limited to the lower of the fair value of the transferred asset and the
option exercise price.

1.21.3.2  Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
de-recognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the Statement of Financial Performance.

1.21.4  Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount reported in the Statement of Financial

Position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

1.22 Statutory Receivables

Statutory receivables arise from legislation, supporting regulations, or similar means and require settlement by
another entity in cash or another financial asset. Receivables that arise due to contractual arrangements are
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accounted for in terms of the accounting policy on Financial Instruments. Statutory receivables can arise from
both exchange and non-exchange transactions.

1.22.1  Initial Recognition

Statutory receivables are recognised when the related revenue is recognised or when the receivable meets the
definition of an asset.

1.22.2 Subsequent Measurement

The Municipality initially measures the statutory receivables at their transaction amount. The Municipality
measure statutory receivables after initial recognition using the cost method. Under the cost method, the initial
measurement of the receivable is changed subsequent to reflect any:

(a) interest or other charges that may have accrued on the receivable;
(b)  impairment losses; and
(c)  amounts derecognised.

The Municipality assesses at each reporting date whether there is any indication that a statutory receivable may
be impaired. If there is an indication that a statutory receivable may be impaired, the Municipality measures the
impairment loss as the difference between the estimated future cash flows and the carrying amount. Where the
carrying amount is higher than the estimated future cash flows, the carrying amount of the statutory receivable
is reduced, through the use of an allowance account. The amount of the loss is recognised in the Statement of
Financial Performance. In estimating future cash flows, the Municipality considers both the amount and timing
of the cash flows that it will receive in future. Consequently, where the effect of the time value of money is
material, the Municipality discounts the estimated future cash flows using a rate that reflects the current risk-free
rate and any risks specific to the statutory receivable for which the future cash flow estimates have not been
adjusted.

An impairment loss recognised in prior periods for a statutory receivable is revised if there has been a change in
the estimates used since the last impairment loss was recognised, or to reflect the effect of discounting the
estimated cash flows. Any previously recognised impairment loss is adjusted by adjusting the allowance
account. The amount of any adjustment is recognised in the Statement of Financial Performance.

1.22.3 Derecognition
The Municipality derecognises a statutory receivable when:

(a) the rights to the cash flows from the receivable are settled, expire or are waived;

(b)  the Municipality transfers to another party substantially all of the risks and rewards of ownership of
the receivable; or

(c)  the Municipality, despite having retained some significant risks and rewards of ownership of the
receivable, has transferred control of the receivable to another party and the other party has the
practical ability to sell the receivable in its entirety to an unrelated third party, and can exercise that
ability unilaterally and without needing to impose additional restrictions on the transfer. In this case,
the Municipality:

i, derecognise the receivable; and
il. recognise separately any rights and obligations created or retained in the transfer.

1.23 Revenue
1.23.1 Revenue from Non-Exchange Transactions
Revenue from non-exchange transactions refers to transactions where the Municipality received revenue from

another entity without directly giving approximately equal value in exchange. Revenue from non-exchange

Page 39]|137




Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

transactions is generally recognised to the extent that the related receipt or receivable qualifies for recognition
as an asset and there is no liability to repay the amount.

Government Grants and Subsidies received, or receivable are recognised when the resources that have been
transferred meet the criteria for recognition as an asset. A corresponding liability is raised to the extent that the
grant, transfer or donation is conditional. The liability is transferred to revenue as and when the conditions
attached to the grant are met. Grants without any conditions attached are recognised as revenue when the
asset is recognised.

Revenue from property rates is recognised when the legal entitlement to this revenue arises. At the time of
initial recognition, the full amount of revenue is recognised. If the Municipality does not enforce its obligation to
collect the revenue, this would be considered a subsequent event. Collection charges are recognised when
such amounts are legally enforceable. Rebates and discounts are offset against the related revenue, in terms
of IGRAP 1, as there is no intention of collecting this revenue.

Fine Revenue constitutes both spot fines and summonses. Fine revenue is recognised when the spot fine or
summons is issued. In cases where fines and summonses are issued by another government institute, revenue
will only be recognised by the Municipality when the receivable meets the definition of an asset.

Revenue from public contributions and donations is recognised when all conditions associated with the
contribution have been met or where the contribution is to finance property, plant and equipment when such
items of property, plant and equipment qualify for recognition and first become available for use by the
Municipality. Where public contributions have been received but the Municipality has not met the related
conditions, it is recognised as an unspent public contribution (liability).

Revenue from third parties i.e. insurance payments for assets impaired, are recognised when it can be
measured reliably and is not being offset against the related expenses of repairs or renewals of the impaired
assets.

Contributed property, plant and equipment are recognised when such items of property, plant and equipment
qualify for recognition and become available for use by the Municipality.

All unclaimed deposits are initially recognised as a liability until 36 months expires when all unclaimed deposits
into the Municipality's bank account will be treated as revenue. This policy is in line with the prescribed debt
principle as enforced by the law.

Revenue from the recovery of unauthorised, irregular, fruitiess and wasteful expenditure is based on legislated
procedures, including those set out in the Municipal Finance Management Act (Act No. 56 of 2003) and is
recognised when the recovery thereof from the responsible councillors or officials is virtually certain.

Debt forgiven is recognised when the former debt no longer meets the definition of a liability or satisfies the
criteria for recognition as a liability , provided that the debt forgiveness does not satisfy the definition of a
contribution from owners. Revenue arising from debt forgiveness is measured at the carrying amount of the debt
forgiven.

Revenue shall be measured at the fair value of the consideration received or receivable.

When, as a result of a non-exchange transaction, a Municipality recognises an asset, it also recognises revenue
equivalent to the amount of the asset measured at its fair value as at the date of acquisition, unless it is also
required to recognise a liability. Where a liability is required to be recognised it will be measured as the best
estimate of the amount required to settle the present obligation at the reporting date, and the amount of the
increase in net assets, if any, recognised as revenue. When a liability is subsequently reduced, because the
taxable event occurs or a condition is satisfied, the amount of the reduction in the liability will be recognised as
revenue.

Services in-kind that are significant to the Municipality's operations are recognised as assets and the related
revenue when:
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° it is probable that the future economic benefits or service potential will flow to the Municipality; and'
° the fair value of the assets can be measured reliably.

If the services in-kind are not significant to the Municipality’s operations or do not satisfy the above-mentioned
criteria, the Municipality only disclose the nature and type of services in-kind received during the reporting
period. When the criteria for recognition are satisfied, services in-kind are measured on initial recognition at
their fair value as at the date of acquisition. Services in-kind include services provided by individuals to the
Municipality and the right to use assets in a non-exchange transaction. These services meet the definition of an
asset because the Municipality controls the resource from which future economic benefits or service potential is
expected to flow to the Municipality. The assets are immediately consumed and a transaction of equal value is
also recognised to reflect the consumption of these services in-kind, resulting in a decrease of.the asset and an
increase in an expense. The Municipality, therefore, recognises an expense and related revenue for the
consumption of services in-kind.

Revenue arising from the legislation is recognised in accordance with the approved tariff.
1.23.2 Revenue from Exchange Transactions

Revenue from exchange transactions refers to revenue that accrued to the Municipality directly in return for
services rendered or goods sold, the value of which approximates the consideration received or receivable.

Revenue from the sale of goods is recognised when all the following conditions have been satisfied:

° The Municipality has transferred to the purchaser the significant risks and rewards of ownership of
the goods;

o The Municipality retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

° The amount of revenue can be measured reliably;

° It is probable that the economic benefits or service potential associated with the  transaction will
flow to the Municipality,

o The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from the services rendered is recognised when:

o The amount of revenue can be measured reliably;

o It is probable that economic benefits or service potential associated with the transaction will flow to
the municipality;

° The stage of completion at the reporting date can be measured reliably;

° The costs incurred or to be incurred in respect of the transaction can be measured reliably.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue
shall be recognised only to the extent of the expenses recognised that are recoverable.

At the time of initial recognition, the full amount of revenue is recognised where the Municipality has an
enforceable legal obligation to collect unless the individual collectability is considered to be improbable. If the
Municipality does not successfully enforce its obligation to collect the revenue this would be considered a
subsequent event.

Service charges relating to electricity and water are based on consumption and a basic charge as per Coungcil
resolution. Meters are read on a monthly basis and are recognised as revenue when invoiced. Provisional
estimates of consumption are made monthly when meter readings have not been performed. The provisional
estimates of consumption are recognised as revenue when invoiced. Adjustments to provisional estimates of
consumption are made in the invoicing period in which meters have been read. These adjustments are
recognised as revenue in the invoicing period.
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Revenue from the sale of electricity prepaid meter cards is recognised at the point of sale.

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the
approved tariff to each property that has improvements. Tariffs are determined per category of property usage
and are levied monthly based on the recorded number of refuse points per property.

Service charges relating to sanitation (sewerage) are recognised on a monthly basis in arrears by applying the
approved tariff to each property that has improvements. Tariffs are determined per category of property usage.
In the case of residential property, a fixed monthly tariff is levied and in the case of commercial property a tariff
is levied based on the number of sewerage connections on the property. Service charges are based on a basic
charge as per Council resolution.

Interest revenue is recognised using the effective interest rate method.

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the
lease agreement.

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is
rendered by applying the relevant tariff. This includes the issuing of licences and permits, sale of goods and
services and operational revenue.

Revenue from the sale of goods is recognised when substantially all the risks and rewards in those goods are
passed to the consumer.

Revenue arising out of situations where the municipality acts as an agent on behalf of another entity (the
principal) is limited to the amount of any fee or commission payable to the municipality as compensation for
executing the agreed services.

Revenue is measured at the fair value of the consideration received or receivable.

The amount of revenue arising from a transaction is usually determined by an agreement between the entity
and the purchaser or user of the asset or service. It is measured at the fair value of the consideration received
or receivable taking into account the amount of any trade discounts and volume rebates allowed by the entity.

In most cases, the consideration is in the form of cash or cash equivalents and the amount of revenue is the
amount of cash or cash equivalents received or receivable. However, when the inflow of cash or cash
equivalents is deferred, the fair value of the consideration may be less than the nominal amount of cash
received or receivable. When the arrangement effectively constitutes a financing transaction, the fair value of
the consideration is determined by discounting all future receipts using an imputed rate of interest. The imputed
rate of interest is the more clearly determinable of either:

o The prevailing rate for a similar instrument of an issuer with a similar credit rating; or
° A rate of interest that discounts the nominal amount of the instrument to the current cash sales
price of the goods or services.

