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Report of the a‘u.ditor-general to the Limpopo Provincial Legislature and
the council on Lepelle- qumpi Local Municipality

Repott on the audit of the financial statements

Qpinion

1.

Basis for opihion

3.

Emphasis of matters

8.

| have aydited the financial statements of the Lepelie-Nkumpi Local Munzcnpality set out on
pages xxtoxx, which comprise. fhe staternent of financial position as at 30 June 2024,
statement.af ﬁnant:lal performange. statement of changes in net assets, stalement of cash
flows and statement of comparison of budget and actual amounts for the year then ended 30
June-2024, as well as notes to t!;ne financial statements, including a summary -of significant

accounting policies.
i

[n my opinian, the financial stéte%zents- present fairly, in all material respects, the financial
position of the Lepells-Nkumpt Local Municipality as at 30 June 2024 and its financial
performance and cash flows for ;_'h_e year then ended in accordance with the requirements of

the Standards.of Generally Recégnised Accounting Practise (Standards of GRAP), the

Muriicipal Finance Management?Act 56 of 2003 (MFMA) and the:Division of Revenue Act 5 of

2023 (DoRA), Z

] conducted my-audit'in "accordag]'ce' with the International Standards on Auditing (1S8As). My
responsibiiities under those s'tan_gfjard_s_ar'e further described in the responsibilities of the
auditor-general for the audit of tH"e financial statements section of my report.

tam independent of the munlmpahty in accardance with the. International Ethics Standards:
Board far Accountants’ fntemarfonaf code of ethics for professional accountants (mca’udmg
International Independence Standards) {IESBA code) as well as other ethical requurements that
are relevant to my audit in South_:Af_nca | have fulfilled my other ethical responsibilities’in

accordance with these. requirements and the IESBA code.

| believe that the audit e_vid_en__Ce.j have obtained is suificient and appropriate to provide a basis
for my opinion. ‘

§

| draw attention to the matters below My opinion is not modified in respect of these matters.

i




R

Underspending on granis

T AT Y T L A

7. Asdisclosed in note 13-to the i nancaal statements, the muinicipality has. materially underspent
the municipal infrastructure granj by R51 121 785, the municipal disaster relief grant by
R12'338 668 and the integrated pational electrification programme grant by R3 473 000.

'{5

Waterial impairment

(

8. As disclosed in note 35 to the fi nanc;al statements, an amount of R83.239 115 was: impaired
because of the municipality’s maibmty to recover the amounts owed by its trade debtors.

Restatement of corresponding figures

9. As disclosed in-note 39 to the finianCiaI statements, the corresponding figures for30 June 2024
have been restated as a result og.errors in the financial statements of the municipality at, and
for the year ended; 30 June 2023.

i

Bignificant unceriainiies

10. As-disclosed in note 40 to the flnanCIaI statements, the municipality is a defendant in various
legal claims. The municipality is opposmg these claims, as it believes that it has reasonable.
grounds to défend the cases. The ultimate outcome of these matters could not be determined
and no. provision for any liability that may result was made in the financial statements

Z

Other matiers f

11. | draw attention to the matters below My opinian is not modified in respect of these matters.

{

3

Unaudited disclosure notss

12.in terms of section 125 {2) (&) of }he MFMA the municipality is required to disclose particular of
non-compliangewith the MFMA in the financial statements. This disclosure requirement did not
form part of the audi of the fnancral statements and, accordingly, | do not-express an opinion
therean, ;

i

Responsibilities of the account;‘ng officer for the financial statements

f o .
13. The accounting officer is respons’ible for the preparation and fair presentation of the financial
statements in accordance with the Standards of GRAP, the MFMA and DoRA and for such
internal control as the accountmg officer determines is necessary to enable the preparation of

financial statements that are freef_.f_r.om material misstatement, whether due to fraud or error.
4
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14. In preparing the financial state’ménts‘, the accounting_-_-ofﬁc'er.'is responsible for assessing the
municipality's ability to continueas a geing concern; disclosing, as applicable, matters relafing
to going cancerr; and using the going concern basis of accounting unless the appropriate
governance structure either inte;i_i:is to liquidate the municipality or to cease operations, or has
no realistic-alternative but to do s’o

Responsibilities of the auditor-general for the audit of the financial statements

15 My objectives are to obtain re_asoina'ble assurance about whether the financial statements as a
whole are fres frorm material missjtatemen'_t_, whether due to fraud or error; and {o issue an
auditor's report that includes my-épin‘ion, Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with the [SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually orin aggregate, they could reasonably be expected o
influence the economic decisions of users taken on the basis &f these financial statemerits.

