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RICHTERSVELD MUNICIPALITY

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024
GENERAL INFORMATION

NATURE OF BUSINESS

Richtersveld Municipality is a local municipality performing the functions as set cut in the Constitution. (Act no 105
of 1998)

CQUNTRY OF ORIGIN AND LEGAL FORM

South African Categoery B Municipality (Local Municipality) as defined by the Municipal Structures Act. {Act no 117
of 1998) :

JURISDICTION

The Richtersvald Municipality includes the areas of Port Nolloth, Eksteensfontain, Kuboes, Alexander Bay, Sandrift
and Lekkersing. i J
MAYOR I
C Knoph

MUMICIPAL MANAGER
JG Clozte

CHIEF FINAMCIAL OFFICER
D Moshobane

!
REGISTERED OF {ICE

Private Bag X113 ' ' : {
PORT NOLLOTH |
8280

AUD|TORS
Auditor-General

PRIMCIPLE BANKERS

First National Bank
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RICHTERSVELD MUNICIPALITY

APPROVAL OF FINANCIAL STATEMENTS

| am responsible for the preparation of these annual financial statements year ended 30
June 2024, which are set out on pages 5 to 105 in terms of Section 126 (1) of the Municipal
Finance Management Act and which | have signed on behalf of the Municipality.

The annua! financial statemants have been prepared in accordance with Standards of
Generally Recognised Accounting Practice (GRAP), including any interpretations,
guidelinas and directives issusd by the Accounting Standards Board.

The annual financial statements are basad upon appropriate accounting palicies
consistently applied and supported by reasonable and prudent judgements and estimates.

; i
! N o N . .

| acknowledge that | am ullimately rasponsiole for the system of internal financial control

and that the system of internal control provides reasonable assurar.ce that the financial

records c&n be relied on.

{ have reviewed the Municipality's cash flow forecast for the year to 30 June 2025 and am
satisfied that the Municipality can continue in operational existence for the foresesable
fuiure,

The external auditors are responsivle for independently reviewing and reporting on the
Municipality's financial statements. |
. |

L

I certify that the remuneration of Ccuncillors and in-kind benefits are within the upper limits
of the framework envisaged in Seciion 219 of the Constitution, read with the Remuneration
of Public Officer Bearers Act and the Minister of Provincial and Local Government's
detarmination in accordance with this Act.

The annual financial statemenis were prepared on the going concern basis and the
municipality has neither the intention nor the need to liquidate or curtail materially the scale
of the municipality.

JG Cloete Date
Municipal Manager




ASSETS

Non-Current Asssats

RICHTERSVELD MUNICIPALITY

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2024

Property, Plant and Equipment

Investment Property

Intangible Assels
Current Assels

Inventory

Receivabias from Exchange Transactions
Receivablas from Non-2xchange Transactions

Taxes

Cash and Cash Equivalants i

Total Assais

NET ASSETS AND LIABILITIES

Mon-Currant Liabilities

Long-term Barrowings
Non-currant Provisions

Non-current Employee Benefits
Long-term Trade and Other Payables

Current Liabiii;ées

Consumer Depasits

Current Employes Bsnafits

Trade and Othe-f Payables from Exchange Transactions
Unspeni Transfzrs and Subsidies

Current Portion of Long-term Trade and Other Payables
Curreni Portion of Long-term Borrowings

Total Liabilities

Met Assets

Capital Replacemsant Raserve
Housing Development Fund
Accumulated Surplus/(Deficit)

Total Net Assets and Liabilities
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Notes

——tn
9?:4-40301
= w

13
14
15
18
:l‘;

18
18

2024 2023
R R

208 576 360 206 026 868
202 267 G18 198 564 350
7 309 342 7 462 519
19 522 581 11 215 857
22652 o 18774
7 543 053 2453775
5 552 985 {282 855)
6 141 581 6 8§22 078
262 320 2198 684
229 098 941 217 242 525
90 804 097 53 915 212
2493103 6 287 684
50876 948 44 009 530
3709 899 3617 998
33724 048 -
51781 920 71893 240
1785 040 1690 290
4 935 336 4 502 279
27 437 867 64 701 544
56 780 158 750
14 566 885 -
2970 630 840 367
142 556 018 125 808 453
86 542 924 91 434 073
567 685 567 685
1317 1317
85973 922 90 865 07+
229 098 941 247 242 525




RICHTERSVELD MUNICIPALITY

STATEMENT OF FINANGIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2024

REVEMUE

Revenue from Non-exchange Transactions
Taxation Revenue

Properly Rales

Transfer Revenue

Gavernment Grants and Subsidies
Public Contributions and Donatiens

QOther Revenue

Actuarial Gains

Avaitabilily Charges

Fines. Penalties and Forfeits

Interest Eamed - Non-exchange Transaclions
Operatipnal Revanue

Revenie from Exchange Transactions

Service:Charges

Sales of Goods and Rendering of Services
Rent on Land

Rental from Fixed Assels

Interest Earned - External Investiments
Interest Earned - Exchange Transactions
Licences and Permits

Agency Services

Cperational Revenue

|
Total Revenue

EXPENDITURE

Employak related costs
Remuneralion of Counciliors
Bad Debts Written Off
Contracted Services
Depreciation and Amortisation
Actuarial Losses

Finance Costs

Bulk Purchases

inventory Consumed

Rental Costs

Operationat Casls

Total Expenditure

Opecating Surplus/(Deficit) for the Year

Reversal of Impairment Loss/{Impairment Lcss) on Receivatles

Gains/(Loss) on Sale of Fixed Assels

Reversal of Impairment Loss/(Impairment Loss) on Fixed Assets

Water Losses

NET SURPLUSH{DEFICIT) FOR THE YEAR
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MNotes

19

20
21

i
23

22

25
26
27
28
28
30
24

3

3z
a3
6,13 7.1
34
35
11
36
37

38
39

40
41

42

2024 2023
R R
89 578 632 76 753 083
20 568 803 15 154 810
20 568 803 | 19154 810
45736 045 46 557 508
43719833 45 B47 506
2 016 212 910 000
23273 784 11040 767
93 303 150 406
4276137 4283 125
4174 36 500
3 905 594 2 906 532
14994 575 3659 193
;
' 34826123 26 680 749
24 884 300 18 347 900
1153 620 1126973
400 790 410 814
345 536 394 107
511 662 338 395
7 183 879 5 540 365
24 951 13 535
140 571 125819
70 815 62338
124 404 754 103 413 832
|
" (39 069 502) (35 054 012)
(5302 192) (4703 p04)
(2 057 185)
(6 731 669) (9 558 451)
(13 047 662) (11724 890)
(62 80%) :
(13 396 954) (11 639 468)
(20 201 722) (17 109 007)
(691 794) (1 365 623)
(811 858) (1057 210)
(16 164 817) (15 730 409)

(115 480 801)

(110019 471)

8 923 953 (5 505 639)
(12 242 313) (6 664 197)
(387 259) (334 132)
(741 978) (225 604)
(443 552) (155 755)

(4 891 149) {13 985 326)
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RICHTERSVELD MUNICIPALITY

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

Notes

CASH FLOW FROM OPERATING ACTIVITIES
Cash receipts

Taxation

Service Chargss

Other Revenue

Government - Operating

Governmani - Capital

Interest
Cash paymenis

Suppliers and Employees

Finance Charges
Met Cazh from Operating Activities 44
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Properly, Plant and Squipmant
Proceeds on Disposal of Fixed Asssis
Met Cash from Investing Activities
CASH FLOW FROM FIMAMCING ACTIVITIES
Repaymént of Berrowing
Met Cash from Financing Activitie;
MET INCREASE/{DECREASE) IN CASH AMD CASH
EQUIVALENTS ;
Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the and of tha vear 45

NET INCREASE/DECREASE) IN CASH AND CASH
EQUIVALENTS

Page 8

2024 2023
R R
7 963 981 34 986 463
26 982 065 19 987 162
11892 574 7 140 993
29 994 833 28 285 506
13 623 000 17 897 000
511 662 338 895
(67 412 338) (87 693 673)
(8 354 474) (6 317 055)
15 201 302 14 434 291
(15 354 178) (15 798 594)
(15 354 178) (15 795 594)
(2 970 030) (4 457 276)
(2 870 B30} {1 4;5? 278)
(3 122 906) (3819 579)
2 198 684 5018 264
262 320 2 198 684
(1 936 384) (3 819 579)
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RIGHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024
GOING CONCERN

Managemenl is of lhe opinlon that the Richtarsveld L acal Municipality wil conlinue lo eperale as a going concern and perform its functions as sel outin the Conslitulion
and the MFMA,

The indicators or condilions that may, indlvidually or collectively, cast significant doubt about the going concern assumption are as follaws:
Financial Indicators

The tolal iabilities increased from R125 808 453 la R141 369 475 and current liabilities decreased from R71 893 240 lo R51 751 920, The increase is a result of
Municipal Debt Relief an he Eskom account granted 1o the municipalily.

The current asset 18 336 039 and current fability R51 751 920 positien of Ihe municipality is concerning and a furlher indication that the munleipality will nol be able lo
sellle it short lerm debt aver he next 12 months in the normal course of business.

The municipality is currantly involved in liligation and there have been no indication of significant financiai implizations lo the municipafity.

Other

The abeve financial indicators ara becauss of tha aconomic envirenment in which the municipality cperates in. Tha municipal area has a hign rate of unsmploymeant
and poses a significant risk to the muricipality to collect revanus as and when it becomes due.

The area caverad by the municipality alsa result in nigh costs attached to senvice defivery, due lo vast distances between setilamants.

10 finance fhe actilles of the municipality, Tha govanimant have no intzntian to iguidate or to cease oparaiions of the mu‘nicipa\ily and grant_funding hava bzan
received In terms of the DORA for 2024/25,

The municipality in lerms of the Gonstitulion and MFMA have lhe mandats to generate revenua through municipal services, The budget of 2024725 does include an
inereasa in senvice rates and thers have been no rduction in ths revenus capability of the municipality for the next financial year.

Ravenie collection is howaver low and pi2ns b coltanl revamiz is comtinuously executed, howsver for economic raasons explained, is not favourante f2 the
municipefity. i

The mur’cipal budgst for 2024126 have been appraved and the municipality budgeted for positive cash flows and urpluses, this budgel is extensively monitored o
snsurs t(;at results are achisved. .‘

In spile o'laforernemianed. managamant has preparsd ths Annuat Financia! Stalements on the Going Concern Basis.
EVEMTS AFTER REPORTING PERIOD

Tha Council took a decision in August 2024 to wrilte.ofi rceivables of R2 094 523,
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RICHTERSVELD MUNICIPALITY
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The Municipality has the following current employee bensfit obligations and made other non-Employee Relaled Cost payments fowards senior

managerment on 30 June 2023

Name

JG Cloete

$C Adams

0G Moshobane
LS Closte

L Young

8 Willlams

1 Closle

Position

Municipal Manager (current)

Municipal Manager (pravious)

Chief Finansial Officer

Manager Administration

Manager: Municipai SupportfCaompliance
Manager: Community Services
Manager: Infrastructurs Services

The Municipality paid the following travel and subsistence to Councillors in terms of their policy:

Mams

A Boek

CJ Shuurman
G Knoph

M Fredemcks
T Sonamzi

R Thomss

&t Obles

F Mabala

I Mparmbani

R Van Wyk

Other related party transactions {Key Management}
The following personest have Intereslin other entilies

Comgany Name
IEC

Raguas Boerdery
Boslog

Ofhee relatad narly transactions (Councitiors)
The following parsoneel have interst in other entities

Company Hame

Diggers Den Primary Co Operalive Limiled
Rembad Investment Services

CKS Generai Trading

Richtersvald Investment Holding Company
Kuhoes fama General Trading

K201201587

blz Mpambani Services

Aukotowa Fisheries Primary Co-Operative Limiled
Sakkera Diarnond Prmary Go Operative Limited
Ouaan Viclory Fishing

Daisy Ubuntu Charity

Port Molfoth Miswinkel

Transactions with municipal stafl

i

Position

Coungillar
Councilior
Mayor
Speaker
Councillor
Councillor
Councilior
Councilior
Coungllor
Councillor

Related Pariy Jeevice Capacity

JG Clasts tdunicipai Managst
1D Cloete Technical Manager
BB Williams Cominunity ssrvics Managar

Related Pardy Service Capacity

CC Knoph Mayor
CC Knoph Aayor,
CC Knoph Meyor|
MC Frederricks Spealer
RO Thomas Couilor
FY Mabala Cou i
NA hMpambani Counclltor
Rl Van Wk Courfllor
Rl Van Wyk Counclilor
R Van Wyk Councillor
R Jonker Councilicr
R Jonker Councilior

The following purchases were made during the year where Councillors of stafl have an interest.

Company Name

MC Spyseniering

C and L. Enterprenur

G Allie

PP Holza

WWaskus dolors

T & D Caterars
Mamatewatand Construction
Mamakloof Visi

Related Party Service Capacily

L. Cloele admin managsr

R Closta Cleaner

Scatia inn PA MM

Alta Kolze Touidam Glark

Alta Kotze Tourism Clark

8 Raman Teskng Oicar

Sonia Hearn Payrall ofiice

N Swartbooci Custormsr Care Clark
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Travel and
Staff Leave Staff Bonus Subslstence
Obllgations Obligations paid
25648 22284 167 756
- - 156 758
88616 31349 85 330
110 520 43 971 55 351
133 5d4 23 9884 74951
110 520 31979 12 114
23 895 30 585 187 737
542742 184112 709998
2024 2023

R R
24 422
- 2835
128 730 228 402
53 080 188 774
13 840 -
580 76 150
28 230 32746
24513 67 367
15 158 32 628
4 bge 5900
272 744 840 214

3
Relationship

Mother 6275 25 850
Mephew 178 328 65 287
Brolher In law 41834 8970
Father 12 396 9159
Brother 340 880 972 137
Mother 87 082 40 702
Husband 5575 760 11020077
Wife - 3540
6 222 555 12 146 722




RICHTERSVELD MUNICIPALITY

MOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

RELATED PARTIES

“Key Managemenl and Counciflors receive and pay for services on the same tarms and condilions as alher ratepayers / rasidents.

Related Party Transactions
Pravision fer

Qutstanding Dent
Rates Servige Charges Rental interest Balance Impairment

Year ended 30 June 2024
Cauncillers
M Fredericks 2446 10416 - - 32837 -
C Sonamzi ars 4233 - - 381 -
R Thomas - 3816 - - 955 -
i Obles 338 7392 - - 589 -
N Mgpambani - 5328 - - 16789 -
R van Wyk - 4 474 - - 351 -
R Jonker 9 562 11423 - - 1848 -
A Bock - - - - - -
CJ Sluurman 6 857 7 508 - - 2045 -
TOTAL 20 08t 54 536 - - 54788 ~
Municipal Manager and Managers
H Closte - 26 624 - - 247 -
JG Cloeta 10291 32688 - - 4102 -
O Moshobane - 7722 27 085 - 728 B
8 Willams - 43 084 37276 - 2583 -

10 291 10108 64 361 - 1080 -

Provision for

Qutstanding Dabt
i Rates Service Charged Cther Intarast Balancs Impairment
k4 Lar endad 30 June 2023
i :
Cauncillors .
M Fradericks - 510%. 169 B35 17 789 15 429
! C Sonamazl 1217 3ern - - 331 165
' R Thomas 2759 2 467 - 13 600 460
i Qbies 839 5566 - 344 556 304
F Mabala - - . . .
# Mpambant 1 576 1850 k] 13 204 12914
R van Wyk 3707 223 Fig in 80
R Jonker $078 10 363 - B 1553 234
A Bocw
CJ Sturman 1544 1802 - 175 2399 252
Total 20 518 31 851 189 2331 13 47 31 455
Munlcipal Manager and Manageis )
SC Adams - - - 37 1032 336
| 15 Cloete 3114 336 | - 673 8451 3 700
"D Moshobane - 6546 27 085 1 598 326
Beulah Williams i 11752 11612 - L 3336 1711
i
i 3114 18734 38 697 851 f 11 427 8072
Thel rates, servica chargss and othar chafga.‘; = in accordance with approved laniffs that were adverﬂsa;ﬂ to the public. Mo bad deat sxpenses
have been recognised in respect of ainounts caad by ratated parties. ‘
Relatad parly relationshi ! 1
Councitors and management comprizes of those parsons respensible far planning, directing and controlling lhe activities of the Municipality.
Comgensatlon of kay management s&r30ni 2 and counclltors.
The compensatlon of key managemant parsennel is sel out in note 30 to the Annual Financlal Slatements, and lhe compensation of Counciliors in
note 31 of the Annual Financial Stalements
Curreni Employee Benefits
The Municlpality has the following current employes benafit obligations and made other non-Employes Related Cost payments lowards senior
management on 30 June 2024;
Travel and
. Staif Laave Staff Bonus Subsistence
Name Positien Obligations Obllgations pald
JG Closia Municipa! Manager {current) 87203 31168 308 307
GG Moshobane Chief Financial Officer BE 673 31248 32093
L3 Cloete Manager Administration 118282 47 457 31 582
L Young . Manager, Municipal SupportiGompliance 119282 26 838 83 806
3 Williams Manager. Community Services 119282 34 515 IBETE
| Closle Manager. Infraslructurs Services 93 895 30 585 109 470
525816 200 941 583 836
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

2024

Interest Received from Statutory Recelvables

Taxes 3905 534
Receivables from Non-Exchange Transaclions -

2023

2606 532

3905 594

2906 532

Inlerest I levied al a rale determined by tha council on outslanding rates ameounts.
Singa the previous reporting date, no addilional Statulory Receivables were classified and measured in accordance with GRAP 108.
VAT Recslvablle -

Rates i
Flnas R

{N-KIND DOMATIONS AND ASSISTANCE

The municipalily did not receive any in-kind donations or assistance during the year under reviev.
PRIVATE PUSLIC PARTMERSHIPS

Council has nat entered into any private puglic partnerships during (he financial year

PRINCIPAL - AGENT ARRANGEMENTS

Principal in other Princlpal-Agent Arrangements (non-malterlal)

Richtersveld Municipality is the Principal in arrangamenis with service providars who sail pragaid slectricity on Ihelr behalf, Prepaid vendors eam

commission on the value of each transaclan : ‘
i
The fallowing information is disclosed in aggragale 23 per GRAP 109 par 61

Compensation paid for agency activities I |

Commisslon - Note 37 855 950

434 922

‘Yotal Compensation 855 850

434922

Thare are na resources under ine custodianship of the agents, nor have they been recogmised as such

Agentin arrapgement

Richrareyala Municinality is the Agant in the Principal-agant arangement Witk tha Proveosl Deoartmant of Trznsgod, and colests icencing feas on
penalf of the Pravincial Department of Transport. The municipality can reiain a gorfion of the fees collected and the net amount is due lo the
Provincial Department. The amount relained is recorded as Income from Agency Services in the Statement of Financial Performance. The amounts
due to the Provincial Department at year end is includad in the balances reporled as Payables from Exchange Transaclions In the Slatement of
Financial Position.

|
The municlpatily does nol incur any expenses on behalf of the Provincial Depariment. Mo signficant risks are noled la arisa from the arrangement
as the municipality merely collects monies on behail of the depariment as part of its exisling s<vic2 offaring at the iraffic deparimant and municlpal )
cashier collection points. io resources ara held on bghalf of the Provincial Depanmant (other 4.an the /aceipls). !