The difference between the fair value and the nominal amount of the consideration is recognised as interest
revenue.

When goods or services are exchanged or swapped for goods or services which are of a similar nature and
value, the exchange is not regarded as a transaction that generates revenue. When goods are sold or services
are rendered in exchange for dissimilar goods or services, the exchange is regarded as a transaction that
generates revenue. The revenue is measured at the fair value of the goods or services received, adjusted by
the amount of any cash or cash equivalents transferred. When the fair value of the goods or services received
cannot be measured reliably, the revenue is measured at the fair value of the goods or services given up,
adjusted by the amount of any cash or cash equivalents transferred.
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1.24 Accounting By Principals and Agents

A principal-agent arrangement exists where there is a binding arrangement in which one entity (an agent),
undertakes transactions with third parties on behalf, and for the benefit of, another entity (the principal).

The municipality can be either the agent or the principal in terms of the circumstances of the arrangement.

Where the municipality is considered the principal, all revenues, expenses, liabilities and assets are recorded in
the records of the municipality in accordance with the relevant standards of GRAP.

Where the municipality is the agent of the transaction, only the portion of revenue and expenses it receives or
incurs in executing the transactions on behalf of the principal is recorded with unspent or money due being
recorded in terms of GRAP 104: Financial Instruments.

Identification

Special consideration is given to the classification of an agreement (once the standard is triggered) to carefully
consider whether the municipality is an agent. The considerations include (all of) the following:

° Who determines significant terms?
. Who receives the benefit from the transactions?
° Is the municipality exposed to the variability of the outcome?

If these are not met, but the standard is applicable, the municipality would be regarded as the principal in the
transaction.

The municipality assesses whether it is an agent or a principal by assessing the rights and obligations of the
various parties established in the binding arrangement. In the assessment reference is made to substance over
form. Therefore the exact wording of the contract is not the only indicator (for example if reference is made to
“agent”). If rights and obligations are substantially transferred this could indicate a principal/agent arrangement.
If not the arrangement is accounted for as a normal supplier/customer relationship.

1.25 Service Concession Arrangements: (Municipality as Grantor)
Identification
Service concession arrangements of the municipality include the provision of mandated functions on behalf of
the municipality by the operator for a specified period, for which the operator is compensated for its services
over the period of the service concession arrangement.
Initial Recognition
Service concession assets are measured initially at fair value except where the assets are existing assets of the
municipality in which case the assets are reclassified at their carrying amounts. Service concession assets will
be identified separately.
The service concession liability is recognised and initially measured at:

° The same amount as the service concession asset,

o Adjusted by the amount of any other consideration (e.g., cash) from the municipality to the

operator, or from the operator to the municipality.

Subsequent Measurement

The municipality initially measures the service concession asset at fair value if it Is not an existing asset of the
municipality.
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After initial recognition, the municipality applies the measurement (including impairment) and derecognition
principles to the service concession asset applicable to similar items of Property, Plant and Equipment,
Intangible Assets or Heritage Assets.

Where the municipality has an unconditional obligation to pay cash or another financial asset to the operator for
the construction, development, acquisition, or upgrade of a service concession asset, the municipality accounts
for the liability as a financial liability.

The municipality allocates the payments to the operator and accounts for them according to their substance as
a reduction in the service concession liability, a finance charge, and charges for services provided by the
operator.

Other Liabilities, Contingent Liabilities, Contingent Assets and Revenue

The municipality accounts for other liabilities, contingent liabilities, and contingent assets arising from a service
concession arrangement in accordance with the policy on Provisions, Contingent liabilities and contingent
assets and Financial Instruments.

The municipality accounts for revenues from a service concession arrangement, other than those relating to the
grant of a right to the operator model, in accordance with the principles of Revenue from Exchange
Transactions.

Dividing the arrangement

When the municipality pays for the construction, development, acquisition, or upgrade of a service concession
asset partly by incurring a financial liability and partly by the grant of a right to the operator, it accounts
separately for each part of the total liability.

Recognition of the performance obligation and the right to receive significant interest in a service
concession asset

Were the municipality controls a significant residual interest in a service concession asset at the end of the
service concession arrangement through ownership, beneficial entittement or otherwise, and the arrangement
does not constitute a finance or an operating lease, the municipality recognises its right to receive the residual
interest (i.e. a receivable) in the service concession asset at the commencement of the arrangement. The value
of the receivable at the end of the service concession arrangement reflects the value of the service concession
asset as if it were already in the age and the condition expected at the end of the service concession
arrangement.

1.26 Transfer of Functions (Municipality as Acquirer)

A function is an integrated set of activities that is capable of being conducted and managed to achieve a
Municipality’s objectives, either by providing economic benefits or service potential.

A transfer of functions is the reorganisation and/or the re-allocation of functions between Municipalities by
transferring functions between Municipalities or into another entity.

An asset is identifiable if it either:

o is separable, i.e. is capable of being separated or divided from the Municipality and sold,
transferred, licensed, rented or exchanged, either individually or together with a related contract,
asset or liability; or

° arises from contractual rights (including rights arising from binding arrangements) or other legal

rights (excluding rights granted by statute), regardless of whether those rights are transferable or
separable from the Municipality or other rights and obligations.
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The Municipality accounts for each transfer of functions between entities not under common control by applying
the acquisition method. Applying the acquisition method requires:

(a) identifying the acquirer (Municipality);
(b)  determining the acquisition date;
(c)  recognising and measuring the identifiable assets acquired, the liabilities
assumed and any non-controlling interest in the acquiree; and
(d) recognising the difference between (c) and the consideration transferred to the seller.

As of the acquisition date, the Municipality recognises the identifiable assets acquired and the liabilities
assumed. The identifiable assets acquired and liabilities assumed meets the definitions of assets and liabilities
in the Framewaork for the Preparation and Presentation of Financial Statements and the recognition criteria in
the applicable Standards of GRAP at the acquisition date. In addition, the identifiable assets acquired and
liabilities assumed are part of what the Municipality and the acquiree (or its former owners) agreed in the
binding arrangement.

The Municipality measures the identifiable assets acquired and the liabilities assumed at their acquisition-date
fair values.

The Municipality subsequently measures and accounts for assets acquired and liabilities assumed in
accordance with other applicable Standards of GRAP.

1.27 Related Parties

The Municipality resolved to adopt some of the disclosure requirements as per GRAP 20 — “Related Party
Disclosures”.

A related party is a person or an entity:

o with the ability to control or jointly control the other party,
o or exercise significant influence over the other party, or vice versa,
° or an entity that is subject to common control, or joint control.

The following are regarded as related parties of the Municipality:

(a) A person or a close member of that person’s family is related to the Municipality if that person:

o has control or joint control over the Municipality.

o has significant influence over the Municipalities. Significant influence is the power to
participate in the financial and operating policy decisions of the Municipality.

o is a member of the management of the Municipality or its controlling entity.

(b)  An entity is related to the Municipality if any of the following conditions apply:

o the entity is a member of the same economic entity (which means that each controlling
entity, controlled entity and fellow controlled entity is related to the others).

° one entity is an associate or joint venture of the other entity (or an associate or joint venture
of a member of an economic entity of which the other entity is a member).

° both entities are joint ventures of the same third party.

o one entity is a joint venture of a third entity and the other entity is an associate of the third
entity.

o the entity is a post-employment benefit plan for the benefit of employees of either the

Municipality or an entity related to the Municipality. If the reporting entity is itself such a plan,
the sponsoring employers are related to the entity.
. the entity is controlled or jointly controlled by a person identified in (a).
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o a person identified in (a) has significant influence over that entity or is a member of the
management of that entity (or its controlling entity).
° the entity, or any member of a group of which it is part, provides management services to the

reporting entity or to the controlling entity of the reporting entity.

Close members of the family of a person are those family members who may be expected to influence or be
influenced by that person in their dealings with the Municipality. A person is considered to be a close member
of the family of another person if they:

(@) are married or live together in a relationship similar to a marriage; or
(b)  are separated by no more than two degrees of natural or legal consanguinity or affinity.

Management includes all persons having the authority and responsibility for planning, directing and controlling
the activities of the Municipality, including:

(a)  all members of the governing body of the Municipality;

(b)  a member of the governing body of an economic entity who has the authority and responsnb|l|ty for
planning, directing and controlling the activities of the Municipality;

(c) any key advisors of a member, or sub-committees, of the governing body who has the authority
and responsibility for planning, directing and controlling the activities of the Municipality; and

(d)  the senior management team of the Municipality, including the chief executive officer or permanent
head of the Municipality, unless already included in (a).

Management personnel include:

(@)  All directors or members of the governing body of the Municipality, being the Executive Mayor,
Deputy Mayor, Speaker and members of the Mayoral Committee;

(b)  Other persons having the authority and responsibility for planning, directing and controlling the
activities of the reporting Municipality being the Municipal Manager, Chief Financial Officer and all
other managers reporting directly to the Municipal Manager or as designated by the Municipal
Manager.

Remuneration of management includes remuneration derived from services provided to the Municipality in their
capacity as members of the management team or employees. Benefits derived directly or indirectly from the
Municipality for services in any capacity other than as an employee or a member of management do not meet
the definition of remuneration. Remuneration of management excludes any consideration provided solely as
reimbursement for expenditure incurred by those persons for the benefit of the Municipality.

The Municipality operates in an economic environment currently dominated by entities directly or indirectly

owned by the South African government. As a result of the Constitutional independence of all three spheres of
government in South Africa, only parties within the same sphere of government will be considered to be related
parties. Only transactions with such parties which are not at arm’s length and not on normal commercial terms

are disclosed.
1.28 Unauthorised Expenditure

Unauthorised expenditure is an expenditure that has not been budgeted, an expenditure that is not in terms of
the conditions of an allocation received from another sphere of government, municipality or organ of state and
an expenditure in a form of a grant that is not permitted in terms of the Municipal Finance Management Act (Act
No. 56 of 2003). Unauthorised expenditure is accounted for as an expense (measured at actual cost incurred)
in the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in
the Statement of Financial Performance.

