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Accounting Officer Responsibilities and Approval

The accounting officer is required by the. _Munic_ipal Finance:Mana_gemen’t'Act {Act 56 of 2003), to maintair adeqguate
accounting records and is responsible for the content ard intedrity of the annual financial statements and related
financial information included in this report. It is the responsibility of the accounting officer to ensure that the annual
financial statements fairly present the state -of affairs .of the municipality as at the ‘end of the financial year and the

The annual financial statements have been prepared in accordance with Staridards of Generally Recognised
‘Accotinting Practice {GRAP) including any interpretations, guidelines and directives issued by ‘the ‘Accounting
Standards Board, ' i

The' annual financial statements are based upon appropriate. accounting poiicies consistently applied and supported

by reasenable and prudent judgements and estimates.

The accounting officer acknowledges. that ‘she: is: uttimately responsible for the system of internal finandial control
established by the muhicipality and place considerable importance on maintaining a strong control environment. To
enable -the.-a_ccountin_g'Ofﬁcer' to meet these responsibilities, the accounting officer sets standards for internal contral’
aimed at. reducing the risk of error or deficit in a ¢ost éffective manner. The:standards include the: proper delegatian
of responsibilities within a clearly defined framework, effec'tive-account_ing_ procedures and. adequate segregation of
dutiés to ensure an acceptable level of risk. These ‘controls. ara monitored throughout the municipality and all
-employees are required to. maintain the highest ethical standards in ensuring the municipality’s business is-conducted
in a manner that in al| reasonable circumstances is above reproach. The focus of risk management ity the

municipality is on id'enfifyin'g, assessing, managing and menitering all know‘n'fo_r_ms_. of risk across the municipality,

The accounting officer is of the opinion, based on the information ahd explanations given by management, that the
system of internal control provides reasonable: assurance that the financial records may be relied on for the

breparation of the annual financia) statements. However, any system of internal financial -control can provide;:or‘il_y
reasonable, and-not absolute, assyrance against material misstatement or deficit,,

al financial statements, which are set out on pages 7to 124 | in
terms. of Sedtion 126(1) of the- Muriicipal Fihance Managemerit Act. and which [ have signed on béhaif of the
Muricipality.

I am.responsible for the preparation of these annu

| certify that the salaries, aliowancss and benefits ‘of Coungeillors, toans made to Couneillars, if any, and payments
made to Councillors for.loss of office, if any, as disclosed in note 26 of these .annual financial -statements. are within
the upper limits of the framework envisaged in Section 219 of the Constitution, read with the Remuneration of Public
Officer Bearers Act and the Mirister of Cooperative Governance and Traditional Affairs determiniation in accordance

with this Act,”

- 21 Auopuid zo2X
Monyepao MA Date ~
Municipal Manager
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Statement of Financial Position

Net A‘s_sefs _
Total net asséts and liahilities

Accumulated surplus

. 2022
Figures in R Notes 2023 Restated
Assetls
Current assets
Inventories 3 106259 835 107 660 054
Receivables from exchange transactions - 4 19 483238 26 516 217
Receivables from non -exchange transactions (Statutory 5 12 822 894 25375 875
receivables} '

Cash and'cash equivalents 6 546 945 387 404 185832
Total current assets 685 511 355 563737 ars
Non-current assets

Preperty, plant and-equipment 8 753 258 790 732714015
investment property 7 112 361.815 108-452 669
Intangible assets 9 11 054. 154 754
Heritage assets 10 183684 183 684
Total non-current assets 865 815 343 848 505 123
Total assets. 1551 326 698 1412 243 101

Liabilities

Current liabilities

Consumer deposits 12 2134 581 2 094 161

Payahles from. exchange transactions 1 97 232 068 86 421 762
Employee behefit obligation 15 433 819 439 123,
Unspent conditional grants and receipts 13 32 163 326 18 804 940
Total current liabilities 131563 774 107759 988
Non-current liabilities

Provisions 14 1280 502 2 0B6 478
Empleyee Benefits Obligation 15 51684 144 4 969 366
Total non-current liabilities 6444 647 7035 845
Total liabilities 138 408 421 114 795 831

1412918 277

1297 447 270

1412 915 227

1297 447 370
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Statement of Financial Performance.

2022
Figures in R Notes 2023 Restated
Revenue from exchange transactions
Service charges 16 6803 042 5814 567
Rental of fatilities and equipment’ 17 397271 875 701
Water and sanitation : Commission Earnad 18 35240 491 35504 199
Agency fees : Licences and permits 19 5564 422 5624 869
Finance income - Exchange- 21 30220 922 16:381 801
Otherrevenue 20 3285636 20408 062
Total revenue from- exchange transactions. 81511785 84 409 197
Revenue from non-exchange transactions
Taxation revenue
Property rates 23 38'965 081 30 674 639
Finarice income - Noh exchange 22 16.946 132 14209 575
Transfer Reventie
Government grants and subsidies 24 344 354 614 333 416 855
Traffic fines 686 759 2 010550
Total revenue from non-exchange transactions 400 952 587 380 311619
Total revenue 482 464 372 464 720 817
Expenditure _
Employee costs - salaries 27 (98 887 098) (95-315 462)
Remuneration of councillors 28 (23 103 442) (22 902 514)
Depreciation, amortisation and impairmerit 29 {31294 040) (35422 027)
Finance cost: 30 (769248) (575 505)
Provision for impairments adjustment 3 {85"‘27’3'-.940_) {148 432 781)
Coentracted services 32 (64 900 313) (58 986 605)
Donations 8 (2 504 528) -
Loss on disposal of assets & {1618 548) (16 111)
Other matetials 33 (1892:656) (1836.301)
General expenses 34 (60273412) (39600 557)
Total other expenses {371 217 624) {403 087 863)
Fair value gain or (losses) 28 4221210 5764 556
Surplus for the year 115 467 958 67 397 510




Lepelle-Nkumpi Municipality

(Registration Number LIM 355).

Financial Statements for the year ended 30 June 2023

Statement of Changes in Net Assets

Figures in'R

Accumulated
surplus

Total

Balance at 1 July 2021 as previously repored
Prior period adjustments - Note 37,
Balanice-at July 2021 as restated

‘Changes in net assets
Surplus for the year
Balance at 30 June 2022 as restated

Balanceat 1 July 2022 as previously reported
Prior period adjustments - Note 37,
Balance at 1 July 2022 as restated

Changes in net assets.
Surmplus for the year -
Balance at 30 June 2023 as restated

1228 323 417
1726 343

1228323 417
1726 343

1230 049 760

87 397 510

1230 049760

67 397 510

1297 447 270

1297 447 270

17295 998 725

1448545

1295998 725
1448 545

12097 447 270

115 467 958

1297 447 270

115 467 958

1412915 227

1412 915 227




Lepelle-Nkumpi Municipality
(Registratiori Number LIM 355)
Financial Statements for the yearended 30 June 2023:

Statement of Cash Fiows

. _ _ 2022
Figuresin R Notes 2023 Restated
Receipts
Property rates 9571767 14 178 508
Service charges 3267 218 3333 933
Other Income 30815755 27 077 335
Transfers and subsidies - Operational 304 428 814 279895 000
Transfers.andzsubsidies - capital 53284 186 51708 000
Interest income 25809 983 12 812 682

427 177733~ 389 005 458
Payments N
Payments to suppliers for goods and services (108237 258) (94 931 139)
Payments to-and on behalf of employees (122 085 084) (122 285.089)
Gross cash payments (230 322 342) {217 216 228}
Net cash flows from operating activities 1968563917 171789230
Cash flows used in investing activities )
Purchase of property, plant and equipment (54 136 236) {62 426 084)
Cash flows used in investing activities {54 136 238) (62 426 084)
Cash flows from financing activities
Movenient.in consumer-deposits 40400 78 100
Cash flows from financing activities 40 400 76 100
Net increase in cash and cash equivalents 142759555 - 109439 246
Cash and cash equivalents at-beginning ofthe year 404 185 832 294 '98_5_3:.9_18
Prior pericd adjustment _ _ _ (243 33_2_}
Cash and cash equivalents at end of the year 6 546 945 386'._ 404 185 832

10
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Statement of Comparision of Budget and Actual Amounts

Figures in R
Statement of financial performance

Revenue

Property rates

Service charges

Rental of faciliies and equipment
Interest earned- External investments
Interest earned - Outstanding debtors
Fines, penalties and forfeits
Licences and permits

Agency services

Transfers and subsidies.

Other revenue

Gain ‘on disposal of assats.and liabilifies
Total revenue

‘Notes
Difference -
Actual amounts-  between final
. ' on comparable budget-and
Approved budget Adjustmenits. Final budgat basis actual Reference
23 34.373 881 3100 000 37 473 881 38 865 081 {1491 200)
16 7 120 609 2 000 7 122:609 5803 042 319567
17 334 006 - 334 006 397 271 (63 265)
21 13169720 13 G0 000 26 169720 25 809 993 359727 Note 50
21 15421 529 3 000 000 18421529 21 357 061 {2 935632) Note 50
12 0681306 2500 12 063 806 686 759 11377 047
6367 - 6367 592 5775
18 & 19 40 615 498 4111 522 44 727 020 40 804 914 3922 108
24 310 408 898 = 310 408 888 304 329 701 6 079 197 Note 50
20 131 730 082 364 454 132 094 535 3285 044 128 809492 Note 50
70 000 - 70000 - 70000
565 311 896 23 580 476 588 892 372 442439 458 146452 914

11




Lepelle-Nkumpi Municipality

(Registration Number LIM 355)

Financial Statemerits for the year-ended 30 June 2023

Statement of Comparision of Bud
Figures in R

Expenditure

Employee related cost
Remuneration of councillors-
Provision forimpairments adjustiment
Depreciation, amortisation and impairment.
Finance cost

Inventory consumed

Contracted services

Other expenditure

l.oss on disposal

Donations

Total expenditure

Operating surplus/(Deficif)
Transfers and subsidies ~ capital

Gains on fairvalue adjustments
Surplus / (deficit) for the year

27
28
31
29
30

get and Actual Amounts
Notes

Difference
Actual amounts  between final
oncomparable  budget and .
Approved budget Adjustments rinal budget basis “actual Reference
(134714 216) 15920844 (118793 372) (98 887 098) (19 905 274)
(22 394 173) - (22 394 173) (23103 442) 709269
(54 242 089) (38 061492) (92 303 581) (85273 840) {7 029 841)
(37 699 942) - (37 699 942) (31 954 040) (5 705 902)
(153 813) 103613 {50 000) (769 248) 719 248
(4 983 423) (807 927) {5 791 350) (1892 656) (3898 694)
(127 041 777) 421200 (126620 577) (84 800 313) (61720 264)
{54 380.527) (1543 713 (55 924 240} (60.273 412) 4349172
. _ - (1618 948) 1618 948
- - (2 504 528) 2 504 528
{435 608 760) (23 967 475) (459677 235) (371 217 624) (88359 611}
129 702136 {386 999) 129315 137 71221834 58 093303
61628 000 (5192 913) 56.435 087 40 024 914 16410173 Note 50
- - - 4221210 (4221 210)
191330 136 {5579 913) 185750 224 115 467 958 70 282 266

12




Lepelle-Nkumpi Municipality
{Registration Number LIM 355)
Financial Statements for the year ended 30 June 2023

Statement of Comparision of Budget and Actual Amounts
Figures in R Notes
Staterment of Financial Position

. Difference
Actual amount  between final
. on comparative  budget and
Approved budget  Adjustments Final budget- basis actual Reference
Assets
Cash B 30 475257 (25 136:711) 5338 546 35629 874 (30 291 328) Note 50
Callinvestment deposits 8 326 101 582 224 267 585 550369 167 511 315 513 39053654 Note 50
Consumer debtors 5 170 793 073 (94 237 144) 76 555.929 29392 118 47163811 Note-50
Other debtors 4 47 462 690 {21 962 690) 25 500 000 2914 014 22 585 988, Note 50
Invenicries 3 104 472 449 7904 513 112 376 962 108 259 835 6 117 127
Total current assets . 679 305 051 80 835 553 770 140 604 685 511 355 84 629 249
Investment property 7 103625 0007 5827 000 109.452 000 112 361815 (2 902 815)
Property, plant and equipment 8 B71689115 (19 176 828) 852522 287 753 258 790 99 263 497
Infangible assets 9 3654754 - 3654754 11 054 3643700
Other non-~current. assets 10 183 684 - 183 684 183 684 {0)
Total non-current assets . 979 162 553 {13 349 828) 965 812 725 865 815 343 99 997 382.
Total assets 1 658 467 604 77485725 1735953329 1551 326 698 184 626 631

13



Lepelle-Nkumpi Municipality
(Registration Number LIM 355)
Financial Statements for the year ended 30 June 2023

Statement of Comparision of Budget and Actual Amounts
Figures in R Notes
Difference.
Actual amount  between final
on comparative  budget and

Approved budget- Adjustments. Final budget basis actual
Liabilities
Current liabilities
Barrowings (238 138) 238138 - - -
Consumer deposits 12 2210 477 {110477) -2 100 000 2134 561 (34 561)
Trade and other payables 11 (255 031 321) 358 770 540 103 739219 129395 394 (25 656 175) Note 50
Provisions 21 B398 860 (21 248 860) 450 000 433 819 16181
Total current liabilities {231 360 122). 337649 341 106289 219 131 963 774 (25 674 555)
Nori-ctrrent liabilities
Borrowings: 238 138 (238 138) - -
Praovisions. 14 & 15 - 8 500 000 8:500°000 6 444 646 2 (055 354 Note 50
Total non-current liabilities. 238138 8 261 862 8500 000 & 444 646 2 055354
Total labilities (231121984) 345911203 114 789 219 138 408 420 {23 679 201)
Net assets _ 1 889 589 583 {268 425478) 1621164110 1412 918 278 208 245 832
Accumulated surplus 16098255452 {150 368 583)  1:547 890 869 1412 915 226 134 975 642
Total net-assets 1698.259.452 (150 368 .583) 1 547 890 859 1412 915 226 134 975 642

14
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{Registration Number LIM 355)

Financial Statemients for the year ended 30 June 2023

Statement of Comparision of Bud

Figures in R
Cashflow statement

Cashilow statement

Receipts

Propertly rates

‘Service charges

Other revenue

Governinent Grants - Operating
Government Grants - Capital
Interest Income

Payments

Suppliers and émployees
Finance: cost

Net cashflow from operations

get and Actual Amounts

Difference
Actual amount.  between fihal
o o comparative  budget and
Approved budget -Adjustments Final budget basis actual
13-095.531 - 13 095 531 8'571 767 3523.764
49 376 975 (46 448 828) 2928 147 3267 218 (339 071)
550 665 189 (361 439 454) 189 225.735 30815755 158409 980
5683443 304725455 310 408 898 304 428 814 5 980 084
61628 000 (5 193 000) 56 435 000 53 284186 3150 814
4188218 27 507 961 31696 178 25 809 993 5 886 186
684 637 356 {80 847 866) 603 788 490 427177 733 176 611 757
(520033377) 190509665 (320 523 712)  {(230'322:342) (99 201 370)
- {50.000) {50 000} - (50 .000)
(520033 377) 190459665 (329573 712) (230322 342) {99 251 370)
164 603 979 109 611 799 274215778 196 855 381 77 360 387




Lepelle-Nkumpi Municipality

(Registration Number LIy 355)

Financial Statements for the year ended 30 June 2023

Statement of Comparision of Budget and Actual Amounts

Figures in R

Cash flows used in investing activities
Decrease {increase) in'non-current investments
Proceeds on disposal of PPE.

Capital assets

Purchase of intangible assets

Cash flows used in investing activities

Cash flows from financing activities
Repayment of borrowings -

Increase (decrease} in consumer deposit
Cash flows from financing activities

Net increase in cash and cash equivalents
GCash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Notes

{150000000) 150 000 60O - - -
- 70 000 70 000 - 70000
(191-330 136) 5579914 (185750222)  (54136236) (131 613 086)
(341330136) 155649914 (185680 222) (54136 236) (137 543 586)
) _ ] 40 400 (40 400)
n - - 40 400 (40 400)
(176 726 157) 265 261 713 88635656 142759555 (54223 999)
240077682 164351482 404429164 404 185 833 243332
63351525 429613195 492064720 545945387 (53950 667)

16




1.1

Lepelle-Nkumpi Municipality
(Registration Number LIM 355)
Financial Statements for the year ended 30 June 2023

Accounting Policies

General information

- Presentation of Annual Financial Statements

A summary of the significant accounting policies, which. have been consistently applied in the preperation- of these
annual financial statements, are disclosed below, I

These accounting policies.are consistent with the previous period.

Significant judgements and sources of estimation uncertainty

The_municipality._asses__ses its loans and receivables for impairment at each statement of finaricial position date. In

{determining whether an impairment loss should be recorded in the statement of financial performance, the
municipality makes judgemients as to whether there is observabla data. indicating a measurable decrease in the

estimated future cash flows from a financial asset.

The impairment for loans and receivables is calculated on a portfolio basis, based on historical loss: ratios, adjusted
for national and industry-specific economic conditions and other indicators present at the reporting date that correlate
with defaulls-on.the portfolio: These annual loss ratios are applied to loan balances in the portfolio and scaled to the
estiméted loss eimergence period. '

Allowance for slow moving, damaged and obsolete stock

An allowance for stock to write stsck down to the lower of cost or net realisable value.. Management have made
-estimates of the selling price and direct cost to sall an cerajn inventory items.

The write down'is included in the impairment of asseéts note,
Fair value estimation

The: fair value of financial instruments. traded in active markets {such as trading and available-for-sale secuiities) is.
based on quoted market prices at the statemant of financial position date. The quoted miarket price usedfor financial
assets held by the municipality is the current bid price. The carrying value less impairment: provision of trade
feceivablés and payables are assumed to approximate their fair values. The fair value of financial liabilities for

disclosure purposes is estimated by discounting the future contractual cash flows at the: current market interest rate

that is available to the municipality for sifilar financial instruments

17



Lepelle-Nkumpi Municipality
(Registration Number LIM 355)
Financial Statements for the year ended 30 June 2023

Accounting Policies

Presentation of Annua! Financial Statements continued...

Impairrnent testing

The.'recoverable.'ampuhts of cash-generating units-and individual assets have been determined based.on the higher
of value in-use calculations and fair values. These calculations require the use of estimates and assumptions, It is

reasonably possible that the assumption may change which may-then impact our estimations and may then require a-
material adjustment to the carrying value of goodwill and tangible assets,

The municipality reviews and tests the. carrying value of assets when events or changes in circumstances suggest
that the carrying amount may rot be recoverable. Assets are grouped at the lowest level for which identifiable cash
flows are largely independenit of cash flows of other assets and liabilities. iIf there are indications that impairment may
have occurred, estimates are prepared of. expected future cash flows for each group of assets. Expected future cash
flows used to determine the value ih use of goodwill and tangible assets are inherently uncertairi.and could materially
change.over time. They are significantly affected by a number of factors including production estimates, supply and

demand, together with economic factors such as exchange rates, inflation and interest rates.
Provisions.

Provisions were- raised anid management determined an estimate based on the information available. Additicnal
disclosure of these estimates of provisions is included in hote 14 - Provisions.

Usefil lives

The municipality's management determines the estimated useful fives and related depreciation charges for the
property, plant and -equipment. and intangible assets. This estimate is based on industry norms. Management will
increase the, depreciation charge where useful lives are less than previously estimated useful lives. In the event that
assets are fair valued, the useful lives of these assets is the estimated remaining useful life on takeon ‘date.

Effective interest rate
The municipality used the prime interest rate to discount future cash flows.
Allowance for doubtful debts

On debtors an impairment loss is recognised in surplus and deficit when there is objective evidence _t'hat__i_t Is
impaired. The impairment is measured as the difference between the debtors carrying amount and the present value
of estimated future cash flows discounted at the effective interest rate, computed at initial recognition.

Other long term employee henefits

The present value of the other long term employea benefits depends on a number of factors that are determined on
an actuarial basis using a number of assumptions. The assumptions used in determining the net cost (income)
include -'the'discoun_t' rate. Any changes in these assumptions will impact on the: carrying amount of other long term
employee benefits.

The municipality determines the appropriate discount rate-at the-end of each year. This is the iriterest rate that should
be used to deteimine the present value of estimated future cash outflows -expected to be required to- séttfe the.
pension obligations, In determining the appropriate discount rate, the municipality considers the interest rates. of high-
quality corporate bonds that are denominated in the currency in which the benefits will be paid, and that have terms
to matutity approximating the terms of the related pension liability.

18




1.2

1.3

1.4

Lepelle-Nkumpi Municipality
(Registration Number LIM 355)
Financial Statements for the year ended 30 June 2023

Accounting Policies

Presentation of Annual Financial Statements continued...

Classification Difficulties

The municipality was faced with difficulties in classifying land properties in various locations within the municipal
jurisdiction wherein there was. no éouncil resolutions granting the disposal, no service level agreements with the land
developers nor the properties are owneér-occupied. These properties. were tested to determine whether thesea
properties are held for undetermined use and meeting investment properties classification, Management judgement
was applied and these properties were deemed as inventories. These properties were freated as such due to their
proxmity and similarities to the majority of the stands and land properties already treated as inventory andfor as
supported by previous sales in same localities. These land properties are located in Lebowakgomo Unit F and Unit S
resideritial areas. '

Presentation currency

These annual financial statements are ptesented in Scuth African Rand, which is the functional currency of the
municipality,

Going concern assumption

In terms of the accounting standard GRAP. 1 paragraphs 27 to 30 the annual financial statements ara prepared.on a
going concern basis. The assumption. is based on the fact that the municipality may invoke its power to levy
additional rates or taxes to enable the municipality to be considered as a going concern even theugh the municipality
will be opérational for extended periods with negative net assets.

Investment property

Investment property is property (land ora building, or part of a building, or bath) held to earn rentals or capital
‘gppreciation or both, rather that for: '

-~ use in the production cr supply of gocds or services, .or

~administrative purposes, or

-« sale in the ordinary course of operations-

In\'rest_ment'ptoperty-_i_s_recogn'is_ed as an asset-when, its is probable that the future economic b_eneﬁts.or service
potential that are associated with the investment property will flow to the municipality and the cost or fair value of the
investment property can be.measured reliabiy

Initial Measurement:

At initial recognition, the Municipality measures investment'property-a__t'cost.includjng-transaction‘ costs once it-._me‘ets_
the definition of investment property. However, where an investment property was acquired through a.non-exchange

transaction (i.e. where it acquired the investrnent prepetty for no or a nominal value), its cost is _i_t's. fair value as at the
date of acquisition. The cost of self-constructed investment praperty is the cost at date of completion.