Compensation received for agency activilies

Agancy Fees 140 571

125819

Totai Compensation recelved 146 671

125 318

Richtarsvald Municipality was paid 12% commission by the Provincial Departement of Transpart far acling as an agant ony its behalf during the
financial year,

geconciliation of Agency Funds and Disbursements

Principal name Total Agency Amount Varlance
funds received remitted to the between
principat amounts
recefved and
amounts
remitted

Provincial Depadment of Transport 140 571 140 571 -

440 671 140 571 -

CONTINGENT LIABILITY

Camppro Trading

The applicant lodged two review applications.Applicalion was opposed and sacurity for cost issue sl oulslanding and set down for 23 Febriary
2024 and is ongolng al court. Estimats cost exposura approximalley R200 000,00,

Page 10}

Explanation
of Variance
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NOTES ON TRE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Flnanclal Llabllitles

Long-term Liahliities
Capilalised Laase Liability

l.ong-term Trade and Otnher Payables
Municipal Dedt Rells{

Trade and Other Payables

Trade Payables

Advance Paymants

Contrel, Clearing and Interface Accounts
Other Payables

Retentions

Cash and Cash Equivalents
Banlk Overdraft

SUMMARY OF FINAMCIAL LIABRLITIES

Financlal Instruments at amortisad cost:
Long-lerm Liadililias

Long-lerm Trade and Other Payables
Trade and Glher Payables

Trade and Other Payables

Tradg and Other Paysblas

Trade and Qlher Payables

Trade and Other Payahlas

Cash and Cash Equivalentis

STATUTORY RECEIVABLES

Ciassification
Financia! Instrumants at amortised cost
Financlal Instrumenils at amortised cost

Financlal tnstruments at amortised cost
Financlat Instruments at amortised cost
Financial Instruments at smortised cost
Financial instruments at amortised cost
Financial instruments at amorlised cost

Financial Instruments al amortised cost

Capiialised Lease Liability

Municipat Dabt Relief

Trade Payables

Advance Payments

Contrad, Clearing and Interfacs Accounts
Other Payahles

Rei;mions

Baak Overdrait

In accordance with the grincivles of GRAD 103, Statutary Raceivables of the municipality ars classified as follows:

Taxes
YAT Recelvatle
Recejvablas from Mon-Lxchange Transactlons
Raes
Totat Statutory Racebsablas (baiore provision)
Lass: Provision for Debl Impairment

Tetal Statutory Receivables {aftar prci\.'ision)

Statutory Receivablas arises fromn the fillowing legistation:

Taxes i
Rales

Rates): Agelng

Current (0 - 30 days)
31-80 Days

61 - 90 Days

+ 80 Days

Total
Reconciliation of Provisien for Dabt impalrment
Balance at beginning of year

Contribution to provision
Reversal of provision

Balance at end of year
Ageing of amounts past due and impaired:

1 month past dua
2+ months pasl due

Agelng of ameunts past dus but not tmpaired:

1 month past due
2+ months past dug

- Value Added Tax Act (hlo 88 <f 1991)
- Municipal Properties Rales Act (Mo 6 of 2004}
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2024 2023
R R

5453 135 7 128 051
48290 933 -
20 186 677 60 538 767
2116 554 1204 872
3478 3441
2354 033 983 249
2797 135 1881215
811921933 71829 595
5433 735 7128051
43290833 -
20188 577 60 538 767
2116 554 1294 872
3573 3444
2354033 083 240
2797 125 1881215
a1191 538 71820 595
(T43822) -
47 505 303 336835615
47 506 303 | 13 685615
46 707 474 33885 816
(44 990 786) {35 910 353)
1716 688 {2 224 738)
| 288 724 1440 000
31 548 476 000
533 366 2829 800
44 897 227 23939815
47 506 303 33585815
35 910 353 45 498 261
9080 433 {9 587 908}
14 890 733 35 910 353
44 990 785 35910 353
44 990 786 35 910 363
851 546 476 00D
| 863 974 (2700 738)
2 616 617 {2 224 738)
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The banks uilised by the municipality for current and non-current investmenls are all listed on the JSE (First Mational Bank). The credit quality of
Ihase institutions ara evaluated based on their required SENS releases as well as other media reports. Based on all public communications, the
nancial suslainadiity s avaluated Lo be of high quality and the cradit dsk partaining to thase Inslitulions are censiderad to be lowr.

The fisk pertalning to unpaid conditionat granls and subsidles are considered to e very fow. Arounts are receivable from rational and
provincial government and there are no expeatation of counter party default.
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2024 2023
R R
Financial assets exposed to credit risk at year end are as faliows!
Receivablas from exchangs transaclions 76 308 423 70724 104
Receivables from non-exchange transactions 61137 123 57 745100
Cash and Cash Equivalents 33847 2158 304
137 979 393 130 687 508
{s) Liguidity Risk
Brydant liquidity risk managsment includes maintaining sufficiant cash and the availabifty of funding through an adequata amaunt of commitiad
cradit faciitles. Due lo the dynamic nature of the underlying business, the traasury maintaing flexbiity in funding by maintaining availability
undar cradit lines
The entity's risk Lo liquidily is a resull of the funds available te cover fulure commitments. The entity manages liguidity risk through an angoing
review of fulure commitments and credit facililies.
The lable balow anaiyses tha entily's financial iablities into relevant maturily groupings vased on lne remaining perod at the financial year end
lo the contractual maturity dale. The amounls disclosed In the table ara the contractual undiscountad cash flows. Balancas due within 12
months equal their carrying batances as the impacl of discounting 13 not significant
| |
! _\
i Less than 1 Bebween and | Bebween 5 More than 12
year & years . and 10 years years
2024 i i
i
Long-erm Trade and Other Payables 14 586 885 33724048 - -
Trade and Gther Payables 27 437 867 - - -
42004 752 33724 043 -
Less than 1 Belween | and Between § More than 19
yeai 5 years and 10 years yars
nzs
Long-term Trada and Other Payahles - - . .
Trade and Other Paysbles . 64 701 544 - - -
k 64 701 544 ! - -
! 2024 2023
R R
FINANCIAL INSTRUMENTS )
; : ]
|t accordance with (GRAP104.45 ihe fnancial labiitiss and assets of the municipally are tiassifiad as follows:
Tinanclal Asssets Classification
Recelvables from Exchange Transactions
Elantricity Financia! Instrumants al amortisad cost 3 886 300 4513231
Watar Finangial Instruments at amorlised cost 22 641930 20818259
Progerly Renlals Finangial Inslruments at amortised cost 2 390 853 1906 522
Waste Management Financial Instruments at amortised cost 20944 932 18 417 988
Waste Water Management Financial Instruments al amorlised cost 18 487 415 17 313 800
Abeyance Financial Instruments at amortised cost 1885 B67 303904
Cther Arrears Financial Instroments at amortised cost 5 886 831 4730 856
Cash and Cash Equivalenls
Bank Balances Financial Instruments at amorlised cosi 228093 868 525
Call Deposits Financial inslruments at amortised cost 33847 1329779
Tolal Financlat Assets 76 995 633 72839334
Financial Instruments at amertlsed cost:
Receivables fram Exchange Transactions Eleclricity 3 686 300 4615 281
Receivables from Exchangs Transactions Water 22841 990 20618 299
Receivables from Exchange Transactions Property Rentals 2390 858 1906 522
Regelvables from Exchangs Transactions Wasle Managemenl 20 844 932 18 417 958
Receivablas from Exchange Transactions Wasle Walar Management 19 487 415 17 313 8BGO
Receivables from Cxchange Transactlons Absyance 1685 567 3039014
Recelvables from Exchange Transaclions Other Arraars 5 886 631 4 730 656
Gash and Gash Equivalents Caill Deposits 33847 1328779
Total FInancla} Assets 76995833 72 839 824
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2024 2023
R R
The potential impact on Ine enlity's surplusi{deficil) for the year duse to changes in intarest raies werg as lollow:
1% {2023 1%) Increass in Interest rates {52 012) {51 780}
1% (2023 1%) Decrease in inlerest ratas 522 51 760
Credit Risk
Gredi risk is the risk lhat a counter party fo a financlal ar noninancial asset will fail to discharge an obligation and cause the Municipality to
Incur financial loss.
Credit risk arises mainly of cash deposits, cash equivalents, trade and other receivables and uapaid condiignal grants and subsidias,
Trade and other receivables are disclosed net after provisions are made for impairment and bad debls. Trade receivables comprise of a large
number of ratepayers, dispersed across different seclors and gecgraphical areas. Ongoing cradil avaluations are perormed on lhe financlal
condilion of these deblors. Credil sk pariaining lo rade and other recaivables Is considered lo be maderale due the diversilied nature of
receivablos and immaterial nalure of individual balances. In the case of censumar debtors the municipality effeclively has the dght lo terminate
services to customers but in praciice this is difficult to apply. In the case of deblors whose accounls becoma In srrears, Council endsavours lo
coltect such accounts by "levying of penalty charges’, "demand for payment’, “restriction of services” and, as a last resort, "handed over for
callection”, whichevar procadure i3 applicatle in terms of Council's Credit Control and Dabt Callaction Policy.
All services are payaolé vathin 30 days from invoice dale, Refer to note & and 7 for all balances outstanding longer than 30 days. These
balances raprasent all dablars atyear end which defaullad on their cradit tarms.
2024 2p21 2023 2023
% R Y R
Mon-exchanae Recejysbles
- Avallability Charges 100,00% 23 487 228 100,00% 19 889 509
I 100,80% O3 48T 229 100,00% 19989 509
Exchange Raceivables J
Elactricity 4.80% 3 6386 300 8853% 4615281
\Waler | 28.48% 22641980 29,15% 20618 299
Property Rentals i 311% 2390858 2,70% 1906 622
Wasts Managemeant 27 2T% . 203244932 26,04% 18 417 958
Waste Water Managasmant 25370 19487 415 24.,48% 17 313 800
Abayance 2.21% | 595 587 4 30% 3039014
Grazing Faas 0, 50% T4T73 3.12% 32573
Gther 7.668% 5385 31 5.69% 4 730 656
TH0,00% TS 308 423 |00,00% 70724 104
Mo recaivadles o2 pisdgad as s=cunily for inancial Habilities.
Duz o shor lzrm nalure of trade and other recelvables the carrying value disduseti in note 6 and 7 of the Anancial statemants s an
approximalion of its fair value. interest on overdus balances are included at prime lending rate plus 1% where applicaole.
The provision for bad debls Jould be allocated Detween the differant classes of receivables as foflow.
2024 1024 2023 2023
‘ % R % R
Mon-exenangs Receivables
Availability Charges i 22,96% 211837 588 20,79% 18 341062
Exchange Recaivaples
Services 77.04% 892535 371 79.21% 68 270 329
140,009 B9 60305 100,00% 86611 391
Mon-
Exchange exchange
Ageing of amounlts past due but 1ol impaired are as follow: Recelvables Recelvables

2024

1 month past due
2+ menths past dua

2023

| month past due
2+ months past due

The entity only deposils cash with major banks with high quallty credil standing. No cash and cash equivalenls were pledged as security for
financial iablities and no reslrictions were placed on the use of any cash and cash equivalents for the period under review. Although the cradit
risk perlaining to cash and cash equivalents are considered Lo be low, the maximum exposura are disclosed below.

The entity only depaosils cash with major banks with high quality credit slanding. Mo cash and cash aquivalenls were pledged as security for
financlal habiilies and ne restriclions wera placed on the use of any cash and cash equivalents for the pariod under review. Although the credit
risk parisining to cash and cash equivalents are considsred lo be low, the maximum exposure are disclosed below.
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Dlsclostres in terms of the Municlpat Suppty Chaln Managernent Requiations - Promulgated by Government Gazetta 276836 dated 30 May

2005

Regulation 36(2) - Delails of deviations appraved by the Accounting Officer in terms of Regulation 36{1)(a) and {b):

30 June 2024

July
August
Seplember
Cclober
Movember
Decamber
January
Fabruary
warch
April

May

June

30 Jung 2023

July
August
September
Qctober
Movamiber
Oacambsas
January
February
March
April

May

June

Materiai losses

Slectrvily distributlon losses
Uriits purchased (i<wh)

Units lost during distiibution {Kwh)
Pereaniage jost during dislnbution
Distribution loss (Rand Value)

Water distributlon losses

tnits purchasad {mt)

Laits lost during distribution (ml)
Parcentage lost during distributon
Distribution loss (Rand Value)

ADDITIONAL GISCLOSURES IN TERMS OF BROAD-BASED BLACK EC0MNOMIT EMPOWMERMENT ACT

nformation on compliance with the B-BBEE Act

Infarmation.

FINAMCIAL RISK MANAGEMENT

The activities of the municipality expose it to a variely of financial risks, including rari
interest rate risk and price nisk), eredit risk and liquidity risk. The municipality's oveiall risk managemanl
financlal markets and seeks to minimise potential adverse affects on the municipatity's financiat performance.

Type of Deviation

Armount 12 Quotes Single Supplier Impossible impractlcal Emergency
84123 - 12 650 - - 71473
16615 - 5000 - - 11615
2 588 - - - - 2588
18207 - - - - 18 207
254 880 24200 198 780 - 30 800 -
106 048 7 807 - - 23417 74825
163 900 4198 - - 147 148 32 557
28 717 2717 §000 - - 15000
184 221 - 14 451 - 130 402 38369
47 054 - - - A7 954 _
924 253 38 921 239 881 379 818 285 633
Type of Deviation
Amount 2 Quotes Singte Supptier Impossible Impractical Emergency
40 164 18 836 - 17 226 4082 -
94 795 39 795 - - 5000 -
156 910 118 920 - - 37 920
35155 7 830 - - 27 325 -
350014 35001 - - - -
243 840 243640 - - - -
| FOus 7035 - i .
| 2220 2220 - - -
12072 9031 - - Jodt
i7 533 8 250 - P - g 241
27 026 - - - - 27025
572 551 544 579 - 17 226 74 387 RERESS
2024 2023
R R
9028010 9020 Tl
408 655 T 722
' , &4, 54% 3.22%
| 329218 595 224
1 i
|
! 507 129 227 54¢
161291 =
| ; 27,01% 5
443 552 BE

{a) Feraign Exchange Currency Rlsk

The muncipality does not engage in foreign curiency transactions.

{b) Price Risk

The municipality is not exposed lo price risk.

{c) Interest Rate Risk

is includad in tha snnual rapett undsr the s2cten titled B-BBEE Comphance Performance

wat fisk tcomprising falr value interesl rale sk, casn flow
t pragramime focuses on the unpredictabllity of

As lhe municlpality has significant Interest-bearing liabilities, the entlty's income and operaling cash flows are substantially dependeant on

changes In markel interest rates.

The municlpality analyses its potantial exposu

of nterest bearing liablities.

The municipality did nol hedge agalnsl any Interesl rate risks during the current ysar
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re to interest rale changes on a continuous basis. Dilferent scenarlos are simulaled which include
rafinancing, renswal of curtent positions, altermalivs flnanclng and hadging. Based on these scenarios, lhe enl
change in interest rates will have on the surplusideficil for the year.