1.29 Irregular Expenditure

Irregular expenditure is an expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 of
2003), the Municipal Systems Act (Act No. 32 of 2000), the Public Office Bearers Act, and (Act. No. 20 of 1998)
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or is in contravention of the Municipality's Supply Chain Management Policy. Irregular expenditure excludes
unauthorised expenditure. Irregular expenditure is accounted for as expenditure (measured at actual cost
incurred) in the Statement of Financial Performance and where recovered, it is subsequently accounted for as
revenue in the Statement of Financial Performance.

1.30 Fruitless and Wasteful Expenditure

Fruitless and wasteful expenditure is expenditure that was made in vain and could have been avoided had
reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure (measured
at the actual cost incurred) in the Statement of Financial Performance and where recovered, it is subsequently
accounted for as revenue in the Statement of Financial Performance.

1.31 Contingent Liabilities and Contingent Assets

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the entity. A contingent liability could also be a present obligation that arises from past events but is not
recognised because it is not probable that an outflow of resources embodying economic benefits will be
required to the obligation or the amount of the cbligation cannot be measured with sufficient reliability.

Contingent Assets represent possible assets that arise from past events and whose existence will be confirmed
only by an occurrence or non-occurrence of one or more uncertain future events not fully within the control of
the municipality.

The Municipality does not recognise a contingent liability or contingent asset. A contingent liability is disclosed
unless the probability of an outflow of resources embodying economic benefits or service potential is remote. A
contingent asset is disclosed where the inflow of economic benefits or service potential is probable.

Management judgement is required when recognising and measuring contingent liabilities and contingent
assets.

1.32 Significant Accounting Judgements and Estimates

In preparing the annual financial statements, management is required to make judgements, estimates and
assumptions that affect the carrying amounts represented in the annual financial statements and related
disclosures. The use of available information and the application of judgement is inherent in the formation of
estimates. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results in the future could differ from these estimates, which may be material to the annual financial
statements. These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision affects only
that period or in the period of the revision and future periods if the revision affects both current and future
periods.

The following are the critical judgements, apart from those involving estimations, that management has made in
the process of applying the municipality’s Accounting Policies and that have the most significant effect on the
amounts recognised in the

Annual Financial Statements:

Post-retirement medical obligations and Long service awards

The cost of post-retirement medical obligations and long service are determined using actuarial valuations. The
actuarial valuation involves making assumptions about discount rates, expected rates of return on assets, future
salary increases, mortality rates and future pension increases. Major assumptions used are disclosed in note 12
of the Annual Financial Statements. Due to the long-term nature of these plans, such estimates are subject to
significant uncertainty.
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Impairment of Receivables

The calculation in respect of the impairment of debtors is based on an assessment of the extent to which
debtors have defaulted on payments already due, and an assessment of their ability to make payments based
on their creditworthiness. This was performed per service-identifiable categories across all classes of debtors.

Impairment of Statutory Receivables

The calculation in respect of the impairment of Statutory Receivables is based on an assessment of the
expected recoverability of each individual receivable based on the history of recoverability of such receivables.
When insufficient information is available to assess individual debtors, debtors are grouped into appropriate
aggregated grouping levels. Aggregation is based on best practice. Thereafter receivables are assessed based
on the historical information available.

Property, Plant and Equipment

The useful lives of property, plant and equipment are based on management'’s estimation. Infrastructure’s useful
lives are based on technical estimates of the practical useful lives for the different infrastructure types, given
engineering technical knowledge of the infrastructure types and service requirements. For other assets and
buildings management considers the impact of technology, availability of capital funding, service requirements
and required return on assets to determine the optimum useful life expectation, where appropriate. The
estimation of residual values of assets is also based on management's judgement whether the assets will be
sold or used to the end of their useful lives, and in what condition they will be at that time.

Management referred to the following when making assumptions regarding useful lives and residual values of
Property, Plant and Equipment:

o The useful life of movable assets was determined using the age of similar assets available for sale
in the active market. Discussions with people within the specific industry were also held to
determine useful lives.

° Local Government Industry Guides were used to assist with the deemed cost and useful life of
infrastructure assets.
o The Municipality referred to buildings in other municipal areas to determine the useful life of

buildings. The Municipality also consulted with engineers to support the useful life of buildings, with
specific reference to the structural design of buildings.”

For deemed cost applied to other assets as per adoption of Directive 7, management used the depreciated
replacement cost method which was based on assumptions about the remaining duration of the assets.

The cost for depreciated replacement cost was determined by using either one of the following:

o Cost of items with a similar nature currently in the Municipality's asset register;

° Cost of items with a similar nature in other municipalities' asset registers, given that the other
municipality has the same geographical setting as the Municipality and that the other municipality’s
asset register is considered to be accurate;

o Cost as supplied by suppliers.

For deemed cost applied to land and buildings as per the adoption of Directive 7, management made use of an
independent valuator. The valuator's valuation was based on assumptions about the market's buying and
selling trends and the remaining duration of the assets.

Intangible Assets

The useful lives of intangible assets are based on management’s estimation. Management considers the impact
of technology, availability of capital funding, service requirements and required return on assets to determine
the optimum useful life expectation, where appropriate.
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Reference was made to intangibles used within the Municipality and other municipalities to determine the useful
life of the assets.

For deemed cost applied to intangible assets as per the adoption of Directive 7, management used the
depreciation cost method which was based on assumptions about the remaining duration of the assets.

Investment Property

The useful lives of investment property are based on management's estimation. Management considers the
impact of technology, availability of capital funding, service requirements and required return on assets to
determine the optimum useful life expectation, where appropriate. The estimation of residual values of assets is
also based on management's judgement whether the assets will be sold or used to the end of their economic
lives, and in what condition they will be at that time.

Management referred to the following when making assumptions regarding useful lives and the valuation of
investment property:

o The Municipality referred to buildings in other municipal areas to determine the useful life of
buildings.
° The Municipality also consulted with professional engineers and qualified valuators to support the

useful life of buildings.

For deemed cost applied to Investment Property as per the adoption of Directive 7, management made use of
an independent valuator. The valuator's valuation was based on assumptions about the market's buying and
selling trends and the remaining duration of the assets.

Provisions, Contingent Liabilities and Contingent Assets

Management judgement is required when recognising and measuring provisions and when measuring
contingent liabilities and contingent assets. Provisions are discounted where the time value effect is material.

Provision for Landfill Sites

The provision for rehabilitation of the landfill site is recognised as and when environmental liability arises. The
provision is calculated by a qualified environmental engineer. The provision represents the net present value of
the expected future cash flows to rehabilitate the landfill site at year-end. To the extent that the obligations relate
to an asset, it is capitalised as part of the cost of those assets. Any subsequent changes to an obligation that did
not relate to the initial related asset are charged to the Statement of Financial Performance.

Management referred to the following when making assumptions regarding provisions:

o Professional engineers were utilised to determine the cost of rehabilitation of landfill sites as well as
the remaining useful life of each specific landfill site.

o Interest rates linked to government bond rates were used fo calculate the effect of the time value of
money.

Provision for Staff leave

Staff leave is accrued to employees according to collective agreements. Provision is made for the full cost of
accrued leave at the reporting date. This provision will be realised as employees take leave or when
employment is terminated.

Componentisation of Infrastructure assets

All infrastructure assets are unbundled into their significant components to depreciate all major components

over the expected useful lives. The cost of each component is estimated based on the current market price of
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each component, depreciated for age and condition and recalculated to cost at the acquisition date if known or
to the date of initially adopting the standards of GRAP.

Revenue Recognition

Accounting Policy on Revenue from Non-Exchange Transactions and Accounting Policy on Revenue from
Exchange Transactions describes the conditions under which revenue will be recognised by the management of
the Municipality.

In making their judgement, management considered the detailed criteria for the recognition of revenue as set
out in GRAP 9: Revenue from Exchange Transactions and GRAP 23: Revenue from Non-Exchange
Transactions. Specifically, whether the Municipality, when goods are sold, had transferred to the buyer the
significant risks and rewards of ownership of the goods and when services are rendered, whether the service
has been performed. The management of the Municipality is satisfied that recognition of the revenue in the
current year is appropriate.

1.33 Taxes — Value-added Tax

Revenue, expenses and assets are recognised net of the amounts of value-added tax. The net amount of Value
added tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables
in the Statement of Financial Position.

1.34 Material Losses

Material Losses represent distribution losses of electricity and water. The electricity and water units lost are
calculated by taking into account the units purchased and sold during the year. Thereafter, the lost units are

quantified by using the acquisition price.

Distribution losses for electricity are only disclosed in the financial statements in terms of the Municipal Finance
Management Act (Act 56 of 2003).

Distribution losses for water are recognised and disclosed in the financial statements in terms of the Water
Services Act (Act 108 of 1997) and the Municipal Finance Management Act (56 of 2003).
1.35 Capital Commitments

Capital commitments disclosed in the financial statements represent the balance committed to capital projects
on reporting date that will be incurred in the period subsequent to the specific reporting date.

1.36 Segment Reporting

A segment is an activity of an entity:

o that generates economic benefits or service potential (including economic benefits or service
potential relating to transactions between activities of the same entity);

o whose results are regularly reviewed by management to make decisions about resources to be
allocated to that activity and in assessing its performance; and

o for which separate financial information is available

Management identifies reportable segments in accordance with the monthly section 71 report, which are
regularly reviewed by management. Management reviews the performance on an aggregated basis of total
revenue and total expenditure.

The municipality manages its assets and liability as a whole and are not reviewed on a segregated basis for
each town. Segment reporting per geographical area is not deemed relevant.
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The measurement basis per the monthly reports is the same as the annual financial statements.

The restatement of segment information is only done if there was a change in the reportable structure of the
municipality and information is readily available.

1.37 Events after Reporting Date
Events after the reporting date are those events, both favourable and unfavourable, that occur between the

reporting date and the date when the financial statements are authorised for issue. Two types of events can be
identified:

o those that provide evidence of conditions that existed at the reporting date (adjusting events after
the reporting date); and '
o those are indicative of conditions that arose after the reporting date (non-adjusting events after the

reporting date).

If non-adjusting events after the reporting date are material, the Municipality discloses the nature and an
estimate of the financial effect.
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2. Standards and interpretations issued, but not yet effective

GRAP 3 : Accounting Policies, 01 April 2025
Changes in Accounting Estimates
and Errors

May require restatement of comparative
figures, depending on the nature of the
policy change.