Subsequent Measurement:

Investment property is measured at fair value. Alter initial recognition all in'vestment__property is measured at fair
‘value at each Statement of financial position date. No depreciation is caléulated on these properties.
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ftem Useful life
Property - land Indefinite

Inves_tme_nt- property is derecognised on disposal or when the investment property is permanently withdrawn from use
andno future economic benefits or service are expected fron its disposal

Gains or losses arising from the retirement or dispesal of fnvestment property is the difference between the net
disposal proceeds and the carryirig amount of the asset and is recognised in surplus or deficit inn the period of
retirement or disposal. ' '
Property, plant and equipment.

Praperty, plant and equipment are tangible nori-current assets (inctuding in’fras’tructure‘aggets) that are held for use in

the predustion or supply of goods or services, rental to others, or for administrative purpeses, and are expected to be
used during more.than one period.. ' ' '

The cost-of an item-of property, 'pla_n_t'_and equipment is recognised as an asset when:

* itis probable that future economic benefits or service potential associated with the item will flow to the municipality:
and '
* the cost of the item can be measured reliably

Property, plant and-equipment: is initially measured at cost. The'cost of an item of property, plant and equipmentis.
the purchase price and cther costs attributable 1o bring the asset to the location and-condition necessary for it.to be.
capable of operating in the mannet intended by management; Trade discounts and Tehates.afe deducted in arriving.
at the cost. Costs include costs incurred initially to acquire or-construct an item of property, plant and equipment and
costs incurred subsequently to addto, replace part of, or service it. Recognition. of costs in the carrying amount of an
itern of property, plant and equipment ceases when the item is in the location and condition necessary forit to be
capable of operating in the manner intended by management.

The initial estimate of the costs of dismantiing and removing the item.and restoring the site on which it is located is

also included inthe cost of property, plant and equipment, where the entity is obligated to incur such expenditure,
and where the obligation arises as a result of acquiring the asset or using it for purposes other than the production of

inventories,

Where an asset is acquired at no cost, -or for a-nominal cost, its.cost is its fair value as at date of acquisition. Where.
an iteri of property, plant and equipment is-acquired in exchange for a nen-monetary asset or monetary asseis, or a
combination ‘of monetary and non-monetary assets, the asset acquired is initially- measured at fair value (the cost). If
the acquired item's fair value was riot determinable, it's desmed cost'is the carrying amount of the asset(s} given up;

It areplacement cost is recognised.in the cartying amount of an item of property, plant and equipment, the carrying
amount of the replaced part is derecognised.

When significant components of an jtem of pmpert'y,.plant_-and'.equip‘ment-ha‘ve-different useful lives, they are
accounted for as separate items (major components) of property; piant and equipment.

Major-spare parts and .s{and'by_equipment which are expected to'be used for more than one peried are i_nc'luded in
property, plant and equipment. In addition, spare parts and stand by equipment which can only be used in connection
with an item of property, plant.and equipment are accounted for as property, plant.and equipment.
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Major inspectich Costs which are a conditian of continuing use of an item of property; plant and equipment and which
meet the recognition criteria ahove are'included as a replacement in the cost of the item of property, plant anhd
equipment. Any remaining inspection costs fiom the previous inspecticn are derecognised. '

Property, plant and equipment is carried at cost less accumulated. depreciation and -any impairment losses except for

tand-and buildings which is carried atre-valued amount being the fair value at'the date-of revaluation less any
subsequent accumulated depre'_c’:iationfandlsu_bs'equent-.ac_ct.lmulated_impairment-lo'sses_.

‘Subsequent Measurement;

Subisequent to-initial recognition, items of property, plant and equipment are measured at cost less-accumulated
depreciation and impairment losses. Land is not depreciated as it is deemed to’'have an indefinite useful life.

Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced.and
capitalises the new component. Subsequent expenditure incurred on an asset is capitalised when it increases the
capacity or future ‘economic berefits associated with the asset

Property, plant-and equipment are depreciatad on the straight line basis over th&ir expected useful lives to their
estimated residual value. '

The useful lives of items of property; plant and equipment have been assessed as follows:-

Item Useful life
Land Indefinite
Buildings. 10 - 30 years
Community assets 10 -.30 years
Infrastructure;

* Roads 10 - 1_00-y’ears
» Electricity 5 - 80 years

Other assets;

* Machniery and equipment 2-15 years
- Fumniture and equipment 5-15 years
» Computer-equipment 5-1Q years
* VVehicles 7-15years

In'the event that assets arefair valued, the useful lives of those assets is the estimated remaining useful life on
takeon date.

The asset management policy contains the details of th'e.compc)nents and their spectific useful life-estimates.

The residual value, the useful life and the depreciation method are reviewed at least at every reporting date
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The de'preciati'on.t:ha_r'g'e for each period is recognised in surplus or deficit unless it is.included in the carrying amount
another asset.

ltems of property, plant and equipment are derecognised when the asset js disposed of or when there are no further
economic benefits or service potential expected from the use of the asset, The gain or loss arising from the de-
recognition of an item of Intangible assets is included in surplus or deficit when the items derecognised. The gain or
loss arising from the de-recognition of-an item of property, plant and equipment.is determingd as the difference-
between the net.disposal proceeds; if any, and the carrying amount of the item and is recognisedin the Statement of
Financial Performance.

1.6 Intangible assets
An intangible asset is an identifiable, non-monetary asset without physical substance and recognised when:

* itis probable that the expected future economic benefits that are attributable to the asset will flow to the entity; and
* the cost of the asset can be measured reliably.

An asset is identified as an intangible-asset when i:

* is capable of being separated or divided from an entity and sold, transferred, licensed, rented or exchanged, either
individually: or together with a related. contract, assets or liability; or ' _

« arises from contractual rights orother legal rights, regardless whether those rights are transferable or separate from
the municipality or from other rights and obligations. '

Intangible assets are initially recegnised at cost.
An intangible asset acquired at no:or nominal cost, the cost shall bé its fair value as at the date-of acquisition.

Expenditure on research {or ont the research phase.of an internal project) is recognised as an ex_pense.wpe'n lt is
incurred. An intangible assst arising from development (or from the development phase of an internal project) is
fecognised when:

+ itistechnically feasible to complete the asset so that it will be available far use or sale.

« there is an intention to complete.and use or sell it.

» there is an ability to use orsell it,

» it will generate probable future economic-benefits,

+ there are available technical, financial and ather resources to complete the development and to use.or sellthe
asset.

* the expenditure attributable to the asset during its development can be' measured reliably

Intangible assets are carried at cost less any accumulated amortisation. and any impairmient losses. An intangible
asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable fimit
to the period overwhich the asset is expected to generate net cash inflows. Amortisation is.not p rovided for th"e‘se’
intangible assets. For all other intangitile assets amortisation is-provided on a straight line-basis over their useful life.
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The amortisation period and the amortisation method for intangible assets are reviewed at gach-reporting date.
_Regsses_s‘m__g the useful life of an intangible asset with a definite. useful life after it was classified as-indefinite is'an
indicator that the asset may be impaired. As a result the asset is tested for impairment and the remaining-carrying
amount is-amortised over its useful life, '

Internally generated brands, masthéads, publishing titles, customer lists and items sifmilar in substance are not
recognised as intangible assets. ' '

Amortisation is provided to write down the intangible:assets, on a straight line basis, to their residual values as

follows:
ltem Useful life
Computer software Indefinite

intangible assets are derecognised:

= an disposal; or

+ when no future ecénomic benefits or service potential are expected from its use or disposal.
1.7 Inventories

Inventoriés:-are measured at the lower of cost and net realisable value

The cest at reporting date comprises. of all costs of purchase, costs of conversion and other costs incurred in bringing
the inventories to their present location and condition. The cost of inventories is assigned using the first-in, first-out
(FIFO} formula. The same cost formula is used for all inventories having a similar nature and useto the entity,

When inventories are sold, the carrying amount of those inventories is: recognised as an expense in the period in
which the related revenue is recognised, The amount of any write-down of inventories to net realisable value.and all
losses of inventories are recagnised as an expense in the period the write-down o loss cceurs. The amiount of any
reversal of any write-down of inventories, arising from an increase in net realisable value, are récognised as a
reduction in the amount of inventaries recogriised as an expense in the period in which the reversal oceurs,

Redundant and slow-moving inventories are identified and writteri down from-cost to net realisable value with regard
to'their estimated economic or realisable values.

Unsold properties are at the lower of cost and net realisable value. Direct cost are accumulated for each separately
identifiable development. Cost also-includes a portion of the overhead costs.

1.8 Financial Instruments

A financial ingtrument Is any contract that gives rise to a financial asset of one entity and a financial liability or a
residual interest of another entity.

The amortised cost of a financial asset or financial fiability is the amount at which the financial asset or financial
liability is. measured at initial recegnition minus principal repayments, plus or minus the cumulative amortisation using
the effective interest method of ‘any difference between that_initial amount and the maturity amount, and minus any
reduction (directly or through the use of an allowance account) for impairment-or un-collectability.
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A concessionary. loan is.a loan granted to orreceived by an entity on.terms that:are not market related.

Credit risk is the risk that one party to a financial instrument will cause afinancial loss for the other party by failing to
discharge an obligation.

Curfency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates

De-recognition is the removal of 4 previously recognised financial asset or financia) liability from an entity’s statement
of financial position.

The effective interest methed is a method of calculating the amartised cost of a financial asset cr a financial liability
{or group of financial assets or financial lizbilities) and ‘of allocating the iriterest income or interest expense over the
relevant period. The effective interest rate is the rate that exattly discounts estimated future cash payments or
receipts through the: expectsd life of the financial instrument or, when appropriate, a shorter period to the net ¢canrying
armount of the.-ﬁ'nancial.--asg_et or financial liabitity. When calculating the effective interest rate, an entity shall estimate
cash flows considering all contractual terms ‘of the financial instrument {for example, prepayment, call and similar
options} but shall not consider future credit Josses. The calculation includes all fees and points paid or received
between parties to the contract that are an integral part of the effective interest rate, (seethe -Standard of GRAP on
Revenue from Exchange Transactions) transaction costs, and all other premiums or discounts,

There is a presumption that the cash flows and the expected life of a group of similar-financial instruments can be
estimated reliably. However, in those fare-cases when it is not possible to reliably estimate the cash flows or the
expected life of a financial instrument (or group of financial instruments), the. entity shall use the contractual cash
flows over the full contractual term of the.financial instrument (or group of financial instruments),

Failr value is the amount for which an asset could be exchanged, or a liability settled, between knowledggable willing
parties in.an arm's length transaction.

A financial asset is:

= cash;

+ aresidual inferest of ancther entity; or

* a contractual right to:

>receive cash or ancther financial asset from another entity; or

> exchange financial assets or financial tiabilities with ancther entity under conditions that are potentially favourable
to the entity

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimbursfe the
holder for a loss it incurs ‘because 3 specified debtor fails to take payment when due in accordance with the otiginal

or modified terms of a debt instrument.

A'ﬁn’ant:ial"liabili_ty is any lia_biiity that Is & contractual obligation to:
« deliver cash or another financial asset 'to‘_an'other entity; or N
* exthange financial assets oF financial habilities under conditions that are potentially unfavourable to'the entity.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.
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Liguidity risk is the risk encouritered by an entity in the event of difficulty in meeting obligations associated with
financial liabilities that ars settled by delivering cashi or another financial asset, o o

Loan comimitment is a:firm commitment to provide:credit under pre-specified terms andz'mnditio’ns;_
Loans payable are financial Iiabi'!'ities:-,- other than short-term payables on fiormal credit terms.

Market risk is the fisk that the fair value or future cash flows' of a financial instrument will fluctuate because of
changes in markst prices. Market rigk comprises three types of rigk: currency risk, interest rate risk and other price

risk.

are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
ihstruments traded in the market, '

A financial asset is past due when a counterparty has failed to make a Ppayment when contractually due.
Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a finaricial

asset or financial liability. An incremental cost is one that would not have been incurred i the enfity had not acquired,
issued-or disposed of the financial instrument.

Financial instruments: at amortised cost are nen-derivative financial assets or non-derivative finaneial liabilities that

have-fixed or determinable payments, excluding those instruments that:

* 'the entity designates at fair valye at initial recognition: or
= dre held for trading.

Financial instruments at. cost are investments in residual interests that do riot have a quoted market price ifi an active
market; and whose fair value cannat be reliably' measured.

Financial instruments at fair value comprise finanéial assets or finaricial liabilities that are:

* derivatives;

* combined instruments. that are designated at fair value;

* instruments held for trading. A financial instrument is held for trading if:

« it is acquired or incurred principally for the purpose of selling or répurchasing it in the near-term; or

* on initial recognition it is pait of a portfolio of identified financial instruments that ‘are managed together and for
which there is evidence of a recent actual pattern of short teim ‘profit-taking;

*+ non-derivative financial assets or financial liabilities with fixed or determinable payments that are designated at fair

value at initial récognition; and ) _ _

* financial instruments that do not ‘meet the definition of firancial instruments at amortised cost or financial
instruments at cost.

Classification

The municipality has the following types of financial assets as reflected on the face of the statement of financial
paosition of in the notes thereto:

Class Category
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» Cash and cash equivalents Financial assets measured at amortised cost
* Trade and other recelvables fromi non-exchange Financial assets measured at amortised cost
“transactions
« Trade ‘and other receivables from exchange Financial assets measured at amortised cost
transactions

The municipality has the.folchWing-t_ypes of financial liabilities. as reflected on the face of the statement of financial
position or-in the notes thersto:

Class _ ~ Category
« Long term liabilities Financial liabifity measured at amortised cost
* Trade and other payables Financial liability measured at amartised cost

initial recognition

The entity recognises -a financial asset or a financial liability in its statement of financial position when the ertity
becomes aparty to the contractual provisions of the instrument.

'The.en'tity'_recognises financial assets using trade daté accounting.
Initial measurement of financial assets and financial Habilities

The efitity measures a financial asset and financial lizbility initially at its fair value: plus- transaction costs that are
directly attributable to the acquisition or issue of the financial asset or finahcial liability. The entity measures a
financial asset and financial liakility initially at its fair value [if subsequently measured at fair value]. The entity first
assesses whether the substance of a concessionary loan is in fact a loan. On initial recognition, the. entity analyses a
concessionary lcan into its component parts and -accounts for each corhpornient separately..

The entity accounts Tor that part of a-concessicnary loan that is:

* -a social benefit in accordance with the Framework for the Preparation and. Presentation of Financial Statements;
where it is the issuer of the loan; or _

« hon-exchange revenue, in accordance with the Standard of GRAP on Revenue from Non exchange Transactions
(Taxes ahd Transfers), where it is the recipient. of the loan. '

Subsequent measurement of financial assets and financial lizbilities

The entity measures all ﬁn’anc‘;ial assets.and financial liabilities after initial recognition using the following' categories:

« Financial instruments at fair value.

* Financial instruments at amortised cost

* Financial instrurents at cost,

All financial assets measured at amortised cost, or cost, are subject to an impairment review:

Fairvalue measurement considerations
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Reclassification
The entity does not reclassify.a financial instrument while it is issued or held unless it is:

* combined inistrument that'is required to be measured at fair value: or _
* an-investment in a residual interest that meets the requirements for reclassification.

Where the entity cannot reliably measure the fair value of an embedded derivative that has been separated from a
host contract that is a financial instrument at a subsequent reporting: date, it measures the combined instrument: at
fairvalue.

This requires a reclassification of the instrument from amortised cost or cost to fair vajue,

I a refiable measure becomes available for an investment in a residual interest for which a'measure was previously
‘not: available, and the irstrumeant would.have been required-to be measured at fair value, the entity reclassifies the.
instrument from-cost 1o fair value.

Gains and losses

/Again or loss arising from a change in the fair value of a financial asset or financial liability measured at fair value is
recognised in surplus or deficit. For financial assets and financial {i '

abilities. measured at amortised cost or cost, again
Impairment and un-collectability of financiai assets

The entity assess at'the end of each reporting period whether there is. any objective evidence that a financial asset or
group of financial assets is impaired. '

Financial assets measured at amortised cost;
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financial asset's original effective interest rate. The carrying amount of the asset s reduced directly OR-through the:
use of an allowance account: The amount of the loss is recogniséd in suiplits or deficit,

If,ina subsequent-per_fpd, the amount of the impairment loss decreases and the decrease can be related objectively
tq- an event accurring after the impairment-was recognised, the previously recognised impaiment loss is reversed
directly OR by adjusting an-allowance account, The reversal does not result in g carrying amount of the finarcial

-._ass__et'"that exceeds what the amortised cost would-have been had the impairfent not been recognised at the date the
Impairment-is reversed. The ameunt of the reversal is recognised in surplus or deficit:

If there is objective evidence that an impairment Joss has been incufred-on an investment in aresidual interest that is
not measured at fair value because its. fair value cannot be measured refiably, the amount of the.impairment loss is
measured as the diffsrence between the carrying amount of the. financial asset and the present value of estimated
future cash flows discounted af the current market rate of return for a similar financial asset. Such impairment:losses.
are not reversed. o ' '

De-recognition

Financial assets

The entity derecognises financial assets using trade date accounting.
The entity derecognises a financial asset anly when:

* the contractual rights to the cash flows from the financial asset expire, are settled or waived:

» the entity transfers to another party substantially all of the risks and rewards of ownership of the financial asset; or

+ the entity, ‘despite. having retained some significant risks and rewards of ownership of the financial asset, has
transferred control of the asset to another paty and the' other party has the. practical ability to sell the asset i its
entirety to an unrelated third party, and is able to exercise that ability unitaterally and without needing o impose
additional restrictiors on the transfer. In this case, the entity:

> derecognise the asset; and

>recoghise separately any rights and obligations created orretained in'the transfer,

The carrying amourits of the transferred asset are allocated between the rigits or cbligations retained and those
transferred :on the basis of their reiative fair values at the transfer date. Newly created rights and obligations are
measdred at their fair values at that date: Any difference between the consideration: received ‘and the amounts
recognised and derecognised is recognised in surplus. or deficit in the period of the transfer. '

If the entity transfers a financial asset in a transfer that qualifies for de-recogriition in-its entirsty and retains the right
to service the financial asset for a fee, it recognise either a servicing asset or a servicing. liability for that servicing
contract, If the fee to be received is not expected to compensate the entity adequately for performing the servicing, a
servicing liability for the sérvicing obligation is recognised at its fair valie. If the fee to be received is expécted to be
more.than adequate compensation for the servicing, a servicing asset is recognised for the servicing right at an

‘amount determined on the basis of an allocation of the carrying amount of the larger financial asset,

If, as a result of a transfer, a financial asset fs derecognised in its entirety but the' tiansfer results in the -entity
cbtaining a new financial asset or assuming a new financial liability, or a servicing liability, the entity’ recognise the
new financial asset, financial liability or.servicing liability at fair value.
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On de-recognition of a financial asset in its entirety, the difference between the: carrying amount and the sum of the
consideration received is recognised in surplus or deficit.

If the. transferred asset is Ppart of a-larger financial asset. and the part. transferred qua_liﬁes‘ for de-recognition in its
entirety, the previous carrying amount of the Iahger'financial asset is allocated _b_etwgen the part that contines to be

recognised and the par that is derecognised, based on the relative fair values of those: parts, on the date of the

Financial liabilities

The entity'remo.ves a financial liabiiity (or a part of a financial liability) from its statement-of financial position-when it is
extinguished j.e. when the obligation specified in the contract is discharged, cancelled, expires or waived.

An exchange between an. existing boriower and iender of .debt instruments with su_bstantially different terms is
accounted for as having extinguishied the original financial liability and a new financiél Rability s recognised. Similarly,

a. substantial modification of the teris of an existing financial liability or a part of it is accounted for as having.
extinguished the original financial liability- and having recognised a new financial lrability.

Revenue from exchange transactions

Revenue is the gross inflow- of economic benefits. of service potential during the reporting period ‘when those inflows
resultin an increase in net assets, other than-increases relating to ‘contributions from awners,

An exchange transactioni fs one in which the municipality receives assets or services, or has liabilities extinguished,
and directly. gives approximately equal value (primarily in the form of goads, services or use of assets) to the cther
party in exchange.

Fair value is the amoufit for which an asset could be exchanged, or a liability settled, between knowledgeable; willing:
parties in.an armt’s length transaction..

Measurement

Revenue is measured at the fair value of the consideration received or receivable; net of trade discounts and velume
rebates.

Sale of goods
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Revenue from the sale of goods is recognised when all the following conditions Have been satisfiad:

» the municipality has transferred o the purchaser the significant risks and rewards of ownership of the goads;
» the municipality retains neither continuing managerial involvement to the degree usually assaciated with ownership
hor effective control-over the goods sold: ' '
+ the amount of revenue can be measured reliably;

* it is probable that the economic benefits or service potential associated with the transaction will flow to the.
municipality; -and '

* the costs incurred or to be incurred in respact of the transaction can be measured reliably.

Rendering of services

When the outcome of a‘transaction involving the rendering of services can be estimated reliably, revenue associated
with the transaction is-recognised by reference to the stage of complation of the transaction at the feporting date. Thé

outcome of a transaction can be estimated reliably when all the following condifions are satisfied;

» the amount ¢f reventie can be measured reliably;

* it is probable that the economic benefits or sefvice ‘potential -associated with the transaction will flow fo the
municipatlity;

+ the stage of completion of the transaction at the repatting date can be measured reliably; and

-~ the costs incurred for the transaction and the. costs to complete the transaction can'be measured reliably..

When-services are perdformed by an indeterminate number of acts cver a specified time frame, revenie is recognised
on a straight line basis over the specified time frame unless there is evidence that some other methed better
represents the stage of complstion. When a specific act is much more significant than any other acts, the recognition
of revenue is postporied until the significant act is executed.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is
recognised only to the extent of the expenses recognised that are recoverable,

Service revenue is-recognised by reference to the stage of completion of the transaction at the reporting date. Stage
of completion is determined by,

Interest, royalties and dividends

Revenue-arising from the use by others of entity assets yielding inferest, royalties and dividends is recognised when:
- It is probable that the economic benefits or service potential associated with the transaction will flow to the

‘municipality, and

* The amount of the revenue can be measured reliably,
Interest is recognised, in surplus or deficit, using the effective irterest rate method.
Royalties are recognised as they are earned inaccordance with the substance of the relevant agreements,

Dividends, or their equivalents are fecognised, in surplus or deficit, when the municipality’s right to receive payment
has been estahlished;

Service fees included in the price of the product are recognised as revenue over the period during which the service.
is
performed.
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1.10 Revenuefrom Non-Exchange Transactions

Revenue comprises gross inflows of econamic benefits or service potential received and receivable by a municipality,
which represents an increase in net assets, other than increases relating to contributions from owners.

