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Chief Albert Luthuli Local Municipality
(Registration number MP3C1)
Annual Financial Statemenis for the year ended 30 June 2021

Notes to the Annual Financial Statements

Figures in Rand

8, Investment property

2021 2020
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation depreciation Valuation depreciation
and and
accumulated accumulated
impairment impairment
Investment property 37 114 000 - 37 114 000 35159 000 - 35159000
Reconciliation of investment property - 2021
Opening Transfers Fair value Total
balance adjustments
investment property o 35 159 000 23506 1931494 37 114 000
Reconciliation of investment property - 2020 - - _
QOpening Disposals Transfers Fair vaiue Total
balance adjustments
investment property o 35 237 000 (940 000} {650 000C) 1512 000 35 459 000
o
A % .:Mm

Pledged as securily . N
A 2 e

N Tt
>ﬁ<mmﬁw3n_:c_u<omﬁ3m3b8umn<:mm _umms Emamm%mw mmww_‘&

R

oo T - S
. . . . . M ., . W - .
A register containing the information reguired by section 83 m.wﬁmm Municipal Finance Management Act is available for
inspection at the registered office of the mynicipality. ,,/ﬁw mw,m ) i
= e . Py
// ew: «ww o
N\ E ,
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Chief Albert Luthuli Local Municipality
(Registration number MP301)
Annuat Financial Staternents for the year ended 30 June 2021

Notes to the Annual Financial Statements

Figures in Rand

10. Properly, plant and equipment

2021 2020

Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value

Valuation depreciation Valuation depreciation

and and

accumulated accumulated

impairment impairment
tand 114 447 700 - 114447700 114 495700 - 114 495700
Buildings 9065102 (4 641 508) 4423 594 g 854 215 (4 140 765) 4713 450
Infrastructure 1712 637 961 (756 517 108) 956 120 853 1647 317 981 (712790 321) 934 527 560
Community 133646 441 (23691560} 102 954 881 82 958500 (18599980} 64 358520
Infrastructure -Work in Progress 478512482 - 479512482 250109 928 - 250109928
Landfill site 59165886 (15480191} 43676695 43984206 (13186086; 30798820
Other property, plant and eguipment 54232683 (22838941) 41393742 43746736 (23067 216) 20679520
Total 2572709255 (823179 308)1 749 529 947 2191 467 256 (771 784 368)1 419 683 598
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Chief Albert Luthuli Local Municipality

(Registration number MP301)

Annual Financial Statements for the year ended 30 June 2021

Motes to the Annual Financial Statements

Figures in Rand

14. Property, plant and equipment {continued)

Reconciliation of property, plant and equipmeni - 2021

Opening Additions Disposals Transfers Transfers  Other changes, Depreciation  Impairment Total
balance received movements foss
Land 114 495 700 - {48 C00) - - - - - 114 447 700
Buildings 4713 450 365 000 - - (23 508} - (300 090} {331 260} 4 423 594
infrastructure 934 527 660 - - 65319976 - - (34449 546) (9277 237) 956120 853
Community 64 358 520 - - 50687 941 - - (3288687) (1802893) 109954 831
Infrastructure - Work in Progress 250 109928 345575 410 - - (116 007 921) (164 §35) - - 479512482
Landfill site 30798 820 - - - - 15 181 280 (1807 383) (496 722) 43 876 695
Other property, piant and equipment 20 679 520 27 897 352 (1577 448) - - - (5210 005) (395 877) 41393742
1419 683 558 373 837 762 (1625 448) 118007 917 (116 031 427) 15017 045 {45055 711) {12303 789)1 748 52¢ 947
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Chief Albert Luthuli Local Municipality

(Registration number MP301)

Annual Financial Statemenis for the yaar ended 30 June 2621

Notes to the Annual Financial Statements

Figures in Rand

10. Property, plant and equipment {continued)

Reconciliation of property, plant and equipment - 2020

Opening Additions Disposals  Prior year error Transfers Transfers Depreciation  Impairmeant Total
balance received foss
Land 115 334 700 - - (1 001 5C0} 62 500 - - - 114495700
Buildings 4 805 412 - - - 487 500 - (314 012) (265 450) 4743 450
infrastructure 877 243 235 - - - 78 860 101358619 (355623 533) (7 529 522) 934 527 660
Community 68 054 823 - - - - - (2 550 933) {1145 370y 64358520
infrastructure - YWork in progress 157 723 766 195 483 §12 - (1732 130) - {101 358619) - - 2503109 928
Landfifl site 33863233 - - - - - {1 807 387} (1263 026) 30798820
Other property, plant and equipment 19733780 4731015 {139 837) - 1580 000 - (4 232 559) (993 108) 20679520
1276 764 845 200 214 827 {138 637} {2 740 630) 2 308 360 - (45528 424) (11196 476)1 419 683 538

Pledged as security

None of the above property, plant and equipment have been pledged as security.

Revaluations

The effective date of the reval

These assumptions were based on current market conditions.