GRAP 104 : Financial Instruments 01 April 2025

Medium to High Impact — Significant
change in financial asset recognition and
measurement, with added disclosure
complexity.

iGRAP 22 : Foreign Currency 01 April 2025
Transactions and Advance
Consideration

Low Impact — Mostly affects entities with
foreign currency transactions (e.g., grant
payments or procurement).

GRAP 103 : Heritage Assets, 01 April 2025 Medium Impact — Only affects entities
with significant heritage asset holdings
(e.g., museums, cultural sites).

GRAP 105/106 : Transfer of 01 April 2025 Medium Impact — Relevant where

Functions transfers of functions take place (e.g.,
water services transfer from district to
local municipality).

3. Cash and cash equivalents

Cash at Bank
Bank account
Savings account

Call deposits and investments
Deposit taking Institutions

Cash on hand
Cashier Floats
Cash in Transit
Petty Cash

Overdraft facilities approved and used

Total cash and cash equivalents

Cash and cash equivalents consist of the following:

15

890

18

821

905

839
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Cash at banks earns interest at floating rates based on daily bank deposit rates.

Short-term deposits are made for varying periods, depending on the immediate cash requirements earn interest

at the respective short-term deposit rate.

3.1 Bank accounts

The municipality has the following bank accounts with Bank
Statement Balances as at 30 June :

Primary Account :

First National Bank : Account Number 620 2250 1440

Other saving and Call accounts :

First National Bank :
First National Bank :
First National Bank :
First National Bank :
First National Bank :
First National Bank :
First National Bank :

Account Number :
Account Number :
Account Number :
Account Number :
Account Number :
Account Number :

Account Number :

612827561729
62012466018
62117682791
74282299369
71053360915
71069354764
63059298092

Total

(18 613) 17 938
4 461 -
4 420 46
7628 7729
439 876 379 115
218 962 203 218
242 961 225 222
5 498 5 255
905 193 838 523

Difference between Cash Book and Bank Statement

First National Bank

First National Bank

Total

First National Bank :
First National Bank :
First National Bank :
First National Bank :
First National Bank :

First National Bank :

Account Number 620 2250 1440

Account Number :
Account Number :
Account Number :
Account Number :
. Account Number :
. Account Number :

Account Number :

62182751729
62012466018
62117682791
74282299369
71053360915
710569354764
63069298092

15 242

(18 613) |

33 855

4 461 4 461 ,

4 420 4 420 :
7628 7628 -
439 876 439 876 -
218 962 218 962 -
242 961 242 961 -
5498 5498 ,
904 993 905 193 33 855
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First National Bank : Account Number : 620 2250 1440 17 938 318 659 300722
First National Bank : Account Number : 61282751729 0 0 | 0
First National Bank ;: Account Number : 62012466018 45 45 0
First National Bank : Account Number : 62117682791 7729 7729 0
First National Bank : Account Number : 74282299369 379 115 407 479 28 365
First National Bank : Account Number : 71053360915 203 218 203 218 0
First National Bank : Account Number : 71059354764 225 222 225222 0
Total 838 521 1152 672 329 087
Note:

The reason for the difference between the Cashbook- and Bank Statement- balance is due to outstanding bank
reconciling items.

Note:
The municipality has the following collateral, contingent balances and guarantees on bank accounts:
Collateral legal entity - Kamiesberg Local Municipality Date signed : 2010/09/20:

Type Face value

Cession & Pledge of Credit Balances R 151 734

Cession & Pledge of Credit Balances R 32678
R 184 412

4, Trade and other receivables from exchange transactions

Trading Service and Consumer Service Debtors 4.1
Electricity 495 (78 929)
Waste Management 3574 18 819
Wastewater Management 424 8812
Water 3335 37 519
Merchandising, Jobbing and Contracts 2 445 23 486
Other Trade Receivables 749 777

Total Trade and other receivables from Exchange Transactions 11 023 10 583

Note:

The amount disclosed in this note is net of impairment. Refer to note 4.1 for the amount before the provision

(gross) and the actual value of the provision.
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4.1.4 Collection Rate of Trading Service and Consumer Services Debtors

Electricity

Waste Management

Waste Water Management

Water

Merchandising, Jobbing and Contracts

Overall collection rate

67% 54% est.
67% 54% est.
67% 54% est.
67% 54% est.

4% 54% est.
54% 54% est.

5. Receivables from non-exchange transactions

Property Rates by Usage
Unauthorised Expenditure
Irregular Expenditure

Fruitless and Wasteful Expenditure

Total Receivables

Note:
The amount disclosed in this note is net of impairment
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Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

6. Inventory

Consumables - 434

Materials and Supplies - .
Water 6.1 1293 2334

Work-in -progress - -
Total Inventories 1293 2768

R 1 293 million (2024: R 2 768 million) of total inventory was carried at fair value less cost to sell.
The amount of inventories been written off and recognized as an expense is R 0,434 million (2024: R 0 million).
6.1 Water

6.1.1 Water Losses

Water Losses:
Apparent Losses: Unauthorised Consumption - -
Apparent Losses: Customer Meter Inaccuracies - -
Real Losses: Leakage on Transmission and Distribution Mains - -
Real Losses: Leakage and Overflows at Storage Tanks/Reservoirs - -

Real Losses: Leakage on Service Connections up to the point of - -
Customer Meter

Data Transfer and Management Errors 2766 2711
Unavoidable Annual Real Losses - -
Total Water Losses 2766 2711
Note:

1. Aging Infrastructure
o Leaking or burst pipes due to old or poorly maintained water infrastructure.
« Corroded, cracked, or brittle pipes and joints causing physical losses.
2. lllegal Connections and Theft
o Unauthorized use of water without billing.
o+ Bypassing meters or connecting directly to mains.
3. Metering Issues
o Faulty or broken water meters (under-recording consumption).
o Inaccurate readings.
« Estimated billing due to inaccessible meters.
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Kamiesherg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

Units Purchased (81) (247) (194) (241)
Units sold ‘80 3013 93 2 952
Total Loss (1) (2 766) (101) (2 711)
Comprising of

Technical losses (1) (2 766) (101) (1 569)
Non-technical losses - - (1142)
Total (1 (2 766) (101) (2711)
Percentage Loss:

Technical losses 21% 52%

Non-technical losses -

Total percentage loss 21% 52%

7. Value Added Tax Receivable

VAT Input Tax Accrual 27 239
VAT Receivable from SARS 3598 4 065
Total Value Added Tax Receivable 39 443 31 304
VAT Payable (Note 19) - (12 223)

39 443 19 081

8. Other Current Receivables

Cost Redistribution ( 165) ( 165)
Employee Net Pay and Bond Payment 157 157
Over/Under Banking 13 8
Total 5 -
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Kamiesberg Local Municipality

Annual Financial Statements for the year ended 30 June 2025

Notes to the financial statements (Continued)

9.

Receivables from exchange transactions
Electricity

Waste Management

Waste Water Management

Water

Service Charges

Total Receivables from exchange transactions
Receivables from non-exchange transactions
Property Rates

Total Receivables from non-exchange transactions

Total Non-Current Receivables

Non-Current receivables from exchange and non-exchange transactions

9.1

9.2
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Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

10. Investment Property

10.1 Reconciliation of Carrying Value [Cost Model]

Opening Carrying Value:
Cost

Accumulated Depreciation and Impairment Losses

Additions from Acquisitions
Additions from Transfer of Functions and/or Mergers
Capitalised Costs (including WIP)
Depreciation Note 40
Carrying Value of Disposals / Transfers:
Cost
Accumulated Depreciation and Impairment Losses

Impairment Loss / Reversal of Impairment Loss
Note 41

Other Changes

30 951
(157)

(398)

157

30 951
(157)

157

Closing Carrying Value
Cost

Accumulated Depreciation and Impairment Losses

30 553

30 951

10.2 Investment Property Under Construction [Cost]

Accumulated expenditure included in carrying value of investment
property
Of which:

Accumulated borrowing costs included in the carrying amount of
investment property

Borrowing costs capitalised during the period

Carrying value of investment property taking significantly longer than
expected

Carrying value of investment property halted
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Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

10.3 Maintenance of Investment Property

The following maintenance costs were incurred:

Preventative Maintenance incurred on
Revenue generating investment property
Non-revenue generating investment property

Corrective Maintenance incurred on
Revenue generating investment property
Non-revenue generating investment property

Total

10.4 Funding of Investment Property Acquisitions

Additions to investment property was funded from the following
sources:

Funded by National Government

Funded by Provincial Government

Funded by District Municipality

Funded by Transfers and subsidies - All others
Funded by Borrowing

Funded by Internally generated funds
Total
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Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

15  Consumer Deposits

Electricity (1598) (1575)
Water - -
Total (1 598) (1 575)
Note:

Deposits are released on termination of the contract or when the contractual services are delivered.