Conditions on fransferred- assets are stipufations that specify that the futire economic benefits or servicé potential
embadied in the asset s required to be consumed by the recipient as specified or future economic benefits or service
potential must be returned to the transferor.

Centrol of an asset arise when the municipality can usé or otherwise benefit from the assst in pursuit of its objectives

and can exclude or otherwise regulate the access of others to that benefit,

Exchangetransactions are transactions in which one entity receives assets or services, or has liabilities extinguished,
and directly gives approximately equal vahie (primarily in the form of cash, goods, services, or use of assets) to

anether entity in exchange.

Fines are economic benefits or service potential received or_recé_ivable by-eritities, as determined by-a court or other
law enforcement bedy: as.aconsequence of the breach of laws or regulations.

Non-exchange tranisactions are transactions that are not exchange transactions. In a non-exchange transaction, a

municipality either receives value from another municipality without directly- giving approximately &qual value in

exchange, or gives value to anather municipality without directly receiving approximately equal value in exchange.

Restrictions on transferred assets are stipulations that limit or direct the Purposes for which a. transferred asset may
be: Used, but do not specify that future economic benefits or service potential are required to be returned to the

transferor if not deployed as specified. Stipulations- on transferred assets are terms In laws of regulation, ot a binding
arrangement, imposed upon the use of a-transferred asset by entitiés external to-the reporting municipality.

Taxes are economic benefits or service potential compulsorily paid or payable to-entities, in accordance with_laws
and or regulations, established to provide revenue.to government. Taxes do not include- fines or other penalties
imposed for breaches of the law.

Transfers are inflows of future .economic benefits or service' potentiat from non-exchange transactions, other than
taxes.

Recognition

Aninflow of resources from a non-exchange transaction recbgnised. as an asset is recognised as revenus, except ta
the extent that a liability is also Tecognised in respect of the'same inflow.

As the municipality satisfies a present obligation recognised as a. liability in. respect of an inflow _pf"fe‘sourcgs- from a
non-exchange transaction recognised as an asset, it reduces the carying amount of the liability recognised ‘and
recognises an amount.of revenue equal to that reduction.

Measurement.
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Revenue. from a nenh-exchange ransaction is-measured at the amaunt of the increase in nat assets recognised by
the municipality.

When. as a result of a n'on-exchange-transact_i'o_n,.the_ municipality rec_c’:gn_’is_es an asset, it also récognises revehue
equivalent to the amount of the @sset measured at its fair value as at the date of acquisition, unless it is also reguired
to recognise a liability.

Where a liability I8 required to be recognised it will be measured as the best esfimate of the amount required to-settle
the obligation at the reporting date, and. the amount 'of the increase in net assets, if any, recognised as revenue,

When a liability is subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount of
the reduction in the liability is fecognised as revenue;

Transfers

Apart from Services in kind, which are not recognised, the municipality recognises an asset in respect of transfeis
when the fransferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset.

The muricipality recognises an.asset in respect-of transfers when the transferred resources meet the definition of an
asset and satisfy the criteria for-recognition as an asset,

Transferred assets are measured at their fair value as at the date of acquisition.
Fines

Fines are recognised as revenue.when the receivable meets the definition of an asset. and- satisfies the criteria for:
recognition.as an asset,

Assets arising from fines are measured at the best estimate of the inflow bf resources o the municipality.

‘Where the municipality collects fines inthe.capacity of an agent, the fine will not be revenue of the collecting entity.

Expenditure

This policy -applies’to all types of expenditures incurred by the municipality, including but not: limited to operating
expenses, capital expenditures, and other related costs,

Classification of Expenditures:

Expenditures shall be classified as eithet aperating or capital in accordance with ‘GRAP Standa_r_ds_._ -;Operaiing
expenditures are those related to the day-to-day activities of the municipality, while capital expenditures are
assoclated with the acquisition.or improvement of long-terim assats.

Recognition and Measurement:
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Expenditures shall be recognized in the-financial statements when:
a. The goods or services are recelved,

b. The municipality has an obligation to pay for the goods:or services,

C. Itis probable that the municipality will settle the obligation, and
d. The amount of the expenditure can be reliably measured.

Capitalization of Expenditures:

Capital éxpenditures, including those related to the acquisition or improvement of tangible assets, shali be capitalized

in accordante with GRAP standards, Depreciation or amartization shall be applied as appfopriate,
Grant Expenditures:

Expenditures refated to grants received shall be accounted for in accordance with the conditions sstipulated in the
grant agreements and relevart accounting standards. Any unspent grarit funds shall be.appropriately disclosed.-

Coriditional Grants and receipts

Revenue received from conditional grants, donations and funding are recognised as revenue to-the extent that the

municipality has complied with any of the criteria, conditions or ebligations: embodied in the agreement. To the extent
that the criteria, conditions or obligations have not been meta liability fs recognised.

Provisions and contingencies

Provisions are recognised when:

'« the municipality has a present obligation as'a result of a past event;

* it is probable that an outflow .of resources ‘embodying. economic benefits.or service potential will be required to settle

the abligation; and

- areliable estimate can be made of the cbligation,

The amount of a provision is the best estimate of the expenditure. expected o be required to settle the present
obligation at the reporting date.

Where the effect of time value of money is material, the amount of a provision is the present value of the
expenditures.expected to berequired to settle the obligdtion,

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the tiability.

Where some or all of the expenditure required to settle a: provision is expected to be reimbursed by another party, the
reimbursement is recegnised when, and -only 'when, it is virtually certain that reimbursement will be received. if the
fhuni'cipality_ seitles the obligation: The reimbursement is treated as a separate asset. The amount recognised for the
reimbursement does not exceed the amount of the provision.

‘Provisions are reviewed at €ach reporting date and adjusted o reflect the current best estimate. Provisions are

reversed if it is. no longer probable:that an outflow of resources embodying economic benefits or service potential will
be required, to. settfe the obligatich.
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Where discounting is used, the carrying amount of a provision increases in each peried ta reflect the passage of time.
This increase is recognised-as an interest-expense.

A provision is used only for expenditure for which the provision was originally recognised.
Previsions are not recoghised for future-operating deficits.

If an entity has a contract that is onerous, the present obligation {net of recoverigs) under the contract is recognised
and meastred as a provision,

No obligation arises as a.consequence of the sale or transfer of an operation uritil the municipality is committed to the
sale ortransfer, that is, there is a binding agreement.

Contingent assets and contingent liabilities are not recogrised. Contin'genc".ies. are disclosed in note 38 to the
financial statements.

1.14 Unauthorised expenditure

Unautharised expenditure means:

* overspending of a vote or a main division within a vote; _

* expenditure not in adcordansce with the Purpose of & vote or, in the case of a main division, not in accordance with
the purpose of the main division.

All expenditure- relating to unauthorised expenditure js recognised as an expense in the statement of financial
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the
nature of the expense, and where recovered, it is subseguéntly accounted for as revenue. in the statement of financial
performance.

1.15 Irregular expenditure

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2(?03‘_},
the. Municipal :Systems Act (Act No.32 of 2000), The Public Office. Bearers Act (Act No. 20 of 1998) or is in
contravention of the Municipality's supply chain ‘management policy. [rreguar expenditure excludes. unauthorised
expenditure,

lregular .expenditure is acceunted for s expenditure in the Statement of Financial Performance and vihere
recovered, it is subsequently accounted for as revenug in the Stateinent of Financial Performance,
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Fruitless and wasteful expenditure

statement of financial performance in the year that the expenditure was incurred. The. expenditure is classified in

accordance WEth'th_e: nature of the expense, and where recovered, it is subsequently accounted for as reveriue in the

Comparative figures
Current year comparatives

Budgsted amolints have been included in the statement of comparison of budget and actual amounts for the current-
financial year only.

Prior year comparatives

When presentation or classification af items in the-annual financial statements is amended, prior period comparative

amounts are restated. Thie nature and reascn for the reciassification. is disclosed. Where there has been a change in
accounting policy in the current year, the adjustment i5s made retrospectively as far as js practicable, and the prior
year comparatives are restated accordingly.

lLeases

Alease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A
lease is classified as. an.operating lease if it does not ‘tran‘_sfer's’ubs’tantia!ly all'the risks and rewards incidental to
ownership ' '

Operating leases — lessor

Operating lease income is recognised as an income on a straight-line basis over the f2asea term.

Initial direct costs. incurred in negotiating and arranging operating leases are added to the carrying amount of the

leased asset and recognised as an expense over the lease term on the same basis as the lease income.

Income for leases is disclosed under revenuein the staternent of financial performance..

Impairment of -cashagenera_tin_g ‘asssts

Cash-generating assets are those assets held by the municipality with the. primary objective of generating a
commercial return. When an assef is deployed in a manner consistent with that adopted by a profit-ctientated entity,
it generates a commercial returr.

Impairment is a loss in the future:economic benefits or service potential of an assef, over and a_bt_:_\ve the systematic
recognition of the loss of the asset’s future ecoriomic benefits or service potential through depreciation (amortisation).
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CGarrying amount is the amount at which an assat is recognised in the statement of financial position after deducting
any accumulated depreciation and accumulated impairment losses thereon, '

A cash-generating unit is the smallest Identifiable: group of asgets held with the primary objective of generating a
commercial return that generates cash inflows from econtinuing use that are largely independent of the ‘cash inflows
from ather assets or groups of assets,

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and
income tax expense.

Depreciation {Amartisation) is the systematic allocation of the depreciable amount of an asset over its usefu! life,

Fair value less costs to sell is the amount obtainable from the sale of an asset in-an arm’s length transaction between

knowledgeable, willing parties, less the costs of disposal.

Recoverable amount of an-asset or a cash-generating unit is the higher of its fair value less costs fo sell and its value
in use,

Useful life is either: _ )

« the period of time over which an asset.is expected tc be used by the municipalit_y; or _

* the number of preduction or similar units expected to be obtained from the asset by the municipality

identification.

When the carrying amount of a cash-generating -asset exceeds its recoverable. amount, it -'i_st. impaired, The
municipality assesses at each reporiing date whether there is any indication that a cash-generating asset ‘may be

impaired. [f any such indication exists, the municipality estimates the recoversble amount of the asset.

Value in use

Value in use of a cash-generating asset is the present value of the estimated future cash flows expected to be

derived from the continuing use of an asset and from jts disposal atthe end of its useful life.
When estimating the value in use of an, asset, the municipality estimates the futire cash inflows and outflows to be

derived from continuing use of the asset and from its ultimate disposal and the municipality applies the appropriate
discount rate to those future cash flows.

Basis for estimates of future cash flows.
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In measuring value in use the municipality:
» base cash flow projections on reascnable arid suppartable assumptions that represent management's best estimate

of the range of ecanomic conditions that will exist over the remaining useful [ife of the :asset. Greater weight is given

to external evidence;

* base cash flow projections -on the most fecent approved financial budgets/forecasts, but excludes any estimated
fu ure cash inflows or outflows expected to: arise from future restructuring's or fram improving or-enhancing the
asset's performance. Projections based on.these budgetsiforecasts covers a maximum period of five years, unless a

longer period cani be justified; and

* estimate.cash flow projections beyond the. period covered by the most recent budgetsfforecasts by extrapolating the
projections based on the budgets/forecasts using a steady or declining growth rate for subsequent years, unléss an
increasing rate can be justified. This growth rate-does not exceed the long-term average growth rate for the products,
Industries, or countty or couritries in which the entity operates, or for the market in which the asset'is used, unless a.
Kigher rate can be justified.

Composition of estimates of future cash flows

Estimates of future cash flows include:

* projections of cash inflows from the continuing use of the asset;

* projections of cash outflows that are necessarily incurred to generate the cash inflows from continuing. use of the
asset (including cash outflows to preparé the asset for use) and can be directly attributed, or. allocated on a

Treasonable and consistent basis, to the asset: and _
+ net cash flows, if any, to be received {or paid) for the disposal of the.asset at the end of its useful life.

Estimates of future cash flows exclude:
+ cash inflows or outflows from fi nancing activities;.and
* income tax receipts or payments;

The estimate of net cash flows to be received (or paid) for the disposal of an asset at the end of its useful life is the:

amount that the municipality expects to obtain from the disposal of the asset in an-am's length transaction between

knowledgeable, willing parties, after deducting the estimated costs of disposal,
Cash-generating units

If there is any indication that an asset. may be impaired, the recoverabie-a'moun't is estimated for the individual asset,
If it is not possible to estimate the recovérable amount of the individual asset, the municipality détermines the
recoverable amount of the cash-generating: unit to which the asset belongs (the assel's cash-generaﬁng urit).

If an active market exists for the output produced by an asset or group of assets, thait___asset or group of assets is
identified as a cash-generating unit, even: if some or all of the cutput is used internally. If the cash inflows generated
by any asset or ‘cash genégrating unit.are affected by internal fransfer pricing, the municipality uses management's
best estimate-of future price(s) that could be achieved in arm's length transactions in estimating:

» the fiture cash inflows used to deteérmine the asset's or cash-generating unit's value in use; and _

= the future cash outflows used to determine the value in use of any other assets or cash-generating units that are
affected by the internal transfer pricing. .

Cash-generating units are identified consistently from period to period for the same :asset or types of assets, unless'a
change is justified.

The carrying amount of a cash-generating unit is determined on a basis consistent with the way the recoverable
amount of the cash-generating unit is determined,
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An impairment loss is recognised for & cash-generating unit if the recoverable amount of the unit is iess than the
carrying amount of the unit.

The_ impaiment Is allocated to reduce the carrying amount of the cash-generating assets of the unit on a pro rata
basis, based on the carrying ‘amount of each asset in the unit. These reductions in carfying amounts are treated as
impairment losses on individual assets.

In allocating an impairment loss, the entity does not reduce the carrying amount of an asset balow the highest of:
it fairvalue less costs to sell (if detérminable): .

'+ its-value in use (if determinable); and

“Zero,

The amount of the impairment loss that would otherwise have been aliocated to the asset s allocated pro rata to the
other cash-generating assets of the unit,

Where a non-cash-generatirig asset contributes to:a cash-generating unit, a propartion of the Garrying amiount of that
noncash-generating asset Is allocated to the carrying amount of the cash-generating unit prior to estimation of the
recoverable amount of the cash-generating unit.

Reversal of impairment loss.

The municipality assess at each reporting date whether there is any indication that-an impairment loss recognised in
prior pericds for & cash-gerierating asset may no longer exist or may have decreased. If-any such indication exists,
the entity estimates the recoverable amotint of that asset.

An impairment loss recognised.in prior pericds for a cash-generating asset is reversed if there has been a change in
the estimates used to determine the asset’s recoverable amount since the last impairment loss was recognised. The.
carrying amount of the asset is'increased to its recoverable amount. The increase-is a reversal-of an impairrent loss.

The increased carrying amount of an asset attributable to.a re\_,_fe_rsgl of an impairment loss :'_do'es not- exceed the
carrying amount that would have been determined {net of depreciation or amortisation) had no impairment loss bean.
recognised for the asset in prior periods..

A reversal of an .impairment loss for a cash-generating asset is recognised immmediately in surplus or deficit.. Any
reversal of an impairment loss of a re-valued cash-genarating asset is treated as a revaluation increase.

After a reversal of an impairment Joss is recognised, the depreciafion (amortisation) charge for the cash-generating
-assel is adjusted in future periods to: allocate the cash-generating asset’s revised carrying amount, less its residual
value (if any), on a systematic basis over its remaining-useful life,

A reversal of-an impairment loss for-a cash-generating unit is allocated to the cash-generating assets of the unit pro
rata with the carrying amounts of those assets. These increases in carrying amounts are treated as reversals of
Impairmerit josses for individual assets. No part of the amount of such -a reversal is allocatéd to a noncash-
generating asset contributing service potential fo a cash-generating unit,

In:allocating a reversal of an impairment loss for & cash-generating unit, the carrying amount of an asset is not
increased above the lower of;

+ its recoverable amount {if determinable}; and B _

- the carrying amount that would have been dstermined (net of amortisation or depreciation) had no impairment loss
been recognised-for the asset in prior periods.
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The.amount of the reversal of the-impairment loss that would otherwise have bEeh'allocated to the asset'is allocated
pro rata to. the other assets of the unit,

Re-designation

The Te-_designat:ion of assets from a cash-generating .asset to a non-cash-generating .asset or fiom a non- cash-
generating asset o a cash-generating asset only occur when there is clear avidence that such a fe-designation is
appropriate,

1.20 Employee benefits.

Employse benefits are all forms. o consideration given by an entity in exchange for sefvice rendered by employees,

A qualifying insurance policy is an insurance poliey issued by an insurer that is not a related party (as defined in the
‘Standard of GRAP on Related Party Disclosures) of the reporting. eritity, if the proceeds of the policy can be used
only to pay or fund employee benefits under a defined benefit plan and are not available to the reporting entity's own
creditors (even in liquidation) and cannot be paid to the reporting entity, unless either:

* the proceeds represent surplus assets that are not needed for the. policy to meet all the related employee benefit
obligations; or

» the proceeds are returned to the reporting entity to reimburse it for employee benefits already paid.

Temination benefits are-employee benefits payable as a result of either:
*an entity’s decision to terminate an employee's employment before the normal retirement date; or
* an employee’s decision to accept voluntary redundancy in exchange for those. benefits,

Other long-term employee benefits are employee benefits {other than post-employment benefits and termination

‘benefits} that are not due to: be settled withiii twalve months. after the end of the period in which the employees
render the related sénvice,

Vested employee benafits are employee benefits that are hiot conditiona on future employment:

Composite social security programmes are established by legislation and operate as multi-employer plans to provide.
pest-employment benefits as well as to provide benefits that are not. consideration in éxchange for service rendered
by employees.

Short-term employee benefits

Short-term employee benefits are employee benefits (other than termination benefits} that are due fo be settled within

twelve months after the end. of the period in which the employees render the related service.
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Short-term employee benefits include iterns such as:

* wages, salaries and social security contributions; _

* shortterm compensated absences (such as paid annual leave and paid sick leave) where the compensation for the-
absences is due to be settied within twelve months after the end of the reporting peried in which the emplayees
render the related employes service;: o

* bonus, incentive and performance related payments payable within twelve manths after the end of the reporting
periad in which the employses render the ralated service; and

* non-monetary benefits {for example; medical care, and free or subsidised goods of services such'as housing, cars
and cell phones) for current employees,

‘When an employee has rendered service to the entity during a reporting period, the entity recognise the
-undiscounted-amaunt of short-term employee benefits expected to be paid in exchange for that service:

~»-as a liability (accrued expense), after deducting -any amount already paid. if the amount already paid exceeds the
-undiscounted amount of the benefits, the entity recognise that excess as an asset {prepaid expense) to.the extent
‘that the prepayment will Jead to, for exarmple, a reduction: in future payments or a cash refund;. and

* a5 an expense, urifess another Standard requires. or permits the inclusion of the benefits in the cost of an asset,

The expected .cost of compensated absences is recoghised as an expense.as the employees rendsr services that
increase their entitlemant ‘or, in the: case of non-accumulating. absences, when the absence oceurs. The -entity
measure the expected cost of accumulating compensated absences as the additional amount that the entity expects
to pay.as a result of the unused entitlement that has accumulated at the reporting. date. '

The entity recognise the expected cost of bonus, incentive and performance related . payments when the entity hais a
present legal of constructive obligation to make such payments as a result of past svents and a reliable estimate of
the obligation can be made. A present abligation exists when the entity has ‘no realistic alternative but to make the
paytrients.

Other long-term employee benefits

Other long-term employee benefits include:
(a) long service award

The amount recognised as a liability for other lorig<term employee benefits shall
‘be the net total of the following amounts: ' o

(a) the present value of the defined benefit obligation at the reporting date; and
{b) minus the fair value at the reporting date of plan assets (if any) out of which
the obligations'are to be settled directly.

For other [ong-service awards, the Municipality recognises the net total of
the following amounts as expense

(@) eurrent:service cost;

(b) interest cost; N )
{c) the expected return on any plan assets and on any reimbursement right recognised as an asset;
(d} actuarial gains and losses, which shall all be recognised immediately;

(e) past service cost, which shall ail be recognised immediately; and

{f) the effect of any curtallments or settléments.
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Investment income
Investment income is recognised on a time-proportion basis using the effective interest method.
Offsetting

Assets; liabilities, revenue and expenses have not been offset except when offsetting is required or permitted by a
Standard of GRAP,

Investments

Where the carrying amount-of. an investment is greater than the estimated recoverable amount, it is written down

immediately to its recoverable amount and an impairment loss is charged to the Statement of Financial Performance.
Grants in aid

The Lepelle-Nkumpi Municipality transfers money to individuals, institutions and organisations. When making these
transfers, The Municipality does not;

-Receive any goods or services. directly in return, as would be expected in a purchase or sale transaction

Expect to be repaid in future: or o o _

-Expect a financial return, as: would be expected from an investment

These transfers are recognised in the financial statements as expenses in the period that the events giving risé to'the
transfer occurred. '

lmpairment of non-cash-generating assets
Non-cash-generating assets are assets other than cash-generating assets,

Impairment is a loss in the future economit benefits oF service potential of an asset, over and above the systematic
recognition of the loss of the asset's future economic benefits or service potential through depreciation (amortisation).

Carrying amount is the amaount at which an asset is recognised in the statement of financial position after deducting
any accumulated depreciation.and accumulated impairment losses thereon,

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and
income tax expense.

Depreciation (Amertisation) is-the systematic allocation of the depreciable amount of an asset over its useful life.

Fair value less costs to sell is the amount ebtainable from the sale of an asset.in an arm’s length transaction between
knowledgeable, willing parties, less the costs of disposal.

Recoverable service amount is the higher of a non-cash-generating asset’s fair value Jess costs to sell and its value
in use;

Useful life:is either: _ o
*the period of fime Gver which an asset is expected to:be-used by the municipality; or _
* the number of praduction or r_simi'l'ar.unitsexp‘ected to be obtained from the assét by the municipality.
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Tdentification

When ihe carrying amount of g non-cash-generati‘ng assef exceeds its recoverable service amount, it is impaired.
The. municipality assesses at each repoiting date whether there is any indication that a non-cash-generating .asset
may be impaired. If any such indication exists, ‘the municipality estimates the recoverable sefvice amount of the
asset. ' ' '

Vaiue in use

Value in use of an asset is the present value of the asset's remaining service potential.