18. A further description of my responsibilities. for the audit of the financial statements is included in
the annexure to this auditor's report. This description, which is located at page XX, forms part-
of our auditor's report.

Report on the audit of the annual parformance report
sp ey

17. In accordance with the Public Aufdit Act 25 of 2004 (PAA) and the general notice issued in
terms thereof, | must audit and report on the usefulness and reliability of the reported
performarice against predetermiri;bd objectives for the selected key pefformance area
presgnted in the annual performance report. The accounting officer is responsible for the
preparaiion of the annual _peﬁorrﬁ_ance report,

18.  selected the folfowing key pérfof_ma'rzce aréa presented in the annual performiance repost for
the year ended 30 June 2024 foriauditing. | selected key performance area that measures the
municipality's performance on is g'primary mandated functions and that are of significant
natiohal, community or public _inte:'r'es't,

Basic service delivery and : XX - XX To imgrove aceess fowaste management
| infrastructtre development services,

+ To ensure public safety on the road

» To ensure acceéss to free basic services:.
» To promote social cohesion and nation

; buildihg.

¥ o i .

P » Toensure environmental compliance and
: protection

i « To provide access to community, sporis,
recreation and child care facilities.




19, | evaluated the reported performance information for the selected development priorities
against the criteria developed fram the performance management and reporting framework, as
defined in the general notice, When an annual perfarmance report is prepared using these
criteria, it provides useful ahd relzable information and insights to users on the municipality's
planning and delivery on its mandate and objectives.

20. | performed procedures to test.wg%e_ther:
¢ the indicatois used for p%a_nriiing and reporting on performance can be linked directly to the
municipality’s mandate 'a_nd-';_t'h'e achievement of its planined objectives

» all the indicators -re!_ev_ant--f_onf measuring the municipality’s performance against its primary
mandated and prioritised fUnc'fions-and planned objectives. are included

» the indicators are well def] ned ta ensure that they are easy to understand and can be
applied consistently, as well as verifiable sa-that | can confirm the methods and processes
to be used for measuring aczhlevements

e the targets can be linked dirié_ctly 0 the achievement of the indicators and are specific,
time bound and measurable te ensurethat it is easy to understand what shiould be
delivered and by when, the requwed ievel of pefformance as well as how performance will
be evaluated gé

« theindicators and targets rei’qu_ted' on in the annual performance report are the seme as
those committed:-toin the aﬁproved initial or revised planning documents:

» the reported performance mformation is presented in the annual performance report in the
prescribed manner and is cdmparable and understandable

e there is adequate supportlng evidence for the achievements reported and for the
measures taken fo improve performance

21. | perfarmed the procedures for tfge purpese of reporting material findings only; and not to
express an assurance opinion or?'oonciusion.

22. | did not identify any material fi nc{mgs on the reported performance information for the selected

key performance area: ;
Other matters

i
H

23, | draw attention to'the matters. bef_’low.__
{:
Achlevement of plannsd targsts |
' (
24. The annual perfarmance report ilé'ficludes_ information .on reported achievements against planned
targets and provides measures téken to-improve performance.

i
i
;
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25. The table that follows provide infibrm'ation on the achievement of planned targets and list the
key service delivery indicatars triat were not achieved as reported in the annual perfarmance
report. The measures taken to irhprov_e performance are included in the anriual performance
report oh pages xx fo xx. {

Basic service delivery and infrasd ? usiura davelopment
(

Targets achieved: 13% i
Budget spent: 12% {

Tec 01.- Number of public facilities constructed at Lesetsi

village by June 2024 [ 1 0
Tec02 - Numbér of kilomeires. of internal s}reet flanned for Ak ok
resealing to surfaced road at Zone B by J u;rf:e 2024, ' ukm
Tec 03 - Number of kildmetres. of inteinal rf:‘:)ad planned for

designing and upgrading from gravel road fo tar road at Zore 1km Okra,

-A by June 2024, {
3
Tec G4 - Number of kilomeatres of internal- sir’eet planned for |
upgracling from gravel road to surfaced road at Mernolo Zkm Cksn
village by June 2024, ;
3
Téc 05 - Number of kilemetres of internal street and storm
water control planned for upgrading from g;’auel road ta 0.8km Ok

surfaced read at Memolo to Mamiji village ?y June 2024.