16  Trade and Other Payables from Exchange Transactions

_
B 16.1 (126 690) ;

ulk Purchases
Contractors Retention 16.2 (1186) (1 186)
Control, Clearing and Interface Accounts 16.3 (4 264) (3 694)
Employee Benefits 16.4 (83) -
Other Payables 16.5 (26 626) (118 164)
Statutory Payables 16.6 - -
Total (158 849) (123 044)

16.1 Bulk Purchases

Bulk Electricity (126 690) (94 934)

Sulk Water = =

Total (126 690) (94 934
16.2 Contractors

Retentions (1 1886) (1186)

Total (1186) (1186)
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Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

16.3 Control, Clearing and Interface Accounts

Employee Related Costs - (23 632)
Travel Control - 205
Leave Control - -
Tax Control (1729) 22 764
UIF Control ( 149) -
Skills Control (129) -
Pension Control (1797) (1427)
Medical Aid Control (164) (152)
Group Life Control - -
Unions Control (210) (36)
:mployee Deductions FICS - -
Employee Net pay and Bond payment - -
Garnishee Payments (1) -
Remuneration of Councillors - -
Disposal Clearing - -
Goods Received/Invoice Received 71 -
Prepaid Electricity - -
Cash and Bank (678) (645)
Licensing and Registration 522 522
Inventory Stores - -
Total (4 264) (2 401)
16.4 Employee Benefits

Leave Accrual = -
Long Service Award (113) -
Pension and Retirement Contributions - -
Bonus - -
Overtime (64) (79)
Standby (94) 88
Total (83) 9
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Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

16.5 Other Payables

Accrued Interest
Advance Payments

Dividends or Similar Distributions Declared and Not Paid
Auditor-General of South Africa

Payables and Accruals : General

Unallocated Deposits

Intercompany/Parent-subsidiary Transactions

Agency Fees

Fair Value Adjustment

Payables and Accruals : Inventory

»ayables and Accruals : Contractors

Tender documentation

Municipal Debt Relief

Deferred Revenue

(2 263)

(10 186)
(14 157)
20

Total

(26 626)

(23 239)

16.6 Statutory Payables

PAYE Deductions

Total

Page 95|137




JcLlos ebed

(gz¥) oLs (001 (5€9 11) (e€2) 0Ls 206 8l (500 8) (cg9 L1) suoneso||y Aejeuopy [eadeD Juadsun [B30L
) 0L - 015) (0) 01 - _ (015) JUBIS) SINJONJISBIU| SROIADS JBIBAN
(czv) - £0L 0L (921 11) (eg2) = (06 81 (600 8) (921 L1) Juei9 ainjoniselu| ediouniy

JUSWIUIBAO0S) [BUOIIEN

suoneso|y Aiejauoly jenden juadsun  LLL

(60g L) oLs Zsv ezl (oLz 1) (vee) 0L S2L 92 (e6Z €1) (ozz v1) lejol
(g91) = 6LL L (ev6 1) (0) 00} geL L (062 G (ev6 1) gLl suoneoo||y AelsUuoi
ez2) - pe L o} - 169 - (e69) Ti PUBH-UJ SUOREOO|IY
- - - - - - - - - juadsuqn [euonesado
(gzv) 0LS €04 0L (g9 L1) (eg2) 0Ls 206 81 (800 @) (59 L1) (A suoped0||y Aueauoiy
£ - = - - = - - - puiy-u| SUolEd0||Y

uadsun |enden

juadsun SaIpISqNS pue Sigjsuel] — suoljoesuel ] sbueyox3-uoN woly sajqeAed Jayjo pue apeil /L

(panuijuo)) sjuswuiaje}s |eloueuly ay) 0} SajoN
Gz0zZ aunp 0 papus JeaA ayj Jo} sjuaweslels [eloueuld jenuuy
Ayjediounpy jeoo Biagsaiwey




ieLl.z6 ebed

(cot) 6LL 1 - (956 1) ) 0oL gel . (oszs) | (evs L) By
(£8) €01 - (oL 1) (0) - 0zZ ¢ (080 1) (oL 1) [el0L
(£6) €0 ) = (ogL 1) (0) = 0zez (080 1) (oeL 1) aden uayuoN
JUSWUIBA0D) |BIDUIAOI]

(9) = = (9) : = 9 - (9) [eloL
2 - 3 (9) * = 9 - (9) ¥13S vods pue wsuno| ‘spy ‘ainynd

SJUN022Y pue saluaby |euswpedaq :

(oo1) 90. - (908) s ooL 906 ¥ (o0z ¥) (908) [0l
e - 2 - (0) 00} 906 ¥ (00z ) (908) awweiBold SYIOp 21qnd papuedx3
(001) 90/ = (908) = & - - - JuelS) asuodsay Jaysesiq [ediounpy
JUSWUIBA0L) [BUCIIEN

suoneo0||y Auejauojy [euonesadQ juadsun €21

(zz2)

(0g)

(z69)

(0

169

(z69)

(zzL)

(0£)

(z69)

(0)

169

(z69)

suoneso||y Aejasuopy |eyde) juadsun [BjoL
aden wayuoN seouaby [eluswuedsg

JUSWUIBAOS) [BUCHIEN

punj-uj suonedo||y jeuoneladp Juadsun  Z'LL

(penupuos) sjuawialels [eloueUll 3y} 0] S810N

GZ0Z aunp Q¢ papua Jeak ayj} 1o} sjuswale)s |ejoueuld [enuuy

Aujedioiunpy oo Biagssiwey



/€L |g6 ebed

(022 ov)

(z26 9%)

aoueleg bBuiso|n

Z80 ¢)

(956 €)
(ccL ve)

(g6€E 2)

(208 €)
(022 ov)

slajsuel]
suonos092 pouad Joud

(21ey pajunoosigyewl] jo abessed) sesealou]

s|esisnay

(slyeuag 21WouU02T JO MOBINQ INCYLIA) SUOONpay
(siyeuag SIWOU02T JO MOINQ) SuononNpay

sasealou|

aouejeg bBuiuadQ

SaJIS [II}puUe SanljiqelT Jejlwlg pue uopelo)say ‘Buluoissiwwosag  L'glL
(zsLov) (8oL €) (z98 ov) (659 €) |elol
Y, 2% 6792)

ouoads-UoN SeRIjIgelT Je(IWIS PUE UoNeIo}Sey ‘BuiloIssIWWoos(]

(lsz 1) (¥s2) (621 1) - splemy ao1aIes BuoT
(LG 68) MmmN GP) 1’8l SOIS ||UPUET SSNI|IGeIT JE(IWIS PUB UoieIo)Say ‘BuluoissSIwWos
74 (02 ) 7/ (Sl01) snuog

SUOISIAOId JUBLIN-UON puUe Juslng gL

(penunuo)) sjuswajels [eloueUly ay] 0] S8JON
GZ0Z aunp 0g papu? JeaA ayj 1o} SJUSLWIAIL]S [BIDUBUIL [ENUUY
Ajediounyy jeso Biagssaiwey



Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

19  Vat Payable

Output Vat Accrual (14 893) (11 744)
Provision for doubtful debt impairment 14 893 -
Vat Control (Payable) due to SARS (277) (479)
Total (277) (12 223)

20  Other Current Liabilities

Defined Benefit Obligations Medical
Defined Benefit Obligations Pension - -

Total - -

21. Other Non — current Liabilities

21.1 Defined Benefit Obligations

Defined Benefit Obligations Medical 2700 2 581
Defined Benefit Obligations Long Service Awards 1401 1251
Total 4101 3832

The entity makes provision for medical post-retirement benefits to eligible councillors and employees towards LA
Health

21141 Reconciiiatiorn of Present Value of the Defined Benefit Obligations

Defined benefit obligation at 1 July 2023 - 2715 2715
Interest cost - 339 339
Current service cost = 165 165
Actual employer benefit payments - (38) (38)
Actuarial loss/ (gain) recognised in the year - (539) (639)
Less_: _Transferred to Current Portion of ) (61) (61)
Provision

Defined benefit obligation at 30 June 2024 - 2 581 2 581
Interest cost - 323 323
Current service cost . 188 188
Actual employer benefit payments - (61) (61)
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Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

Actuarial loss/ (gain) recognised in the year - (331) (331)
Less: Transferred to Current Portion of ) i
Provision

Defined benefit obligation at 30 June 2025 - 2700 2700
Note:

The Post-Retirement Health Care Benefit Plan is a defined benefit plan, whereto the municipality makes
monthly contributions for health care arrangements to the LA Health medical aid scheme.

21.1.2  Analysis of Funding

The post-employment health care benefit is not a funded arrangement
There is no plan asset in place to meet this defined benefit
obligation (DBO)

21.1.3 Net Benefit Expense

For the year ended 30 June 2024
Current Service Cost . 165 165
Interest Cost - 339 339
Past Service Cost =

Effect of "asset recognition ceiling" =
Expected return on Plan Assets/Reimbursement

Rights

Curtailment and Settlement = C -
Defined Contribution Fund Expenses - (38) (38)
Actuarial (Gains) / Losses 2 (539) (539)
Total expense recognised in the statement of i (73) (73)

financial performance

For the year ended 30 June 2025

Current Service Cost _ s 323 323
Interest Cost - 188 188
Past Service Cost -

Effect of "asset recognition ceiling" = -
Expected return on Plan Assets/Reimbursement

Rights

Curtailment and Settlement - = -
Defined Contribution Fund Expenses - (54) (54)
Actuarial (Gains) / Losses g (331) (331)
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Kamiesberg Local Municipality
Annual Financial Statements for the year ended 30 June 2025
Notes to the financial statements (Continued)

Total expense recognised in the statement of i 126 126
financial performance

21.1.4 Reconciliation of Fair value of Plan Assets

There is no value of plan assets - - :

21.1.5 Composition of Plan Assets

There is no value of plan assets . .

21.1.6  Key actuarial assumptions

The principal actuarial assumptions used in determining the present value of the defined benefit obligation for the
pension and post-employment medical benefits include:

Discount rate 12.35%

General Salary Inflation (long-term) 5.28%
Health Care Cost Inflation Rate 6.32%

Net effect on discount rate 4.2%

21.1.7  Sensitivity analysis

A sensitivity analysis on the defined benefit obligation (R Millions) for 2025
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Kamiesberg Local Municipality

Annual Financial Statements for the year ended 30 June 2025

Notes to the financial statements (Continued)

Assumption Change Em::;?":’:: Conﬂ:tr:‘a;ieor: Total DBO Chan:eo
Central assumptions 2.506 0.255 2.761
Medical aid contribution +1%| 2.636 0.266 2.902 5%
inflation rate -1% 2.314 0.243 2.557 -1%
STp— +1% 2.132 0.244 2.376 -14%
-1% 2974 0.266 3.240 17%
Post-employment +1yr 2.445 0.242 2 687 -3%
mortality -1 yr 2.564 0.268 2.832 3%
Average retirement age -1yr 2.808 0.255 3.063 11%
Membership continuation -10% 2170 0.255 2425 -12%
A sensitivity analysis on the defined benefit obligation (R Millions) for 2024
Assumption Change Em:tgi:el: Con'::uma:ec:: Total DBO Chan:eo
Central assumptions 2.399 0.243 2642
Medical aid contribution +1% 2.547 0.255 2.802 6%
inflation rate 1% 2192 0.232 2424 -8%
Bicsorkituita +1% 2.051 0.233 2284 -14%
-1% 2835 0.254 3.089 17%
Post-employment +1yr 2.342 0.231 2573 -3%
mortality -1yr 2456 0.255 2711 3%
Average retirement age -1yr 2707 0.243 2.950 12%
Membership continuation -10% 2.080 0.243 2323 -12%
21.1.7 Sensitivity analysis (Continued)
A sensitivity analysis on current service and interest costs for 2025
Assumption Change Svi‘.‘gz:: lnt%r::: Total Cost Chan;/;
Central assumptions 188,000 323,000 511,000
Medical aid contribution +1% 199,000 342,000 541,000 6%
inflation rate -1% 173,000 296,000 469,000 -8%
Discount rate +1% 161,000 301,000 462,000 -10%
-1% 223,000 347,000 570,000 12%
Post-employment +1yr 184,000 314,000 498,000 -3%
mortality 1yr 193,000 331,000 524,000 3%
Average retirement age -Tyr 172,000 361,000 533,000 4%
Membership continuation -10% 163,000 283,000 446,000 -13%
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A sensitivity analysis on current service and interest costs for 2025