The present value of the remaining service potential of.an asset’is determined using the following approach:
Depreciated replacement cost approach

The present value of the remaining service potential of a non-cash-generating asset is determined as the depreciated
replacemerit cost of the asset. The replacement cost of an asset is the cost to replace the asset's gross service
potenitial. This cost is depreciated 1o reflact the asset in its used condition. An asset may be replaced either through
reproduction (replication) of the existing asset or thiough replacement of its gross service potential. The depreciated
replacement cost is measured as the reproduction or replacement cost of the. asset, whichever is lower, less
accumulated depreciation: calculated on.the basis of such cast, to reflect the already cohsumed or expired setvice:
potential of the asset. ' '

The replacement cost and reproduction cost of an asset is determined.on an “optimised” basis. The rationale is that

the munici_p"ali_t_y would not replace or reproduce the asset with a like asset if the asset to be replaced or reproduced is
an overdesigned or overcapacity asset. Overdesigried assets contain features which are unnecessary for the goods

reproduction cost of an assét o an optimised basis thus reflects the service potential required of the asset,

Restoration cost approach

Restoration cost is the cost of restoring the service potential of g cash-generating asset to its pre-impaired level, The
present value of the remaining service potential of the asset is determined by subtracting the estimated restoration.
cost of the asset from the current cost of replacing the remaining service potential -of the asset befare impaiment.
The fatter cost is determined as the: depreciated reproduction or replacement cost of the asset, wh icheveris lower.

Service units approach

Recognition and measurement
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If the Tecoverable seivice amount of a non-cash-generating asset is less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable senvice amount. This raduction is an impairment loss,

Animpairment loss is recagnised immediately in surplus or deficit.
.Any'im_pai'rment-;loss of a re-valued hon-cash-generating asset is treated as a revaluation decrease,

When_the-.amount estimated for an impairment loss is greater than the carrying amount of the non-cash-generating:
asset to which it relates, the municipality recognises -a liability only to the extent that is a requirement in the.
Standards of GRAP. ' '

After the recognition of an impairient loss, the: depreciation {amortisation) charge for the. nonécash_—generating asset.
Is-adjusted in future periods to allocate the non-cash-generating asset's revised carrying ameunt, tess its residual
value (if any), on a systematic basis-over itg remaining useful life, '

Reversal of an impairment loss

The municipality assess at each r_eporfing -d'ate'whe_the'('there. is any indication that an impainnent"'loss-r_ecdgnised in
prior-periods for a nOn-césh-generating- asset may no fonger exist oF may have decreased. it any such indication
exists; the municipality estimates the recoverable service amount of that asset,

An impairment loss recognised in prior periods for ‘a non-cash-generating ‘asset is reversed if there has been a
change in the estimates used tc determine the assef's Tecoverable. service amount since the: last impairment loss:
was recognised. The carrying amount of the asset is'increased to its recoverable service amount. The increase s a
reversal of an impairment loss. The increased catrying amount of an asset attributabie to a reversal of an impairment
loss does not exceed the carrying amount that would have been determineg (net of depreciation or amortisation) had
ne impairment loss hegn recognised for the asset in pricrperiods. . '

A reversal of an impairment loss for a non-cash-generating assat Is recognised immediately in surplus.or deficit.

Any reversal of an impaiment loss of a revalued non'—cash-_generaﬁng" asset is treated as a revaluation increase.,
After a reversal .of an impairment loss ‘is recognised, the depreciation (amortisation) charge for the non- cash-
generating asset is adjusted in future periods tg allocats the nan-cash-generating asset’s revised carrying -amount,
less its residual value {if any), on a systematic basis aver its remaining useful life,

Re-designation

The re-désignation of assets from. a cash-generating asset to & non-cash-generating asset or frém a non- cash-
‘generating assetto .a cash-generating asset-only accur when there is clear evidence that such a re-designation is
‘appropriate.

1.28 Presentation of Budget information in the finanacial statements

The Municipality shail present a comparison of the budget amounits for which it is.-held publicly accountsble .and

actual amounts-either as a separate additional financial statement or as additional budget columns in the financial
statements currently presented in accordance with Standards of GRAP. The coniparison of budget and actual

amounts-shall présent separately for each level of legislative oversight:

- the approved and.final budget amounts;.

+ the actual amounts on a comparable basis: and _

* by way of note disclosure, an explanation of material differences between the budget-_fqr which the entity is held
publicly accountable and actual amounts, tnless such explanation is includad in other public- documents issued in
conjunction with the financial statements, and a cross referance to these documents is made in the notes,
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Where an entity Prepares its budget and annual financial statements on a comparable - basis, it includes- the
comparison as an additional column in the ptimary annual finangial -statements, Where the budge! and annual

financial statements are.not prepared on a comparable basis, a separate statement s prepared calléd the ‘Statement
of Comparison of Budget-and Actual Amaounts’. This statement compares the budget amounts with the amounts in

the annual financial statements adjusted to bé cornparable to the budget.

The Municipality considers a significant variancéto be anything exceeding 10%

A comparable basis meansthat the.budget and annual financial statements:
* are prepared using the same basis of aceounting i.e: eith_er cash or accruat;
* include the sarne activities and entities;

* use the same classification system; and

« are prepared for the same period.

Heritage assets
Recognition of Assets

The municipality recognises.a heritage asset as an asset if it.is probable that futuré economic benefits or service
potential associated with the asset will flow to the municipality, and the cost or fair ‘value of the asset can be
measured reliably.

Heritage assets is-recognised when it has a cultural, environmental, historical, natural, scientific; technclogical or
artistic sighificance and are held indefinitely for the benefit of Present and future generations.

Certain heritage assets are described as inalisnable items thus assets which are retained indeﬁn'it'ely and cannot be
disposed of without consent as required by law or otherwise.

A herit'age-_a_-sset. is funhér-recognised;_as an asset gnly if;
* it is probable that future economic benefits orservice potential associated with the zsset will to the municipality; and
*the cost of fair value of the assef can be measured reliably.

Subsequent Measurement

Heritage asset is measured at its cost value and should it be acquired thraugh & non-exchange transaction will it be
measured at its- fair value as at the date of acquisition and is carried at its cost less any accumulated impairment
losses..

If & heritage asset's carrying -amount is increased as a result of a revaluation, the increase is ‘credited directly fo a
revaluation surplus.and is recognised in surplus or deficit to the extent that it feverses a revaluation decrease of the
same heritage assef previcusly recognised ih surplus.or deficit. If a heritage asset's carrying amount is-decreased as
a result of a revaluation, the ‘decrease is recognised in surplus or deficit and is debited directly to a revaluation

surplus to the extent.of any credit balance existing in the revaluation surplus in respect of that heritage asset.

Although a heritage asset is not depreciated it is the heritage asset assess at each reporting: date to disclose whether
there Is an indication that it may be impaired.
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in terms of the standard, compensation from thirg parties for heritage dssefs that have been impaired, lost or given
up,-should-be included in surplus or deficit when the compensation becomes receivable,

its fair value in accordance with the applicable Standard refating to that_asﬂs_'e_t; Transfer of invéétmeht__prop_edy ¢arried
at fair value, or 'inve'ntories"to-_heritage:._assets at a re-valued amount, any difference between the fair value of the

asset at that date and its Previous carrying amount should be recognised in surplus or deficit;

ltem use Full fife
Property and building Indefinite
Other Assets 5 to 50 years

De-recognition of Assst

The:carrying amount of a heritage is de-recognised:
* on disposal, .or

" when no future economic benefits or service potential are expected-from its use or disposal.

The gain or loss arising from the de-recognition, of a heritage..asset--shouid be 'determihe_d as the difference between
the net disposal proceeds, if-any, and the carrying amount of the heritage asset. Such difference is: recognised in-

surplus or deficit when the heritage asset is derecognised..

Value Added Tax (VAT)

The municipality accounts for Value Added Tax on the cash basis,

Statutory receivables

Identification

Statutory receivab_fes_ are receivables that arise from Iegisﬁlatic_:n, suppo'rt_in'g regulations, or similar means, and require
seftlement by another entity in cash or another financial assef.

Statutory recejvables arise from the following legisiation:

Municipal Property Rates Act (Act no 6 of 2004)

Criminal Procedure Act (Act no 51 of 1977}

Value Added Tax Act 89 (Act 89 of 1 991)

National Road Traffic Act.93 &f 1998

Local Government: Municipal Property Rates Act 6 of 2004
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The. cost methoc_:i. is the r'pe't_hod used fo accolnt for statutory- receivables that requires ‘such receivables to ba
measured at }he_ir_ transaction amount; plus any accrued interest or other charges (whete applicable) and, less -any
accumulated impairment logses and:any amounts derecognised, '

Nominal interest rate is the interest rate. and/or basis specified in legislation, supporting regulations or similar means.

The transactiqn amount for a statutory receivable means the amaunt specified in, or calculated, levied or charged in
accordance with, legislation, supporting regulations, or similar means. '

Recognitich

The 'municipality recognises statutory receivables as follows:

« if the transaction is an exchange transaction, using the policy.on Revenue from exchange transactions;

« if the fransaction is a non-exchange transaction, using the policy on Revenue from non-exchange transactions
{Taxes and transfers); or _ ' _ - _

+ if the transaction is not within the scope of the policies listed in the above or another Standard of GRAP, the
receivable is recognised when the definition of an asset is met and, when it is probable that the future economic
benefits or service potential associated with the asset will flow to the entity and the transaction amount can be.
measured reliably.

Initial measurement
The municipality initially measures statutory receivables at their transaction amount,
Subseqguent measurement

The municipality measures statutory receivables after initial recognition using the cost method. Under the cost
method, the.initial measurement of the receivable is changed subsequent to initial recognition to reflect any:

» interest of ather charges that may have accrued on the receivable (where applicable);

« impairment losses; and

* amounts derecoghised.

Accrued interest.

Where the municipality levies interest on the outstanding balance: of statutory receivables, it adjusts the fransaction

amount- after initial. recognition to reflect any accrued iriterest. Acciued interest is calculated using the hominal
interest fate. '

‘Interest on statutory recaivables is recognised as revente in accordance with the policy on Revenue from exchange
transactions or the policy on Revenue from non-exchange transactions (Tdxes and transfers), whichever is
applicable. '

Other charges

Where the municipality is required or entitled in terms of legislation, supporting r‘egulations_,__ by-laws or simi_lar_mea_ns
to levy -additional charges on .overdue or unpaid amounts, and such charges are levied, the entity applies the
principles as stated in “Accrued interest” above, as well as the relevant policy on Revenue from exchange

transactions or the policy on Revenue from non-exchange iransactions (Taxes and transfers).

Impairment losses
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The municipality assesses at each reporting date whether there is any indication that a statutory receivable, or a
group. of statutory receivables, may be impaired. '

In assessing whether there is' any indication that a statutory receivable, -or group of statutory recsivables, may be
impaired, the municipality considers, as a minimum, the following indicators:

* Significant financial difficulty of the debtor, which may be evidenced by an.application for debt counselling, business.
rescue or an equivalent. '

+Itis probable that the debtor will enter sequestration, liquidation or o_th_er-ﬁnahc’:ial-re-organisation.

* A breach of the terms of the transaction, such as default or delinquency in principal or interest payments (where
Ievied), ' ' ' '

*Adverse changes in international, national or local economic conditions, such as a decfine-in growth, anincrease in
debt levels and unemployment, or changes in:migration rates and patterns, )

i there is an indication that a statutory receivable, or a group’ of statutory receivables, may be impaired, tha
municipality measures: the impairment loss as the difference between the estimated future cash flows. and the
carrying amount, Where the carrying amount is higher than-the estimated future cash flows, the: cafrying amount of
the statutory receivable, or group of statutory receivables, is reduced, either directly or through the. use of an
allowance account. The amount of the losses is fecognised in surplus or deficit. ' '

In estimating the future cash flows, an municipality considers both the amount and timing of the cash flows that it will
receive in future. Consequently, where the effect of the time value of money s material, the entity discounts the
estimated future cash flows using a rate that reflects the current risk-free rate and, if applicable, any risks specific to.
the statutory receivable, or group of statutory receivables, for which the future cash flow estimates have not been

adjusted, '

-An impairment loss recognised in prior periods for a statutory receivable is revised if there has been a change in the
-estimates-used since the last impairment loss was recognised, or fo reflect the effect of discounting the estimated

cash flows. .
Any previously recognised impairment loss:is adjusted either directly or by -adjusting the allowance account, The

‘adjustment does' ot result in the carrying amount of the. statutory receivable or group. of statutory receivables

exceeding what the carrying amount. of the receivable{s) would have ‘been had the impairment loss not been
recognised at the date the impairment is revised. The amount of any adjustment is recognised in surplus or deficit,

Derecognition

The municipality derecognises a statutory receivable, ora part thereof, when:

+ the rights to the cash flows from the receivable are settled, expire or are waived; _

« the. municipality transfers to-another party substantially all of the risks and rewards of ownership of the receivahble;
* the municipality, despite having retained somie significant risks and rewards. of ownership of the receivable, has
transferred control of the receivable to another party.and the other party has the practical ability to sell-the receivable
in its entiréty to-an-unrelated third party, and is able to exercise that ability unitaterally ahd without needing to impose.
additional restrictions on the transfer. In this case, the entity:

- derécognise the receivable; and ' _

- recognise separately any rights and obligations:created or retained in the transfer.

The carrying-amounts of any statutory receivables transferred are allocated between the rights or obligaticns retained
and those transferred. on the basis of their relative fair values at the transfer date. The entity. considers whether any
newly created rights and obligations -are within. the scope of the Standard of GRAP on Financial Instruments or

another Standard of GRAP. Any difference between the consideration received and the amounts derecognised and,

‘those amounts recoghised, are recognised in surplus.or deficit in the period of the transfer.
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Commitiments

ltems are classified as commitments when an enfity has committed tself to future transactions that wil normally
result in the
outflow of cash,

Disclosures are required in respect of unrecognised contractual commitments.

Commitments for which disclosure is necessary te achieve a fair presentation. should be-disclosed in a note to the
financial -
statements, if both the following criteria are met:

. C'or_'it'_racts-.-'should- be non-cancellable or only cancellable at significant cost {for example, contracts for computer or
building maintenance services); and _
* Contracts should relate to something othér than the routine, steady, state business ‘of the entity ~therefore salary

commitments relating to employment contracts or social security benefit commitmeants are excluded,
Segmernt information

A segment is an activity of an entity: o _ _
+ that generates economic benefits or service potential (including econormic benefits or service potential relating to

transactions between activities of the same entity):

whose results are regularly reviewed by management to make décisions about resources to be allocated to that

activity and in assessing its perfarmance; and

« for which separate financial information is-available.

Based on the definition above, the municipalities functions are structured per départment based: on service delivery
objectives: Each department performs its responsibilities per determined objective and individual indicators. are set o
measdre performance of service delivery objectives. The reporting of performance is not done per. gecgraphic
location of the communities:serviced, consolidated budget vs actual is reported in the financial statement to evaluate.
performance of the municipality. Performance reporting is done per:designed service delivery objectives.

The Departments are centralised to provide service-delivery function to all the geographical areas namely Ward. 1 to'
Ward 30 on implementation of infrastructure requirements of the municipality. Based on how the. budget. of the

Municipality is determined, annually the communities from all the Wards are consuited on their needs through the
integrated development plan processes. This infarmation is then used to allocate resources available to implernent
these needs. Resources are riot-allocated based on how the unit has performed or the activity within the unit has
performed, but based on the needs priorities and the available funds at the time that the Municipality holds.

Municipal revenue, ‘expenditure and assets are nat reviewed as per geographical area, these are presented as a
consolidated figure. The service provided. 1o communities. are the same for all Wards,. therefore the level of
information of each ward within the municipal jurisdiction may not be relevant for decision making purposes, as sich
reporting of segments is deemed not applicable.

The cost to develop the information in line with the requirements of GRAP138. will be excessive and not provide any
additional information as other reports i.e., predetermine objectives and comparison of budget and actual. are alrsady
presented.
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1.32 Related parties

A_ rglated- party is' a person or an entity with. the ability to. control or jointly. control the other party, or exercise
significant influence over the other parly, or vice versa, or an entity that is subject to common control, or joint-control.

Control is the power to govern the financial and operating: policies ‘of an. entity so as‘to obtain benefits from its:
activities. '

Joint control is the agreed sharing of control over an activity by a binding arrangement, and exists only when the
sitrategic financial and operating decisions refating to the activity require the. unanimous conserit of the parties sharing
contrel {the veniurers). ' '

Related parly transaction is a transfer of resources, services or obligations between the _rep_oriing-;enfity and aTelated
party, regardless of whether a price is charged. '

Significant influence is the power fo paiticipats in the financial and operating policy decisions of 2n entity, but is not
control over {hose policies. ' '

Managerment are those persons. respansible for planning, directing and controlling the activities of the municipality,
including those charged with the governance of the municipality in accordance with legislation, in instances where
they are required to perform such functions. o

Close members of the family of a person are those family members who may be expected {o influence, or be

influenced by that person in their dealings with-the municipality.

The municipality is exempt from disclosure requirements in relation to, related party transactions if 1hat transaction
occurs within. normal supplier and/or client/recipient relationships. on terms and conditions no more or less favoiurahle:
than those which it is reasonable.to expect the municipality to have adopted if dealing with that individual entity or
person:in the same circumstancss and {erms and conditions are within the. normal operating parameters. established
by that reperting entity's legal mandate.

Where the municipality is exampt from the disclosures i accordance with the above, the muricipality discloses
narrative- inforfation about the nature of the transactions and the related outstanding: balances, to. enabl'e users of
the entity’s financial statements to understand. the effect of related parly transactions on its annual finzncial
statements.-

2. New standards and interpretations.

Standards and interpretations issued, but not yet effective

The municipality has not applied-the following standards and interpretations, which have been published and-are
mandatery for.the municipality's accounting perieds beginning on or after07 July 2020 or later periods:
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Standard/ Iaterpretation: Nature Effective Expected impact:
date: '
Years
beginning
on or after
Guideline: Guideline on The guideling deals with No effective’ The municipality does
Accounting for Landfill Site's the foflowing accounting date yet not expect that-this
aspects ' guideline will: have
will: any material impact
* Accounting for land and the as the principles in the
landfill site asset, guidance are already
« Costs to.be capitalised as part of applied by the
the landfill site' asset and how municipality

“these should be depreciated and
tested for impairment.
» Costs to be included in the
rehabilitation. provision, including
the treatment of monitoring arid
inspection expenses to be
undertaken-after the closure of the
landfill site.
+ Accotinting for changes
in-costs, discount rates, cther
estimates in relation to the
rehabultatlon provision, and
changes in future events such as
legistation, and how these
changes impact the initial
measurement of the (andfill site

. asset
GRAP25 {as revised) :Employee Benefits ~ The main impact relates to No effective P’resentati_'on of the
. N amendments regarding the date yet components.to be
presentation of defined presented in the
benefit plans and the fact statement
that minimum funding of financiaf
reguirements in‘the performance
postemployment benefit plan will result in‘the cost
may.give rise to a liability being grouped

between service cost,.
net intsrest and
remeasurements,
These are already’
currently disclosed in
the notes and

will not result in any
material impact on the
financial statements.
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iIGRAP 7 (as revised): Limit on
defined benefit asset, minimurm
funding requirements and their

interaction

IGRAP21 :The effects of
materiality

GRAP 104 {as revised):
Financial Instruments.

hast decisions on

The main impact relates to
amendments regarding the
presentation of defined
benefit plans and the fact
that minimum funding
requirementis in the
ostemployment benefit plan
may give rise to a liability,

The standard is aimed at
ensuring that the most
relevant information is
provided to the users of
the Financial statemerits.

The main changes made

‘were to amend the scope

of financial instruments,
classification and
reclassification rules,
recognition of interest and:

the impairment model and
-disclosures

No effective -Presentation of the

date yet

2023/04/01

2025/04/01

components to be
presentad in the
statement.of financial
performance will
result in the cost.
being

grouped between
service cost, net
interest and
remaasurements.
These are zlready

.currently disclosed in

the notés aind will not
result in any material
impact on the finangiai
statéments

Unlikely there wili be 4
material impact

The municipality does
not'expect any
material

changes to the.
classification of bank
accounts included in
cash and cash
equivalents and to its-
impairment model
due to these changes..
As the municipality is
not issuing financial
guaraniee coniracts
or loan commitments,
it is not expected that
the changes in the
scope will impact the
entity,
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:GRA_P 2020: Improvements to. The Board undertakes 2023/04/01 The municipality doses

lhe standards of GRAP 2020 periodic revisions of the not expect that the
Standards of GRAP. The changes will have any
changes made to the matetial impact.
Standards of GRAP

comprise certain changes
resuiting from
afriendments to the
International Public Sector
Accounting Stahdards
(IPSAS) and the
International Financial
Reporting Standards
(IFRS® Standards), as
well as general _
improvements identified
through consultation with
stakeholders. There has
been minoramendments
to GRAP 5, 13, 16, 17, 20,
24, 31, 32, 37, 105 and
directive 7 to provide
clarity, references and

examples’
GRAP 1 (amended): The rninor amendments: 2023/04/01 Unlikely.there will be a
Presentation of Financial were made to GRAP 1-to material impact
Statements provide clarity ,references’

‘and examples to the
stakeholders.
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_ ] 2022
Figures in R 2023 Restated
3. Inventories
Inventories. comprise:
Consumable stores 1949 715 1824422
Land inventory 104 310 120 105 835 633
166 259 835 107 560 064
Garrying vaiue of inventories carried at lower of cost or net realisable value:
Land inventory
Opening balance: 105 835 633 109 608851
Impairment loss for the year(writedown) (850 380) (410699)
Disposal : (675133) (3.382'519)
104 310 120 105 835 633
Consumables _
Opeéning balance 1824422 1908 548
Additions 1624 463 1027 143
Issues {1499 169) (1 111 269)
1949715 4-824 422

Included in Land Inventory is land that s in the process of being seld or transferrad to buyers but the land has not
heen registered in the name(s) of the buyer(s) at year-end. The carrying amount of such land'is R429,493

The amount.of inventories recognised as an expense during the period were as follows:

Consumable stores 1499 169 1111 269
Land inventory 675 133 3:362 519
2174302 4 473 788

The Municipality sold residential and business landsites 4t net realisable valug during the year.
No inventory has been pladged as collateral
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. Receivabies from exchange transactions
CDM advante commission 212.354 813 182 865601
Less provision for impairment (196151 248) (161691 778)
Grants Debtors 40 00C ' 40 000
Consumer debters - Refuse 79813 500 71 5890 027
Less provision for impairment (77 092 537) (68 371 795)
Sundry debtors 518711 2 084 162
19 483 238 26 516 247
Ageing
CDM advance commission - Ageing
Current (0-30 days) 7 034 140 6 537 037
31~ 60 days 3413419 3011236
61 - 90 days 3131636 3 134338
.91 - 120 days 3253 543 3 064 699
> 120 days 195522075 170 888 425
212 354 813 186 435 735
Summary of debtors by customer classification -
CDM debtor
Business.
Current (0-30days) 370 442 727 072
31 days - 60 days 150 680 270682
61 days - 90 days 132 322 234 920
91 days - 120 days - 140288 209 099
> 120 days 6118295 5479 140
6912027 6 920 913
Domestic _ o
Current(0-30days) 6345013 5547174
31 days - 60 days 3 186287 2814658
61 days - 90 days 2 944 633 2 909 545
91 days - 120 days. 3.066 008 2774.010
> 120 days 187428940 158 006407
' 202 970 881 172 051 794
Government _
Current{0-30days) 273518 368 094
31 days - 60 days 59 767 60 483
61 days - 90 days: 31031 81341
91 days - 120 days 27 038 106 706
> 120 days 705689 2 568 786
1097 042 3185 410
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Less: Atlowahce-fc@r impairment:

Reconciliation of allowance for
impairment

Balance at the beginning of the year
Contribution to aliowarice for
impairment’

Refuse

Current (0 -30 days)
31 -60 days

81 -~ 80 days.
91120 days
121-days - 390 days
>390.days

(196 151 248).