Change in estimate

In terms of the requirements of GRAP 17 the useful lives of ali asset items were reviewe
remaining useful life expectations of some asset
the previous estimates which was accounted foras ac

items differed from previous estimated,
hange in estimate. The effect of this revision is a decrease in

depreciation charge for the current period R3 432 764 (2020: RS 001 697,

d by management at year end. The
This resulted in a revision of some of

The fuiure impact of the revision will be a decrsase in the depreciation cnharge amounting 1o R3 432 764.

uations was Wednesday, 01 July 2020. Revaluations were performed by independent valuer,
DDP Valuers. DOP Valuers ars not connected to the municipality.
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Chief Albert Luthuli Local Municipality
{Registration number MP301)
Annual Financial Statements for the year ended 30 June 2021

Notes to the Annual Financial Statementis

Figures in Rand

51. rregular expenditure {continued)
Details of irregular expenditure

Disciplinary steps taken/criminal preceedings

Bid adjudication Committe not compliying with ~ None 3048 944 2 682 836
Regulation 28(2)
Procurement process not followed None - 8110 117
Municipal rates account attached in arrears None 228 725
Local Content Nof Implemented None 11315497 2622 264
Account in arrears for a period exceeding 3 None . 149274 45 606
maonths
No date stamp on the tender register 1252 044 -
MBD 4 incomplete None . - 81932
Management oversight- municipal rate account  None ey 195 000 -
arrears yd S

RN 16 189 484 20 542 755

™

Council has investigated the irregular expenditure m:a ﬂm833m:ama that the i kmm@c_mﬂ expenditure be written off after counsultation with MPAC and an independent forensic investigator.

52. Additional disclosure in terms of Em:_n_um_ m_:m@nm Emzmmwgmnﬂ >nw wa ™

n.
& - =, .W\

Contributions to organised local m0<m33m:,~

Opening balance - 7332
Current year subscription / fee 107 336 93014
Amount paid - current year (107 336) (93 014)
Amount paid - previcus years e - {7 332)

80
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Chief Albert Luthuli Local Municipality
{Registration number MP301)
Annual Financial Statements for the year ended 30 June 2021

Notes to the Annual Financial Statements

Figures in Rand

54. Segment information (continued)

Segment surplus or deficit, assets and liabilities

2021

Planning and Corporate Financial Council Commupity Technical Total

Economic Services Services General Services Services

Development
Revenue =
Service charges - - 89 901 - 9614 296 55011671 64 715 868
Rental income N - - 1964 574 - - - 1864 574
Interest received - consumers AN - - 53714 638 - - - 53714 638
License and permits N, 146211 - - - - - 146 211
Other income s, 912621 1432 784 40 243 - 624 497 12215 3022 360
Interest received- investment B - - 7 239623 - - - 7 239623
Fair value adjusiments - - 1963 539 - - - 1963 539
Property rates - - 96 011 645 - - - 96 011 645
Government grants and subsidies - 195 160 396 135000 - - 414367 475 810697 635
Donations - - - - - 1 480 €00 1 480G 000
Fines - - - - 2 242 518 - 2 242 519
Toial segment revenuse 1 058 832 1627 944 557 159 163 - 12 481 312 470871361 1043198612
Expenditure
Employes related costs (9 046 933) (21332575) (33647727) - (48593 548) (87 085380) (200706 153)
Remuneration of counciliors - - - {20023 990) - - (20023 990)
Depreciation and amortisation - {(300090) (5210005} - (5096 070) (34449 546) (45055711)
Impairment loss - {331 260} {395 677) - (2298 615) (9277 237) (12303789}
Finance costs - (752 709) (1565 250) - (4436 976) {1023040) (7777 975)
Debt impairment - - (1756892 057) - - - {175 892 057)
Bulk purchases - - - - - (86 605870) (86605 870)
Contracted services (1779205) (7725989) (38563 562) - (18198 815) {(40695517) (107 963 188)
l.oss on disposal of assets and liabilites - {333 244) - - - - (333 244}
General expenses (8285289) (24 855896) (22 370 303) {4142 649) (12427 948) (10770 888) {82 852 985)
Total segment expenditure (18111 437) (55631 763) (278644 677) (24 166 639) {92 052 970) (269 907 478) (74C 514 984)

83



Chief Albert Luthuli Local Municipality
(Registration number MP301)
Arnuai Financial Statements for the year ended 30 June 2021

Motes to the Annual Financial Statements

Figures in Rand

Planning and Corporate Financial Community Technical TJotal
Economic Services Services Services Services
Development
54. Segment information {continued)
Total segmental surpius/{deficit) 302 683 643
Assets
Cash and cash equivalents - - 55 073 361 - - 56 073 361
Receivables from exchange transactions - - 35 769 460 - - 35 769 460
Receivables from non-exchange transactions - - 107 505703 - - 107 505703
Inventories - - 4239024 - - 4239 024
Invastments o - - 4 547 604 - - 4 547 604
VAT L - - 18480576 - - 18480576
Operating lease asset : - - 1027 426 - - 1027 426
Investment property - 37 114 000 - - 37 114 000
Property, plant and equipment jm_. a47 .\do 4 423 594 41383742 153 631 575 1 435 633 335 1 749 529 847
Total segment assets Z yﬂﬁ 447700 4423594 306 150 896 153 631 576 1435 633 335 2 014 287 101
Total assets as per Statement of financial vom“mc: = M, ,‘./ 2 014 287 101
V wmif. Mr/f
Liahilities *,
Payables from exchange transactions - 3812424 64267 818 - 44491522 112572262
Finance |ease obligation ,./ - - 5 487 008 - - 5 487 008
lUnspent conditional grants and receipts 3 - - - 10 608 024 10 6808 024
Provisions _~ 16780297 - 90 256 227 - 107 036 524
Employee benefit cbligation T 2841 000 - - - 9 841 000
Long service award ) - 10534000 - - - 10534000
Total segment liabilities - 40 867 721 68 754 924 ap 256 227 55 099 946 258 078 8138
Total liabilities as per Statement of financial Position - 258 078 818
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