Assumption Change Sv?:ug::: lm:;:z: Total Cost Chan::
Central assumptions 165,000 339,000 504,000
Medical aid contribution +1% 176,000 360,000 536,000 6%
inflation rate -1% 150,000 310,000 460,000 -9%
O +1% 141,000 318,000 459,000 -9%
-1% 197,000 363,000 560,000 11%
Post-employment +1yr| - 161,000 330,000 491,000 -3%
mortality -1yr 170,000 348,000 518,000 3%
Average retirement age -lyr 181,000 376,000 557,000 11%
Membership continuation -10% 143,000 297,000 440,000 -13%

21.1.8 Historical analysis

Post-employment medical benefits

Defined benefit obligation 2647 2 605 2715 2642 2761

22. Long Term Trade and other payables

Electricity Bulk Purchases
Opening Balance - -
Transfer to/from current liabilities - e

Payables and accruals - General
Opening Balance & -
Transfer to/from current liabilities - E

Bulk Water
Opening Balance = -
Transfer to/from current liabilities - -

Municipal Debt Relief
Opening Balance -
Transfer to/from Electricity Bulk Purchases - -
Transfer to/from current liabilities - -

Total - -
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23  Services Charges

Electricity

Consumption — Electricity (10 512) (10 910)
Other — Electricity (558) (14)
Total (11 070) (10 923)
Waste Management

Consumption — Waste Management (1863) 1186
Other — Waste Management 0 (3 036)
Total (1863) (1851)
Waste Water Management

Consumption — Waste Water Management (1802) (1 644)
Other — Waste Water Management (233) (135)
Total (2 035) (1779)
Water Management

Consumption — Water Management (3013) (2 952)
Other — Water Management (1) (120)
Total (3 013) (3 072)
Total Service Charges (18) (18)

24. Sales of Goods and Rendering of Services

Camping Fees

(1)
Photo copies, Faxes and Telephone charges (7) (8)
Application Fees for Land Usage (22) -
Building Plan Approval (4) (14)
Sale of Goods (3) (20)
Total (36) (43)
25. Interest Earned from Receivables
Exchange Receivables (2 920) (5 836)
Non-exchange Receivables (1.844) (5 021)
Total (4763) (10 857)
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26.1 Interest Earned from Exchange Receivables

Consumer Receivables

Electricity (1573) (543)
Waste Management (828) (931)
Waste Water Management (518) (528)
Water 0 (3 047)
Other Receivables

Housing 0 (787)
Total (2 920) (5 836)

26.2 Interest Earned from Non-Exchange Receivables

Consumer Receivables

Property Rates (1 844) (5021)
Total (1 844) (5 021)

27 Interests on current and non-current assets

Short-term Investments and Call Accounts

(489)

Total

(489)

28 Licence and Permits

Exchange Revenue (150)
Non-exchange Revenue 28.2 - -
Total (4) (150)

'

28.1 Licenses and Permits — Exchange Revenue

Trading

(150)

Total

(150)
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29 Rent from Fixed Assets

Market Related (25) (27)
Non-market Related (340) (185)
Total (365) (213)
Total amount earned from investment property (included above) (340) (185)

29.1 Rental by Asset Class

Market Related
Property, Plant and Equipment (25) (27)
Total (25) (27)
Non-market Related
Investment Property (340) (185)
Total (340) (185)
29.2 Rental by Type
Market Related
Property, Plant and Equipment
Ad-hoc rentals (25) (27)
Total (25) (27)
Non-market Related
Investment Property
Straight-lined Operating (360) (185)
Ad-hoc rentals 20 -
Total (340) (185)

30 Operational Revenue

Exchange Revenue

Discounts and Early Settlements (3716) (2 987)
Incidental Cash Surpluses (2) -
Total (3718) (2 987)
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31  Property Rates by Usage

Business and Commercial Properties (2 124) (1769)
Mining Properties (1063) (2 080)
Residential Properties - (4 471) (4 092)
Agricultural Properties (838) (474)
Public Benefit Organisations 283 13
Public Service Purposes Properties (2 268) (1.859)
Total (10 482) (10 242)
Note:

The municipality’s Property Rates are billed to each property owner in terms of an approved tariff structure per
Rates category and based on the valuation of properties in terms of the Property Rates Act, Act 6 of 2004.

Interest is charged on outstanding amounts and the rate used along with any rebates granted, in terms of the
Council's approved Rates and Tariff Policies.

The Municipality’s valuation roll was updated and approved with effect from the 1 July 2018. Extension was
approved for the use of the same Valuation Roll beyond the maximum period of 4 years in terms of section 32 (1)
(b) of the Property Rates Act, Act 6 of 2004.

Supplementary valuations are periodically requested as and when there are material changes in the valuation of
a property. ‘

The basic rate levied for the different consumer types; the date that rates are levied and the regularity of billing
(monthly or annually).

32 Fines, Penalties and Forfeits

Fines N (1)

Forfeits (19) -

Total (19) (1)
321 Fines

Traffic Fines
Court Fines - (M
Other Fines '
Overdue Books -

Total - (1)

32.2 Forfeits
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Unclaimed Money (19) -
Total (19) -

33  Transfers and Subsidies

Operational

Monetary Allocations 321 (39 254) (39 849)

Total Transfers and Subsidies: Operational (39 254) (39 849)
| Capital

Monetary Allocations 32.2 (8 199) -

Total Transfers and Subsidies: Capital (8199) -

Total (47 453) (39 849)

Note:

The municipality has complied with the conditions of all the allocations made to the municipality in terms of section

214(1)(c) of the Constitution as well as any other allocations made to the municipality. An amount of 2025 R.239M

(2024 R1.3M) was not spent as at 30 June. Application was submitted for the roll over to be approved.

33.1  Monetary Allocations: Operational

National Government (36 964) (31 684)
Provincial Government (2 290) (1 043)
Total (39 254) (32 727)

33.2 Monetary Allocations: Capital

National Government (8 199) -
Total (8 199) -

34  Gains/Losses on Disposal of Assets
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Property Plant and Equipment

(366)

(562)

Total

(366)

(562)

35 Employee Related Costs

Senior Management

Municipal Staff
Total

35.2

29122

27109

32374

29 687
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36 Remuneration of Councillors

Mayor

Speaker 36.2 792 763

Chief Whip 36.3 0 422

Executive Committee 36.4 0 845

All Other Councillors 36.5 3422 1988

Total 5192 4960
36.1 Mayor

Allowances and Service Related Benefits

Basic Salary 603 576
Cell phone Allowance 43 105
Motor Vehicle Allowance 297 214
Social Contributions

Medical Aid Benefits 27 )
Pension Fund Contributions 84 46
Total 979 941

36.2 Speaker

Allowances and Service Related Benefits

Basic Salary 444 424
Cell phone Allowance 43 122
Motor Vehicle Allowance 178 171
Social Contributions

Medical Aid Benefits 85 .
Pension Fund Contributions 61 46
Total 791 763
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36.3 Chief Whip

Allowances and Service Related Benefits

Basic Salary - 287
Cell phone Allowance = -
Motor Vehicle Allowance . 90
Social Contributions

Medical Aid Benefits - .
Pension Fund Contributions . 46
Total - 423

36.4 Executive Committee

Allowances and Service Related Benefits

Basic Salary - 539
Cell phone Allowance = 35
Motor Vehicle Allowance . 179
Social Contributions

Medical Aid Benefits - .
Pension Fund Contributions s 91
Total - ' 844

36.5 All Other Councillors

Allowances and Service Related Benefits
Basic Salary

Cell phone Allowance

Motor Vehicle Allowance
Social Contributions

Medical Aid Benefits

Pension Fund Contributions

Total

2252 1281
389 27
717 407

64 274

3422 1989
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Note:

In terms of section 124(1) (b) of the MFMA, any arrears owed by individual councillors to the municipality for rates or
services — where such amounts were outstanding for more than 90 days at any time during the relevant financial
year — are disclosed by name in the list below.

Rachael Cloete

Leonard Petersen 1125 1 125
Charlton Kordom - (36)
M Hanekom 448 464
Sabina Cloete 1721 3169
CCC Coetzee 2 867 9910
Melvin Cloete 54 276 57 738
Susarah Nero ' 564 1182
Total 63 892 77 351

37 Bulk Purchasés

Electricity: Eskom : 19 816 16 701

Total 19 816 16 701

37.1 Electricity Losses

Units Purchased (8 205) (19 816) (6 923) (18 682)
Units sold 10 046 10 512 7521 10 910
Total Loss (1.841) (9 304) (598) (7 772)

Comprising of

Technical losses - - - (1 446)
Non-technical losses (1841) (9 304) (598) (6 326)
Total (1 841) (9 304) (598) (7772)

Percentage Loss:
Technical losses - -
Non-technical losses 22.4% 8.63%
Total 22.4% 8.63%
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Note:

1. Technical Losses (Physical Losses)
« Losses during transmission and distribution.
o Transformer inefficiencies.
 Long distances between substations and end-users.

2 Non-Technical Losses (Commercial Losses)
o Electricity Theft/ lllegal Connections
e Faulty or Tampered Meters
e Unmetered Supplies at Municipal facilities

3. Unaccounted-for Consumption

o Energy used during maintenance, testing, or commissioning not tracked.