) 2022
Figures in R 2023 Restated
Receivables from exchange transactions continued.,.,
Church
Currant(0-30days) 45 167 34 941
31 days - 60 days 16 685 18263
61 days - 80 days 23650 18 564
91 days - 120days 20208 22 082
> 120 days 1.269 151 1063 955
1374862 1457 805
Total
C.urrent(G.—SUda_ys}_ 7034140 6 537 037
31 days - 80 days 3413419 3011236
81 days - 90 days 3131636 3134338
91 days - 120 days 3253 543 3 064 699
> 120 days 195.522 075 170 688 425
212354 813 186 435 735

(161.691 778)

16 203 565

24743 957

(161 891 778)

{34 459 470)

(134 575-302)

{27 116 476)

{196 151 248]

(161 691 778)

2 022 087 2136 741
905272 891054
910001 867236
003777 838 282

7 764.150 6591125
67 308213 60 267 287
79.813 500 71691 725
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Receivables from exchange transactions continued,,,
Summary. of debtors by customer classification -
Refuse
Business
Current (0-30days) 492 964 452 812
31 days - 60 days 189 648 207 195
61 days.- 90 days 207 062 177 816
91 days - 120 days 187 882 169 721
121 days - 390 days. 1824767 1274505
> 390 days 13 443 889 12 318 083
16 156 211 14 600142
Doniestic
Current(0-30days) 1417670 1433337
31 days - 80 days 680718 634 660
81 days - 90 days 678 499 640 885
91 days.- 120 days 596 964 626225
121 days.~ 390 days 5982376 4 946 880
> 390 days 52 863 229 46487 312
' 62 319 456 54769 205
Government
Current(0-30days) 88 176 122 089
31 days - 80 days 13604 16 134
61 days - 91 days 13172 16.847
91 days:- 120 days 7708 15 742
121 days - 390 days 59096 119 108
> 390 days 102 838 979 291
284 591 1268211
Church N _ _
Current(0-30days) 23277 21936
31 days - 60 days 11303 10 606
61 days -90 days 11270 10493
91 days - 120days 11 225 10 454-
121 days - 390 days 97 910 82104
> 390 days 898 256 788 300
1053241 923 893
Indigents .
Current(0-30days) - 4 564
31 days - 60.days - 2126
61 days - 90 days - 2054
91 days -~ 120days - 1999
121 days - 390 days - 19419
> 390 days - 19
' 30187

58




Lepelle-Nkumpi Municipality
(Registration Number LIM 355)
Financial Statements for the year ended 30 Jurie 2023

Notes to the Financial Statements

_ 2022
Figures in R 2023 Restated
Receivables from-exchange transactions continued...
Total N
Current(D-30days) 2022087 2034 738
31 days - 60°days 905 272 870 721
67 days - 90 days 810 001 847 095
91 days - 120 days 903 777 824 141
121 days - 390 days 7764 150 6442 916
> 390 days 67 308 213 60 573 015
79 813 500 71691 726
Less: Allowance for impairment (77 092 537} (68 371 795)
2720 963 3219931

Reconciliation of allowanee for
impairment '

Balance at the beginning of the year
Contribution to allowarnice for
impairment

Consumer debtors pledged as
security

No-consumer debtors were pledged as sectirity for any liabilities,

Fairvalue of consumer debtors

The fair value of consumer debtors-approximates the carrying amount thereof.,

(68 371 795)

{8 720 742)

(48 807 757)

(19 564 038)

(77 092 537)

{68 371 795)




Lepelle-Nkumpi Munici
{Registration Number LI 355)
Financial Statemetits for the year ended 30 June 2023

Notes to the Financial Statements

2022
Figures in R 2023 Restated
. Receivables from non-exchange transactions
Fines 2 407 940 17 029 348
Less: Provision for impairient - Fines (2243.477) (11 295 370)
Consumer Debtors -Rates . 268 004990 225780215
Less: Provision for impairment - Rates (257741863) (217 314 540)
Value added tax: 2:395.304 11 176 222
12822894 25375875
Rates - Ageing
Current {0-30 days) 8961734 7084 385
31-60 days 4199 722 3.356 171
61 -90 days 4 056 946 3307 117
81'- 120 days- 3978634 3257 789
121 days - 390 days 33672 668 25681 454-
> 380 days 213 135285 182 113 299
268 004 990 225 780 215
Summary of debtors.by customer classification -
Rates '
Business
Current (0-30days) 1008 080 727 071
31 days - 60 days. 357 130 270 682
81 days - 90 days 343602 234920
91 days - 120 days 309 044 209 098
121 days - 390 days 2700 688 1563.750
> 390 days ' 12 914 850 8700574
17 633 394 11 706 095
Domestic.
Current(0-30days) 4 930 164 4.157 459
31:days - 60'days 2385 365 2 040 988
61 days - 91 days 2362 590 2024 547
91 days - 121 days 2 336 380 2 007 664
127 :days - 390 days. 19 893 821 16 092 273
> 380 days 189 174 130 121494 083
171 082.450 147817 014
Government
Currrent(0-30days) 2892722 2 064342
31 days - 60 days 1394 436 990 163.
81 days - 91 days 1288272 993 877
91 days - 120 days 1271 028- 987 605
121 days - 390 days 10.530 437 7 595851
> 390 days 56'532 520 25 102 309
73908 416 37 734147
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Lepelle-Nkumpi Municipality
(Registration Number LI 355) '
Financial Statements. for the year ended 30 June 2023

Notes to the Financial Statements

Contribution to allowance

Traffic Fines
Traffic fines
Less: Provision for impairment

Reconciliation of provision for impairment - Traffic
fines

Gpening.balance

Contribution to-allowance

No consumer debtors were pledged as security for any liabilities,

(40 427 322)

. . . 2022
Figures in R 2023 Restated
Receivables fram non-exchange transactions contintied,..

Indigents
Current(0-30days) - 8 875
-31 days - 60 days - 41584
61 days - 90 days - 3990
91 days - 120days - 3862
121 days - 390 days - 44 252
> 380 days . .
- 65 143
Agriculture
Current{0-30days) 130767 106 638
31 days - 60 days 682 791 50 174
61days-90days 62.483 49 783
91 days - 120 days. 62182 43 5680
121 days - 390 days 547 722 385 328
> 390 days 4 513 785 27 816 333
5379 730 28457876
Total
Current{C-30days) 8981734 7064.385
31 days - 60 days 4199722 3356 171
61 days.- 90 days 4 056 946 3307 117
91 days.- 120 days 3978634 3257 784
121 days - 390 days 33672688 25681 454
> 380 days 213 135 285 183 113 299
268004 990 225780 215
Less: Allowance for impairment (257741863} (217 314.540)
10263 127 8 465675
Recongiliation of provision for impairment - Rates
Cpening balance (217314 540) (129 725 742)
Carrection of priot year efror 11028 050

(98 616 B848)

(257 741.863)

{217 314 540)

2407 940 17 029 348,
(2243 477) (11 295 370)
164 463 5733 978
(11 295 370) (8159 951)
9051 892 {3135 419)
(2243 477) ~ (11 285 370)
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Lepelle-Nkumpi Municipality
(Registration Nurnber LIM 355)
Financial Statements for the year ended 30 June 2023

Notes to the Financial Statements.
_ 2022
Figures in R 2023 Restated

Receivables from nan-exchunge transactions continued...

Credit quality of receivables from non-exchange transactions _(st_atutofy_ receivables)
The credit.quality of other receivables from non-exchange transactions that are neither past nor due nor impaired can
be-assessed by reference to external cred it ratings (if available) ortc histofical information about cou nterparty defauit
rates '

Fair value of receivables from non-exchange transactions {statutory receivables)
The fair value of consumer debtors.approximates the carrying amount therecf,

Receivables from non-exchange transactions {Statutory. receivables) impaired

The amount of the provision for impairment was:

Traffic fines , 2243 477 11 295 370
Consumer debtors - Rates 257 741 863 217 314 540

Interest raised for the period S
During the 2022/2023 financial year, interest on outstanding receivables were calculated at-a fate of 10% (2022:
10%) as per tarriff structure

Statutory receivables: GRAP 108

The Municipality assess impairment on a yearly basis.

Refer to Note 51 for the approath on imp:aii'm'en_t. for statutory recejvables,

Value added tax _ _
The municipality accounts' for Valug Added Tax on accrual basis for financial repaorting purposes and on the cash
basis for submisions of VAT 201 reports to SARS.

B0
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Lepelle-Nkumpi Municipality

(Registration Number LIM 355)

Financial Statements for the year ended 30 June 2023

Notes to the Financiaj Statements

Pledged as security

No investment properties was. pledged as security for liabilities.

Details of properties

_ 3 2022
Figures in R 2023 Restated

.. Investment property
Balances at year end and movements for the year
Baldnce at start of year
At fair value. 108 452 668 102 125000 _
Net book value 108 452 689 102 125 000
Movements for the year
Gains {losses) on fair value adjustrment 3 909 146 6 327 669
Decrease resulting from a transfer of - -
functions  between entities under
common control or a merger
Investment property at end of year 112 361 815 108.452 669
Closing balance at end of year
At'_f_ai_r value 112-361 815 108 452 669
Net book value 112 351 815 108 452 669

The fair values are. determined by independed Property valuer using comperable sales valuation method and

adjusted infalation rate {CPI),

The valuaer has completed National Diploma in Property valuation with UNISA
- Registerad with the Saouth African Council for the property Valuers Professjon

years

- Registered as a Professional AssociatedValuei'( No; restrictions) with-SAC PVP Rég nio 6429

- Registered with South African Institute of Valuers since 2011 Reg no mod004.

A register containing the information required by section
for inspection at the registered office of the municipafity.

Classification difficulties

and is registered with the following:

63. of the Municipal Finance Management Act is available

The municipality was faced with difficulties in classifying land properfies in various locations within the municipail

jurisdiction wherein there was no coungcil résolutions granting the d
developers nor the: properties are owner-occupied. These prop

isposal, no service level agreements with the land
ere tested to determine whether these

properties are held for undetermined use and meeting investment properties. classification, Managemenit judgement

‘The fair values are determined by independent property valuer using comperable sales valuation method.
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8.2

Lepelle-Nkumpi Municipality

(Registration Number LI 355)

Financial Statemerits for the year.ended 30 June 2023,

Notes to the Financial Statements.

Figures in R

2023

2022
Restated

Property, plant and equipment contipued...

Additiohal disclosures

Assets whose title is restricted and pledged as.security

No property, plant and equipment were pledged as security for any financial ligbility,

Details of properties

A register coritaining the information required by section

for Inspection at the, registered office of the Mmunicipality.

During the financial year, the municipa
insurer. The amounts received are det

An-amotnt of R1 1 499 has been received from Guard Risk Holdings Limited far a damaged tablet.

Expenditure incurred to repair and maintain property,

Financial Performiance

Buildings
Community assets
Infrastructure
Other Assets

Work in progress

Reconciliation of Work in progress

2023

Opening balance
Additions/capital expenditure
Transfers to completed projects
Other movements

Reconciliation of Work in progress
2022

Opening balance
Additions/capital expenditure
Transfers to completed projects

Included inthe WIP is R12 054 704 relati
is undertaking on behalf of Eskom. Thes

lity has received amounts for
ailed below:

83 of the Municipal Finance Management Act is available

reimbursement due to loss.of assets from the

plant and equipment included in Statement of

328797 32 978
2791421 -
2 185 007 981075
-8 110 089 7 360 958.
13 415 314 8375027
Included within  Included within  Included within Total
buildings Community Infrastructure
assets
24 392 677 16:710 109 47 304 267 88 407 053
6887 584 1985849 42 811 201 51684634
- (1 501 007) (31 369:927) {32 870 934)
- (2791 421) (4 317 387) (7 108°808).
31 280 261 14 403 530 54 428 154 100 111945
Included within Included within  Included within Total
buildings Community Infrastructure
assets
24 392 677 15.064 452 55802 114 95 259 243
- 10 728 693 .50 425 959 61 154 652
- (9 083 036) {68 923 806) (68 006 842)
24.392.677 16 710 109 47 304 267 88 407 053

The following projects are identified as slow maoving:

ng io efect'rical"'projects (electrification of hous
e projects will be handed ovef to Eskom upon

eholds) that the minicipality
completion,




Lepelle-Nkumipi Municipality

{Registration Number LIM 355)

Financial Statements for the year ended.

30 June 2023

Notes to the Financial Statements

software

. o 2022
Figures:in R 2023 Restated
Property, plant and equipment continued..,

Project description | Reason for slow moving Amount.
Jegrading of Malakabaneng road to Budgetary Constraints 775 232
Rakgoatha Stormwater Management Budgetary Constraints 932 530
Mathibela Stormwater Management Budgetary Constraits. 1336728
Stormwater Drainange at . .
Sehlabeng/Hiakano 5KM Budgetary Constraints 1129 559
\Slit‘rl;ar;n;ﬁwater Drainage at Mogotlane Budgetary Constiaints. 1101 903
Refurbishment Of VTS at Traffic - , S
Depariment Budgetary Constraints 609114
Construction of Madisha Ditiro T
Commiunity Hall _ Dispute with contracior. 3.822 565
.gg;lts;uchon of Magatle Thusong Budgetary Constraints 1486 455
Development of Recreaticial Facility e
at Maijans : Budgetary Constraints 1387 091
Upgrading Of Parks st Lebowakgomo o . :
UnitA, B, F, 5.8 R Budg_etary Canstraints 293G 601
Highmast Light: Marulaleng Dispute with contractor, 207 442.
Highmast Light: Makgothane Dispute with contractor. 207 442
Highmast Light: Landfili Site. Dispute with contractor, 207 442
Highmast Light: Makaepea Dispute with contractor. 207 442
Electiification of Mashite Budgetary Constraints 36221
Electrification of Mamaogaswa (280HH) Dispute with contractor. 37783486
Electrification of Mawaneng (25HHy Budgetary Constraints 34223
Electrification of Matime. Budgetary Constraints 17 208
Electrification of Manaileng (149HH) Dispute with contractor. 4834726
Electrification: of Blydrift Village ‘Budgetary Constraints 200 070
Electrification of Mogoto Village . Budgetary Constraints 88 047
Electrification of Makgopang (110 HH) Budgetary Constraints 1122 659
Revitalisation Mun Building (Civic) Paused. 1.416 859
Development Of Sites Residential Paused. _ -
Electrification of Tjiane Village Budgetary Constraints 124 850
Electrification of Kliphuiwel {25 HH) Budgetary Constraints 122 548
Electification Of Ngwaname & Mafefe _. S :
From - Budgetary Constraints. 147 Q00
{120 HH) |
25 634 398
. Intangible assets
2023 __ 2022
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
amortisation Valuation -amortisation
Valuation and and
accumulated accumulated
impairment impairment
C’omp_uter 938 145 (927 091) 11054 938 145 {783 391} 154 754
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L . 2022 _
Figures in R 2023 Restated
Intangible assets continued...

Reconciliation of changes in intarigible assets

Intahgible _

assets Total

Reconciliation for the year ended 30 Jurie 2023
Balance at 1 July 2022
At cost 938 145 938 145
Accumulated anortisation and impairment {783 391) {783 391)
Net book value 154 754 164 754
Movements for the year ended 30 June 2023 .
Impairment loss recognised in surplus or deficit {143 700) (143 700)
Intangible assets at end of period _ 11 054 11 054
Ciosing balance at 3¢ June 2023
At cost | °' 938 145 938 145
Accumulated amortisation and impairment (827 091) {927-091)
Net book value 11 054 ~ 11054
Reconciliation for the year ended 30 Jufie 2022
Baiance at'1 July 2021
At_:cost o ' ‘938145 938 145
Accumulated amortisation and impairment (783 .391) {783 391)
Net book value ' 154.754 154 754
Closing balance at 30 June 2022
At cost 938:145 :938-145
Accumulated amortisation and impairment (783 391) {783 391)
‘Net book value 154 754 154 754

Other information

Intangible assets with indefinite lives: _ _
[ntangible assets comprise of computer software with indefinite useful life. These
assets are not amortised. The intangible assets with indefinite [ife are-assessed
annually for impairment.. Whenever there is an indication of impairment, the
intangible assets are impaired.
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Lepelie-Nkumpi Municipality
{Registration Nurnber LM 355)
Financial Statements for the year ended 30 June 2023

Notes to the Financial Statements

fransactions

The fair value of trade and cther payables approximates.their carying amotnts

2022
Figures in R 2023 Restated
Heritage assets
Balances at year end and movements for the year
Reconciliation for the year ended 30 June 2023
Balance at 1 July 2022
Gross carrying amount 183 684 183 684
Net carrying amount 183 684 183 684
Closing balance at 30 June 2023
Gross carrying amount: 183 684 183 684
Net carrying amount 183 684 183 684
Reconciliation for the year ended 30 June 2022
Balance at1 July 2021
Gress cariying amaunt 183 684 183 684
Net carrying amount 183 684 183 684
Closing balance at.30 June 2022
Gross carrying amount 183 684 183 684
Net carrying amount 183 684 183684
Payables from exchange transactions-
Payables from exchange
transactions comprise:
Trade payables 9 748 604 10 829 442
Retentions 240589 230 23182 275
Leave provision 8236172 8348 081
Bonus provision 2 669 809 2 652 543
Traffic department creditor: 48 714 48714
Debtors with ¢redit balances 1840 309 1 847 525
CDM Advance Account. R&M 68 169 68 169
Acctuals 16 725 080 5092113
Bank suspense _ 5020 5038
CDM Creditor 24 850 158 28723153
Deposits Various 116 529 103.516
Unallocated deposits 7-366 662 6361125
Traffic department - 80:20 Split 1.271 523 1036 423
SABS 161 161
Prodiba. 58013 58 065
Road transport management. 66:816 55 368.
Total payables from exchange 97 232068 86 421762
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. _ 12022

Figures in R -2023 Restated

Consumer deposits

Consumer deposits comprise:

Rental properties 49 925 49 925

Service charges '2 084 636 2 044 236
2134 561 2 034 161

No interest is paid on consumer deposits

Inc_’luded-i'n tnaliccated deposits.are. amounts received in advance for-land parcels that are in the process of being
sold ‘or transferred but the land has not been registered in the name(s) of the buyer(s) at year-end. The receipts

amount fo R775,357.46
Unspent conditional grants and receipts

Unspent conditional grants and
receipts comprise the following

balances

MIG _ 21.051076 16 827 215.
Finance management grant 370 217 280239
COM : Halls 6135 61385
CDM : Stadiums 300 000 300 000
CDM'; Eradication of Alien Plants- 16455 16 455.
CDM : Integrated Transport plan 377 308 377 308
INEP 5533 000 989 990
Munricipal disaster rslisf 4500000 7599
EPWP 9136

32163 326 18 804 940

Conditional Grants
The amounts will be recognised as reventie when conditions have been fet.

Includéd inthe unspent con_difibnal grants is R4 500 000.received in fespect of Municipal disaster refief grant for the
2023/2024 financial year.

The extent of government grants recognised in the Statement of financial performance relates to the postion of the
grant whére the conditions have been met.

Unfulfilled conditions and ‘other contingencies attaching to government assistance has been recognised as & liability

inthe Statement of financial position.

See note 24 for reconciliation of grants from National/Provincial Government.
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Financial Statements for the year ended 30 June 2023

Notes to the Financial Statements

L 2022
Figures in R 2023 Restated
Provisions
The total amounts recognised in the statement of financial position are as follows:

‘Environmental rehabilitation 1280 502 2 086 478
1280502 2066 478
‘Reconciliation of provisiotis --2023 Opening Additions Reductions Closing balance
balance
Envirenmental rehabilitation 2 066 478 219 222 {1005 198) 1280 502
2 066 478 219 222 (1 005 198) 1280 502
Reconciliation of provisions - 2022 Opening Additions Reductions Total
o e ‘halance _ _
Environmental rehabilitation 2433480 214718 {581 720) 2066478
2433 480 214718 (581 720) 2 066 478

Environmental rehabilitation
provision

The provision is made in terms of the licensing stipulations. The Provision has been determined on the basis of the
recent independent study by taking into account a number of factors to the design, manner of operations and

rehabilitation. measures proposed which was assessed, investigated and tested. There is no anticipated

envirenmental harm, groundwater pollutian, leachate leakage that could beé found. The municipality did not alter-any.

structure and lnfrustructure to.the existing landfill,

The CPl is used for determlmng the future value of current costs in the year when the.cost is projected to be incurréd.
The CPI figure used in the GLCCMis based on the three-month average CPI for the quarter that includes the
financial year-end date. The average of the CPI for the last three mionths amounted to 6.1716%.

The amount of the discounted landfill closure provision of R1,280,502 represernits a decrease of R785,976 over the
pravision of R2, 066,478 in the previous financial statements.

The current expacted remaininig life of the landfil is estimated at 52 years, after which the resulting-outflows. of
economic benefits or service potential is expected.

Rehabilitation and closure report was compiled by Environmental and Sustainability Sclutions CC appointed by the:
Council,

Changes in the present value of provision for landfill rehabilitation are as follows:

Opening balance 2 066 478 2 433 480
Additions (785 976) {367 002)
1280 502 2 066 478
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2022
Figuresin R 2023 Restated
Employee benefit obligation
The total amounts recognised in the statement of financial position are as follows:
Long-service awards -5 597 963 5408 489
-5 597 963 5408 489
Reconciliation of provisions - 2023 -Qpening Additions Reductions Closing balance
balance
Long service awards 5408 489 988 966 (799.492) 5597 963
5 408 489 988 966 (799 492 5597 963
Reconciliation of provisions - 2022 Opening Additions Reductions Totat
hafance: _ _
Long service awards 4754 093 1 340 585 (686 189) 5408 489
4754093 1340585 (686 189} 5 408 480
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__F'iguresin R

2023

2022

Employee benefit obligation continued...