Uity calculalas the impact Lhat a
These scanarios are only simulatad for liabifities which constilute the majorily
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

2024 2023
R R
Bids not evalualed in accordance \with the Preferentlal Procurement Policy Framawori
Acl - 2022 To be investigaled 18 033 864 18 033 864
Expired seclion 32 lender - 2022 To be Investigaled 3185931 3178591
Expirad service lovel agreemant - 2022 To be investigaled 1654 687 1654 687
Frocuramen! procass nol followed for good andior services above R200 000 - 2022 To he investigated 17 840 438 17 840 488
Procurement processes not followed - 2022 To be investigated 1014670 1014 670
Procurement processes not folfowvad - 2023 To be jnvestigated 1012910 1012910
Procurement processes not folfowad - 2024 To be invesligated 3038 462 -
124 351 409 121 314 917

ADDITIONAL DiSCLOSURES M TERMS OF MUNICIPAL FIMANCE MANAGEMENT ACT
Conlributions to eraanized local government - [MFMA 126 [1)(b}l - (SALGA CONTRIBUTIONS)
Opening balance 1409 205 2 514 827
Correction of prior peried error - {1 393 417)
Reslated opaning balance 1408 205 1121410
Council subscrptinns 508 250 500000
Amount paid - cumant year - -
Amount paid - previous yaars {212 205}
Balance unpaid (included In craditors) 1 817 455 1 408 208
Audit fees - JMFMA 128 {{c)
Opening balanca 3726245 4 318 327
Correction of prias peried srrar - -
Reslated opening balance | 3725 245 4319327
Cument year audit fas ' 3745477 2221844

External Audit - Audiior-3ensrat 3745 477 2 124 410

Audit Commitles . - 27 434
Amount paid - currant year ‘ (143 265} {218 080)
Credit note (2 454 847) (3111 139)
Inlerest 506 147 513283
Balanca unpaid {included n craditors) 5377 957 3726 245
VAT - JMEMA 125 (1)}
VAT Is paya sis. Oniy ones paymant is received from the deblors is WAT pafd over 1o 5
subrnittad by th hout tha year, The net of WAT Input Payatlas and VAT Oulpul Rzcaivables arz sh iniol2 15
FAYE aqd UIE - [MFMA 128 (1i{c) ;
Cpening balance - 310 476
Carraction of prior period »rrar i - -
Rastated opening balanet’ - 310 476
Currenl year payrolt dadv stions ) : 5703 744 5070305
Amount paid - current Y5z £ t . (4311191} {6 070 306)
Amount paid - previous year - {310 476)
Balance unpaid i“mcluda".( in ereditors) ! 1332 353 -
Penslon and dadigal Aid Deductions - IMFMA 125 (1){c
COpaning balangz - 413920
Correction of priar period error -
Rastated opening belence ' - 413920
Current year payroll deductions and Councl! Conlributions B 057 476 4 163 639
Amounl paid - currenl year (7 400 278} {4 183 639)
Amount paid - previous year - {413 920}
Batance unpald {included in creditors) 657 198 -
Counclijoss ariear consuinad accounts - IMFMA 124 (1HbY
The following Councillors had arrear accounts for more than 80 days as at 30 June 2024
M Fredericks C 83151 14085
N Mpambani ’ 16789 12778
R Thomas 955 -
C Stuurman 2 045 -
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2024 2023
49.3 Irregular expenditure

Reconcillation of irregular expenditure:

Opening balance 121 314 917 112 135782
Carmeetion of prior perod arror . -

Restated opening balance j21314 917 112 135782
{regular expenditure currant year ‘3036 492 9178 135

Balanca previously slated 8166223
Carmrection of Error 1012612

Expenditure aulhorised Lto. Section 32 of MFIAA - -

Current . R
Prior Period . -

Condonement supportad by councl - -

Currenl . R
Prior Period

Transfer to racaivables for recovery - not condonad - -

Curment )
Prior Period - -

Irregular expenditure awaiting furlher action 124 35§ 409 12 314 A7

Irreqular expendilure can be summarised as follow.

Incident Disclplinary stepsicriminal proceedings
Nan compliance with Supply Chain Management Policy - Three wiitan quotaians not To be ipvesligated
ohlained and incomplals ragisiration forms i 18460 015 5430018
Nor compliance of lenders with Supply Chaln Management Policy To he investigated | 24 830 494 24 880 424
MNon compliance vilh Supoly (!ha.’n flanagement Foiicy - Supplier in sarvice of stale To be investigated )

506 874 506 274
MNon comphiance with Sugply Chaln Managerment Policy - Conlracts awarded nof To be investhigated
publishad on websile ! 1 487 348 1 487 349
Mon compliance with Supply Chain Managerment Policy - Daviation not raported lo To be invastigated
councit 3870 3670
Daviations from the Supply Chain regulations - 3 Quotations not ablainad, No Onginal To be investigated
Tax Clearance Cerlifizale, Mo declaration of interest and Preferential Procurament
Policy Framewvark Act not fofowed - 2075 3725862 3723552
Employee Related Cos! - amployaes acting as GFO for fongar than 3 miaalhs - 2045 To be invesiigated

140781 140 731
Employae Related Gost - appointmants made nol on arganogram - 2013 To be investigaled 1231 121 1251 121
Deviations from the Supply Chain regutations - 3 Quotations not valained, Mo Drginal Ta be investigatad
Tax Clearance Certificate, Mo dacfaration of intarast and Prefersnfial Procurement
Policy Framework Acl not follovgd - 2016 | 3530313 3530313
Overpayment of capital projects’ To be invastigatsd ' 165 677 185 577
Employee Related Cost - employaes acting as Municipal Macager for fonger than 5 To ba lnvastigaled
months - 2016 ) 7914 911
Empioyeg Relaled Cogt - appoiniments made nof on organogram - 2016 ! To be ipvestigated 300 320 200 320
Empioyes Related Cos! - amplcyess acting as Municipal Managsr forlongar than 6 To be Invesligated :
months - 2017 | . i 380 192 T80 192
Devialions from the Supply Chaip regulations - 3 Quotatfons aot obtainsd, Mo Onginal To be investigated )
Tax Clearance Cenificate, Mo daclaration of inlerest and Prefereniial Procuement )
Policy Framawork Act nol followed - 2017 ! 4 633070 4633 0
Alon compliance with Supply Chaim Maragamant Policy - R10 607 - 7300 60 - 2018 To be investigatad

285 471 286G 471
Deviations from the Supply Chain Management Poficy - 2019 To be investigaled 381 500 381 500
Daviations from (he Supply Chain regulations - Preference poinls sysiam not ussd - To be invesiigated
2018 552 75| 552 751
Non campliance with Supply Chain Management Policy - Local conteal - 2019 T he ipvesligaled 4 434 338 4 434 339
Senjor Manager Positions are fifed by acting managers for more than thiee monfhs - To be invesligafed
2019 63184 53 134
Procurement was datiberalsly solit inlo parts of lesser value o avoid complying with the To be investigated
requirements of the SCM Policy/SCM Regulations - 2019

221623 221 623
Nan compliance with Supply Chain Managemeit Policy - No deciaiation of interast - To be Investigated
2079 491 859 49 839
Gifictals approved paymants withou! approved delegation - 2019 To ha invesfigated 500 395 500 393
Procurement pracess is not followed for the banking seivices - 2079 To be investigated 97 273 97 273
Mo declaration of intarest for wilten price quolations -2018 To be invesligated 167 408 167 408
Mo declaration of interest for written price quolalions -2020 To be invesligaled 36 164 36 164
Non compiiance with Supply Chain ldanagement Policy - Thres wrilten quotalions not
obtained and Incomplata registration forms - 2021 To be investigated 3302504 3 302 504
Naon compliance of lenders with Supply Chaln Management Pollcy - 2021 To ke investigaled 9 960 582 9980 532
Senfor Manager Positions are fillad by acling managers for more than three months -
2021 To be invastigated 3BT 778 357 776
Pracurement procass is not fofowed for the banking services - 2021 To he investiyated 185 126 185 128
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Eruitless and wasteful expanditure

Recongiliation of frullless and wasleful expandilure:
Opening balance '
Correction of prior period error

Restaled apening balancs

Fruilless and wasleful expenditure currant year
Balance previously repoded
Correction of prior peried error

Condonead or wrillen off by Councit

Current
Prior Period

Transfer ta receivables for recovery - not condoned

Current
Priar Period

Fruitless and wasteiul expanditure awaiting condonement

Fruitless and wastaful expenditure can be summarised as folfows,

Incident

Disciplinary stepsfcriminal proceadings

Interest and Penalties Paid to SARS on leta payment of employee fax

Under investigation

Inierest Paid to Eskom.

Under investigation

Inierest Paid lo Credilars,

Under invastigation

Interest and Penalties Paid to SARS on fate payment of VAT,

Under investigation

Fower faiurs causad damages (o fobster and abalone at the Fort Lobster fishing faclory

Under invastigation

Offictal responsible for preparation of ordars falled to supply order fo ensure tim ]Bous
oaymant of craditor f

Under invastigation

Official rasponsible for preparation of orders falted to supply order to ensure lim3ous
paymant of creditor

Under investigation

interest Paid (o Craditors

Under invastigation

intarast and Penatties Paid to SARS on fata payment of employes lax.

Undar invastigation

intersst Haid to Auditor General

Under jnvestigation

interest Faid to Craditors

{nder investigaionr

Inlerasi and Panaliies Paid fo SARS on late payment of Providen! Fund

Under invastigation

interast Paid o Eskom

Under investigation

Inteiest Faid to posi office

Undar invastigadian

Interest Paid lo D) Scholiz & de Wi

Undarinvasiigatina

gzt @ Konshuksie

Under invastigation

Under lnvestigation

Interest Paid to Honoiulu Hardwars

Undsr invastigalion

Interest Paid lo Creditors

Under investigatinn

Interest Pald to Eskom

Under invesligalion

Interest Paid to Eskom

Under investivation

Iterast Pafd fo Eslom

Under fnvestigatian

Jnterast Paid to WeSssee Konstnksie

Under invesligalion

Under investigailon

Interest Paid fo Esl.om
Inierast Paid io s

Under investioation

Inierest Paid to Es.iom

Under Investigation

Interest Paid to Esiom

Undar investigation

Intzrast on Jais paymeal -Govemmant Srinling

Under invastigation

tnterest Paid lo Eslom

Unider invastigation

Intarest Paid to Eskoin

Linder invastigation

tntarest of iate payment - Municipal Warkers Refirement

Under investigalion

tntsrest Paid 1o Wessea Konsluhsie

Undar invastigaiion

Intarast Paid lo Eskoin

Lnder investigalion

inlerest on late payment - Honolulu Mica

Under invastigation

intarest Paid to Telkom

Under investigation

interest Paid to Eskom

Under investigation

interest Faid to Audilor General

Under invesiigation

interss! Paid to SARS

Undler investigation

interest Pald to TGIS

Under invesiigation

Interesi Paid to VWessee i{onstiuksiz

Under nvestigation

inlerest Paid to Eskom

Under invastigation

Interest paid to SARS

Under invasiigation

Interest paid to Municipal vworkers relirement

Under investigation

Interest paid (o Eskom

Under investigation

Intarest paid to Auditor General

Under invastigation

Interest Pafd to Honoluly Hardware Under invastigation
Inferest Paid fo Eskom Under Investigation
Interest Paid to Creditors Undar investigation
Interest paid lo Audifor General Undar Investigation
Inlerest Pald (o SARS Under investigation
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2024 2023

R R
12 256 274 5099 543
12 255274 5009 543
" 2391188 7155 731
838 675
14 646 459 12 255 274
15 115
38033 38 063
&321 5331
12693 12 693
25 000 25000
L
85 i35
224 224
86 025 66 025
44 44
13 944 13 844
4770 4770
621 821
67 243 67 248
41760 41 760
5254 5264
206 206
57 57
352 352
a8 33
10 188 10 16
30817 30847
29 754 28754
1154 1154
35892 35892
38238 382233
129 123
455 155
25 25
735 a8
2204 2204
805 © B85
11 1
143 143
705 705
302 302
325 325
82611 526711
2 556 2 556
952 952
al A
199 125 199 125
214 214
675 676
623 663 523 563
405304 405 304
156 156
9 450 401 7174350
2200 759 2290759
788 264 788254
397 423 282 379
14 646 459 +2 255274
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RICHTERSVELD MUNICIPALITY

MOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3¢ JUNE 2024

2024 2023
R R
UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED
Unauthorised expenditure
Reconcilialion of unaulhorssd expendildre:
Opeaning balance 179 228 896 161974 168
Correstion of prior pefiod emor - -
Rastated opening balance 179226 866 161874 165
Unauthorised expenditure currenl year - operational 14 828629 17 254 731
Unauthorsad sxpenditure current yaar - caphial - -
Approved by Councit or condoned - N
Current . -
Prior Pariod - -
Transfer to raceivables for recovery - -
Current - -
Prior Freriod - -
Unauthorised expendilurs awaiting authorisation 194 053 826 179 228 888
Unaulhorised expenditure can be sumimarised as follow:
Incidant Disciplinary stepsicriminal procesdings
Over axpenditure of approved operating budgst - 201 ! Undey investigation 5326 343 3325343
Cver sxpendilure of approved capital budget - 20 Ik Under invastigation 5601835 3801855
Qver expenditura of approved operating budget - 2012 Under investigalion 43 113 48 113
Qver expandilure of approved capital budgst - 2012 Under investigation 430 837 430 587
Over expendilure of approved operaling budgel - 2013 Under invesligation 2219133 2212133
Cver expenditure of apnroved capital budgel - 2013 tinder investigation | 4457 304 -1 457 394
Over expenditure of aprroved operafing budget - 2014 Under investigation | 4 354 299 4 354 299
Qver expendilure of ap woved capital budge - 2014 Under invesiigation ! 5368 172 31383173
Dver expenditure of ap voved operating budgst - 2015 Under invesiigation 6 562 836 & 562 6836
Over axpendiure of ap:oved capilal budget - 2013 Under investigation - 445 821 445 821
Over expanditure of apt}mved operatiing budget - 2016 Under investigation i 5 488 967 5 438 967
Qver exganditure of approved capilal budgel - 2018 Under investigalion } 2194 838 2 124 838
Crvar axpenditure of approved operating budget - 2017 Undar investigation 12 372322 12 372 322
Over axpenditure of approved capite! budge! - 2017 Under investigation 273440 373 440
Over expendilure of approved operating budget - 2018 Undar jnvesiigalion 3861237 3801 281
Over axpenditure of aporoved oparaling hudgel - 2019 inder investigation 8713 340 8718 340
Over expendilure of agproved operaling budget - 2020 Undar invesligation 13 581 030 15 331 050
Over axgandiure of approved operating budge! - 2021 Under investigation 20 480 030 20 050 050
OQver axpandilure of aopravsd ogeraling bugget - 2022 Under investigaticn 4 T 4! 5453977
Qver expenditure of approved cagital budget - 2922 Under invesiigalion 232 T4 2532 748
Over gxpenditure of approved operaling budgset - 2023 Under investigation |7 264731 17 284 731
Ovar expenditure of aporoved operaling budgel - 2024 Undar investigation 14 829 629 -
‘ 194 058 625 179 226 896
The overspending of the Budget per municipal vote can be summafi}ed as follows: i
H 2024 2024 2024 2024
Actual Final Budget Yariance Unauthorlsed
R R R R’
Unauthorised expenditure current yedr - opasating |
Executiva and council i C110 524074 40838 9144 (314 840y -
Administration: Corporale e 537625 . 18 946 068 1591 859 1591 559
Administralion: Sport and Recreation BB ST 5750 617 {632 000} -
Administration: Community - B 583 100 8635716 1947 304 1847 384 ©
Financial Services .~ 34 701 650 23410 984 11 290 835 11250836
Infrastructure 55032 803 85 458 364 {10428 56 1) -
134 497 768 131041 541 3458 227 14329629
Unauthorised expenditure current year - capital
Executive and council i .
Administration: Coporate - 25 000 (25 000} -
Administration:. Sport and Recraation - 8 500 (8 5003
Administration: Communily - - - -
Financial Services - - - -
Infrastructure 15472748 18 354 000 (2 881252) -
16 472 748 18 387 500 (2 914 782) -
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48.2.9

48.2.9

RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 39 JUNE 2024

Service charges - Waste Water Management

Revenue receivad lower than budgeled for, as a result of high unemployment rate.

Service charges - Waste Management

Revenus received lower than budgated for, as a result of high unemployment rate.

Fines, penalties and forfeits

Decrease In fines recsived from Provincial Traffic,

Interest earned from Current and Non Current Assets

Decrease in cash reserves created less Interesl raceived.

Rent on Land

Increass due to additional land rented to public.

Rental from Fixed Assets

Dacraass dus to 253 bultdings rentad out to the public.

Licence and p2rmits

Thera was 8 slignt increasa ir.o. consuiners iransacling in réspect of vahicle licencing elc
Operational Ravenue

nereass dus Lo insurancs ofaims racsivad.

Expenditura

ulk purchnses - electricily

Decrsese dus w less alsclacty soid,

Inventony consumed

The budgated armount was more than the actual as a result of incorrect r‘udge!ing

Debt impaliment

Increase dus o non implementation of cradit control policy

frrecoverable dabls written off

Bad daols writan off was rmore ihan anticipaled.
Interaest

Increase n provision for rehabilitation of landfll-sites

Contracted services :

Repairs and Maintenance axpandiiues required less material during the year, bub more an Incraase in Coniyactor s&wics

on emergan ‘Fy repairing work was alse required. |
Cther Lo3ses

The municiy. ality did not budget far write-oft of assets,
Cash Flow jlatzmant i
Mzt Cash irom Operating activities

Taxation

. Additional expendilure

Dacrease as a result of unamployment and also Ihe new valuation roll being implemanted last ysar consumars wera nzsitant o pay thair proparty

laxnes. Action |s being taken.

Service Charges

The under collection in service charges refates directly to the high unemployment rate, a'so (he sffect of covid through job lossas

Qther Ravenua

incorrect budgeting by the municipality.

Govaramant - Oparating

Additional grant funding for libraries notincluded in the budget

Suppiiers and Employees

The munlcipality budgeled Incorrectly for thls amount.
Net Cash from Investing Activitles

GCapital Assels

Finance Lease Assels in¢luded In the budget amount for cash flow.
Net Cash from Flnancing Activities

Repayment of Borrowing

fncarrecl budgeling.
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

43.2 Statement of Financlal Positlon
48,2,1 Current Assets
Cash and cash equivalents
Cash and Equivalents more than budgsled for 3rd party paymenis made efler year-end and nat before year-and.
Trade and other receivables from exchange transactlons
Data sliings created he Adjusted Budget amount Incorrectly.
Receivables from non-exchange transactions
Cata sirings created the Adjusted Budgel amount incorractly.