38  Inventory Consumed

Consumables 3 987 1510
Water 247 &
Total 4234 1510

38.1 Inventory adjustments

Inventory - Reversal of write down to net-realisable Value
Inventory - Write-down to net-realisable Value
Inventory - Fair value assessment. Water stock

Total

Note:
There were no adjustments made to the value of Inventory.

39  Debt Impairment

Other Receivables from non-exchange revenue 391
Trade and Other Receivables from Exchange

. 39.2
Transactions

Total

(8 049) 3729
(11 302) 7 549
(19 350) 11 278
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39.1 Other Receivables from non-exchange revenue

Property Rates (6 246) -
Non Specific Accounts (1803) 3729
Total (Include Reversals) (8 049) 3729
39.2 Trade and Other Receivables from Exchange Transactions
Electricity (87 729) 0
Non-Specific Accounts 18 034 7 549
Waste Management 16 235 0
Waste Water Management 8813 0
Water 34 344 0
Total (Include Reversals) (11 302) 7 549

40  Depreciation and Amortisation

Amortisation

Intangible Assets . -
Depreciation - =
Property, Plant and Equipment 22 908 13 368
Total 22 908 13 423

41 Impairment losses

Impairment Loss / Reversal Of Impairment
Intangible Assets 13.1.1
Investment Property** 10.1
Property, Plant and Equipment 1.1
Heritage Assets™ 0
Total

Compensation from third parties for items of property, plant
and equipment (PPE) and heritage assets that were
impaired, lost, or disposed of is included in the municipality’s
surplus or deficit.

1445

1445
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Note :

more expensive than the value of such assets.

No Asset Impairments were recognised in the 2025 Financial year.

In general, the main reasons for the 2024 Impairment recognition were due to:
Physical Damage reduced the asset's value or made it unusable;
Poor Economic Performance of the Asset in cases where the maintenance of the assets became

42 Interest Cost

Financial Liabilities

Interest costs non-current Provisions 3807 3 556
Long Term Borrowings - 158
Overdue Accounts 16 880 11705
Long Service Awards 138 153
Total 20 825 15 571

43 Contracted Services

Consultants and Professional Services 431 514

Contractors 43.2 1056 1121
Qutsourced Services 43.3 753 152
Total 2322 3757
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43.1 Consultants and Professional Services

Business Advisory Services

Accounting and Auditing - 25
Audit Committee 75 75
Medical Examinations 4] -
Valuer and Assessors - 1478
Total Business and Advisory Services 80 1578
Laboratory Services

Water 68 83
Total Laboratory Services 68 83
Legal Costs

Legal Advice and Litigation 365 649
Total Legal Services 365 649
Infrastructure and Planning Services

Land and Quantity Surveyors - 174
Total Infrastructure and Planning Services - 174
Total Consultants and Professional Services 514 48§

42.2 Contractors

General Services

Catering Services 5 75
Employee Wellness 50 112
Transportation 216 -
Safeguard and Security - 28
Total General Services 270 215
Maintenance Services

Maintenance of Equipment 626 -
Maintenance of Unspecified Assets 160 261
Total Maintenance Services 786 261
Trading Services

Prepaid Electricity Vendors - 645
Total Trading Services - 645
Total Contractor 1 056 1121
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43.3 Outsourced Services

Business and Advisory Services
Accounting and Auditing

Qualification Verification 13 -
Total Business and Advisory Services 13 )
General Services

Personnel and Labour 679 -
Security Services 42 17
Sewerage Services 19 -
Transport Services - 135
Total General Services 740 152
Total Outsourced Services 753 152

44 Irrecoverable Debt Written Off

Electricity
Non-Specific Accounts from exchange transactions
Waste Management

Waste Water Management

Water

Property Rates

Non-Specific Accounts from non-exchange transactions
Non-Exchange transactions related to Service Charges

Total

2375
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45  Operational Costs

Advertising, Publicity and Marketing

Bank Charges, Facility and Card Fees
Communication

Contribution to Provisions

Entertainment

External Audit Fees

External Computer Service

Hire Charges

Insurance Underwriting

Indigent Relief

Licences

Own Transport

Printing, Publications and Books

Professional Bodies, Membership and Subscription
Registration Fees

Ward Committees

Skills Development Fund Levy

Transport Provided as Part of Departmental Activities
Travel and Subsistence

Uniform and Protective Clothing

Total

169 133
161 160
318 355
83 .
5799 4 750
1669 667
334 167
682 543
288 .
102 125
. 145

7 19
505 513
- 33
181 212
310 5
4 -

6 507 2 440
13 41
17 139 10 308
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46 Detailed Net Cash from Receipts by Source and Payments by Type

Cash Receipts By Source

Property rates 5202 1093
Service charges - electricity revenue 9480 9614
Service charges - water revenue 946 -
Service charges - sanitation revenue 922 -
Service charges - refuse revenue 706 -
Rental of facilities and equipment 249

Interest earned - external investments 226 11 346
Interest earned - outstanding debtors 380

Dividends received y .
Fines, penalties and forfeits - -

Licences and permits 68 -
Agency services - -
Transfers and Subsidies - Operational 39 254 32799
Other revenue 505 2 469
Cash Receipts by Source 57 938 54 851

Other Cash Flows by Source
Transfers and subsidies - capital (monetary allocations)

(National / Provincial and District) 8 199 3324
Proceeds on Disposal of Fixed and Intangible Assets 3T
Borrowing long term/refinancing -
Increase (decrease) in consumer deposits 23 61

VAT Control (receipts) -
Decrease (increase) in non-current receivables -
Decrease (increase) in non-current investments -
Total Cash Receipts by Source 66 160 58 487

Cash Payments by Type
Employee and Councillors related costs (26 134) (37 085)
Interest (11) (11 862)
Bulk purchases - electricity (4 210) -
Acquisitions - water & other inventory (83) -
Contracted services (432) -
Other expenditure (25 505) -
Other Cash Flows/Payments by Type
Capital assets (7 256) (7 5986)
Repayment of borrowing (2 465) (1958)
Other Cash Flows/Payments
Total Cash Payments by Type (66 096) (58 480)
NET INCREASE/(DECREASE) IN CASH HELD 64 6
Cash/cash equivalents at the month/year begin: 839 833
Cash/cash equivalents at the month/year end: 905 839
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47  Contingent Liabilities

Kammiesberg Municipality v PA Schreuder (Garies
Magistrates Court Case no: 19/2018):

Kamiesberg Municipality has lodged an appeal to the High
Court of South Africa Northern Cape Division, against the
court judgement on 01 April 2021. The Case has been
registered, with case no. CAxR39/2021.

The contingent financial exposure remains : 250 250
Audit-General of South Africa (against entity) Case Number 10 10
226/23.
Audit-General of South Africa (against entity) Case Number 40 40
384/24

Koiingnaas Belastingbetalers Vereniginging (against and by
the entity) Case 384/24 R100 000.00 in Respect of Legal
Cost Action for Recovery of outstanding municipal rates and
levies with financial exposure of R80 000.00 100 100

Note:
The municipality is currently engaged in litigation which could result in damages/costs being awarded
against Council if claimants are successful in their actions. The list above are the estimates:

48  Contingent Assets

There were no Contingent Asset as at 30 June - =

49 Goods and/or Services Received in Kind

No donations and gifts had been received in Kind for the
reporting period

No services were received in-kind by Kamiesberg LM
| during the year
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50 Related Party Disclosures

50.1 Nature of Related Party Relationships

Key Management and Mentioned Parties receive and pay for services on the same terms and
Councillors conditions as other ratepayers / residents.

Councillors and management comprises of those persons responsible
for planning, directing and controlling the activities of the Municipality.

50.2 Related Party Transactions

Revenue Billing and Paying for

Consumer Services

and Property Rates
Clr SC Nero 1182 393
Clr LE Petersen ' 1124 640
Clr MJB Hanekom 464 -
Clr CC Kordom (36) 635
CIr RG Cloete 3799 16 721
Clr MW Cloete 57 738 1332
Clr CCC Coetzee 9910 2208
Clr SS Cloete 3169 2764
RC Beukes (Municipal Manager) 3169 1782
Total 77 350 26 475

50.3 Related Party Balances Outstanding

Receivables 26 475
Of which the provision for impairment included above:
Debt written off during the year

Commitments

Note:
The rates, service charges and other charges are in accordance with approved tariffs that were advertised
to the public. No bad debt expenses have been recognised in respect of amounts owed by related parties.
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51. Contributions to organised local government

Amount paid to organised local government

SALGA
Amounts due at reporting date
SALGA

\

52. Adjusting / Non-Events after the Reporting Date

Nature of event :
No events after the reporting date were identified by management that will affect
the operations of the municipality or the results of those operations significantly.

53. Principal-agent Arrangements

53.1 Municipality acting as the principal

Resources (assets and liabilities) of the municipality
that are under the custodianship of the agent:

Fee paid as commission to the agent
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53.2 Municipality acting as the agent

Resources (assets / liabilities) recognise by the
municipality that are held / incurred on behalf of a
principal

Revenue recognised as compensation for the
transactions carried out on behalf of the principal

Revenue received or to be received on behalf of the
principal
Expenditure paid or incurred on behalf of the principal

Receivables held on behalf of the principal
Opening balance
Revenue receivable

Amounts written-off, settiements or waivers of
amounts due
Amounts received

Closing balance

Payables held on behalf of the principal
Opening balance
Expenses incurred
Cash paid

Closing balance

54. Change in Accounting Policy

There were no change in Accounting Policies.
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55 Correction of Error

The effect of the error on the individual line items in the financial statements is as follows:

Statement of Financial Position
Current Assets VAT (721)
Change in Trade and Other Payables 1292

Statement of Financial Performance
None -

Statement of Change in Net Assets
Change in Net Assets 571

(Increase) / Decrease in Accumulated Surplus (571)

Description

Disclosure in 2024 AFS for prior year adjustments: -

Amount as reported on audited AFS — 30 June 2024 ' -
Prior Period Adjustments restating the opening balance as at 1 July 2023 -

Prior Period Adjustments restating the 2023/24 movement: (571)
mmount as reported on restated AFS — 30 June 2025 (571)

56  Change in Estimate

There were no changes made to estimated useful lives of any asset classes.
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57  Unauthorised, Irregular, Fruitless and Wasteful Expenditure