Long Service Award

Restated

Employees qualify for the lang setvice awards in terms of the SALGA collective agreement: The employees will
qualifies for long service award for every five years of sefvice completed , from ten years of service to 45 years of

services in the following manner:

Completed service Long Service

{Years) ‘Bonus Awards
{Number of Days)

- 10 year 10

- 15 years 20

- 20-45 yéars 30

Determination of cash bonus

10/250x-Annual Salary
20/250x Annual Safary
30/250x Annual Salary

In the month that each "Completed Service™ milestone js reached, the employee is granted a fong service award.

Working days awarded are value at 17250 of annual salary per day.

An actuarial valuation of the obligation has been performed by One Pangea Expertise and Solufions on alf 187

employees that are entitled to long service awards as at 30 June 2023,

The amounts recognised in the statement of financial position are as follows:
Carrying value '

long service awards - Nor current
portion

Lang service awards - Current portion

Changes in the present value of the defined benefit obligation are as follows:

Long service awards
Opening balance
Net expense or (gain) recognised in the statement of financial performance’

Net expense or (gain) recognised in the statement of financial performance in Employee cost.

Current service cost
Interest cost

Benefit. vesting

Acturial (gains) or losses

Key assumptions used at the reporting date:.

Average retireinent age
Discount rates Used
Expected iricrease in salaries

5164 144 4.969.368
433 819 439123
5597 963 5408489
5 408 489 4754093
188 474 654 396
5 597 963 5408 489
438 940 " 416 685
550 026 360 787
(487 428) (686 189)
(312 084) 563 113
189 474 654 396
63 years 63 years
10.73% 10.60%
6.38%. 7.74%
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Notes to the Financial Statements

. 2022
Figures in R 2023 Restated’
Service charges
Refuse removal (Lebowakomo) 6793 829 5790 135
Landfill proceeds 7 565 24 105
Sewerage charges 1 304 -
Connection fee. 344 327

6 803.042 5814 567

Rental of facilities and equipment
Rental of Communication Network 3270098 630 744
Rental of fagilities 70 174 44 956

397 271 675701

Operating leases - as lessor {income)

Certain -of__the municipality's pmperﬁ_es are held to generate rental income. At the reporting date the Municipality has
operating lease agrearrients. with various ternants. The minimum [ease receivable. underoperating leases will fall dug’
as follows:

2023
Notiaterthan insecondtofifth later thar five
one year year inclusive years
Minimum lease receivable 91 646 378 254 7000 112
2022
Notlaterthan  insecondto fifth [ater than five
one year year inclusive years
Minimum-lease receivable 187 229 408332 7611 348.
Water and Sanitation : Commission earned
Commission received from sale of o )
water 356.240'491 35 504. 193
35.240 491 35504 199

Lepelle-Nkumpi Muncicipality entered into a principal agent relationship with the Capricon District Mun‘icipality-"(CDM)
wheraby the Municipality performs collection of revenue relating to-water and sanitation on behalf of the District
Municipality.

Lepelle-Nkumpi Muncic‘ipality is the agent-as defined in GRAP 109 as it has.been directed by Capricon District _
Municipality (a principal}, through a binding arrangement, to undertake transactions with third parties .on behalf of the
principai and for the benefit of the principal.

The current signed SLA allows 'Lep‘ei_e__.—Nkumpi_to receive 30% of the revenue callected during the current year (2022:
30%). There were no-changes fo significant terms and conditions during the reporting period.

There-are nasignificant risks attached to the arrangement.

Refer to Note11 for details of the liability resulting from the arrangement,
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2022

Figures in'R 2023 Restated
18. Agency fees: Licences and permits
Licences and permits; Department of _
transport 5564 422 5824 869
5564 422 5624869

Lepelle-Nkumnpj Muncicipality entered into a-principal agent relationship with the Departman_t" of Transport {DOT).
Where_by_the_Municipaliﬁy-p'erforms'."Vehicle- registration and licencing functions on behalf of the Departmentof
transport.

Lepelle-Nkumpi Muncicipality is the agent as defined in' GRAP 109 as it has been directed by Department of
Transport (a principal), through a binding arrangement, fo undettake fransactions with third parties. on behalf of the
principal and-for the bensfit of the principal,

Lepelle-Nkumpi Muncicipality receives a fixed fee of 20% of all monthly revenue collected in respect of licencing_ and
registration of motor vehicles and shall deposit 80%: of the said revenue coliected on a monthly basis to Department
of Transport Account on or before the 15th day of each month. There were no changes to significant terms and
conditions during the reporting period.

There are no significant.risks attached o the arrangement,

Refer to Note11 for details of the liability resulting from the arrangement,
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. 2022
Figures in R 2023 Restated
Other Revenue
Application fees: pto - residentiai 750 1078
Transfer of property 83 489 75 608
Advertising boards - 2 261
Burial fees 90 539 124 188
Building plans: bussiness and
residential 223 065 214 828
Building plans : Rural 2'829 57 650
‘Connection fees: water 50 155 18.431
Skills development program 189824 180585
Applicgtion fees: pto - bussiness 17 047 3391
Consolidation fees 7088 4 389
Drain blockage 505 719
Rezoning application 2776 843
Gain on inventory write down reversal 3595 223
Instructor certifi cate 592 686
Clearance certificate 45 844 37 654
Preof of residence 114 473 94 379
Special consent 17°377 32 251
Stop Clock 281 469
Mortgage Bonds 14.366 22132
Sundry income- 1228 019 1266710
Relocations of Beacons - 3913
Reconnection fees 1432 1210
Reservation of graves - 10400
Trading - 41
Sale of Sites 1191 589 4172 854
VBS Recorveries - 10 500 000
Leave provision charge - 3 581176
3 285 636 20 408 062
Finance Inconie - Exchange
Interest receivable - Exchange receivables 4410929 3569 119
Interest receivable - External Investments 25803 273 12 812 682
Interest receivable - Currerit accounts 6720 -
30220922 16 381 801
Finance Income - Non-exchange
Interest receivable - Non-Exchange receivables 16 946 132 _ 14 208 575
' 16 946 132 14 209 575
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. . 2022
Figures in R 2023 Restated
Property rates
Rates received
Residential 18 038 205 15 134 892
Commercial 6 215805 4344 241
State: 10 407 704 8008 577
Agticulture. 4303 567 3186 928

38 965 081 30 674 639

Valuations
Residential 3625678 150 3 024 435890
Commercial 852.059 000 825864 000
State 2311575610 2 006 652 101
Agriculture 3719525000 2957 753 000
10508837760 8 814 704 791

Valuations on land and buildings are performed every five years. The last valuatich came into effect on 1 July 2022,
Interim valuations are processed on an annual basis to taks into account changes in individual property values due to

alterations and subdivisions.
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2022
Figures in R 2023 Restated
Government grants ‘and subsidies
Operating grants
Equitable share 301 328 053 275 926 000
Finance management grant. 1629784 1719761
EPWP 1370 864 1 969.000
304329701 ~ 279614 761
Capital grants
Municipal Infrastructural Grant 39683 924 45174 684
Department 6f Minerals & Energy - _
INEFP 340 990 3010 010
Municipal disaster grant - 5617 401
40 024 914 53 802 095
344 354 614 333 416855

Conditional and Unconditional
Included in-above are-the‘fcillowing grants and subsidies recaived:

Equitable Share

In terms. of the Canstitution, this-grant is used to subsidise the provision of basic services to indigent community

members.

Finance Management Grant (FMG)

Balance unspent at-beginning of yéar- 280 239 -
Current-year receipts ' 2 000 000 2 000 000
Conditions met - transferred fo revenue {1629 784) {1719 761)
Withheld (280 239) -
Unspent amount transferred to _
liabilities 370217 280239

Conditions still to be met - remain liabilities (see note 13).

This grant was used to promote and support reforms to municipal financial management and the implemeritation. of

the MFMA, 2003.

Municipal Infrastructure Grant (MIG)

Balance unspent at beginning of year 16 827.215 19 918 898
Current-year receipts 80 735 000 57 085 0G0
Conditions met - fransferred to revenue (39.683.924) (45 174 684)
Withheld (16 827.215) {15 002 000)
Unspent amount transferred fo

liabilities. 21051076 16 827 215
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2022
Figures'in R 2023 Restated

Government grants and subsidies continued..,

This grant were used fo construct municipal infrastiucturs to provide basic services for the benefit of poor-

households.

Intergrated National Electrification

Programme (INEP)

Balance unspent at beginning of year 989 990 ~
Current-year recaipts 5000 000 4 000 000
Conditions met - transferred to revenue (340 990) (3010 010)
Withheld {116 D0Q) -
Unspent amount transferred to '

liabilities §533000 989 590

Condition's still to be met - remain liabilities (éee: note-13),

This grant were used to construct municipal infrastructure to provide basic services for the benefit of poor

households.

EPWP

Current year receipts. 1380 000 1962 0G0
Conditions met - transferred fo revenue (1370 864) {1 969 000)
Unspent amount transferred to

lizbilities 9136 -

Conditions still to-be met - remain fiabilities {see note 13},

CDM:Refurbishment of Mamaolo Hall

Balarice unspent at’ beginning ‘of year 5135 6135
Unspent.amount transferred to ) _
liabilities 6135 6135 _

Conditions still to be et - remain liabilities (see note 13).

CDM: Seleteng Diamond Softball

Balance unspent 4t beginning of year 300 000 300 000
Unspent amount transferred io _ _
liabilities : 300.000 300 0090

Conditions still to be met - remain liabilities (sée note 1 3),

CDM Eradication of Alien Plants

Balance unspent at beginning of year 16455 16455
Unspent amount transferred to ' _
liabilities. 16 455 16 455

Conditions still to be miet - remain labilities {see note 13).
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_ 2022
Figurés in R 2023 Restated
Government grants and subsidies continued,.,
CDM Integrated Transport plan
Balance unspent at beginning of year 377 308 377 308
Unspent amount transferred to _
liabilities 377 308 377 308
Conditions still o be met « remain liabilities (see note- 13).
CDM Waste management Cleaning o
Balance unspent at beginning of year {40-000) (40 00D)
Transfered to Receivablss {40 000} _ {40 000)

Conditions were met and the grantwas overspent by R40 000 during the 2019 financial year. This amourit is

disclosed under debtars. (see rote 4),

Disaster management grant -
Balance unspent at beginning of year
Current year receipts

Conditions met - transferred to revenue
Witheld

Unspent amount transferred to
liabilities

Condition's still ta be met - remain fliabilities {(see note 13).

Fines
Fines-- Traffic Municipal
Fines - Pound fees

Fair value gains or (losses)
Fair value on land

Actuarial gain/ (loss) on remeasurement
of Lang service awaid.

fn 2021/2022 and 2022/2023 financial years, a revaluation was-
vacant land (encroached iand'__.reside_n'ti'al stands, business.stap

7599 -
4 500 000 5625 000
- (5617 401)
(7 599) -
4 500 000 7-599
649950 1995 950
36 809 14600
686 759 2010 550
3 909 148 6 327 669
312 064 (563 113)
4221 210 5764556

performed on Investment preperties which consists of

ds and shopping malls).
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_ 2022

Figures.in R 2023 Restated
Employee related Cost
Basic B2 1569756 59 962 290
Bonus 4910 451 4 790.495
Medical aid ~ company contributiory 3779829 3668 811
UIF ' 427234 426 085
SALGBC _ 24 430 23988
Leave pay provision charge 618138 -
Pension Funds - Company contribution 11 915 306 11.523 890
Other allowances 10 538 701 9784 453
Overtime payments 1.765-049 1 551 480
Long-service awards 438 940 416.685.
Acting allewances 1685 454 1935 721
Housing benefits and-allowances 273 249 252 702
FMG. Intern aliowance 343 560 331 881
Nonpefisionable - 647 000

.98 887 098 95 315 452

Other allowances include Travel, motor car, accommedation, subsistence, standby, daia, cellphone, uniforms and

scarcicity allowances.

Remuneration of Acting Municipal
Manager - Mankga K.G (Upto:30 Sept

2022)
Acting allowance: 5177 20 769
5177 20 708
Remuneration of Municipal Manager
- Monyepao M.A {From 1 October
2022 to current)
Annual Remuneration 465278 -
Car Allowance 278 401 -
Contributions to UIF, Madical and Pensisr Funds 180 461 -
Other allowances 27 000 -
961 140 -
Remuneration of Chief Financial Officer - Mankga K.G
{Upto 31 Jan:2023)
Annual Remuneration 337 358 715 558
Car Allowance 178 890 306 667
Contributions to UIF, Medical 2nd Pension Funds 106 832 183 "_I40_
Other-allowances 21000 24 000
712773 1229 365
‘Remuneraticn of Executive directors
Director: Technical Services -
Ruiters R.S
Severence package - 289 365
- 289 365
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. 2022
Figures in R 2023 Restated
Employee related Cost continued..,

Acting Director: Technical Services - Bembe M.AV.M (Sept 2021 to Nov 2021) (Feb 2022 to
April 2022)

Acting allowance - 16 614

- 16 614

Acting Director; Technical Services - Phasha MT {(Jul 2021 to Aug 2021}

Acting allowance - 4 888

- 4 888

Acting Director: Community Services - Mametja M.Z.
Acting allowance ' - 3 382
' - 3382

Director; Community Sarvices - Moroaswi T.S 1 July
2021 - August 2021
Annual Remuneration - 'BY 548
Car Allowance - 44722
Acting allowance - -
Contributions to UIF, Medical and Pension Funds - 27 318
Leave pay out - 110 195
Other allowances - 4000

- 255 783

Director: Corporate Services - Nogilana Raphela P.F
(Up to Dec 2022)

Annual Remuneration 307 078 810428
Car Allowance 133 182 266 364
Bonuses 42-505 56 673
Contributions to UIF, Medical and Pensian Funds 143980 272630
Leave pay out 97 251 -
Other aliowances 18.000 24 000

741 894 1 430 093
Director: Strategic Planning (LED) - Chosi .

.Annual Remtineration ' 54 564 178 889
Car Allowance : 25 556 76 666
Contributions to UIF, Medical and Pension Funds 15.262 45785
Leave pay out 22 898 -
Other-aflowaricas 4 000 6 000

122279 307 340
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o 2022
Figuresin R 2023 Restated
Remuneration of councillors
Mayor 931 085 912 718
Chief Whip 709 415 673 731
Speaker 753 749 715115
Executive Committee Members: 4520 639 4 308 487
Counciliors 14 987 994 15 389 562
MPAC and Ethics oversite members 1100 561 902 901

23103 442 22902 514

The Mayor, Speaker and Chief Whip-are employed on a full-time, £a
support. The Mayor has use of a Council owned vehicle,

Counciliors® arrear consumer
accounts - :

The foliowing Councillors. had arrear accounts outstanding at 30 June 2023:

30-Jun-23
Moila M.i

30~Jun-22
Mollo M.1

Ramalebana L.M (Previous cotingillor
upto 30 November 2021)
Kgweedi MM (Previous councillar upto

3G November 2021)

Depreciation, Amortisation and Impairment
Dapreciation - Property, plant and equipment
Impairment of assets - Property, plant and equipment

Finance cost _

Interest on long service award
Interest on provision for landfil
rehabilitation

ch is-provided with an-office and secretarial

Outstanding Total
Outstanding less: more than 90
than 80 days days
735 - 735
735 - 735
L Qutstanding Total
Outstanding less  ‘more than 90
than 90 days days
R R
‘208 744 952
332 8189 81521
87 609 696
627 9 542 10 169 _
30 575 537 29 491 846
1418 501 5 930 181
31994 039 35.422 027
550 026 360 787
219222 214 718
769 248 575 506
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. 2022
Figures in R 2023 Restated
Provision for impairment adjustment
Provision-for impairment - CDM water 35579929 27116 476
Provision for impairment - Refu_se 8720742 19 564"038‘-
Provision for impairment - Traffic fines. 545 948 3135419
Provision for impairment - Rates 40 427 322 98616 848

85 273 841 148432 781
The provision for impairment adjustment movement for the year has been cajculated. as follows:
Provision perStaternerit of 30-Jun-23 30-Jun-22  Movement
Financial Position charged to
Statement of
Financial
Performance
CDM-advance commission 196 151 248 161691778 34459 470
Refuse 77 092 537 68 371795 8720742
Traffic fines 2243477 11 295 370 (9 051 852j
Rates 257 741 863 217 314 540 40 427:322
533229125 458 673 483 74 555 642
Adjustment due to write off
CDM advance commission 1120459,
Traffic fings : 9597840
85273941
Contracted services
Secujrity services 17 137 831 17 206 663
Landfill ‘site 3303639 4 257 391
Forensic services 394 925 390 690
Legal fees 9694 575 10790 037
Consuiting and professional fees 14 686 803 14473170
Repairs and maintenance 15460 759 10 010 322
Other ' 4221681 1 858331
64 900 313 58 986 605
Other materials
Inventories and stores - Materials.and L
supplies 1044 792 1020 366
Cleaning materials 269 654 293257
Environmental waste management - 1739 71322
OHS Expenses ' - 29,994
R&M materials 576 470 397 737
Cattle pound - 23625
1852656

1836 301
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Lepelle-Nkumpi Muni

(Registration Number LIM 355)

Financial Statements for the year ended 30 June 2023

Notes to the Financial Statements

Cipality

2022
Figures in R 2023 Restated
General Expenses ,
-Accommodation and meals 1 254 479 414 890
Advertising 825708 851 381
Audit-fees’ 56309 538 5.610 700
Bank charges 77200 64 673
Commission on-SAPO/easy pay
deposits. 442 259 416 566
Bursaries - staff 81 392 7026
Refreshments: Mayor's office. 67 117 32 575
Bad debts writen off 9116 403 2 443 483
Insurance 2231317 2093 714
Council: Function 1720210 788.044
Inventory write down 850 380 410 599
Assessment rates and Municipal N
charges. _ 104 380 303315
Council: skills development levy. 4 855 3 469
‘Coungil; travel & subsistance. 895 518 483 990
IT support services 384 126 142 831
Municipal vehiclgs - fuel 3029349 446 309
Municipal fleet - licensing 489 554 400 174
Postage 664 465 1015 614
Printing & stationary 63108 58 966
internal audit services ‘8 875 18 875
Protective clothing 1076 520 1133423
Membership fees 1680014 1735220
Subscriptions-and system licencing 5:706 699 2094 821
Telephone and fax 716.375 621 245
Subsistance and travelling allowance 2 053 789 1484 420
Skills development levy 947 689 854 788
Risk management 2432652 619 526
Traffic uniform & tags - 21.000
Ward cormmittees 5 311.500 4 115 512
Workmen's compensation 494 080 441 224
Recruitment expenses 276 416 139974
Municipal services 5888 858 8842 908
Hire charges 744 725 634 833
Signage 29 900 -
Deeds’ 675133 781680
Registration fees 217 275 72 808
60273412 39 600 557
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Lepelle-Nkumpi Municipality
(Registration Number LIM 355) _
Financial Statements for the yearended 30 J une 2023

Notes to the Financial Statements

. 2022
Figuresin R 2023 Restated
Cash flows from o perating activities
Surplus for the year 115 467 958 67 397 510
Adjustments for:

Depreciation and amortisation 31 994 040 35422 027
Employee banefit obligation adjustment 189 474 654 396
Leave and bonus provisien’ (94 543) (3 794.637)
Fair value adjustments (4221 210) {5 764 558)
Impairmerit adeStment_ 85 273 940 148.432 781
Gain on sale of sites (1191 589) (4 172 854)
Gain on inventory write down reversal (850 380) " 410699
Loss/ (profit) on disposal of assets 1618 948 16 111
Bad debts written off 9116 403 2443 483
Non cash finance cost - 769 248 575 505
Other PPE movements - ngi-cash item {919 500) 581 720.
Non cash other revenue { Lease straightlin ing) 136 572 370432
Other non-cash items 400 938 489 361
Change in operating assets and

liabili_ti_es_:

Inventories 548 839 3383179
Receivables from non-exchange transactions {37 267 693) {33 888 305)
Other receivables from exchange transactions (28 420 284} (42 182 '834)
Payables from exchange.-transactions 10 904 849 142 977
Unspent conditional grants and receipts 13 358385 1196 155
Consumer deposits 40 400 {6 100
Net cash flows from operations 196 855 391 171 788 230
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Lepelle-Nkumpi Mun icipality
(Registration Number LM 355)
Financial Statements for the year ended 30 Juhe 2023

Notes to the Financial Statements

The-following are contracts on which the valie of the commiitment could riot ba measured at year end:

. 2022
Figures in-R 2023 Resfated
Commitents
Authorised Capital commitments
Already contracted for but not
provided for _
Property, plant and equipment 27 102 682, 29 806 688
Prior period error, Refer to Note 37 - {3 856 844)

27 102 682 25939 844
Total capital commitments '
Already coritracted for but not providad _
for 27 102,682 25 939 844
Authorised Operational
Commitments
Already contracted for but not
provided for
Mod Hope Properties - 218 097
MASCON - 3175 082.
Bonakude consultirig 3 177 557 4564 112
Shumba.lnc 3 524 480 -
B702037 8057 291
Total operational commitments
Already contracted for but not provided _
for 6.702 037 8 057 29
Pricr period error, Refer o Note 37 - . 132853
8702037 8 189944
Total Commitments
Authoriséd capital expenditure 27 102 682 25 939 844
Authorised operational expenditure 6702 037 & 189 944
' 33 804 719 34 129738
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Lepelle-Nkumpi_ Municipality
(Registration Number LiM 355)
Financial Statements for the year ended 30 June 2023

Notes to the Financial Statements
2022

Figures in R 2023 Restated.

Commitments continued.,.