Current portloa of nen-current receivables
Dala slrings created the Adjusted Budget amount incorrectly.
VAT
Municipality budgetad for VAT liability. The net result was VAT Receivable due to the non-payment of consurner accounts,
Inventory
Data sirings created the Adjusted Budget amount incorrzcty.
48.2,2 Mon-Current Assets
Investment Property
Asset Register was reconslrucled during the year lo address prior yaar audit findings. Sudgeted amount based on prior year amounts,
Property, Plant ?nd Equipment
Assat Regisler JLas reconstructed during the yaar o addrass orior year audit indings. Budgeted amount based on prior y-far amounts.
Intangible asse's
Asset Registerv.bs reconstructad during the year to aiddress pror year audit fndings. Budgetad amourt based on prier y"‘tar amounts.

|
48.2.3  Current Liabilitizs

Bank overdraft
Trade and olher payables from exchangs transaclions
Municipal Dabt Relief disclosed as non-currsnt havilily

Financial liabilities

The Municipality d'd not budget for the current porticn of long-term borrowings,

I 1
VAT ’
Increase in payabies, as a result of cash constraints, and meilar colfection of ravanue,

Provisions

Increase in staff lsaves provision due lo planned leave iak2n ailar year-and.
483,24 Non-Current Llabllities

Borrowing

lneorrect base-line used for budgeling of fnance leases

Provislons

The rehabililation cost of tlandfill sites s more thar anticipated.

Other non-current liabilities

huricipal Debt Relial budgsted under cu.rren: liabiliies, instzad of long-term liabikties.
48.2.6 Met Assels

Accumulated Surplusi{Deficit)

The difference in budgeted and aclual amounts Ls the rasult of correction prior perind errors and lower profit generatad than budgeted for.
Staternent of Financial Performance
48.2.6 Revenue

Praperty ratas

The new valuation roll was implsmantad 1 July 2013, which had an sffect on lha tariffs and was mora than anticipaled.

Service charges - Electriciiy

Revenue received [ower than budgeled for, 2s a resull of high unemployment rate,

Service charges - Water

Revenua received lower than budgeted for, as a result of high unsmployment rate.
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RICHTERSVELD MUNICIPALITY
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RECONCILIATION EETWEEN NET SURPLUS/(DEFICIT) FOR THE YEAR AND CASK GENERATED/ABSORBED) BY QPERATIONS

Surplus/{Deficit) for the year

Adjustments for;

Depraciation and Amortisation

Loss!{Gain) on Sale of Fixad Assels

Impairment Lossi{Reversal of Impalrment Loss)

Debt waived - Municipal Debt Relist

Governmenl Grants and Subsldies received

Government Grants and Subsidies recognised as revenue
Govemment Grants repaid to National Revenue Fund
Contribulion lo provisians — Non-Current Provisions

Contribution fromito provisions - Non-Current Employee Benefits
Contribution fremfto provisions - Non-Current Employes Benefits - Actuarial galns
Contributien fremito - Cusrent Employae Benefits

Cenlribution fo provisions - Bad Debt

Bad Debts wiilten off

Oparating Surplusi{Deficit) bafore changss in warking capital
Changes in working capitat

IncreasaiDecraase) in Trads and Olher Payables

Increasel(Cecrease) in Taxes

{ncreasef{Decraase) in Gonsumer Deposits

fincraase}fDecrease in Invantory

(IncraassyDecrease in Trade Racsivables from Exchangs Transactions
(increassyDacrease in Other Recelvables from Men-Exchange Transactions

Cash generatedi{absorbed) by operatlons

’

Gash and cash equivalsnts included in tha cash flow stalement c.mprise the following:

CASH AND CASH EQUIVALEMTS

Currant Accounts - Mote 8 !
Call Daposits and Invastments - Nole 8

Cash Floals - Nate 8

Tota! cash and cash equivalents

RECONCILATION OF AVAILABLE CASH AND INVESTHMENT RESOURCES

Sasn ared Cash Bguivalanis - Hlole 45

l.ass:

Unspanl Transfars and Subsidies - Mote 16
VAT - Mote 17

Met osh rasources avaifaale for internal distribution:
Allocdtad to: 1
Capital Replacament Reserve

Rescyrees availabla for working capital requirements i
UTIL'SATION OF LONG.TERM LIABILITIES RECOMCILIATION
|

l.ang-larm Liabilities - Nate 9
Used to nance propaity, plant and equipment - at cost

ash sat asids for 2 repayment of long-term lighilities

Cash invested for repayment of jong-term liabilities

tong-lerm fiabilities have been utiized in accordance with the Municipal Finance Management Act.

BUDGET INFORMATION

Trhe Annual Budget of the Municipaity Is prepared for 2 2023/24 MTREF peried and is spplicable from | July 2023 unlil 30 Juna 2024

A racenciliation is provided an the face of the Statement of comparison of budget and aclual amaunts tor tha classiication disclosure differencas
rasulling batween the Budget and the Annua! financial slalaments.

Explanation of variances hetween approved and firal budget arnaunts

Tha reasons for the vansnces betwsen ne approved and final budgets are mainly due le virements, rapriorilising of operaling and capital projects,
incorrect reports generated by budgat module.

Explanaticn of var!ance§ greater than 10%: Flnal Budget and Actual Amounts
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2024 2023
R R
14 891 149) (13 985 328)
13 047 682 11719 802
387 259 313996
748 240 228 710
(12 860 099) B
A3617 833 45 982 506
(43 862 833} (45 982 508)
{102 000} “
4607 510 3830 154
230 502 205 406
{30 502) {150 408}
325059 589 886
12 372 101 6 BOS 017
- 2067 186
13 490 584 11622 525
1701718 2811768
23 887 355 13964 726
1022 521 (2419 887)
54 750 {41 430
(5878) {6 287)
16 084 320) {9075 652)
(17212710 390 276
15201 302 14 434 291
|
|
|
223083 ! 888 5285
33 847 1329779
380 380
2623370 2198 534
262 320 2 198 884
(3685 222) 13 166 104)
{56 780 %8 760)
(3828482) | || (3007 344)
13 422 902) (887 4209
{567 685) (567 685)
(3990 687) | {1535105)
5483 135 7128 051
15 462 135) {7 128 051)
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Accumulated Surplus/{Deficit) « 1 July 2022

Land recagnised incorrectly in pericds before 1 July 2022 - Note 43.1

Buildings derecognised incarrectly in periods before 1 July 2022 - Mole 431

Cemputer Equipmant not recegnised in periods bafora 1 July 2022 - Nela 43,1

Deprecialion on inveslment Property recognised incorractly in periods before 1 July 2022 - Mote 43 2
Impairment on Olher Assets recognised incorrectly in periods before 1 July 2022 - Nole 43.1
Infrastricture Assels recognise incorreclly in periods before 1 July 2022 - Nole 43.1

Depreciation on Buildings recognised incorrectly In periods bafore 1 July 2022 - Note 43.1
Depracialion on Otheér Assals recognised incorreclly in periods baefore 1 July 2022 - Nota 43.1
Depreciation on Infrastructurs Assets recognised incorreclly in periods befare 1 July 2022 - Note 42.1
Irvestment Property recognised incomectly in periods befare 1 July 2012 - Note 43,2

Pravision for Rehabililation of landilt-sites recognised incorrecily in prior years - Nole 42,6

IGRAP 2 adjustemeni recognised incorrecily in prior years - Nole 43.8

Carreclion of Unspent Grants recegnised incorrectly in periods before 1 July 2022 - Nole 43.8
Correclion of Payables In pariods bafore 1 July 2022 - Note 43.7

Correction of Provision for Debt Impaimment in parods before 1 July 2021 - Mote 43.3

Payments received in advance incorrectly disclosed in periods befere 1 July 2021 - Mote 43.4
Property Rates and Intarest not recognissd incorrsciy In perods bafers 1 July 2021 - Note 43.4

Total

Changes to Statement of Financial Performancs

Movement on operating account as a rasult of misstataments in prior years and GRAP standards not impremented in prior years:

Revenue|

|
Proparty -§ates
Governmont Grants and Subsidias
Public Cojptributions and Donations
Availiability Chargss
Fines. Penaltles and Forfeils
lnterest Earned - Mon-2xchange Transackons
Service Charges
Sales of Goods and Rendering of Savvices
Rental from Fixed Assels
lntzrest Earnad - Sxternal Investmenls
lMerast Zarned - Exchange Transactions
Liczncas and Permits from Exchangs Transactions
Agency Services
Operationa! Ravenue

Total i
Expenditure i

Employee related costs
Remunaraion of Counclllors
Bad Debls ‘Nritten Off
Contracted Sarvices
Depreciation and Amortisation
Finance Cosls

Butk Purchases

Inventary Consumed

Rental Costs

Operalional Cosls

Total

Gains and Losses

Inventories: (Wrile-down)/Reveraal of Write-down lo MNel Realisable Yalug
Raversal of Impairment Lossf{impairment Loss) on Receivables
Gains/{Loss) on Sale of Fixed Assets

\Water Losses

Tetal

Mel SurplusiDeficit) for the year
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Mote

434

- 43,4

43,3

43,3

37
43,1
435

43,7

2024 2023
R R

- 5302 500

- 143 500

- 7430

- 106 832

- 108
- (4878 264}
- (105 632)

- 1348

- 3704
- (171 872 300}
- (1758 328)

- 2728647

- 314 921

- 5669 115

- 3856404
- (7473 117}

- 772 767
- {6 837 889)
Balance
previously Restated
reported Adjustmants Salance
19320475 i 185 887) 13 154 810
45 847 508 - 4% 647 508
910000 - 910 000
4382937 {94 801) 4288 135
35 500 - 36 500
2908532 - 2908 532
18 527 874 (179 774) 13 347 900
1126973 - 1126973
733083 21833 504 922
333293 - 322895
3840233 - 5840362
13545 - 13535
125813 - 125819
372153 - 3721531
103 832 240 {418 403) 103 413 832
:

(35 054 012) - {35054 012)
(4 703 204) - {1703 20:4)
(2 067 188) ’ - {2 087 186)
{9947 142 =38 680 {9558 461)

(11633 354) E322%) (11734 390)

(1E184 147) (233351} (11532 488)

(17 108 007) - (17 10% 007}
{1385 823) . {1366 623)
{1057 210 - 11057 210)

(18 532 439) {47 240 (15 730 408)

(109 808 524} (212 947) (110018 471y
{1967 374) {4 696 323) {56664 197)
{313 995) {20 138) {234 132
(155 755) - {155 755)
(2 862 B34} {4718 354 {7 379 8837)
{3 837 113) {5343 203} (13 986 326)




RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

2024 2023
R R
43,2 Investment Property
Batance previously reported - 18 925 851
Jnveslment Property recognised incorraelly In periods before 1 .July 2022 - Mote 3 - (11572 300)
Oepreclation on Investment Property recognised incorrectly in periods before 1 July 2022 - Mote 3 - 105 632
Depreciation on investmenl Property recognised Incorrectly In 2022/2023 - Note 3 - 3335
Restated Balance - 7 462 519
Raconsiructuring of invesiment Proparty Reglsler as a resull of prior year audit findings.
43.3 Recelvables from Exchange Transactions
Balance previously reparted - 865 696
Carrection of Consumer AGGoUnts in 2022/2023 - tota B - {157 841)
Corraction of Provisldn for Debl Impaimmant in parods before 1 July 2021 - Mote B - 3 B56 404
Gorraction of Pravision for Debt Impainnent in 202152022 - Note 8 - {2 130 686}
Restated Balance - 2483776
Coraction of Donsumer Accourts dus o incorract biling and comeclion of Provision for st Impairmant Lo rasolve priar yaar audit findings
42.4 Receivables from Mon-Exchange Transaclions
Salance prevlously raported - 9250288
Corraclion of Consumer Actolnls in 202202023 - hola ¥ - {260 467)
Carrection of Pravision for Cebl Impainmenl for Consumer Accounts in pericds bafors 1 July 2022 - bote 7 - (7 479 1173
Correction af Pravision for Debt imoalmeat for Consumer Accounts in 202212023 - Note 7 - {2 566 136)
Propsry Rates not racognised incormectly in parods hafore 1 July 2022 - Mole 7 - ryica
Reslated Balance - (282 8635}
. ‘ i
Corraction af Consumer Accounts dus to incorrect billing land correction of Provision for Debt |mpairmant and Payments racsived in advance to
resolve prior ysar audil findings. !
43.5 Long-Term Berrowings | i
Balance previously reported ! b 6 532 953
Correction of redemption recarded incorrecliy in 2022123 - Note 9 - {2486 270)
Restated Balancs - § 207 684
Gorraction of prior year capital redemption.
43.6 Hon-Cusrent Provisions
3alancs previously reporiad - 40273003
Provisian for Rehabilitation of Landfii-sites recognisad incorrectly in periads before 1 July 2022 - Mole ta.t - 1768328
Contribution to Rehabilitaion of Landfill-sitss recognised incorectly in 2022/2023 - Mota 10.1 - 355 351
IGRAP 2 adjustement recognised incorrectiy in 2022/23 - Note 10.1 1- 1622753
Restated Balance | - 44 0038 630
| !
Provision for rahabiltation of landiil-sitas recognised incorrectly In prior ysars.
437 ' Trade and Gther Payables from Exchange Transactions i
. Balance previously reperied . - 70 315 504
! Gorraction of payebls accounts in periods before 1 July 2022 - MNota 15 ' - (5869 1156y
Cafraction of payable accounts in 2022023 - Nolg 15 - 55 155
Restated Balance ' - 4 701 544
Correction of prior year Gredilors as a result of initial ransactions not recorded in the carrect accounting period
43.8 Unspent Transfers and Subsidies
Balange previously reported - 473 680
Corraction of Unspent Grants racognlsed incomractly in perieds before 1 July 2022 - tlote 201§ - (314 921)
Restated Batance - 158 760

Unspant grants recognised incarractly in prcr years.
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

OPERATIONAL COSTS

Adverising, Publicity and Marketing
Balance previcusly staled
Correclion of £rmor - Note 43.10

Assets less than the Capilalisation Threshold

Audit Fees

Bank Charges, Facility and Card Fees

Commission

Courier and Delivery Services

Communicatlon

Eskom Connection Fees

Enlertainment

External Computer Service

Insurance Underwriting

Llcences

Parking Fees

Printing, Fublicalions and Books

Professional Bodies, Membership and Subscrigtion

Remuneration to Ward Commitiees

Settlement Discount

Skills Development Fund Levy

Travel and Subsistence

Uniform and Protective Clothing

YWet Fuel

Total Operational Costs

REVERSAL OF IMPAIRMENT LOSS/{IMPAIRMEMNT LOSS) OM RECEIVABLES

Regelvables from Exchangs Transactions - Mots 5
Rag:eivables from Non-exchange Revenue - Matz 7
. Previously stated
- Gorrection of Error - Nota 43,10

Toial Reversal of Impairment Loss/ {Iripalnnent Loss) on Receivables
GAINS! (LOSS) ON SALE OF FI{ED ASSETS

Investrment Property

Property, Plant and Equipment
Balance previously réponted
Corraclion of Error - Mote 42,10

Total Gainsf {Loss) on Bale of Flee-d Asseis

'WATER LOSSES

Real Losses

Total Water Losses

CORRECYIOM OF ERRGR IN TERMS CF GRAP3
i
The jollowing adjustments ware mada o amow 1ts araviously reported in the annual financial slatemenls:

Praperty, Plant and Equipment
Balance previously reported
Cost

Land recognised incorrectly in pedods befors | July 2022 - Mole 2

Buildings derecognised incerrectly in perods bsfors 1 July 2022 - Note 2

IGRAF 2 adjuslement recognised incoriscily in 2022/2023 - Note 2
Infrastructure Assats recognise incamectly In 2022/2023 - dote 2

Infrastructure Assets recognise Incorraclly in psriods before 1 July 2022 - Mots 2
Corputar Equipment nol recegnised in periods before 1 July 2022 - Mole 2
Asset written-off not recordad in 2022/2023

Accumulaled Deprecialion and Impairment

Depraclation on Infrastructure Assets nol racognissd in 2022/2021 - Mote 2

Depreciation on Infrastructure Assets recognised incorrsctly in periods before 1 July 2022 - Nota 2
Impalrment an Cther Assets recagnisad incorreclly in pariods belore | July 2022 - Moie 2
Impairment on Other Agsels recognised incorrectly in 202212023 - Mota 2

Depreciation on Community Assets not recognised In 2022/2023 - Nole 2

Daprecialion on Buildings recognised incorrectly in pariods bsfore 1 July 2022 - Nole 2
Dapreclalion an Buildings recegnised Incosrectly In 2022/2023 - Note 2

Depreciation on Other Assats recognised incorreclly in periods before 1 .July 2022 - Nols 2

Restated Balance

Racenstructuring of Asset Reglsler as 2 rasult of asset verificalion and resolving of prior year audil indings.
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35 865 232 937
185 997
47 840
817 127 616
3278 624 2013 326
164 923 184 684
855 950 434 922
1930 6 444
217 433 254184
946 750 -
191 472 166 979
2537 342 1866 102
1678 447 1 480 803
696 519 1 135 485
15 663 5 869
41788 191710
524 232 521 750
242 500 287 000
. 581 330
277 601 339115
1 238 508 2219432
142 357 266 460
2878 510 2348 270
18 184 647 15 730 409
(883 264} (11141 861)
{11377 059 2 504 604
7291 617
4636 823
{12 242 313} {3 518 967)
{4 500} (4 500}
(332 759 {329 632)
(303 495)
20 136)
{187 258) {334 132)
443 552 155 785
443 552 156 768
193 310635
40955758
- 5302 500
. 143 500
- 4361 400
- 295 386
{4 878 264)
- 7130
- (266 408)
(202 041)
- 10 068
3704
108
- 106
- {83 349}
. (105 632)
- {28 392)
- 1 346
198 584 350




RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Remuneration paid to Councillors can be summarised as follow:

3d

33,

37,

38,

Travel Other
Sajary Allowance Aliowances Contributions Total
Mayor 896 404 128 730 47 004 - 1072138
Executive Deputy-Mayor / Depuly-Mayor - - - -
Speaker 718 261 53 080 47 004 - 818 325
Chief Whip 378 368 13840 47 004 - 433 210
Counchiors 2 566 380 7741 328028 - 28725618
Total Counclllors' Remuneration 4 659 411 272 7M1 470 040 - 5302 992
2024 2023
R R
CONTRACTED SERVICES
Consullants and Professional Services 1809 155 3346 414
Business and Advisory 4 543 302 2810528
Businaas and Financial Managemeant 1407 184 2 758 061
Medical Examinations 38631 2257
Occupational Haalth and Safely - 49210
Valuzr and Assessors 47 487 -
Laboratory Services 64 854 57 139
Water 64 BS54 1 | 57 139
Legal Cost 1000 478747
Lagat Advice and Liligation 1000 158 204
Collaclian - 320 543
Contractors §122514 5312047
T
Catering 3arvices 5048 9932
Event Promaters 208 811 307 648
Maintenance of Builldings and Facilities | - 175 7ot
Balance previously stated ! 168 578
Correction of Error - Mote 439 7215
maintenance of Eguipment 2978 425 3201238
Previousty stated 3687 133
Corraction of Errar - Mote 43.9 {295 898}
Maintenance of Unspecifind Assels 589 818 137 994
Tracing Agents and Debt Colleclors 707 11342
Safequard and Sacunly 1341605 2323083
Total Contractad Serrices 5731659 9658 451
DEPRECIATION AND AMORTISATION
Property, Plant and Equipment 12 IE)GO 747 11 583 548
Balance praviously stated 11481875
Caorrection of Error - Mote 43.9 i 101672 |
Intangible Assets : - 4428 !
thvesiment Properdy carred 2! cost 146 915 146 315
Balanca previously stated : 160250
Comraction of Error - Nole 43.9 3335
Tatal Danreciation and Amortisation 13 047 862 11 734 890
FINAMTE CO3TS
Long-terrn Borravings 728 263 616 809
Mon-cument Pravisions 4607 510 4 185 505
Balance previously stated 3830 154
Correction of Error - Note 43.9 355 351
Mon-current Employee Densfhits 435 000 420 000
interest on late payments 7626 211 6317055
Total Finance Costs 13 396 984 11 639 458
BULK PURCHASES
Electricity 20201 722 17 109 007
Total Suli Purchases 20 201 722 17 109 007
REMTAL COSTS
Rentals 811858 1057210 }
Total Cperating L.eases 811 863 1087 210
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Remuneration of the Chlef Financial Officer - D Moshobane
Basic Safary

Contributions to UIF, Medical and Pension Funds

Cellphone allowance

Annual Bonus

Motor Vehicle Allowance

Housing Allowances

Cther benefits and allowances

Back pay

Tetal

Ramuneration of the Manager: Infrastructure -1 Cloete
Basic Salary

Ceontributions to UIF, Medica! and Pension Funds
Cellphone allowance

Annual Bonus

Motor Vehicls Allowance

Housing Allowances

Other benefits and allowances

Back pay

Total

Remuneration of the Manager: #unicipai Support/Compliance - L Young
Basic Salary

Contributions to UIF, Medical and Pension Funds

Medical Ald Contributions

Annual Bonus

Other bensfits and altowances

Taotat

Remtneration of Manager: Administration - LS Cloets
Baslc Salary

Contributions lo UIF, Medical and Pansion Funds

Annual Bonus

Oliver bensfits and allowances

Totat

Remunsration of Manager: Comprunity Ssrvices - 3 Willlams
Basic Salary
Contrbulions o UIF, Madical and Pena.on Funds
Anoual Bonus
Olher benefits and allowanses
Rural allowance
Total
t
Total Key Management Remuneration’
Basic Salary

! Contbutions lo UIE, Medical and Pensi’n Funds

iadical Aid Contributions
Cellghane allowancs

Annual Bonus

Motor Vehicle Allowancs
Leave

Houslng Allowances

Othar benefits and aliovances
Rura! atlowarnce

Back pay

Total

REMUNERATION OF COUNCILLORS

AM Jansen
C Kinoph

M Fredericks
G Soenamzi
R Thomas

M Obies

F Mabala

N Mpambani
¢ Auguslus
R van Wyk
B Augustus
R Janker

A Bock

CJ Stuurman

Total Councillors’ Remureration
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2024 2023
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451420 451 418
144 240 140 642
14443 14443
17618 37618
182 878 142 644
42 000 42 600
89 564 121614
45 366 R
987 590 960 277
489 038 489 038
43 331 15 380
18 000 18000
40 753 40753
218655 222 761
41 587 36 474
89 564 121610
45 366
935 264 244 026
I
521 261 575 522
179789 159 160
31772 .
- 47 968
; 157 553 169 938
: 1010 375 952 888
i
: 821 281 575 622
113953 105 737
51772 47 088
{51312 145 545
938 798 874 873
521251 575822
135 931 171687
51772 47 968
85 000 151285
92 494 -
1021 458 946 472
3 445 437 3314 987
347 750 783 557
51772 -
i a0 443 39 043
228 443 287 674
529 329 503 827
86 102
33 557 101 204
661413 - 831t 645
92 494 .
112 084 -
5100 707 5958 780
6 861 -
| 072 138 884 769
918 325 716 dO¥
439 240 392 524
415017 382 136
453 600 392 524
359 184 308 646
116 965 308 646
185 510 -
338 111 308 646
211 808 .
102 546 308 646
351092 308 846
428 774 392 624
5302182 4703 203
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RICHTERSVELD MUNIGIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

2024 2023
R R

RENTAL FROM FIXED ASSETS
Investmant Property 3431386 369875
Property, Plant and Equipment 2400 24233

Balance previously stated 2400

Correction of Error - Mote 42,10 21833
Total Rentai from Fixed Assets 345 836 394 107
INTEREST EARNED - EXTERNAL INVESTMENTS
Bank 511 662 338895
Total Interest Earned - Extarnal investments &11 662 338 895
INTEREST EARNED - EXCHANGE TRANSACTIONS
Trade Receivables 7183878 5840363
Total interest Earned - Quistanding Recelvables 7183879 § 840 388
OPERATIONAL REVEMUE
Commission 16 446 15 555
Debt Raliel by National Treasury 2134 476 3659 193
Deodtwaived 12 860 099 -
Incidental Cash Surplusas o Q
Insurance Refund 34755 27 521
Raquest for Information 20615 19 262
Tetal Operationat Revenue i i 15 065 390 3721531

i I
'Disciossd as faliows! '
Ravanue from Exchange Transactions 70815 82 338
Ravenue from Men-Exchangs Transaclions | 14 994 575 3659193
Total Operational Revenusz ‘ 16 065 390 3721 531
EMPLOYEE RELATED COSTS
Basic Satares and YWages 27 900 646 24991 757
Pansien and UIF Contributions 4 445 088 3807 623
Nhadical Aid Contdbulions 551734
Cwzrima 1891033
Bonuszs 2113312
Motor Vehicle Allowance 532 227
Cell Phone Aflowance i : 50 443
Housing Allewances i 360 653
Other benefils and allowances 821085
Payments in ligu of leave i 363 227 711539
Postratirement Benafit Obligations : 172 000 159 000
Total Empleyee Related Costs : ' 35089 502 35054 012
KEY MAMAGEMENT PERSONMEL
i

The Municipsl #anager is appointed on §-year fited conlract The rest of key managan ent is appeintad on a full-time basis. There ara no post-
zmploymant or lermination benefits payable to them at the end of the conlract pariods
REMUMERATION OF KEY MANAGEMENT PERSONMEL
Kemuneration of the Municipal Manager - SC Adams {previous} )
Basiz Salary - 380 500
Caontributions to UIF, Medical and Pension Funds - 118 288
Annual Banus - 45 293
Mator Vehicle Allowance - 88 232
Leave - 86 102
Flousing Allowances - 22830
Other benefits and allowances 109 868
Tatal - 350 917
Remunperation of the Municipal Menager - JG Cloeie (current)
Basic Salary 641196 267 165
Conirigutions to UIF, Madical and Panslon Funds 176 836 72 852
Callphone allowance i 18 000 7 500
Annual Bonus 44 528 -
Motor Vahicle Allowance 147 686 50 000
Clher benefits and allowances . 107 445 41880
Back pay 21322 -
Total 11566 722 439 497
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

INTEREST EARNED - MON-EXCHANGE TRANSACTIONS

Raceivablas
Kal-Kal Development

Total Contributed Properly, Plant and Equlpment

AVAILABILITY CHARGES

Electricity

Water

Wasta Management

\Waste Water Management
Carreclion of Error - Mote 43.9

Total Avaliability Charges
LICEMCES AND PERMITS

Trading
Road and Transport

Total Licences and Permits

Disclosed as follows:

Ravanue from Mon-Exchange Transactions
Revenue from Exchange Transactions

Total Licences apd Permits

SERVICE CHARGES

Elactricity

Service Charges
Balance previously stated
Correction of Emar - Nots 43,10
Less: Revenue Forgone

‘Mater

Sarvica Charges
Balance previously siated
Ceiraction of Error - Mota 4310
Less:  Ravenua Forgong

“Waste Management

Sarvice Chargas
Balance previously stated
Correclion of Error - Mot 43.10
Less: Revenue Forgone

Waste Water Management

Semvice Charges
Balance previousty slated
Corrsction of Error - Mote 4310
Less: Revanue Forgone

Total Service Charges

Revenue Forgene can be delined as any incoma that the Municipality Is entitlad by taw to fevy, but whlch has subsaquently besn forgone by way of

rebate or remission.

SALES OF GOOES AND RENDERING OF SERVICES

Advertisements

Bullding Plan Clause Levy
Camping Fees

Cemetery and Burial
Enlrance Fees

Management Fees
Prolocopies and Faxas
Scrap, Wasle & Olher Goods

Total Sales of Goods and Rendering of Services

RENT ON LAND

Land

Grazing Feas
Undeveloped Land

Servitulas

Tota! Rent on Land
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3847 803 2848 741
57 791 57 791
3506 684 2 906 §32
986 467 906 024
15809 88 1612419
483 742 688 632
125 840 1275863
. (24 801)
47276 137 4288 436
24 951 13 440
N 95
24 951 13 533
2498 13535
24 951 13 638
15 697 757 9720 391
16 403 845 10376 121
10 375 826
{635
(706 058) 117155 200)
4152 041 2541069
4934 471 4 415 499
(772 430
2 50 352 22329034
3954725 3 322 408
5860 136 |
{37 73g)!
{1492 373 {1493 373,
2635 150 2854 808
4029 238 4050 595 !
4 085 875 5
15 180}
(1 305 089) {1 395 039)
24 894 300 18 347 800
11808 21870
127 111 106 205
o8 763 970 425
5881 3961
585 401
2502 1262
18 993 22852
1153 620 1426 973
100974 111 078
100971 111078
299819 299736
400 790 410 814




RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Page 87



205

20.8

w7

20.8

20,10

21,

RICHYERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Municipal Bisaster Grant

Qpening balance

Corrgction of Error - Mote 43.8
Grants reosived

Interest receivad

Repaid to Malional Revenue Fund
Conditions met - Operating
Conditions met - Capilal

Conditlons skl to be met

The Municipal Disastar Grant was used to fund Covid-19 expsnditure.

Water Services infrastructure Grant

Opening balance

Correction of Error - Mate 43.9
Granis rgceivad

Interest recaived

Repaid to Mational Revenue Fund
Cendilions met - Operaling
Conditions mat - Capital

Conditions stilk to be met

The grant was used to construct water infrastructure

Libraries, Archives and Museums
Qpening balance |
Grants received | 1
intarast reczived .
Repaid to Hational Revenus Fund
Condilians met - Operating ,
Cenditions inet - Capilal | !

Conditlons slilt to be met
The grant was used to financs library activilles.

Economic Development and Tourism

{Opening talanca

Grants recejyed

Interest received

Repaid to Mational Revenue Fund
Conditions mat - Opsraling |
Conditions mel - Cagital

Conditions st to ba met 4

The grant vias uged for the festival in Porl halloth,
|

Alexkor

Opening balance 1
Grants recelved

interast racaived

Repaid to National Revenue Fund

Conditlons met - Operating

Conditions met - Capital

Conditions still lo be met

The grant was used for various projecls.
Total Grants

Opening balance

Correction of Error - Mote 43.8
Grants raceived

Intarest recaived

Repaid to Mational Revenue Fund
Condilions met - Operating
Conditions mel - Capital

Conditions still to be met/{Grant expenditure to be recoverad)

Disclesed as follows:

Unspent Conditiona Govemnment Grants and Recelpls
Unpald Conditional Govemment Granls and Receipts

Total

PUBLIC GONTRIBUTIONS AND DONATIONS

Donalions

Total Public Contributions and Denatiens
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. 86309
. (86 308)
44 000 2093
; 41907
& 261000 13600 0G0
(44 600y -
(6 231 000 (10 600 000)
. 44 000
1252 000 200000
(1 262 000} (i 260 000Y
3350079
(335 0C0)
56759 €75
58 759 56759
158 753 4697 129
) @Bl4a21)
43617 833 50045 754
{102 000} (4 489 857)
(30 052 833) (22 378 153)
(13 585 600) (27 401 208)
56759 158 769
56 759 168 759
56 759 158 759
2016212 910 000
2015212 910 000




RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENRED 30 JUNE 2024

2024 2023
R R
Included in above ars the following grants and subsidies recsived:
Uneonditienal 25229 000 23085000
Equitabls Share 25229000 | | 23085000
Gonditienal 18 490 833 22 562 506
Lacal Government Financial Management Grant 2 650 000 2 650 000
Expanded Public Works Pragramme Integrated Grant 850000 950000
Librarias, Archives and Museums 1252 000 1200000
Construction, Education and Training SETA 73833 65 508
Municipal nfrastructure Grant 7304 000 7 637 000
Waler Servicas Infraslructure Grant 6 261000 10 000 000
Total Government Grants and Subsldies 43 719 833 45 647 508
Revenue recognisad per vote as requirad by Saclion 123 (<) of the MFMA:
Equitable sharz 25229000 23085000
Executive and Council 73833 85 508
Financz and Administration 3600 000 3600000
Community and Soclat Services 1252000 1200000
WWater Managaiment § 261 000 10000 000
Waslzs Water Managament 7304 000 7 897 000
Total Governmant Grants and Subsidies 43 719 833 46 347 506

Basad on iz allocations set cul in the Divisien of Revenus Act{DoRA), no significant changes in the level of gavernmant funding are axpected over
the forthcoeming 3 inancial years, .

Eaultable Sharz !

Opening talancs . -

Grants received 25127 CU0 23035000
Interest received - -
Repaid to Mational Revenue Fund - -
Grant spent - Opsrating {25 127 600) {23 085 0010}
Grant spent mat - Capita - -

Conditions ¢4l 1o ba mat - -

Tha Equitabla Shara is the uncanditional share of the revenus ralsad nationally and is being allocatad in tarms of Saction 214 of tha Consiitution
{Act 108 of 1993) to ine muncipality oy the Mational Treasury.
FG

Local Govornaupt Sinaneinl Managemant Grant

Opening balance . - i
Granls raceivad ! 2 650 000 2 850 00CI
Inlerest recaivad . .
Repaid to Malional Fevanue Fund . - .
Conditiens met - Oparating i {2 850 000} (2 650 00D)
Conditors met - Ca)ital - .

Conditions stilk to s=nat : : . _‘

The Financial Managemant Grant is pald by Matienal Treasury lo municipalitias 1o help implement tha financial r2forms r%wiuired by tha Municipal
Finance Managemsant Act {(MFMA)Y, 2003, The FMG Grant also pays for tha cost of the Financial Management Internship Frogramme (e.g. salary
cosls of the Financizl flanagemsnt interns)

Munpizinal Infrastrusture Grant {MIGY

Opening balance 58 000 328519
Correction of Error - Nole 42.9 - {270 519)
Grants recefvad 7304 000 7 687 000
Intarest received . -
Repaid to Matienal Ravenue Fund {58 000) -
Condilions mat - Oparating - .
Condillons met - Capital {7 304 009) {7 597 000}
Condilions skl to ba mat - 68 000

The Slunicipal Infrastructurs Grant is used for approved capital projects.

Expanded Public Works Prearamme Integrated Grant

Opening balance -
Grants received 950 000 850 000
Intarast recaived - -
Repaid to Mational Revenus Fund - -
Conditiens mat - Operating {050 000} {950 000)
Conditions met - Capilal - -

Ganditions still lo be met . R

The EPWP Grant was usad for Job creation,
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PROPERTY RATES

Actual
Rateable Land and Buitdings

Farm Properties
Industrial Property
Mining Propertias
Municipal Properties
Residenlial Propertias
Small Holdings
Slale-owned Properties

Balances praviously slaled
Correction of Error - Note 43.8

Total Proparty Rates

Valuations - 1 July 2023
Rateable Land and Buildings

Business and Cammercial Property

Public Sarvice Inirastructurs Propertiss(PS1)
PEO

FBWY

Properiies used for accemodalion and hospilality
Mt use

Municipal Propsrtias
Vacanl land

Industrial Property
Mining Propertias
Residential Propanias
State-owned Properties - )
Agricultural Property |} t
Other Calegories ' :

Total Assessment Rates

Assessment Rates are levied on (e valug of land and improvamants, which valuation is performed evary 6 years. The last valualion came into
ffect on 1 July 2019, Interim (supplementary) valuations zrs sracassad on an annual basls 1o taks Inte account changss in individual proparty
values due to alterations and subdivisions and 2130 to accommodats growth in the rate bass due moslly to pnvats develooment

Basic Rate

Residential Proparies

Farms

Guesthouse

Business

Private school

Government residential !
Government commercial
Developmenls

Mine grounds

Rates are lsvied annually and monthly. Monthly rates arz pay: by the 7th of the folowing month and annual rates are payadle befors 30
Soptember. Interest is levied at the prime rate plus 1% on outstanding menthly instalmeants,

Rebates were granted on land with buiidings used salely for dweliings purposes as follows,

Residantial - - The first R25 000 on the valuation s axemptad.
Indigents - -Ths first R75 000 on the valualicn is exempted.
Pensloners - -33,3%

Government - -20%

Rebales can be defined as any income thal the Municipality is antitied by law to lavy, but which has subsequently been forgone by way of rebale ar
remission.