57.1 Unauthorised Expenditure

Opening balance as previously reported 412708 350 065
Add: Expenditure identified - prior period 16 290 62 653
Less: Approved by Council (309 822) -
Opening balance as restated 119 176 412708
Add: Expenditure identified - current 78 138 16 290
Less: Approved by Council (119 176) (309 822)
Closing balance 78 138 119 176
Unauthorised expenditure: Operational Budget
overspending — per municipal department
Executive and Council 1741 -
Finance and Administration 11178 -
Waste Management 19 307 3093
Water 33450 4 642
Electricity - -
Planning and Development 1234 -
Waste Water Management 1448
Road Transport 2 641 -
Technical and Roads - -
Waste Water Management 8 587 -
Unauthorised expenditure: Capital Budget
overspending — per municipal department
Water - 6 451
Economic and Social Development - 656
Waste Water - -
Total 78 138 16 290
Note: ot e

Incident E;ﬁ‘ég’gg‘ifgjteps’c"“""“a‘ Amount

Over expenditure of approved budget - 2025 Under investigation 151 608 107

Total remaining Unauthorised Expenditure 151 608 107
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e L e L—

57.2 Irregular Expenditure

All amounts are reported Inclusive of VAT
Opening balance as previously reported

Add: Irregular Expenditure - prior period
Less: Amount recoverable - prior period
Less: Amount written off - prior period
Opening balance as restated

Add: Irregular Expenditure - current
Less: Amount recoverable - current
Less: Amount written off - current

Closing balance

Cases under investigations

Cases related to non-compliance with procurement
process requirements

Cases related to other non-compliance with legislation,
regulations, council policies and by-laws.

143 888 120 325
567 11722

144 455 132 047
6 437 11 840
(105 888) .
45 004 143 888
45 004 143 888

57.3 Fruitless and Wasteful Expenditure

All amounts are reported Inclusive of VAT
Opening balance as previously reported

Add: Fruitless Expenditure - prior period
Less: Amount recoverable - prior period
Less: Amount written off - prior period
Opening balance as restated

Add: Irregular Expenditure - current
Less: Amount recoverable - current
Less: Amount written off - current

Closing balance

36 916 26 803
36 916 26 803
16 880 10113
53 796 36 916
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Note:
The amount disclosed as Fruitless and Wasteful are due to:
Legal Cost (Hondeklipbaai Stands) - 2011 Under investigation 199 191
Interest on late Creditors payments - 2011 Under investigation 417 306
Interest on late Creditors payments - 2012 Under investigation 172 301
Interest on late Creditors payments - 2014 Under investigation 255 946
Interest on late Creditors payments - 2015 Under investigation 587 535
Salary payment to J Links after dismissal Under investigation 8 417
Interest and penalties paid to SARS - 2014 Under investigation 204 546
Interest and penalties paid to SARS - 2015 Under investigation 353 136
Interest and penalties paid to SARS - 2017 Under investigation 286 069
Interest paid to various suppliers - 2016 Under investigation 2 444 160
Interest paid to various suppliers - 2017 Under investigation 1718 792
Interest paid to various suppliers 2018 Under investigation 1626 031
Legal Cost (LJ Swart case) - 2018 Under investigation 872 243
Interest and penalties paid to SARS - 2018 Under investigation 211 689
Interest paid to various suppliers 2019 Under investigation 2 204 875
Interest paid to various suppliers 2020 Under investigation 2 743 843
Interest paid to various suppliers 2021 Under investigation 751 299
Interest paid to various suppliers 2022 Under investigation 4 509 354
Interest paid to various suppliers 2023 Under investigation 7 286 541
Interest paid to various suppliers 2024 Under investigation 10 112 822
Interest paid to various suppliers 2025 Under investigation 16 879 698
Total Irregular expenditure still under investigation 53 795 695

58 Deviations from SCM Regulations

In terms of section 36 of the municipal SCM regulations, any deviations from SCM policy needs to be approved by
the accounting officer and noted by Council. The awards listed below have been approved by the Accounting Officer
and noted by Council.

Nature and value of deviations from SCM Regulations
granted during the reporting period:
Upgrading of infrastructure 296 -
Fuel and Material 883 955
Repairs and Maintenance 116 77
Deviations less than R300,000 1 858 1722
Total amount ap_proved by the Accounting Officer and 3152 2754
noted by Council

All deviations considered by the Accounting Officer are processed in terms of the SCM regulations and the
municipality’s SCM policy. This process entails being assessed by the SCM Bid Adjudication Committee in terms of
the stipulated criteria for emergency procurements and circumstances where it is impractical or not possible to follow
the official procedure.
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59 Awards to close family members

There were no rewards to close family members of official or councillors made in 2025

60 Other Compulsory Disclosures

As at 30 June 2025

Opening balance

Subscription/fees

Amount paid — current year

Amount paid — previous years
Balance unpaid (included in payables)

Total amount approved for payment
by the Accounting Officer and noted
by Council

As at 30 June 2024

Opening balance

Subscription/fees

Amount paid — current year

Amount paid — previous years
Balance unpaid (included in payables)

Total amount approved for payment
the Accounting Officer and noted by
Council

5 666 7517 1171 1621
505 7 068 1083 6 532
0 (680) - (4 801)

0 (3 720) (843) (1621)
6171 10 186 1411 1731
0 4400 843 6 422
5211 4920 700 1543
505 6034 4829 6205

- (450) (3 666) (4 585)

(50) (2 987) (692) (1 542)
6 418 7517 1171 1621
50 3437 4 358 6127
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61 Financial Instruments

61.1 Classifications

A financial asset is any asset that is a cash or contractual right to receive cash. In accordance with GRAP 104, the
municipality classifies financial assets at amortised cost. Financial assets at amortised cost relates to a non-derivative
financial asset with fixed or determinable payments that are not quoted in an active market, They are included in
current assets, except for maturities greater than 12 months, which are classified as non-current assets.

Financial Assets at Amortised Cost

e oo o T

Deposits - -

Cash and cash equivalents 905 839
Financial Liabilities at Amortised Cost

Consumer deposits (1598) (1575)

Trade and other payables from exchange transactions (159 192) (123 045)

Financial Liabilities (5 432) (355)
Total Financial Instruments (154 294) (113 553)

62. Section 13G Reporting: B-BBEE Compliance Report

In terms of Section 13G of the Broad-Based Black Economic Empowerment Act, 2003 (Act No. 53 of
2003), read with Regulation 12 of the B-BBEE Regulations, 2016.

Report Date: 30 June 2025

62.1 1. B-BBEE Compliance Status

Element Status / Compliance Level

B-BBEE Status Level : Level 4 Contributor

B-BBEE Procurement Recognition : 100%

Empowering Supplier Status : Yes

Sector Code Applied : Generic Codes of Good Practice
B-BBEE verified by an

B-BBEE Verification Agency : accredited agency or a Sworn
Affidavit

62.2 Compliance with Section 10 of the B-BBEE ACT

The municipality confirms that it has aligned its procurement and supply chain practices with the
requirements of the B-BBEE Act and the applicable Codes of Good Practice. As per Section 10,
preference is given to service providers and suppliers who demonstrate a verified B-BBEE status and
support transformation objectives.
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62.3 Measures taken to promote B-BBEE

The following steps were taken during the reporting period to promote broad-based black economic
empowerment:

Implemented targeted procurement strategies to support black-owned, and women-owned
enterprises.

Ensured that tender evaluations included B-BBEE scoring in accordance with the Preferential
Procurement Policy Framework Act (PPPFA) and the Municipal Supply Chain Management
Regulations.

Partnered with local black-owned SMMEs through sub-contracting, mentorship, and capacity-building
programs.

Maintained compliance with the Local Economic Development (LED) strategies, focusing on
transformation and inclusion.

62.4 B-BBEE Procurement spend

| e % of Total
Description Amount (R) Procurement Spend
‘ Total Procurement Spend R13 266 million 100%
| Spend on 251% Black-Owned Suppliers R9 315 million 70%

Spend on 230% Black Women-Owned R2 196 million 17%

62.5 Procurement per B-BBEE compliant level
BBBEE Status Level Invoice amount
b 710
4 3281464
3 220 084
2 611 064
1 5687 410
0 3465 182
Total 13 265 914
626 5. MONITORING & REPORTING

According to National Treasury reporting requirements, the Municipality Municipalities submit quarterly
and annually procurement data to the Office of the Chief Procurement Officer at National Treasury,

which evaluates national compliance trends.

The Municipality use internal systems to monitor:

s Supplier B-BBEE status via CSD (Central Supplier Database).

s Compliance of tenders with B-BBEE requirements.
e Flagging of tenders awarded to non-compliant entities for justification or correction.

63. Going Concern
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Management is of the opinion that will municipality will continue to operate as a going concern and perform
it's functions as set out in the Constitution.

The indicators or conditions that may, individually or collectively, cast significant doubt about the going
concern assumption are as follows:

Financial Indicators:

The extremely high cost associated with the Delivery of Basic Services and Infrastructure needs to
communities due to the vast distances between several settlements coupled with the socio-economic profile
(high unemployment rate) of Kamiesberg communities resulted in a serious risk for Kamiesberg
Municipality's going concern.

Unless sustainable job creation is achieved, Kamiesberg Municipality will not be able to function as a going
concern without Government Grants and Subsidies.

The average creditor's payment period is 1 340 days (2024 1 248 days).

The municipality is experiencing difficultly to settle its current liabilities as its net current asset position is
insufficient. The current liabilities exceed the current assets with R111 737 000 (2024 R88 247 000). The
municipality has started discussions with Eskom regarding the settlement of the Eskom account with the
assistance of Utility Consulting Solutions and also to procure cheaper electricity as the current electricity
model is making the municipality unsustainable.

The municipality has budgeted for an operating deficit (before Capital Transfers), of R23 403 000 for the
2025/2026 financial year, and R21 221 000 and R25 542 000 for the 2026/2027 and 2027/2028 years
respectively. The municipality has also budgeted for negative cash flows of R4 821 000; R21 545 000 and
R39 646 000 for 2025/2026; 2026/2027 and 2027/2028 respectively.

In spite of aforementioned, management has prepared the Annual Financial Statements on the Going
Concern Basis.

64. Events After Reporting Period

No events after the reporting date were identified by management that will affect the operations of the
municipality or the results of those operations significantly.

Page 133|137