Name of Contractors Project nanie / Description Approved confract amount,

Exeluding VAT

Roll and Maintenance of the
Supplementary Valuation Roll

Maximum profit recovery (PTY) LTD Professional service provider to Rate based
' conduct VAT contingency review for
Lepeile Nkumpi Municipality
IT Master consultant Provision of services: support.and ‘Rate based
hardware for the ICT production
and DR environment:
Red Ants security relocation-and Professional services for and Rate based’
gviction services ' redction invasion unit
Bafana: Noube ncorporated Appointment of panel.of attorneys Rate based
SC Mudluli attorneys INC Appointment of panel of aftorneys Rate based
Popéla Maake attorneys Appointment-of panel of attorneys Rate based
Modise-Mabule INC Appeintment of panel of attorneys: Rate based
Makhubela attorneys Appointment of panat of attorngys Rate based
Mahowa inc. incerporated Appointment of panel of attornays Rate based
Verveen attroneys- Appointment of panél of attorneys Rate based
BCX implementation of MSCOA Rate based
(SOLAR)
GOVERNOR RISK SOLUTION Provision of Insurance Rate based
Reakgona Travei Panel of profassional services for Rate based
travel management for a 24 mon
ths
Lebea attorneys. ~ Legal 'reprt'asent_a__tfon Legal representation Rate based
Mailfronic Direct Marketing Printing Printing and Folding of Menthly Rate based
‘Municipal Statements Statements
for a Period of 36 Months
Manthabo2 Air-condition ing Electrical Supply;installation and. maintenance Rate based
and general construction ofair conditiohers for 24 month
' period
Kgole Institute Professional service for provision of Rate baséd
training for employees and
councillors for a period of 24
months (LNMO039/2020/21)
Thalema Trading Enterprise ‘Supply and delivery of Protective Rate based:
' clothing for 36 months (as.and
‘when required) '
Fidelity Cash Solutions Professional servite provider for Rate based
' Cash collection Services for a
period of 36 months _
-0 Thamaga and sons Trading Supply-and delivery of Hot Mix Rate.based
Enterprise Asplialt for a period of 36 months
(as and when Required)
Maloka Machaba Surfacing Supply and delivery of Hot Mix Rate based
Asphalt for a period of 36 mioriths
(as and when Required)
Selema Plarit hire Removal of illegal Dumping (as and Rate based
when required)for. period of 36
months _
Mashumi Conitruction Supply & Project Landfill Rate based
Mad Hope Properties. Comipilation of General Valuation Rate based
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Lepelle-Nkumpi Municipality
{Registration 'N'L_xmber'Ll'M*SSS)_ _
Financial Statements for the yearended. 30 June 2623

Notes to the Financial Statements.
2022

Figuras in R 2023 Restated
Commitments continued...
Bravaspanh 90 CC Security services on Months to. Rate based

Months

20
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Lepelle-Nkumpi Municipality

(Registration Number LIM 355)

Financial Statements for the year ended 30 June 2023

Notes to the Financial Statements

Figures in R-

2023

2022

Restated

38. Contingencies.

1

B

10
11
12

13

14

15

18

17

18

20

DAVID MAKGAD| - The municipality is sued for an amount of R72
435.17 for vehicle collision. '

PETER MAKWELA ~ The municipality is sued for.an amount of R§12
818.10 for.non- allocation a developed land for business déspite been
requested 1o do so. '

SZA'_CHARIAS JACOBUS PRINSLOO DU TOIT - the municipality is
sued-an amount of R405-050.00 for negligence conduct,

MODIBA GOLOLO - The municipality is sued an amount of R13 229.87
for negligence conduct.

DITSIO HUDSON MOLABA - The municipality is sued for an amount of
R220 §00.00 for unlawful arrest, assault and detention without a

warrant of arrest.

PHILLIP MADIMETJA - The municipality is sued for ah amount of R60
000.00 for Joss of income. _

MAHLOLO CHARLES RATHANGA - The mi unicipality is sued for-an

‘amount R335 000.00 for breéach of contract.

Lerato Faith Kekan: {[Eva Prankie Ledwaba, the applicant instituted a
claim against ' _

the respondenit for damages as-a resuif of her alleged unfawful arrest
CV CHABANE & ASSOCIATES (PTY) LTD -.The.municipality is been
sued an amount R2 882 190,28 for services rendered.

MPHAHLELE RAESETJE DIKELED - The municipality is sued for an
amount of R40 000 for negligence conduct.

LEGODI'FRANCINAH - The municipality is sued for an amourit of R27
847.10 for damages.

SELLO SILAS SETHOSA - The municipality is sued for'an amourit of
R80 810.52 for vehicle collision.. '

Mashabane Jacob Ndhlozi, it is alleged that the Municipality has
Unlawfully and wrengly demolished the plaintiffs building structure znd
as a result the plaintiff suffered financiaf Joss

Mckani Elrmon Mabu, suing the Municipality for unlawful arrest and
detention

Wanthla Architects fodged a copyright claim against the:Municipality
Ledwaba Ndlovu Traditional and 71 cthers, it is alleged the Municipality
wrongfully turned the arablé fiald of Gal.edwaba into a-cemetery yard

since 1976

Inzalo Enterprise Management (formerly Sebata__Mu_nicip‘al Salutions),
Municipiality cancelled their contract due to non performance '
Stone Found Engineering Services, the sarvice provider instituted claim
against the Municipality claiming outstanding payment for retention for
building a small access b__ridge'.at.Magatle—Mapatsakeng

Mrmolawa kootsohle HLNM Polckwane gircuit court Case no: 366/2014
- On the 12/03/2014, The plaintiff issued summons at High Court
whereby hie alleged that he was unlawfully arrested by the municipal
traffic officers and detained in the police cells. And as a result he.
suffered general and specific damages in the amount of R388 71$-40.
The municipality instructed an attorney to oppose the matter.

Koth Property Consultants (Pty) Lid // LNM - The Municipality received.
a request for settlement from Koth Property Consultants

wherein Koth-alleges that that the Mumcipality appointed Koth as a
sefvice provider for the revaluation of properties for purposes of the
compifation of the Municipal Valuation roll of the Municipality and as a
result owes Kath a balance of R 2,221,200:00 for the work done

2023
72 435

812 818

405 950

13230

220 000-

60 000 000
-335 000

155 000

2.882 190
45.000

27 947
80611
17-500 000
350 000
4474 963

50 000

4945 572

366 719

2221200

2022

72435

812 818

405 000
13 230

220 000

60 000 000
335 000

155 000

2882190
45 000
27947
80 611

17 500 000
:350 000

4.474 963
50 600

4945 572

369 396
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Figures in R 2023 Restated
Contingencies continued..,
21 Choshi Abel Mathobela// Lepelle Nkumpi Local Muricipality - We 12 325
received instruction to defend an action brought against the
municipality wherein the plaintiff alleges that his motor vehicle was
damaged as a result of hitting a pothole.on the yoad belonging fo the.
Municipality.and zs a result is. claiming R12 325, 09 for damages.
22" Municipal rates debt collection. Summons sent to the-sherjff, 30 000

95 000 031 52739162

Should the action be successful the muriicipality does. have insurance cover to cover litigation costs and clajms.

There is no reimbursement from any third parties for potential obligations of the municipality.
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Financial Statements for the year ended 30 June 2023

Notes to the Financial Statementis
2022

.considered to'be moderate due the diversified nature of debto

Figqr.es inR . 2023 Restated

Risk Management -
Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of
funding through an adequate amount of committed credit facilities and theability to clese out market positions, Due to
the dynamic nature of the underlying businesses, municipality treasur_y_maintain_s.ﬂ_exibility in funding by maintaining
availability under comimitted credit lings. B '

The municipality's risk to liquidity is a result.of the funds available to cover future commitments, The municipality
manages liquidity risk throtigh an ongoing review of future commitments and credit facilities,

The table below analyses the municipality’s financial liabilities and net-settled derivative financial liabilities into
relevant maturity groupings based on the remaining period at the statement of financial position to the contractual
maturity date, The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within
1‘2"'months.equal their carrying batances as the impact of discounting is ‘not significant,

o Less than 1 Between 1 Between 2 Over 5 years
At 30.June: 2023 year and 2 years and 5 years
Trade and other payables 87 232 068 - - -
_ Less than 1 Between 1 Between 2 Over 5 years
At 30 June 2022 year and 2 years and § years
Trade and other payables 86 421 782 - - -

Cradit risk

Credit risk is the risk that a counter-party to a financial or non- nancial asset will fait to discharge an obligation and
cause the municipality to incur a financial loss.

Credit risk corisist mainiy of cash deposits, cash equivalents, trade -and other receivabies and unpaid conditionat
grants and subsidies..

Receivables are disclosed net after provisions are made for impairment and bad debts. Trade débtors comprise of a
large number-of ratepayers, dispersed-across different sectors and geographical areas, Ongoing credit evaluations
are performed on the financial condition of these debtors. Credit.risk pertaining to trade and other debtors'is

rs.and immaterial nature of individual balances. In the

case of consumer debtors the municipality effectivaly has the right to terminate services to customers but in practice

this is difficult to apply. In the case of debtors whose aceounts' become in arrears, Gouriejl hdsavours to collect such

accounts by "'!e"vying of penalty charges”, “demand for payment", "restriction. of services™ and; as a last fesor,
“handed over for collection”, whichever procedure is applicable in termis of Council's Credit Control-and Debt

Financial assels exposed to credit risk at ysar end were as follows:;
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Risk Management continued.,,

Financial instrument 2023 2022
Receivables from exchange

transactions 19483238 26 516 217
Cash and cash equivalent 546 945 387 404 185 832

No receivables are:pledged as security for financial fiabilities.

Due to the short term nature of trade and other recsivables the carrying value disclosed in noté 5 & 4 of the financial
statements is an approximation of its fair value, interest on ovefdue balances (rates) are included at 10% where
applicable.

For financial assets wich are past due and imapired refer to note 5:& 4. None of the financial assets terms have been
fenegotiated, None of the financial assets were used as security or collateral

The entity only deposits cash with major banks with: high quality credit standing. No cash and cash equivalents were

pledged as security for financial liabilities and no restrictions were placed on the use of any cash and cash
equivalents for the period under raview. Although the credit risk pertaining to cash and cash equivalents are
considered to be low, the. maximum exposure are disclosed above,

The entity only enters into non-current investment fransactions with major banks with high quality credi't--standing..
Although the credit risk pertaining fo non-current investments are considered to be low, the maximum exposure are
disclosed above. '

Interest rate risk

As the municipality has significant interest-bearing liabilities, the enfity’s income and operating cash flows.are
substantially dependent on changes in market interest rates.

The muriicipality analyses its potential exposure to interest rate changes on a continuous basis. Different scenarios
-are--sim'ul_ated which include refinancing, renewal of current positions, alternative financing and hedging. Based on _
these scenarics, the entity calculates the impact that achange in interest ratas will have on the surplus/deficit for the.
year. These scenarios are: only simulated for liabilities which constitute the majority of interest bearing liabilitiss:

The municipality did not hedge against any interest rate risks during the current year:
Foreign exchange risk.

The municipality does not engage in foreign chrency-.transaction_s..

Price risk

The municipality is not exposed to price risk.

The municipality does not hedge foreign exchange fluctuations.
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Notes to the Financial Statements

Events after the reporting date

The municipality have not identifiad an

period then ended 30 June 2023,

y-material non

. 2022

Figuresin R 2023 Restatad

Financial Instruments disclosure

Categories of financial instruments

Financial Assets: Classification.

Investments

Short term deposits Held.to- maturity 58 221 728 164 611 503
Financial instruments at amortised _ _

ENB Money market account cost 453 093 785 235 757 664

Consumer Debtors

Receivables from exchange Financial instruments af amortised _

transactions cost 19483238 26 516217

Bank Balances and Cash _

_ Financial instruments at amortised _ _
FNB Paymaster account cost 26 524 280, 3095197
- Financial ifstruments at amortised o _

FNB reverue account cost 7 432 761 398 322
Financial instruments at amortised: o N

FNB salaries account cost 1646633 304146
Financial instruments at armortised _ _

Cash Floats and Advances. cost 26221 19.000.

Summary of Financial Asséts 566 428 626 430'702 48

Financial Liability Classification

Trade Payables _

_ _ Financial instruments at amortised 97 232-068. 86 421 762

Payables from exchange fransactions cost

Cornisumer deposits 7 134 561 _ 2094161

Summary of Financial Liability 99366 530 88 515 923

-adjusting.events after the reporting date relating to the fihancial
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Figures in R 2023

2022

Restated

42. Going concern

The annual firancial statements have been Prepared on the basis of accounting pelicies. applicable to.a going
concern. This basis presumes that funds will be avallable. to finance fu_ture.-_eperatibn_s and that the. realisation of
assets and seftlement of liabilities, contingent obligations and commitments will' oceur in the ordinary course of

business.

We draw attention to the fact that at 30 June 2023, the municipality had an-accumilated surplus of R1.412 915 227

and that the municipality's total assets exceed its liabilities by R1 412 915 227

The Céuncil is- not aware of any new material changes that m'ay-aduersiely impact the _Municipa’lity. The Councit is

also not aware of any material non-compliance with statutory or. regulatory requirements or of any pending changes

to legislation which may affect the Municipality,

43. Fruitless and wasteful expenditure

Opering balance as previously reported 9 141.420 18223178

Restated opening balance 9141 420 18223178

Add: Fruitless and wastefu| Expenditure - current year 40 097 11 800

Less: Amount recovered - current - (10:552)

Liess  Amounts written off - current - {10 083 008)

Closing balance 9187517 8141420

Expenditure identified:in the current year include those listed below:

'Disciplir;ary's_teps-'takem‘ctiminal
_ proceedings

Arrears & Penalties Charged on

Licensing of Municipal Vehicles Under investigation, 5197 8229

Employee related cost Under investigation 11250 5.571

Uriused card handling fees Under investigation 841g -

Tracker service not cancelled Under investigation 7042 -

Service paid twice: Under investigation 7180 -
40 097 11 800

44, Unauthorised expenditure

Opening balance as previously reported 200 759 244’ 277 613 763

Add: Unauthorised expenditure forthe year 3610730 22719 244

Less: Amounts written off - {9573 783)

Closing balance 294 269 974 290 759 244

Unauthorised expenditure for the current year | |

Overspending on Vote 3510730 22719 244
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. . 2022
Flgures inR 2023 Restated
Irregular expenditure
Opening balance as previously reported 426 026 818 391 805754
Priot period eitor; Refer to Note 37 1 545 359 299-995
Opening balance as restated 427 572 177 392105 749
Add: Iregular Expenditure - cufrent 40 189679 29 976 088
Add: Irregular Expenditure relating to expenditure identified in prior year. 30 912 478 3 944 981
Less: Iregular expenditure written off - incurred before 1 July 2021 (391-805 754) -
Less: Irregular expend:ture written off - incurred between 1 July 2021 and 30
June 2023 (27-006 240) -
Irfegular expenditure awaiting coridonement by National Treasury 79 862 339 426 026 818
Incidents/cases identified in the current year include those listed below:

Incidents Disciplinary steps taken/criminal Amount

o proceedings
Awsards made to bidders without company/ director's Under Investigation
muinicipal rates and taxes 4505 328
Bid specification and bid document did not include local Under Investigation o
content production and minimum threshold 1699 148
Non-submigsion of nformation Under Investigation 1488 789
Senior SCM practitioneér was not part of the bid Under Investigation
adjudication committee during the adjudication and award .
of the bid 20 586 010-
Bidders for Competitive Bldd!ng who partially comipleted or  Under Investigation
whom did not fully complete the bid documents were o
-awarded the bid 310589
award was made to a service provider who s non —tax Under investigation L
compliant: _ 18 818 840
bidders were awarded bids after the validity pericd has Under Investigation o
lapsed 11 368 202
Viriation arder not approved by-Coungil ‘Under Investigation 6334213
Bid comrmittées were not irivalved in the: awarding of the: Under Investigation o
bid 1480 973
MDB 4 and MBD 8 rot altached tothe payment vouchers.  Under Investigation 18 526
Approved bid specification was hot used during bidding Under Investigation _ _
and award. _ 553180
Requirement for goods of services were splitinto.smaller  Under Investigation
values, 650 158
Bidders for competetive Bidding whom did not initial the, Under Investigation
page of the bid documents were awarded the bid 845 861
Request for quotation not sent.out at least 14 days before  Under Investigation
the.closing date: 211170
Fuel transactions without supporting evidence 1 250 357
Deviations not appoved 976 106
appointed bidders municipal account statément was in Under Investigation _
arrears formore.than 90 days 4700

71102 186
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Figures in R 2023 Restated

Irreguiar expenditure continved..,

The Munit_;ip'al Public Ac_coun_ts-;_c_on'_n_mittee(MF’.AC)_ investigated UIFW expenditure by scrutinising all the relevant
doc ments including but not limited to Forensic report, questionnaires from management and tender documents. The:
commitiee also. conducted site visits for the projects. under investigation. The following observations were noted by

the committee:

* That the service providers performed the work to the M'uni_cipaIft'y'-s-'sati_'sfa'c_tidn_-there_fo_re, value for money was-
achieved. _ _ o

= The employees/officials responsible for UIFW are no longer in the employ of the Municipality. The committee
assessed the practicability of recovering the funds and concluded that it was impractical to do so.

The committee recommend to council ta write off all the irfegular expenditure as outfified below.

Irregular Expenditure incurred prior 16 30 June 2021 391 805 754
Irfegular Expenditure incurred post 30 June 2021 27 006240
418 811 594

The council approved the write off of the amounts-above in the 2023/24 financial year per resolution No
7.1.11/2023/2024
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_ _ 2022
_Figures in R 2023 Restated
46. ‘Additional disclosure in terms of Saction 125 Municipal Finance Management Act Section 2003

Contribution to SALGA

Current year subscription / fee 1542 943 1521 040
Amount paid - clirfent year {1542 943) (1521 040}
Audit fees

Opening balance: 94386 9436
Current year fee 5639538 5.610 321
Amount paid - current year (5639 538) (5610 321)
Closing-balance 9 436 9436
The cutstanding audit fees is part of the creditars accruals for the year,

PAYE ahd UIF | | s
Current year subscription / fee 17783333 18 364 943
Amount paid - current year (17.783 333) {18 364 943)
Closing balance - -
Pension and medical aid deductions _ _

Current year subscription 7 fee 15695 136 27287294
Amount paid-- current year (15695 136) (27 287 204)
Closing balance - -
VAT

VAT receivable/(payable) 2 395304 11176 222

2395 304 11176 222

VAT is payable on the cash basis.

VAT output payabiles and VAT ibput receivables are shown in note 5
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o 2022

Figures in R 2023 Restated

Related parties

Relationships

Key management information

Class Name Number

Executive management

Acting Municipal Managers Menyepac MA (October 2022 to
current). 1.

Acting Municipal Managers Mankga K.G (Until September 1
2022)

Chief Financial Officer Mankga K.G (Until January 2023) 1

Acting Chief Financial Qfficer Moema MD (February 2023 to 1
current)

Acling Directar: Community Services Mametja MZ (December 2022 to 1
current}

Director; Comporate Services Nogilana Raphela P.F (Uriti 1
December 2022)

Acting: Director: Corporate Services Mologadi Mphahlele {From January 1

' 2023 ta current)

Acting Director: Strategic Planning Maphoru LD 1

{LED)

Acting Director: Strategic Planning Matee Seduma (

(LED) _

Acting Chief Fihance Officer Moema MD (February 2023 to 1
current)

Acting Diréctar: Technical Services Mxolisi Bembe 1

Council

Mayor MOLALA MM 1

Executive Committee members Refer under Gengral information. for 11

_ Executive Comrnittee members

Councillors Refer to General Information under 48
Councillors

Remuneration of management.

2023 Basic salary Other shortPost employment Other long term  Other benefits Total

terin - benefits. benefits received
employee
N benefits

Municipal _

Manager 465 278 474 039 - - 27000 286 317

Chief

Financial

Officer 337358 354 415 - - 21000 712773

802636 828454 - - 43 000 1679 090
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Reloted parties continued,..

2022 Basic salary Other shortPost employment Other long termi Other benefits. Total.
term benefits benefits received
‘employee
benefits
Acting.
Municipal
Manager - - - 20 709 20 709
Chief
Financial
Officer 489 807 - - 24 000 1229 365
489 807 - - 44709 1250074
Executive management
2023 Technical  Community Corporate Strategic Total
‘Services Services Bervices Planning
(LED)
Categories
Annual femuneration - - 307 076 ‘54 564 361 640
Travel, Motor Car, o - - 133182 25 558 158738
Accomodation and other
allowancas
Contribution to UIF, - - 143 980 15262 159 242
Medical Aid-and Pension
Funds '
Borius 42 505 - 42 505
Leave payout 97251 22 898 120 149
Other allowances: - - 18 000 4 000 22 000
- - 741 994 122 279 864 273
2022 Technical  Community Corporate Strategic Total
Services Services' Services Planning
{LED)
Categories
Annual reriuneration - 69 548 810 426 178889 1058 863
Acting allowances 21 504 3382 - - 24 886
Travel, Motor Car, - 44 722 266 364 76 666. 387752
Accomodation and other
allcwanges
Contributionto UIF; - 27 318 272 630 45785 345 733
Medical Aid and Pension
‘Funds _
Severence pay 289 366 - - -
Leave payout - 110 185 - -
Bonus - - o6 673 -
Other allowances - 4 000 24000 6 000 34 000
310 870 259 165 1430093 307 340 1851 234

For more details oh remuneration of executive management, please refer to note 27.
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Relateéd parties continued..,
Councillors
2023
Surname and initials Basic salary Alfowances Total
Ledwaba PE 526874 182 541 709415
Makgahlele MB 502712 193 342 696 054
Ramoshaba RS 279 409 125 098 404 507
Matsimela MD 526 874 182 541 709.415
Marema TG 280.603 44 400 325 003
Rababale SM 293 933 121 456 415399
Tlabjane JB 222314 102.689 325003
Mallo Ml 274 927 52,484 327 391
Makgati MA 280 803 44 400 325003
Mphofela SM - 865 015 44 400 709 415
Takalo ME- 222 314 102 689 325003
Phele RS 222314 102 689 325 003
Mphahlele TJ 245 698 79 305 325 003
Masebe BN 210623 114 380 325003
Molata MM 886 685 44 400 931 085
Mphogo RJ 222 314 102 689 325 003
Hiongoane HW 216 468 108 535 325 003
Mahlobogane MD. 227 990 97 013 325003
Makhafola.SJ 216468 108 535 325 003.
Kgaphola LK 227 990 97 013 325 003
Ramothole TR 222 314 102'689 -325003
Thobejane CM 222 314 102 689 325 003
Kekane MA 222 315 102 689 325003
Ntsoane NP 222 314 102 589 325003
Mphahlele MJ 222'314 102 689 325003
Mathabatha RE 222314 102 689 325 003
Lekgoathi-S 293933 121 466, 415399
Mogodi MM 222 314 102:689 325 003
Sello SG 526874 182 541 708 415
Molomo RG 293.933 121.466 415399
Matibidi M 222 314 102 689 325 003
Mokone SM 222 318 102:689 325007
Lekgoathi FP 222 314 102 689 325 003
Kéekana MS: 222 314 102 689 325003
Maphoto ME 280 603 44 400 325003
Makhafola TH 222 314 102 689 325 003
Mmako NS 222 314 102 689 325003
Maleka P 222314 102 889 325003
Moeti TL 222 314 102 689 325 003
Mazwi DP 293933 121 466 415 399
Phogole ML 227 318 102 662 324 980
Mahlatji MA 269 081 55 922 325 003
Mphahlele KP 280603 44 400 325 003
Nthlane L.J 222 314 102 689 325003
Maphoso MW 280 603 44:400 325 003
Ledwaba MW/ 202 144 102 859 325003
Muthwa LS 216 468 108 535 325 003