GOVERNMENMT GRANTS AND SUBSIDIES

Government Granls and Subsidies - Operating

Equitable Share

Expanded Publlc Works Programme Integrated Grant
Local Government Financial Management Gran{
Librarias, Archives and Museums

Conslruction, Educalion and Training SETA

Government Grants and Subsldies - Capital

Municipal Infrastruclure Grant
Water Ssrvices Infraslructure Grant

Fotal Government Grants and Subsidies

Pape 84

2024 2023
] R
20 668 803 19 154 810
684 78 614 077
(6482 (6 062)
£ 910800 {1395 955)
227 508 214 205
97232189 9184 510
2631 854 10 334 957
397 229 374 744
19320 476
(185 866)
20 658 803 19 154 810
1647 760400 71625723 000
115032 000 105 451 000
7210 00 2 50020
227000 2r0 000
16 277 Quo
38 B40 ]

130000 130 Qa0
3491000 131 391 000
7043030 -

20213060 14 820900
A2 281000 A2 A 0D
303 053 4o g
5¢ 243 000 24 365 000
359 073 0G0 395 430 qun
4 213 000 47 380 800
1 647 730 OR0 18253723 000
0,013550 0,012733
0102089 0001971
0,015765 0,014873
DO17HR4 0,015955
0,017884 0018985
0013550 0,012783
0,017984 0,016986
0.045320 0042755
0,040650 0,018343
30 154 833 27 950 506
25229 000 23 085 00D
950 000 950000
2 650 000 2 650 000
1252 000 1200 000
73833 85 508
13 585 000 17 67 000
7 304 000 7697 000
8261 000 10000 0C0
43719 833 45 647 506




RICHTERSVELD MUMICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

18.2 The Housing Development Fund was established in termns of section 15 (5) and 16 of ihe Houslng Acl, Act 107 of 1997, Tha proceeds in this fund
are uliised for housing development projecls approved by lhe MEC. Any surplusf{deficil) on the Housing Depariment In the Statement of Financial
Pedormance is transferred lo the Houslng Development Fund.
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNFE 2624

Total Net Asset Reserve and Liabilities 689 01

2024 2023
R R
Staff Bapuses
Balance at beglnning of year 897 480 799 584
Contribution to current portion 2113 312 1817632
Expenditure incurrad {1860 773) {1719 708)
Balance at end of year 1080 018 897 480
Bonuses are being paid to all municipa! staff, excluding section 57 employees. The balance at year end represent lhe porlion of the bonus Ihal have
afready vested for the current salary cycla. Thera s no possibility of reimbursement.
Staff Leave
Balance at beginning of vear 3166 800 2674 840
Contribulion te current portion 363 227 711539
Expanditura incurred {180 708) (219 579)
Balance at end of year 3332320 3 166 300
Slaff leave accrued to employees according lo colleclive agraement. Provision is made for the full cost of acerued leave at reporting dale. This
provision will be realised as employeas take leave. Therg is no possibility of reimbursement.
TRADE AND OTHER PAYABLES FROM EXCHANGE TRAMSACTIONS
Trade Payadles 20166 577 60538 767
Balance oreviously siatad 66 1582 727
Coerection of Error - Mote 43.8 5 613 880)
Adyvance Payments 2118 554 1284 872
Canirol, Clearing and Intedace Accounts 3578 34419
Olner Payables 2354033 983 249
Ratantions R 797 125 1881215
; .
Total Ttade Payables i 27 437 867 b4 701 644
Payables ars baing recognised net of any discounts.
i
The camying vaiue of trade and other payables approximates its fairva:l.le‘ !
All payables are unsecured
UM3PEMNT TRANSFERS AND SUBSIDIES
 Unspant Transfars and Subsidies 56 760 158 780
tlatinnal Grvaramant Grants 1 102 001
Eafanne praviousty stated 418 821
Corraction of Error - Mote 437 (314 921)
Provincial Government Grants . - -
Other Sources ! 56 769 i 66759
Less: Uapaid Transfers and Subsidies _ . -
Mal‘:or‘sa\ Government Grants ! -
Pravircial Govarnment Grants - -
Oth=r Sources - ; -
Totaj Unsnent Transfers and Subsidies 66 760 ‘ 158 T8¢
i i
Saa appendiy "0 for reconciliation of grants from olher spheres of government. The Unspent Granta are casiibacked by term deposits. The
municipality coinolisd wiin the conditions altached to all grants recelved fo the extent of revenue recognisad. vlo grants ware vitihald.
Unspant grants can mainly be attdbuled to projecls that ara work in pragrass on the relevant inancial yaar-ands.
TAXES
VAT Payable 3628 462 3007 344
VAT Gutput In Suspense {11 007 534) {10 119 967)
Tatal YAT Payable (7 372 072) (7112623}
VAT Receivable {796 832) -
VAT Input in Suzpense 14 319 464 13941 702
Toial VAT Receirable 13 520633 13 841 702
det VAT (PayablelRecelvable 6 141 564 6 829 079
VAT Is payable on lhe recelpls basis, VAT is paid over to SARS only once payment is raceived from deblors,
NET ASSET RESERVES
RESERVES 568 001 589 001
Capital Reptacement Reserve 567 685 567 685
Housing Davelopment Fund 1317 1317
569 001

The Capital Replacement Reserve Is used to finance future capital expendilure from own funds.
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RICHTERSVELD MUNICIPALITY

NOTES O THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Material analysis

The fellowing figure shows the DBO's maturity analysis (undiscountad expacted benefils vesting) for the next 40 years in R'millian,

HUNKMOWRN!

Retlrement funds

The Municipality requested detalled employes and pensioner Information as well as information on the Municipality's share of the Penslon and
Retirement Funds’ assets from Ihe fund administrator, The fund administrator confimnad that assets of the Pension and Ratirement Funds ara not
split par participating employer. Therefora, the Municipslity is unadle to delermine the valug of the plan assets as defined in GRAP 25,

As part of the Municlpality's process to value (e dafined hanaft liabiliies. the Municipality requested pensionear data from the fund administrator.
The fund administrator claim that the pensionar dala to be confidentiat and ware not wiking to share the information wilh the Municipalily. Without
detailed pensioner data the Municipaiity was unable to calculate a reliable sstimate of the accruad liabiiity in respect of pensioners who qualify for a
defined benefit pension.

Therefore, although the Cape Joint Retirernent Fund is a Mulli Employer fund dafinad as defined benefit plan, it wil be accounted for as defined
contrinution plan. Al the required disclosurs has been made as defined in GRAP 25.31.

CONSOLIDATED RETIREMENT FUND (PREVIOUSLY CASE JOINT RETIREMENT FUNDY

f
The conlributic rate paid by the members {2,0%) and Council (18,0%). The last actuarial valuation performed for th year gndad 30 June 2023
revealed that e fund is in a sound financial pesiton with a funding faval of 120,1% (30 June 2022 - 131,5%) '

Contribulions ¢ald rscognised in the Statamant of Financial Parformancs
|
DEFINED CONTRIBUTIQN FUNDS

Gouncil contribute to he Gavernment Employess Pension Fund, Municisal Council Pension Fund, IMATU Relirement Fund and SAMMWU Mational
Brovident Fund which are dafined contributien funds, The rstiremaent beneft fund is subjecl to the Pension Fund Act, 1986, with pension being
calcutated on the pensionable remuneration paid  Curent contributions by Councll ars charged against expenditure on the basis of current servics
costs,

Contributions pald recognised in lhe Staterment of Financiai Perdarmance

SAMWU Mational Provident Fund

LOMG-TERM TRADE AND OTHER PAYABLES

Municipai Debt Relief
Less: Current Porllen ransferred to Current Liabilities
Total Long-tesi} Trade and Other Payables

The National Treasury approved the apptication fram the Ri:htersveld Municipality for debt relief on their Eskorn account of R53 045G140n 29
September 2023, The amount will be sunjact to wnils-off ov b 3 years if Al condfions are mat

CONSUMER DEPQSITS

Eleatricity

Rental Properties
Posters

Refuse

Total Consumer Deposits
The fait value of consumer depesits appraximate heir carrying value, Intereslis not pald on these amounts. '

CURRENT EMPLOYEE BENEFITS

Staff Bonuses
Slaff Leave
Gurrent Partion of Non-Clirent Provisions

Currenl Portion of Post Relirement Benefits - Note 11
Current Portion of Long-Service Provisions - Note 11

Totat Provislens

The movemenl in currant provisions are reconcifed as follows:
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2024 2023
R ]
2 580607 1939 970
1610343 1803 178
1610 343 1603178
48 290 9:!3 : -
(14 566 BLE) R
3% 7240 ‘
$ 004610 | 035 970
155 503 137 084
6721 5710
528 197 511545
1765040 1890 290
1050018 3857 480
3339 320 3 186 8GO
548 000 435 000
213000 203 000
327 000 235 000
4935 338 4502 279




RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3¢ JUNE 2024

2024 2023
R R
Reconsiliation of present value of fund obtigation:
Prasent value of fund obligation al the beginning of the year 1898 000 1786 000
Total expenses 371000 341000
Current service cost 172000 459000
tnterest Cost 199 600 182 Q00
Remeasurament of net defined benefil ilability {93 303) {46 198)
Relurn on plan assels (gxcl Intarast) - -
Acluarial (gains)fesses from demographic assumplions - -
Actuarial (gainsiosses from financial assumplions {93 303) {46 195)
Changes in effect of Imiting - -
Past service cost - .
Gains and lossss from seltlemsnt . - -
£ffect of changs in forelgn exchange rates - -
Conlributions to plan from employar - -
Contrbutions to plan from employss . .
Benefits Paid {158 837} {182 805)
=ffset of ransfers of functions, mergers and disposals - -
Sresent value of fund obligation at the end of the year 2 007 000 4898 C0¢
ReconcHliation of falr value of plan assels:
Fair value of plan assets at the beginning of the year - -
Expectad return en olan asseis - -
Contribution; Employer - -
Cenifibution; Employee - B
Past service costs - -
Actuarial [gains)losses i . -
Benafits oaid i - -
Fair value of plan assets at the end of Ihe year ' - -
Sensitivity Analysis on the Accrued Liability on 38 June 202?!
Changa Liability {Rm}) % change
Assumption
Cantral assumptions 1,393
Ganarsl salary inflation i% 1,909 5%
General sabary indanon - 1% 1,804 -5%
Diszount Rate 1% 1,803 -5%
Discount Rate -1% 2,003 6%
Average reliramant age 23 20718 9%
Average retirement aga -2yrs 1,705 -10%
Withdrawal rates «2 1,569 -17%
\:\ILt‘r‘ldra‘.wa\ rates . *0.5 2116 11%
Ser,‘sitlvity Analysis on Current-Service and Interest Gost for the year ending 30 Jupe 2024
" Curren! Servics
. Cost{R} Interest Cost {R) Total (R}
Ass‘umpﬁcn :
Central Assumplians 172000 188 000 371 000
The efiec! of movemsants in the agsumptions are as follows:
Current Service Interast Cost
Change Cost(R) {R) Total {R} % change
Assumption
General sarnings inflation rate 19 184 000 210000 394 000 8%
General earnings inflation rate -1 162 000 188 000 350 000 8%
Discount rats 1% 153 000 205 000 368000 1%
Discount rale -1% 183 000 192 000 375 000 1%
Average catiramznt aga 2 yaar 185000 219000 404 000 9%
Average retiverient age -2 yoar 153 000 177000 335 000 -10%
Rales af lermination of service X2 132 400 162 000 294 000 “21%
Rates of termination of service %05 201 000 223 000 424 000 14%
2024 2023
R Rm
Experienca adjustments were calculaled as follows:
Liabilities: (Galn) / loss 0,074 0,108
Assets: Gain/ (10s3) . -
Tha liability in respect of periods commencing prior to (he comparative year has been estimated as follows:
2022 2021 2020
Rm Rm Rm
Liablilies:; {Gain) / loss {0,118) 0,011 {0,122)

Assets: Gain / {loss) - -
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Sensitivity Analysls on Current-Service and Interest Cost for the year ending 30 June 2024

Current Service
Cost (R} Interest Cost {R)

Assumption
Central Assumplions - 242,000

The effact of movemenls in Ihe assumptions are as foffows:

Cuyrent Service

Change Cost (R) Interest Cost (R}
Assumpticn
Wedica! Aid Cantribution Inflation Rate 1% - 285,000
Medical Aid Centribution Inflation Rate 1% - 222,000
Discount Rate 1% - 243,000
Discount Rate ~1% - 241,000
Posl-employmant martality 1% - 234,000
Post-employment morality -1% - 250,000

Experience adjustments were celculated as follows;

Liabilities: {Gain)  [oss
Assels: Gain / (loss)

The liabiity in respect of parieds commensing priar to the comparaiiva year has been estimaled as follows:
! . 2022
i i Rm

Liabilifie3: (Gain) / loss 0,425
Assals, [3ain f {loss) i -

Material analysis

Tha fallowing figure shows the maturity analysis (undiscounted expected benefil payments for ihe next 80 years in R'miflion.

AUMKROWM!
Provision for Long Service Bonuses

Tha Long Servica Bonus plans are defined bansfi 3ans, As alyear and, 104 employeas were eligible for Long Sepvice Bonuses
The Current-service Cost for the ensuing yaar is estihaizd lo be 2177 000 whareas he Interest Cost for the nexd year is sslimated lo be R20| 000

Key acluaral assumplions Used;
i) Rate of interest
Discount rate

General Salary inflation {long-termn)
Nat Effective Discount Rate appliad to salary-related Lang Sarvice Bonusas

The amounts recognised in the Statement of Financial Posltion are as follows:

Present value of fund ebligalions
Fair value of plan assets

Unrecognised past sarvice cost
Unrecognised aciuarial gainsf{losses)
Present value of unfundad obligations

Net liabllity/{asset)
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Total {R)
242000
Total {R) % ehange
265000 10%
222000 8%
243 000G 0%
241000 0%
234 000 -3%
250000 3%
2024 2023
Rm Rm
0,084 0082
2021 2020
Rm Rm
{0,220} a,129
[
2024 023
% %
10,89% 11,18%
500% 6.50%
§,00% 4,36%
2024 2023
R R
2007 000 | 838 000
2007 Q00 1898 000
2 007 ooc 1 89% 000




RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

i) Morality rates

The PA 80 ultimate table, rated down by 1 year of age was used by the actuaries.

tlf) Normai retirement age

The normal retirement age for employaas of the municipality is 85 years (males) and 60 years (femalas).

v

Expected rate of salary Increases

Parties ara slifl busy with negolialions of salary increases. The expected rale of salary Increasa Is GPL

The amounts recognlsed in the Statement of Financial Postion are as foilows:

Present valus of fund obligations
Fair value of plan assels

Unrecognised past service cost
Unrecognised acluariai galnsf{losses}
Presant Valuz of unfunded obilgations

Met liabVity{asset)
Reconciliation of present value of fund obligation:

Prasent valus of fund ookigation at the beginning of lhe year
Tolal expensas

Current servics cost
Interest Cast 1

Rameasuremant of net defined benefit iability |

Eaturn on plan asssts {excl interest)

Acluarial (gainsiiosses from demographic assumplions
Actuarial (gainsy/losses fram financial assumptions ]
Changes in effect of limiling

Pasl sarvice cost

Gains and iossas from setllemant

Effact of change in foreign exchange rales
Contributions to plan from employer

Contnibutions to plan from employes

Sanedls Paid

Effart of iransfers of functions, mergers and disposals

Present vatue of fund obligation at Ine end of thg year
reconcllialion of fair value of plan assets:

Fair value of plan assets al the beginning of the year
Expectad retumn on plan assats

Contributions: Employer

Conkributions. Employes

Pasi Sarvice Coals

Actuarial {galnsilosses

Benefis Paid

Fzir valuz of plan 3ssets at the end of the year

Sepsitivity Analysis en the Accrued Liabllity on 30 June 2024

Assumplion
Central Assumptions

The affect of movements in the assumptions are as follows:

Assumnplion

Medical Aid Canlribution Inflation Rale
Medlcal Aid Contrigution Inflation Rale
Discount Rata

Discount Rate

Post-employmenl mortality
Past-smployment monality

In-saivice
meimbers
ltabliity {Rm)
in-service
mambers
Chang= liability (Rm}
1% -
el -
1% -
A% -
1yr -
STyr _
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Continuatian
members
Hability {Rm)

2249

Contindation

members
liabltity {Rm)

2024 2023
R R
2 249 000 2 158 000
2 242000 2 158 000
2249 000 2153 0¢C
2 158 GO0 2215000
236 000 238 Q00
236,000 238000
62(301 (104 211)
Bz/80H (04 211)
{207 801) (190 739)
2 249000 2158 000
Total Hability
(Rm)
2,249
Totat ltability
{Rm) % change
2,453 9%
2072 8%
2,08 -8%
2,447 %
2,178 -3%
2,321 3%




RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

The municipality has an obligation to rehabilitata fandfill sites at the end of the expected useiull life of Ine asset. The estimate cost, based on a
current inflation rate of 5,02%, and dals of decommission of the sites are as follows:

Estimated 2024 2023
decommission
Location date R R
Port Mellelh 2033 78 964 083 75098 612
Eksteensfontein 2033 17 923 767 17 131 418
Lekkersing 2033 7928 522 7622805
Kuboss 2033 3743808 3885 238
Sanddrift 2033 10 988 383 10 416 782
119 663 565 114 168 554
MNON-CURRENT EMPLOYEE BENEFITS
Provision for Pest Retirement Health Gare Benefits 2029 999 1954 989
Provision for Long Service Awards 1 680 000 1 663 000
Total Mon-current Employee Benefits 3709 999 3817 999
Post Retirement Health Cars Benafits
Salance 1 July 2157 999 2214 998
Conlribution for the year 236 000 238 Q0%
Expenditure for the year {207 801) {190 789)
Actuarial Lossi{Gain) 672 801 (104 211)
Total provislon 38 June 2243 895 2157 399
Less; Transfer of Currant Portion to Currant Brovisions - Mots 13 (219 000} {203 000}
Esalance 30 June ! 2029 999 1964 999
iopa Service Awards
Elafance 1 July i i 598 000 1736 000
Conlriculion for the year ' 371000 341 000
Expenditure for the year {168 697) {182 806
Actuarial Lassf{(Gain) {93 303) (48 198)
Total provislon 38 June 2007 oo 1 898 000
Less: Transfer of Current Portion to Cirrant Provisions - Mote 13 {327 oon} {235 00Q)
Balance 30 June { BRO 900 1663 000

Provision for Post Retirement Heaith Cara Benefits
Th? Post Retiremant Haallh Care Benafit Plan is a definad banabit plan, of which the members are made up'as follows:

|n-service {employes) memaoers . R
In-service (employee) non-memoers “ ‘ - -

Continuation marnbers (e.g. Relirees, widows "orphans) ' 4 4

Tctal Members ) ‘ 4 4

The Habllity in respact of past service has bea i estimated to be as follows! .

| N I
In-service meimbars ' . .
In-service non-maimbers .
Conlinuation members Z 249 000 2 158 000

Tetal Liabiity 2249900 2153 000

The liability in respact of periods commencing prior lo the comparalive year has been estimaled as follows:

2022 2021 2020
R R R
In-service membars . R R
In-service non-memboers R B -
Conlinuation rmembers 2216000 1889 000 1992 000
Total Llability 2213 000 1 889 000 1 892 000

The municlpalily makes monthly canlributions for heallh care arrangements Lo the following medical aid schemes:
LA Health

The Gurrent-service Cast for the ensulng year s estimated to ba RO, whereas lha Inlerest Cost for the nesd year is estimaled lo be R242 000.

2024 2023
Key acluarial assumptions used: % %
I} Rate of Interest
Discounl rale 11,29% 11,45%
Health Care Cost Infiation Rate 5,42% 7,18%
Nal Effeclive Discount Rate 6,92% 2,98%
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

LONG-TERM BORROWINGS

Capitalised Lease Liability - Al amonlised cost
Balance praviously staled
Carrection of Error - Nota 43.5

Less:  Current Portion transterred to Gurrent Liabilities

Capilalised Lease Liability - At amortised cost

Total Long-term Borrowings

The obligations under finance leases are scheduled below:

Amounts payabls under finance leases:

Payabls within one year
Payable within two to five years
Payabls after five years

Less:  Futurs finance obligations

Present value of financs lease obilgations

The caoitalised lsase Hability consist out of the following conlracts:

Description of leased

Supplier ’ item
Talom ' Cell phonss
Mashua . Copiar
Slandard Bank Fleel

Refer to Appendix A for descriptions, maturity dates and effeclive intarest rates of structured loans and finance

MOM-CURRENT PROVISIONS

HArovision for Rehabilitation of Landfill-sites

Tolal Mon-current Provisions
Landfili Sites

Balarca 1 July |
Balance parvicusly staled
Cocrection of Error - Mote 43.8

Conlribution for the year !
Balance perviously staled
Carection of Error - Mote 43.6

Changa in Provislon for Rehabillitation Coslt
Halance parviously stated
Correction of Error - Mote 43.6

Total provision 39 June
Less:  Transfer of Current Portion lo Gurrent Provisiens

Balance 30 June

Effective Interest

rate

prime +5%
14,70%
14.15%

Annual
Escalation

0%
0%
linked

The estimated rehabilitation cosls far sach of the eusting siles are based on the current rates for construction costs. The assumplions used ars as

follows:

Part Malloth
Rehabilitation Area (m?} 55847
Prafiiminary and Ganaral 561155t
Site Clearance and Preparation B2 9k
Storm Water Conlrol Measures 3744 409
Capping 25099 138
Gas Management -
|.zachate Management 1735004
Fencing 3871125
Environmental Authorisation (Closure Licensa) 460 688
Technical ROD 232 968
Install Groundwater Monltoring Borehales with caps 207 368
L.andscape Architecls 175 80G
Water use ficence -
Topographical Survey 48 195
Conlingencias (10%) 4014 424
Engineering; Prolessional Fees 4240803
Sita Suparvision (Enginesr's Represenlative) 890 999
Site Supervision (Environmental Contro| Officer & OHS Agenl) 398 281
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Eksteensiontein

10 304
1 130 058
15353
10413062
« 688 473

567 578
841698
460 688
232 988
238 176
164 818

7950
808 426
1076 643
282232
177870

Lekkersing

1842
393101
2745
488 644
1070 504

240213
816977
460 688
232 968
388985
165698

§ 808
281 218
380728
2095812
181 154

2024 2023
R R
5483 135 7128 081
- 7374321
- 246 270
5463 135 7128 051
{2 970 030) {840 387)
{2 970 030} l [ (840 387) |
2493 105 6287 684
2483 105 6 287 634
Minimum
payments
1647 092 1625008
3720759 5449315
5376858 FAF4320
{1100 288) -
4 276 6§92 7374 321
i
.aase Term Maturity Date
12 years Q12200
"3 Years 3110112024
Syears 31/01/2028
2024 29728
R R
50 875 846 44 609 5371
5) 876 946 44 009 531
I
44 002 531 38 942 821
37 184 593
) 1758 328
1607 516 4 185 505
3830 154
355 351
2259 305 881 105
(741848}
1622753
50 876 947 44 609 531
50 875 947 44 009 531
Kuhoes Sanddrift
440 4 515
98 143 520 283
658 8727
226 744 557 883
244 859 2238754
118914 270964
13777 742828
460 686 460688
232 988 232 968
290 584 260 006
165871 167 522
7 950 7 950
70 210 443744
106 300 585 263
211472 250 475
164 223 215020



RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

First Natlonal Bank - Account Number 620 9751 7571 (CRR Accounl):
Cash book balance al beginning of year
Cash book balance at end of year

Bank statemenl balanca at beginning of year
Bark statement balance at end of year

First National Bank - Account Number 621 1760 8581 {Rev. Housing Accoun):

Cash book balance at beginning of year
Cash book balance at end of year

Bank statemeant balence at beginning of year
Bank slatement balance al end of year

Flrst National Bank - Account Mumber 743 3049 9861 (EFT/DBSA Acceunt):
Cash baok balance at beginning of vear
Cash book bafance at end of year

Bank statamenl balance at beginning of year
Bank statemenl balance at end of yaar

First Natlonal Bank - Accounl Mumper 821 3757 8432 (Projecis Accouni):
Cash book balance at beginning of year
Cash book balance at end of yzar

Bank statzment balanre at baginning of yaac
Bank statement balance at and of year

First National Bank . Account Mumber 8§27 3737 7742 {(Grants and Subsidies Account).

Cash boak balance at beginning of year
Cash book balance at 2nd of yaar

Bark statement balance at beginning of year
Bank stalement balance atend of year

Flrst Mational Bank - Account Mumber 522 3714 1088 fLibrary Account):
Cash book balance al beqinning of vear
Cash hook balancz at and of y2ar

Bank statement balance at baginning of yaar
Bank statament balance st end of year

First Mational Bank - Accaunt Mumbar 622 7711 8313 (MIG Accound):
Cash book balance at beginning of yea|
Cash book balance at end of year !

Bank slatement batance at baginning <f yEAr
Bank slalemant batance at end of year

First Mational Bank - Account Mumb'r 574 2685 @50t (EPWP):
Cash book balancs at beginning of yeas
Cash book balance at end of year

Bank statemenl balance at beginning of year
Bank statemenl balance at end of year

Standard Bank - Account Nuinber 082374902:
Cash book balance at beginning of year
Cash book balanes at end of year

Bank slatement balance al beginning of yaar
Sank statemant batance al and of vear

Standard Bank - Accouni Muinber 08237 1952:
Cash book balance at beginning of ysear
Cash book balance at end of year

Bank slatemenl balance at beginning of year
Bank statement batance at end of year

Standard Bank - Account Number 082374502;
Cash bock balance at baglnning of year
Cash book balance at end of year

Bank statemenl balance at baginning of yaar
Bank stalernent balancs al end of year
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2024 2023
R R
1168 084 574677
1631 1168 084
1 168 084 574 677
1631 1 168 084
1317 1347
1317 1317
1317 1317
1817 1317
7530 7 630
7 530 7 530
7530 7 530
7530 7 530
1 082 1082
1 052 1082
1062 1082
1082 1082
aoo 800
800 800
800 800
360 300
2707 60837
1048 2707
2707 60 837
1 048 2707
. 35 028 1415
.! 1005 35028
35028 1 416
1005 35028
i
1601 27z
| 6au 1001
1 001 32742
1600 1001
o 13 .
(31132 .
SRSITE -
18 .
Y28 .
REETS: -
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

BANK ACCOUNTS

Cash and Cash Equivalents
Curant Accounls

Cail Deposits and Investments
Cash On-hand

Total Gash and Cash Equivalents - Assets

Llabilltles
Currant Accounls

Total Cash and Cash Equivalents - Liabilities

Cash and cash equivalents comprise cash held and short term deposits. The carrying amount of these assets approximates their fair value.
Call Inyestmants Deposits Lo an amount of RS 851 are held to fund the Unspent Conditional Granls (2023: Rd4 477).

Tha municipalily has the following bank accounts:
Current Accounts

Firsi Mational Bank - Account Mumber 534 7183 1853 (Primary Bani Account)

Call Depoesits and Investments

First Mational Bank - Account Mumber 820 §266 9521 (Equitable Share Accounty:
First Mational Bank - Account Mumper 620 8973 7173 (Leave Gratuity Accaum)

First Maltional Bank - Account Mumber 620 7204 0555 (FMG Account). :

First National Bank - Account Mumber 620 9751 5880 (Censumer Deposits Accounty:
First Mational Bank - Account Munizer 820 9751 7571 (CRR Account)

First Mational Bank - Account Number 621 |760 8581 (Dev. Housing Account):

First Mational Bank - Account Mumber 743 3049 9831 (EFT/DBSA Accolnt):

First National Bank - Account Mumber §21 1757 8433 {Projects Account).

First Mational Bank - Account Number 621 3757 7782 {Grants and Subsidies Accoum)
First National Bank - Account Number 622 5?14 1089 {Library Account). © -
First Mational Sanik - Account Number 622 7711 8313 {MIG Account). :
First Mationa! Banik - Account Numier 624 2665 8508 (EPWP): © 0~

Details of current account is as follows:

First National 8ank - Account Mumber §34 7183 1853 (Primary Bank Acconng:
Cash book balance at bealnning of year
Cash pook bafance at and of yaar

Bank statemant balance al beginning of\,iezaré
Banik statemant balance at end of year

Details of call investment accounts are as follow,

First Malfonai Bank - Account Mumber B2t} 5266 8521 (Equitable Share Accowny):
Cash book balance at beginning of ysar
Cash book balance al end of year

Bank: stalement balance at baginning of year
Barik statement batance at end of year

First National Sank - Account Mumber 820 6973 7173 {Leave Grafuity Accound):
Cash book balance at beginning of yaar
Cash bool balance al end of year

Bark statement balance al beginning of yaar
Bank stalement balance at end of year

First Mational Bank - Account Number 620 7204 0565 {FMG Accatnl):
Cash book bafance at beginning of year
Cash bool balance at end of year

Bank slatement balance at begihning of year
Bank slatement balance at end of year

First Maticnal Bank - Account Mumber 620 9751 5880 (Consumer Deposils Accounty;
Cash book balance at baginning of year
Cash baok balance al end of yaar

Bank slalemant balance at beginning of year
Bank statement balance at end of year
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2024 2023
R R
228 093 8688 525
33847 1329 779
380 380
262 320 2198 684
228093 868 525
228 093 868 525
4385 1000
11428 103 466
2800 g 042
2843 2343
1631 1168032
1317 | 347
7 530 7520
1082 1082
800 800
4046 . R TOT
1005 ; 35028 ;
1000 1004
33 847 1328779
868 525 3834 BT
223 093 863 525
f 805 600 793372
717 QB0 205300
1 000 £37 345
1385 1000
1000 837 343
1385 1 060
103 486 280 334
11429 103 486
106 473 280 834
11429 108 473
4042 433044
2 800 4942
4942 433 044
2 800 4842
2843 101 621
2843 2843
2843 101 621
2843 2843




RICHTERSVELD MUNICIPALITY

MOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

The fair valus of other receivables approximate their carrying valus.

Rates debtors are payable wilhin 30 days. This credil period granted is considered to be consistent with the terms used in the public sectar, through
established practices and legislation. Discounting of rales debtors are not performed In terms of GRAP 104 on inifial recognition.

2024 2023
R R
Rates): Agein
Currenl {0 - 30 days) 1288724 1 440 000
31-80 Days 651 546 476 000
61 - 90 Days 668 806 2329 800
+ 90 Days 44 897 227 28939815
Total 47 §08 303 33685616
{Availability Charges): Ageing
Cument (0 - 30 days) 469 637 338 347
31 -60Days 333221 307 928
&1 - 80 Days 32379 297 499
+ 80 Days 22 380 530 18 974 235
Tatal 23 487 229 19 9569 509
Summary of Deblors [Rates) by Customey Glassification
Mational and
Industrial/ Provincial
Other Resldential Gommerclal Government Total
30 June 2024
Current {0 - 30 days) i 359 808 815072 <5 808 18 029 1283724
31-80 Days 356 443 271 981 “1 408 1708 B3] 548
61 -0 Days 355 154 235534 6408 1708 BE32C3
+ 80 Days . 29 348 163 14 122 996 12.4 968 201 101 44 897 227
1 i
Sup-latal 30 419574 18 506 588 13£8 584 222 546 47 506 303
Less: Provision for Debt Impairment {d4 990 786}
Total debtors by customer classification 2515817
Summary of Debtors {Rates) by Customey Clesslfication
MNational and
Isclustria¥ Provincial
Other Residential Commercial Governmant Total
30 June 2023 : i
Currenl (0 - 30 days}) 517715 778 652 Gt4a1 18 185 13788092
31-60 Days 207 907 244 989 20 483 1807 474 99'{
61-90 Cays ! 2 655 386 298 841 37 905 1804 2833713
+ a0 Days 15 528 884 12 149 960 1082816 178 34¢ 28 940 01}
Sup-tolal 18 B09 872 13 472 341 | 202676 200726 33683513
Less; Provision for Deblimpalrment } {35 910 35)
i R
Totat debtors by customer classification (2224 734)
2024 2023
R 2
Reconciliation of Provision for Debt Impairment
Balance at beginning of year 91713371 98 709 4188
Previously stated 89320371
Correction of Error - Mote 43.4 7479117
Contribulion to provision 11 377 059 2623827
Praviously stated - 57 791
Correclion of Errar - Mote 43.4 - -2 566 136
Reversal of pravislon - {7 710 043)
Balance at end of yaar 103 090 43¢ o1 713 371
The lolal amounl of this pravision is R 103 080 430 and consist of.
Taxes 44 990 786 359103563
Availability Charges 20637 688 18 341 082
Kai-Kai Development 37 461 956 37 461 956
Total Provision for Dabl impairment on Trade Receivables from non-exchange lransaclions 103 09¢ 430 91793371
Ageing of amounts past due but not lmpaired:
| month past dua - -
2+ months past dua - .
Bad Debts Written Off: Receivables from Exchange Transactions
Dutstanding consumer accounts wrilten-off during the year, after epproval by Councll - 306 340
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Summary of Debtors by Customer Classification

30 June 2024

Current (0 - 30 days)
31-80Days

81 - 90 Days

+ 80 Days

Sub-total
Less: Provision for Dabt impairment

Tetal debtors by customer classlificatien

Summary of Debtorg by Customer Classification

30 June 2023

Current (0 - 30 days)
21 -60 Days

61 - 90 Days

+ 90 Days

Sub-lotal
Less:  Pyovision for Geit lrepairmant

Totat debtors by customer classification

Regongiliation of Provision for Debt Impairment

Balanca at beginning of year
Balance praviously slated
Cuorraciton of Erfor - Mole 43.3

Contricution ta provision
Balance praviously stated
Corraction of Errar - Motz 43.3

VAT on provigion
Salancs praviously statzd
Correction of Eqor - Mote 43.3

Reversal of provision

Balanca at end of year

The lotal amolint of this phovision Is R 59 266 371 and cansist of

Efectricity

Water

Refusa

Seweraga H
Commonags and Old Saivica

Ageing of amounts past due but notimpaired:

1 month past due
2+ menths past due

Bad Debls Written Off: Recsivables from Exchange Transaclions

Qulstanding consumer accouts written-off during the year, after approval by Council
RECEIVABLES FROM MON-EXCHANGE TRAMSACTIONS

Taxeas - Ratas

Balance previously stated

" Correclion of Error - Mote 43.4

Awvalliability Charges

Balance praviously slated

Correction of Emar - Note 43,4
Kai-Kai Development
Other Recaivablas

Less: Provision for Bebt impairment

Total Recelvables from non-zxchange transactlons

Natlonal and
Industrlalf Provincial
Qther Residential Cormerclal Government Tatal
105 794 1276742 595 184 161 654 2139382
30478 1181792 267 346 17 746 1497 362
28 818 1019612 66 453 11018 1126 888
5872159 62 903 851 3014 212 254 548 72044 780
6038 246 86 382 005 3943195 444 578 76 808 423
{63 265 371)
T 543 053
Mational and
Industrialf Provincial
Other Resldential Commerelal Government Total
102 832 794 800 FO3 000 109 000 1703532
26 310 967 800 387 000 56 000 1436 803
54 363 1 650 000 434 000 88 000 1 665 369
7641626 §5 147 687 2723000 399 000 85 911 294
7835238 57 999 867 4227 400 6852 000 70 724 104
(88 270 328)
| 2453775
2024 20623
. R R
68 270 323 55 481918
59 343 322
3 836 404)
865 254 11111864
9253 881
1852771
1289733 1656 749
+333 8234
277 916
: - B
§9 265 371 68 270 323
) 2452 740 3178992
! 19 858 474 18 984 478
19 837 630 18 306 BOS
18 206 391 165915 080
9 209 626 9884 970
59 266 371 63 270 328
- 1760 846
47 506 303 33685615
34 7398631
1054 016
23 487 229 19 969 509
18 403 193
1 566 318
37 348 374 37 481 957
303 519 313634
408 843 425 91 430 716
(103 090 430} (91 713371}
§ 652 996 {282 656)
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

Consumer debtors are payable within 30 days. This credit period granted 1s considered lo be consistenl with the lerms used in the public sector,
Inrough establlshed practices and lagisiation. Discounting of consumer debtlors are not performed n terms of GRAF 104 on initial recognition.