110




Lepelle-Nkumpi Municipality
(Registration Number LIV 355)
Financlal Statements for the year ended 30 June 2023

Notes to the Financial Statements

_ 2022

Figures in'R. 2023 Restated
Related porties continued..,
Kekana MP 222 144 102 859 325 003,
Nkoabela NJ 709 34g 44 400 753749
Mngomezulu LJ 222 314 102.689 325003
Tsela FD 216 468 108 535 325003
Nkoana RTF 293933 121 466 415399
Ramaremo MB 222314 102 689 325 003
Phaahla S8 222314 102 689 325 003
Mathabatha MD 216 468 108°535. 325 003
Lebese JM 274927 50 076 325 003
Mphahiele MTR 293 933 121 486 ‘415 399
Modtila MA 222314 102689 325 003
Shogole Mw _ 216 468 108 535 325003
Kekana KJ 93 534 13 900 107 434
Maja AD 181 223 35746 216 969
‘Motau ME 14 880 2 355 17 235
Kekana L 14 880 2355 17:235

17 127 122 5974702 237101 824

2022
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_F_i_gures inR 2023 Restated
Related parties continued...
Surname and Initials Basic salary Allowances Total
Ramaokolo MM 174 251 74061 248312
Themane MD 73525 40 486 114 011
Ledwaba JL 73 525 40 486 114 011
‘Ledwaba PE 369 350 167 517 536 866
Makgahlele MB 394843 173 262 568106
Ramoshaba RS 204 323 112 507 316 830
Matsimela MD 483 756 202 900 686 655
Marema TG 249728 67 102 316 B30
Molatjana ML 73.525 40486 114011
Moganedi VIV 73 525 40 486 114 011
Mmotla MN 73 525 40 486 114 011
Rababalela SM 270 214 131720 401 933
Tlabjane JB 204 323 112 507 316 830
Molaba RG 73 525 40 486 114.011
Thobejane TC 98 034 15.977 114 011
Mabila RO 73 525 40-486 114 011
Choung CM 73 525 40 486 114.011
Morotoba NL 97 211 48 381 145 592
Mohlala PM 73 525 40 486 114 011
Leshilo GK 98034 15977 114 011
Takalo PS. 24508 40486 64 994
Mollo M) 301 548 161632 463179
Ntsoane:PB 73 525 40 486 114 011
Makgati MA 272430 44 400 316 830
Seribishane KG 98 034 15.977 114 011
Mphahlele RL 98 034 15977 114 014
Doubada NN 94 357 47 430 141787
Nkuna FM 73 525 40 486 114 011
Mvundiela MW 73 525 40 486 114 011
Petie LT 73.525 40 488 114 011
Mphofala-SM 568 684 44 400 813084
Mogashoa A 174 251 74 061 248 312
Kutumela FM 73525 40,486 114011
Ratalt 1G 97 211 48381 145 592
Takato ME 204 323 112 507 316 830
Phele RS 204 323 112 507 316 830
Masemoia SG 85 134 46878 132 013
Mathabatha TP 73525 40 486 114 011
Thobejane L 73525 40486 114 011
Kgokolo RD 73 525 40.486° 114,011
Ntswarie MR 73525 40 485 114:011
Ntshabeleng PS 73 525 40 486 114 011
Kgweedi MM 73 525 40 486 114011
Babile PT a7 211 48 381 145 592
Ledwaba CS 73 525 A0 486 114 011
Mphahlele TJ 204323 112 507 316 830
Mailula LM 73525 40 486 114 911
Thobejane TA 174 251 74 061 248312
Lekoana MR 98 034 15877 114 011
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2022
Figures in R 2023 Restated
Related parties continyed,..

Makola 73 525 40 486 114 011
Motala MJ 73 525 40 486 114 011
Mohlala LN 73 525 40 486 114 011
Chidi MV _ 73 525 40 486 114 011
Ramalebana LM 73525 40 486 114.011
Masebe BN 204323 112 507 316 830
Molala: MM 760 352 121 845 882 197
Phoshoko SD 73525 40 486 114 011
Tsheoga NE 98034 15.977 114 011
Mphogo RJ 215674 101 156 316 830
Hlorgoane HIM 215 674. 89 805 305 479
Mahlobogoane MD 175.428 28 591 204019
Makhafola §J 175 428 28 591 204 019
Koaphola LK 175 428 28 591 204019
Ramothole TR 131 571 72 448 204 119
Thobejane CM 169 753 34 267 204 019
Kekana MA 169 753 34 267 204 020
Ntscane NP 164077 39 942 204 619
Mphahlele M. 164 077 39942 204 019
Mathabatha RE' 169 753 34 267 204019
Lekgoathi § 173 957 86577 260 533
Mogodi MM 158 402 45618 204 019
Sello 8G 304 597 127 027 431624
Molgémo RO 216 934, 43 599 260 533
Matibidi MI 131 571 72448 204 019
Mokone SM 169 757 34 267 204 023
Lekgoathi FP’ 147 050 56 969 204 019
Kekana MS 152 726 51293 204 019
‘Maphoto ME 178118 25 900 204 019
Makhafola TH 158 402 45 618 204 019
Kekana KJ 175 428 28 591 204019
Mmako NS 164 077 39 842 204019
Maleka PJ 131 571 72 448 204 019
Moeti TL 131 571 72 448 204 019
Mazwi DP 186 918 73615 260 533
Phogole ML 169 757 34 267 204 023
Mahlatji MA 175 428 28 591 204 019
Mphahlele KP 175 428 28 591 204 019
Ntlhane LJ 164 077 39 942. 204 019
Maphoso MW 175 428 28591 204 018
Ledwaba Mw 175 428 28 591 204.019
‘Muthwa LS 131 571 72 448 204.019
Kekana MP 175 428 28 591 204 019
Nkoabela NJ 429283 28 597 457 874
Mngomezulu LJ 131 571 72 448 204 019
Tsela FD 131 571 72 448 204 018
Nkoana RTF 221 447 36 095 257 541
Ramaremc MB 131571 72 448 204 019
Phaahla 55 149 744 54 278 204 019
Mathabatha MD 139 571 72 448, 204 019
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Councillors' arrear consumer accotints owing

2022

Figures in R 2023 Restated
Related parties continued...

Lebese.Ji 138 390 65 630 204 020
Mphahlele MTR 173 957 86 577 260 533
Modula MA 131 571 72448 204 19
Mathabatha Gi 61916 10 091 72 007
Shogole MW 85134 46 878 132 013

' 16 330 102 5909 617 22239719

For more information oncouncillors's-arrear censumer accounts, please'_refer to note 28,
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) 2022
Figuresin R 2023 Restated.

48, Deviation from supply chain management regulations

Paragraph 12(1){d)(i) of Government gazette No, 27636 issued on 30 May 2005 states that a supply chain
management policy must provide for the procurement of goads and. sefvices by way of a competitive bidding
process,

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement
pracess in ceftain circumstances, provided that he records.the reasons for any deviations and reports them to the
next meeting and includes a note tc the annualfinterim financial statements. .

in terms of section 36 of the-Municipal Supply Chain Management Regilations any deviation from the Supply Chain
Management Policy needs to be. approved/condoned By the Municipal Manager and noted by Council, The expenses.
incurred as listed hereunder have been condoned
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Notes to the Financial Statements

_Figures in R

2022

2023

Deviation from supply chqr'n management regulations continued...

Supplier Name
Bogwekgwe Trading
Enterprise

CHARTERED INSTITUTE
OF GOVERNMENT
FINANCE, AUDIT & RISK
OFFICERS
Communications Intitute of
South Africa

Denotech Training Institute

Diatla Di a Bolela Trading
and Training

Engineering Council Of
‘South Africa '

Government Printing

Hiabitwa J and J

Institute of internal Audit -

Services provided

Hiring of alpine tent for
Mayoral imbizo.(
Mafefe/Mathabatha cluster
cluster)

Registration fee for officials
attending CIGFARQ
Conference

Frovision of sign laguage
interpreters during Mayoral
imbizo (Lebowakgomo
cluster; Zebediela.cluster and
Mafefe/Mathabatha cluster)
Training of Operators _
(Vechnical Services officials)

Strip, quote and repair of walk-

betiind roller
ECSA membership fee for Mr.
Bembe '

Advertisement of
supplementary valuation rolf
on Limpopo Gazette for twe
consecutive weeks

Procurement of fransport
senvices, 10.X 22 seater

buses for Mayoral imbizo
(Mafefe/Mathabatha cluster)
Registration of membership
for internal audit '

‘Reason for deviation

Bid advertised th rough-quotations
{7 days) was non-responsive and
time remaining before the svent did
allow for re-advert

Sole provider-I¢ is impractical to

‘obtain three quetations from service

providers

Sole provider, im

practical to get 3
guotes '

The bid was advertise for more
than three timées and was net.
responsive. The training is urgantiy
required as licenses for Operators
had expired on the D4th September:
2022 and cannot continue
operating the machines which then

hinders service delivery.

The nature of the service required
(Strip and quiote)
Acting Technical Manager is

fegistered with ECSA and is )
Tequired to pay annual membership

yeraly. It is impractical to obtain
quotes from other service
providers.

Sole provider, impractical to get 3
guotes

Bid advertised through quotations.
(7 days) was non-responsive and
time remaining before the event did
allow for re-advert

Internal Audit Unit registration of
mefmbership with HASA, It is
impractical to obtain guotes from
otfier service providers.

Restated

Amount
48 400

24198

28 000

76.000

12 100

1640

2018

39 320

‘g 875,
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Figuresin R

2023

2022
Restated

Deviation from supply chain management regulations continued...

Kholoyanthabiwakgopo

KTM Knowledge Solutions

Lebes &Associates
Aftorneys

Mashumi Construction
Supply and Projects

Mphahlele FM

Mphahlele FM
Mphahlele FIM

Nestab ICT

Nkarare Trading and
Supply

Nogane a Pheladi (Pty) Ltd

SA Council for Graduates
Corporative Limited

SALGA

Procurement of catering

services for-400 people for
Mayoral imbizo{Zebediela
cluster)

Advertisement of posts

Legal representative forcase
aumber LPD
092204 (Arbitration)

Operation and Manageiment
of Lenting Landfill site for a-
period of 03: months

Radio advertising-Mayor will
be presenting the 2022-2023
IDP/BUDGET

Presentation of the draft IDP
and Budgat at Mphahlele FM

Outside broadcast during

SOMA

Lunch for 460 people for draft
IDP/Budget stakehoiders and

public consultation in Magatle

Hiring of afping tent for
Mayoral imbizo
(Lebowakgomo cluster)

Transport services for [DP
(Mafefe/Mathabatha cluster)

Registration for the
Municipality delegaticn for
participation at the District
Revelopment Madel
conference

Registration fee of Municipal

Manager for attending
Provincial member assembily

Bid advertised through qudtations -

(7 days) was non-responsive afid.
time remaining before the event did
allow for re-advert

Urgency of the need to fill senior
management positions

The Municipality should. urgently
appoint a legal representative who
specialises.in labour law in order to.
fodge application for recession at
the SALGBC

The Municipality needs to urgeritly
appoint a service providerto atterid
to'the landfill site while SCM
processes are unfolding with regard
ta the appointment of along-term
sarvice provider.

The Mayor will be presenting the
2022-23 IDP. The Mayor will be
having one hour five interview on
tocal radio stations in-order to
attract local residents within LNM.
Sole provider-t is impractical to
obtain three quotations from service
providers.

Sole provider radio station of the
targeted listeners

Bid advertised through-quotations
(7 days) was non-responsive anhd
time remaining before the event did
alfow for re-advert

Bid advertised through quotations
(7 days) was non-respansive and

‘time remaining before the event did

allow for re-advert

Failed to get three quotations,
quotations were requested from
service providers but only two were
received

Scle provider, impracticat to get 3-
quotes

Registration for Mtnicipal Mahager
to attend Provincial member

‘assembly on 22-23 November

2022. it'is impractical to obtain
quotes from other service providers
since SALGA is the only service:
provider,

34 000.00

82 222,01

15 000.00

390 000.00

12 000.00

62 000.00

25 000.00

48120.00

'35 000.00

20 000.00

25 000.00

4.166.67
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Figures in R

2023

2022
Restated

SALGA

SALGA

SALGA

Shadinkie {Pty) Ltd

SITA SCI Ltd

South African
Broadcasting Commission

The South African Institite
of Civil Engineering

Tintela Trading Enterprice

Zebediela Community
Radio

Zebediela Community
Radio
Zebediela Commumty
Radic

Registratioh fee.of CFO for
attending Provincial member
assembly.

R_egistration fee of Councillors.

for attending Provincial
memkber assembly

‘Registratinon for SALGA
‘tonference

Procurement of catering
services for 400 people for
May_or_al imbizo(Zebediela

cluster)

Registration fee of SL
Mphahlele attending SITA
Govtec

Presentation of the draft IDP
and Budget at: Thebela FM,-
Tabakgomo for 1 haur
SAICE annual memboership
fees:

Procurement of transport

.services for Mayoral imbizo

(13 X 60 seater buses)

Radio advertising-Mayor will
be presenting the 2022-2023
IDP/BUDGET

Qutside broadeast during
SOMA

Live radioc broadcasting and
interviews.

-Devidtion from supply chain inanagement regulations continued..,

‘Registration for CFO to attend

Provincial mémber assembly on 22-
23 November 2022, itis impractical

to obtain quotes from other service:

providers since SALGA is the aniy
service provider,

Regls__tratlon for Mayor;CLLR Molala
MM, CLLR Nkoabela, CLLR
Makgahlela and CLLR Seriting
Sello to attend Provincial member
assembly on 22-23 November
2022. it is.impractical to obtain
quotes from other service prowders
since-SALGA is the:- enly service
prov

Sole provider, impractical to get 3.
quotes .

Bid advertised through quotations
(7 days) was non-responsive and
time remaining before the event did

altlow for re-advert

Registration for [CT Manger for
annual international ICT conference
with SITA Gov Tech. It is
impractical to obtain quectes from
other service providers since SITA

Is the only sevice provider with ICT

professional for government

Bole provider-It is impractical to
obtain three guotations from service
providers

Acting Technical Manageris
registered with SAICE and is
required to pay annual membership
yeraly. It is impractical to obtain
quotes from other service providers
as SAICE is the only service
provider that Engineers can be
affiliated to.

Bid advertised through quotations
(7 days) was non-responsive and
time remainiing before the everit did
allow for re-advert

The Mayor will be presenting the

12022-23 IDP. The Mayor will be

having one hour Iiv_e interview on
local radio stations in order to

.attract local residents. within LNM.

Sole provider rad!o station of the
targeted listeners
Sole pravider for target market

4.168.67

16 666.68

25 000.00

52 000.00

13-200.00

157 550.00

3:686.00

83 005.00

12/000:00

25 000.00:

50 000,00

1446 334
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(Registration Number LIM 355)
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Notes to the Financial Statements
2022
Restated

Figuresin R 2023

Budget information and explanation of differences

Presentation of budget information
The budget is approved on an accrual basis by functional classification.

The approved budget covers the period from 1 July 2022 to 30 June 2025,

The Statement of Comparison of Budget and Actual Amounts has been included in the annual financial statements
as a separate additional financiat statement,

Material changes from_ the approved budget to the final budget
Statement of financial peiformance

Interest earned - external
investments

Interest earned -
outstanding debtors
Agency services
Employee relsted costs
Debt impairmeént

Finance charges
Inventory consumed

Contracted services

Statement of financial position
Cash

Gall investinent deposits
‘Consunier debtors

Other debtors

Borrowing

Trade payables

Provisions

Due to'more interest earned on short term investments the Municipality
made with various banking Institutions.
Due to culture of non payment of services

Due to more revenue collected from Licensing services

The under performance is dué to delays in appointment of vacant positions
including vacant positions

Due to high level of consumers debtors and aligning with collection rate,
Due fo the Expiréd Lease contract _

The budget was adjusted upwards to cater for electricity maintenance
material of highmast lights.

The slow spending is due'to the fact that most-of the projects are stil] at
various stages of SCM processes and non-adherence of procurement plan

The variance was due ommission of surplus cash investments on the
approved budget.

'The variance'was due to unforseen investments before the adjustment

budget.
over projection
over projection

‘Mis allacation, the municipalitry does not have any borrowings

The adjustment was missalighnment of the budgeted figures in the
budgetory system which resulted in errors-on the appreved budget.
intially not budgeted for, the adjustment budget prajection is for landfil and
employee benefits provision.. .

Explanation of variances between budget and actual figures.

Statement of financial performance
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Figures in R

2022
2023 Restated

Budget infarmation and explanation of differences continued..,

Rental of facilities and
equipment

Interest earned -

Cuistanding debtors
Fines, penalties and

Torfeits

Licences and permits
CGther revenya

Gain on disposal ¢f assets
and liabilities

Employee related cost
Depreciation, amortisation
and impairment

Other expenditure
Inventery.consumed

Contracted services
Firance cost

Loss on.disposal
Donations:

Gains.on fair value
adjustrents

Statement of financial position

There was an increase in the rental of municipal halls-as a resuit of the
reduction of the:Covid19- restrictions,
An increasing in the clture of non-payment of municipal services

The decrease was a result of non availability of electronic system as
projected. T_he-mun‘icip_ality.-_env_is_aged to procure the: Service Provider to
assist with the issue of electronic traffic fines but the tenderis still in the.

procurement processes.
There:was no-system in place to issue hawker's licences during the year.

‘Other revenue budgst includes accum_ula{ed_surplu's from the.savings of the

previous financial year and the:actual receipts from other revenue soy rees
excluding grants and subsidies..
The assets were disposed at-a loss.

The under performance is dueto delays in appointment of vacant positions.
Due to incomplete projects.

The variance was due to bad debts written off which was not budgeted for.
The variarice is due to delays in appointment of service provider for major
road maintenance.

The variance is due to delays in appointment of service provider for various
programimes, '

Interest on landfil site provision and long service award were not budgeted
for

Loss on disposal of assets was.not butgeted for.

Donation of assets was not butgeted for.

Fair value gains recognised on Investment Property and actuarial gains/loss

on long service award that was not budgeted for.
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: _ 2022

Figures in R _ _ 2023 Restated

Budget information and explanation of differences continued. .,

Property, plant-and Due to delays in appointment and imptementation of Infrastructure projects.

-equipment _ _ _

intangible assets The budget'was meant for-the upgrade of the server which'was capitalised
to PPE

Trade and other payables The vatianée was due to overprojection due to unforseen defay in
appointment of service providers.

Consumer debtors The variance was due to unforseen wiite offs and prior vear corrections
during the budgetory process.

Cther debtors The variance was due to overbudgeting; _

Provisions. The Budget was overstated diie to unforseen reduction in provision for

landfil site rehabititation.

121




Lepelle-Nkumpi Municipality
(Registration Number LIM 355) '
Financial Statements for the year ended 30 June 2023

Notes te the Financial Statements

. 2022
Figuresin R 2023 Restated
50. Reconciliation of actual amounts on a comparable basis.
Actual on
_ _ _ comparable
Statement of financial performance. Actual basis
Finance Incomne
Finance jncome - Exchange 30220922 -
Finance Income - Non exchange 16 946 132 =
Interest earried- Extemal investments - 25809 993
Interest earned - Qutstanding debtors - 21357 081
47 167 055 47 167 055
Interest on outstanding debtors is made up of the -
‘following:
Interest on non- exchange receivables 16 946.132
Interest on exchange receivabies 4410929
Amount per statement of budget comparison. "21 357 061
Other revenue
Other.revenue 3285836 -
Licences and permits - 592
Qther revenue - 3285 044
3285 636 3 285 636
Licence and perrits -~ Road transport instructor cerificate.is budgeted for
seperately from other income,
Government grants and subsidies
Government grants and subsidies 344 354 814 -
Transfers and subsidies - 304329701
Transfers and subsidies - Cagital - 40024 914,
344 354 614 344 354 614
Actual on
_ comparable
‘Statement of financial position Actual basis
Cash-and cash equivalents o
Cash and cash equivalents 546 945 387 -
Cash - 35629 874.
Call investment depoxits - 511 315 513
546 945 387 546 945 287
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_ 2022
Figuresin R 2023 Restated
Reconciliation of actual amountson o comparable basis continyed...

Receivabies
Receivables from exchange transactions 19.483 238 -
Receivables from nori-exchange transactions 12 822 894 -
Consumer debtors - 28392 118
Otherdebtors _ 2914 014

32 306132 _ 32 306 132
Consumer debtors are determined as follows:
Net receivables from exchange transactions 12 483 238
Receivables ffom hon-exchange transactions 12'822-894
32 306 132
Less : Other debters

‘Bundry debtors. (518.711)
VAT receivable (2 395 304)
Other debtors (2914 014)
Consumer debtors. 29392 118
Payables
Payables from exchange transactions 97 232 068 -
Unspent conditional. grants 32 163 326 -
Trade and other payables - 129 395 394

' 125 395 394 129395 394

Non current liabilities
Provisions 1280 502 -
Employee Benefits Obligation 5164 144 -
Provisions - 6 444 646

6 444 646 6 444 646
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Notes to the Financial Statements

Figures in R-

2023

2022
Restated

Approach used to determine doubtful debts

1. Ageing of each debtar

_Tenant/ewner account

Debtor category: residential, business, indigent, government etc
Handover Accounts: if account was-handed'over for collection

Cut of: Number of times’ debtor was cut off

A scoring system consisting of the following fields was used and the basis of

scoring
1. Ageing of debtor

Current(0-30days)
31 days - 60.days

61 days - 91 days

91 days - 120 days
121 +

2. Type of ownership

Owner
Tehant.

Basis for  Residential Business: Indigent %
Score outof

‘max 23

1- 3 points
{Probably

net impaired) - - -

4 -7 points 20 20 20
8 ~10 points 40 40 40
11-13

-points B0 60 60

14-16
points 96
17-18
points

96 96

100 180 100

Government
Impairment: % %: %

20
40

60

08

100

N e R ORI NN

mloy b w o

N_\

Municipal
Employeas &
Councillors
% {Probably-
not
impaired)

Impairment
Provision
Level

Assumptions

1. Gavernment debt are alsc considered for impairement
2. Impairment provision is determined using level rating.

3, Trafficfines are imipaired at a collection estimate rate.

Awards to Close family members in'the service of state.

There were no awards to ciosé family members i the service of state.
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