The falr value of receivables approximate their carrying value.

2024 2023
R R
{Electricity); Ageing
Current {0 - 30 days) 792882 275000
31 -60 Days 269 385 180 000
61-90 Days 72 481 183 000
+ 90 Days 2 561 582 3967 281
Total 3 686 300 4 615 281
{Water): Agsing
Current (0 - 30 days} 643 B35 520 000
31 - 60 Days 435994 531000
81 -390 Days 342645 458 QN0
+ 80 Days 21219516 19111239
Total 22 841 93¢ 20618 299
{Properiy Rentalsl: Ageing
Current {0 - 30 days}) 29080 47 500
31 -60 Days 14 891 53 600
61 -90 Days 14123 343000
+ 90 Days | i 2332754 1452322
|
Tolal | 1 2390 853 1906 522
(Waste Managemently Aqge ng
§
Current {0 - 30 days) 482 848 401 000
31-80Days 370293 315000
&1 -390 Days 327 577 307 000
+ 90 Days 19 784 108 17 393 958
Tolal 20 944 932 18 417 958
{Wasie Waier Managzment); Ageing
Current {0 - 30 days} 528 608 383 000
31 -80 Days 385 472 324 500
61 -90 Days ; 333782 313 000
+ 90 Days : ’ 18 238 573 15 317 800
Total i 19 487 45 17 ’}13 800
{Abayange); Ageing
Currant {0 - 30 days) ‘ ) ‘ 1 231 .
31 -60 Days . - . -
&1 -90 Days i - ! -
+ 90 Days 1684335 3033004
Total 6595 657 3039044
[Grazing Fees): Ayaing
Current {0 - 30 days) 24 935 27 607
31-60 Days 24 873 27 483
81 - 80 Days 24 873 27 483
+ 90 Days - -
Jotal 74731 32 573
{Ohrer); Ageing
Current (0 - 30 days) 44 586 75325
31-60 Days 51368 5826
61 -90 Days 11426 26 885
-+ 90 Days 5824 870 4619620
Tatal 5886 631 4730 656
{Tolal): Ageing
Current {0 - 30 days) 2548 415 1709532
21-60Days 1487 382 1436 910
&1 - 80 Days : 1126 698 | 666 368
+ 80 Days 71635748 85911 284
Total "~ 76B0B 423 70724 104
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RICHTERSVELD MUNICIPALITY

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3¢ JUNE 2024

4.4

ES

2024 2023
R R

Revenue from Investment Property
Revanue derived from the rental of Investmant Propery 343136 3682878
There aré no Investimenl Propery which is in the process of being construclad or develeped.
There are no Investment Property thal are laking a significanlly longer period of ime to complete than expected.
There are no inveslment Property where conslruclion of development has been halled.
There are no resticlions on the realisability of Investment Property or the remittance of revenus and procesds of dispasal.
‘Thers ara no conltractual obligation to purchase, consiruct or davelop investment property or for repairs, mainlenance or enhancements.
INTAMGIBLE ASSETS
Met Carrying amount at 1 July - 4428
Cast 491 885 431 855
Accumulated Amortisation (491 855) (487 427)
Amorlisation - {4428}
Disposals -
Amortisation wiitten back on disposal -
Met Carrying amount at 3¢ June - )
Cost - 491 855
Accumulated Amortisation - {491 835)
Intangible Assels ware derscognisad as tha municipality do not have fuldre economic benefils from its usa.
Thera are no Iniangicle Assets which is in the process of being consinicled or developad.
There are no Iniangidle Assels that s taikng a significanly longer penod of ﬂmﬁl to comptete than expected. i
Thers are ne Intanpisle Assets where construchon or devalopment has been ralted.
Mo intangible assatwars assed having an indsfinlts useful fife. | '
‘There ara no internally generaled intanginle assels at reporting date.
Thers ara no intangiols assets whose tite is reslricted.
There age no ntangtote 3ssais pladged as sscurity for liabililes.
Thera ars rwe contiaciual commitmenis for e aoquisition of intangible assels.
RIVEMTORY
Watar 22 662 16 7754
Toial Inventory 22 6582 16774
The municipality recognised only purification cosls in respect of non-purchased purfied vwater lnventory.
Inventories reco:nise as an expense during the year i |
Cunsumables - 442
Malenals and Sup;&\ies 605 007 955616
Water 86 793 409 585
Tatal 691 794 1366623
REGEIVASLES FROM EXCHAMGE TRAMSACTIONS
Electricity 3 6886 300 4 615 281

Balance previously siated
Correction of Eror - lote 43.3

Water 22 641 990
Balance praviousiy stated
Correction of Error - Moie 43.3
Propery Renlals 2390 858
Balance pravicusly statsd
Corraction of Ziror - Flate 43,3
Wasle Managsmenl 20 944 932
Balance praviously stated
Corraction of Error - Note 43.3
Wasle Waler Management 19 487 415
Balance praviously slated
Correction of Error - Nole 43.3
Abeyance 1695 567
Grazing Fees 74734 82 573
Other Arrears 5886621 4 730 656
Balance praviously stated
Correction of Error - Mole 43.3 .
Total: Recelvables from exchange transacilons (hefore provision) 76 008 423 70724 104
Lass; Provision for Debl Impatment (89 265371} (68 270 328}
Tetal: Recelvables from exchange transactions {aftar provision) 7 543 063 2453775
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RICHTERSVELD MUNIGIPALITY

MOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

2024 2023
R R

Property, Plant and Equipment which Is in the process of being constructed or developed:

Infrastruclure Assetls 36 800 537 35683 560
Roads 716 538 716 538
Electiicily 3955037 263 035
Water Supply 16 644 489 26964 034
Sanitatlon 14 584 473 7739953

Communily Assets 388 875 398 876

Other Assets - -

Total Property, Plant and Equlpment under construction 36 293 413 36 082 438

2024 2023
R R

The movemanls for the year can be reconclled as fofiows:

Balance at beginning of year 36 082 436 21634108
Balance previously stated 26 512373
Correciion of Efror - Mote 43.1 (4 878 284)

Expsaiditure during the year 13 084 243 163848786
Balance previousty statsd 16 652 850
Corraction of Eror - Motz 43.1 295 836

Agsels unbundled during the year {12 730 572) (2 500 458)
2alance previously repartad -
Correclion of Zrrer {2 500 459)

Material used for operating expendlture ==L S S IR T 06 698) -

Batance at and of year 26299 413 36 082 438

T 1

Property, Plant and Equipment that is taking a slgnificantly longer !jerlod of time to complete than expecisd; !

nfrastruclure Assels 716 838 263035
Roads K 716 538 i -
Electricity » - | 263035

Community Assels 398 875 -

Tatal 1115414 263035

The munciozhity awaits additional funding to complets the project

Expenditure ineurred to rzpalr and maintain Property, Plant and fquipment:

Contracted Services 3583738 3788 117

Total Repairs and Maintenance i 3583738 3,768 117

| :

Assets pledged as securily:

i |
Lzased Prc?ssrly. Plant and Equipment of R4 160 125 (2023 RS 912 330} is securad for leasss as selautin Mote @ :

Cantractual commitments for acgulsition of Property, Piant and Equ{pment:

Approved chd contectad for: i 5009010

Infrasiuctura - I l 5009010
Total - 5009010
This expendilure will Be financed frony:

Government Grants - 5008010
Total . 5003010
INVESTMENT PROPERTY
Met Carrying amount at 1 July 7482 519 7613933
Cost |7 930 762 17 995 262

Balancs previously stated 29587 562

Carrection of Efror - Mote 432 {11572 300
Accumulatad Dapreciation {3 446 843) 3299928

Balance previously slated {3 405 560)

Correclion of Error - Nols 43.2 105 632
Accumulated Impairment Loss (7 081 400} (7 081 400)
Impairment {6 262) -
Depreciation for the year {146 815) 146 915,

Balance previousiy slated {1560 250)

Carrection of Error - Note 43.2 3335
Disposal - {4 500)
‘Net Carrying amount at 30 June 7309 342 7 462 619
Cost 17 980 762 17990 762
Accumulated Depreciation {3 593 758) (3 448 843)
Accumulated impairmant Loss ’ {7 087 682) {7 081 400}

Page 67




901 28ed

cEL eSOV S (0£0 06 T LG 8L £Lc 0v6 XA TR SNYOT TYNHELX3 TVL0L
ECL E9¥ § (0£0 046 2) 0/58LL €42 0F6 LZE 7€ L seilqelT asesT jejol
89 00F G {y9z 894 T) - CLZ OF6 gve 7T L I G A AT R %G1 ¥ 1994
0 (zg8 001) - - 752 001 FeQZ/L0/LE %L slaido) ojoyd
6.V 29 (¥16 001) 0.5 ELL - CZE vF 7Z0TIZLIL0 %08'TL sauoyd |23
ALITIgVIT ISVt
poutad pouad
¥Z0Z 2unr O¢ ay) Buunp ay) Aupnp Josg jo £Z0Z 2unp 0g

1 aouejeg uopdwapay PaAIaoay T DSAIGTD 12 2JuURjEy sigelRapay a1ey SNVYO1 TVNHELXT

207 NN 02 LV SV SNYOT TWNEILXE 40 FTNA3HIS
ALITVIDINNAW OTAASHIALHON

¥ OAGNT dd ¥



(BFL L6Y ¢} (FOE GBZ 62L) | ¥§. ¥0F ¥EL jesol [{9gc Ges ) {995 /1§ LLL) | O¥T 2EB EOL
- - - . _sabieyn gusuedsg-is S8 - ~ -
671 168 ¥) (¥06 G8Z 621) | 5. ¥OF +21 gyo1 ans [(ozg ces 1)  [(90G ZLg L)L) | OvE 288 £04
(119 800) (119 goz) - 2u0|{060 £z8) (060 £28) -
(9€2 08 ¥) {(pie /6€ 8) 8/G0L0F wawsbeuew a1seps  [{ZL7 225 6) {S1e /80 0L) | 0B ¥9S ¥
(5L 06%) (ocw 696 G) 0 BT S wewebeuew Jsiem 31seM (099 44 ) (806 982 ©) WTELES
€L /989 (012 ¥686 G) £g93 198 71 wawabeuew J1g1BAA | 811 BGZ € {(Ze6 116 1) 0st Lz 9l
696 L29 9 {BLOBLSECT) | 60O LFF OF | seounos ABleug  |(25% 585 6) {0gg oL¥ 12} | €26 088 L1
330in0Q Bumes |
- - - voioaroxd [elusWwuoAUg | - - -
{osL 86¥ 7)  |(051 003 6) 686 00€ £ podsues peoy (¥ 0r8) (219 %85 2) 7Ty ¥69 L
GGG 98 (955 o) LLEZEL wauwdoaap pue Buluugd | 900 6% 661 25) 502 90%
: 58985
IEIUQMUGI AT PUE JTWOL0IT
(0¥0 28) (oz6 B4) Ll 4 ylesH  |ozr LTk (968 9L 1) {¥2s ¥)
6¥8 109 ¢ 6%8 1092 - Buisnon |(Z91 +99 1) {z91 #99 1) -
(22 ove) (zzg ove) - fayes ongnd (900 94¢) {900 9.8} -
{/SL ¥S¥ ¥) {Z1581L9) 092 €99 uoliestoal pug Hods  |{g8E 855 €) {901 ¥89 £) ¥l S8
(z629¥8 1) [{eareroel |z6E LOT L $e0UDS (8100s puB Alunwwod (025 66% L) |(€88 999 ) £Lgs9l &
-l T fjeseg 21gqnd puR AHUNUIUOD
(006 LEY) (005 LW - upne jewsw]  |{gL9 #6¢) (819 ¥GE) -
L0S¥2L € (o¥5 €64 £5) | £GD 89S L9 UOHEASIUILINE PUB 20UBUS | 96 THE €1 Gz 909 Z¥) 149 616 GG
{¥5L €02 8) (655 6v9 6) 608 G¥i jIounod pue amnoexa (gL 959 6) {62c TTL 6) 90G §9
UONEJISIVIURY PUE 20UBUIRACD
] e o Y o X
{poiyaq) asnipusdxg AUODUS {12aq) sinnpusdxz awoou]
snding eIy [enioy jemding eIy 12Ny
+Z0Z ¥Z0T L TAVTA m SPAITA £EZ0T £Z0T

SNOILYDIAISSYID D1LSVAS FONYNID TvdanNID
$Z0Z INAC 05 QAANT ¥YTA FHL 204 FONYINNO I8 TYIDNTMNIZ 40 INFNZLYLS TVININDIS

ATV SIQIHTN GT3ASHALHON

E XIGNIddY




APPENDIX C
RICHTERSVELD MUNICIPALITY

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANGE FOR THE YEAR ENDED 30 JUNE 2024
MUNICIPAL VOTES CLASSIFICATIONS

2023 2023 2023 2024 2024 2024
Actual Actual Surpius/ Actual Actual Surplus/
Income Expenditure {Deficlt) Income Expenditure {Deficit)

R R R R R R
Executive and council
- (7 441 025) (7 441 025)} Council General Expenses - (7 456 156) (7 456 156)
65 506 {2892 722) (2627 217} Municipal Manager 73833 (2 859 307) (2 785 474)
- {323 090) {323 0603 Tourism 71972 (208 811) (136 629)
Administration: Corporate
32968766 | (18837 220) 16 031 548 |  Administration 37471004 1 {18 3256 082) 21145012
(4 524} (116 B9G) (121 420) Health Ssivices {7 114) (79 928) (87 040)
1164 928 {2 527 038) (1362 110y} Library 1197 937 {2 886 045} {1688 103)
4 208 095 (902 021) 3304 9741 Offices 2 505 669 (1 (55 898) 1 549 871
95 {72 390) (72 295} Vehicle Testing - (106 228) {108 228)
: Administration: Community
(113834)|  (2€11447)|  (2725261)| Properties (233802)]  (3251898)] (3495 301)
447 ;‘.14 - 447 314 | Commonage 400790 - 400 780
G885 {70 859) {82 774)] Camstry 3 454 (82 217) (78 763)
- -1 Housing Scheme 4 - -
- (1 664 162) {1684 182)| Housing - 2 B 849 2801 2849
- (376 008) (376 00B); Fire Brigade - (346 322) (348 322)
(22 313) (2 397 123} {2 419 437){ Woarkshop (18 327} {3034 7861) (3 053 088)
- (30 220} {30 220)] Beachas - - -
741 789 {1 859 455) (1 117 867) Caravan Park 858 341 (2923151} (2254 810)
- (67 586) (67 588)| Museum - (79 926) (79 928)
(6 487) (232 423) (238 890} Recreationat Park (4 582) (313 262) (347 783)
491 {945 013) (QM 812} Community Gym - (1 143 672) (1143 872)
Financial Services

3950350 | (263507613 (22 400 402)] Firance Administration 5141606 | (25891 (44)] {20 550 038)

14 503 384 6 062 885 20 56¢ 270 Assessment Rates 16 200 823 {8010 008) 7190817
Infrastructure

4564903 (10087 315) (5522 412y Rafuse Removal 4816 578 (9 387 314) {4 780 736}

5512 248 (8 286 908) (2 774 6680} Sewserage Services 5479 320 {5 989 438) (490 116)

7 800 532 (8 462 286) {681 754)] Roads & Starmwaler 7 428 070 (9693924} (2 265 854)
16 211 350 (7 911 932} 8259 4181 Water Services 12 861 883 (5 994 710} 6 867 173
11830923 | (21 416 320) {9 585 397)| Electricity Services 30447008 | (23819019 6 627 989

- (79 179) (79179)| Sport Ground - (158 400) {158 400)
- {10 153) {10153} Planning and Davelopment - - -
1038322401 (117 817 568)| (13 985 326} Sub Total 124 404 754 | (129 285 904) {4 891 149)
- - - | Less inter-Departmentai Charges - -
403832 240 | (117 817 566)| (13 985 326)| Total 124 404 754 | (129 295 904) (4 891 149)
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