Tec 06 - Nurnber of kilometres of internal sireet planned for
construction from gravel road to tar {box- ct.fiting layer works 1km Okm
and suﬁacmg) by June 2024 at Zone S&R :

Tec.07 -Number of kilometres of storm 'water control

constructed {(garthworks, setting out, and Ie:v'elling_, concréte §.5km Qkm
‘works) at Zorie F by Jurié 2024, ‘
Tec 08 - Number of Kilometres of storm Waier'ccuntr'ol 3km Okm

_constructed {(sarthworks, $etting aut; and Ié}:eliing. concrets
warks) at Mathibela village by June 2024,

i

. i 1.8km of internal
Tec 11 - Number of kilormetres of intérnal s[reet glained for 1.8km : km . :
L AR } i street upgraded
updrading from gravel road to surfaced road and storm water

_ - n . PN fromm gravel road o
-control-at-Ga-Mathabatha (Moleke villags} f{:)y June2024. surfaced road and

] ‘storm water control
; j¢
nat achieved

(Projectis-al
practical completion
stage. Road

i Marking, Speed
humps, Surfacing,
Axillary '
works, Kerbing,
Roadbed, Box.




- Targets achigved; 13%

A I e A AR BT AT

Budget spent: 12%

£

Cutfing, site

connection ta etectricity grid at Sedimonthoﬁs village.

Clearance)

Tec 13 - Number of kiiometres of access. road planned- for 2.8km Okm-
upgrading fram gravel read to surfaced. mad and storm water
control at Mauarze!Makaung.-’ Makaepea (Phase 3) by June
2024 (box cutting, layer works-and surfacmg)
Tet 14 - Number of additional households f;lar_med for 80 0
connection to electricity grid. af MakushWanféng village,
Téc 15 - Number of kiiometres of access rdéd plarmed for 1.5km Okm
upgrading from gravel iroad to surfaced road and.storm water
control et unit-H by June 2024 :
Tee 16 - Number of kilomelres of access fo?éd planned for 6.4km o
upgrading from gravel road to surfaced road and storm water

| centrol at Phalakwane village by June’ 2024
Te::: 17 - Number of kilometres of access rn:_ad planfad for 1km Okm
upgrading from gravel road to surfaced road and storm water
controf at Ga - Ledwaba (MEG road) by June 2024.
Tec 18 - Number of access. biidge planned | i-for' construction at 1 0.
Malakabaneng village by June 2024, ;'
Tec 20 - Numiber of wet lands protecied wsth Palisade 1 0
Fencing at-Motlapodi wet land- :
Tec 21 = Number of public facilities CGnsfr_u_c;ted at 1 o
Lebowakgome vehicle testing station (VT _S _f'g_ra de A)
Tec 22 - Mumber of public facfities constructed at-Mogotiane 1 3}
viillage =
Tet 23 - Number of public fatilities consrructed at Seruleng 1 a
village g:
Tee 24 - Number of public facilities constmcted at 1 0
Makushwaneng village i
Tec 25 - Number of public facilities construmed at. 1 a
Madishaditoro Viltage: i
Tec 26 - Number of recreational facmi:esfstédmm 3 0
refurbishiment at Lebowakgome Zone P (stadrum) by end of
June: 2024, [
Tec 27~ Number of additional households pi_lanned for 304 4]
connection o electricity grid at Lebowakgoro unit H.
Tec 28+ Number of additional households. planned for 150 0




Targets-achieved: 13%: i

Budget spent: 12%

connectian to electricity grid at ]
Bolatjana villzige ‘

Tec 28 - Numnber of additional households Ianned for 128 0
connection to eleciricity grid at Manalleng \:lllage
Tec 30 - Number of addifional households. planned for 149 0
cofnection to electricity grld at Manaileng \f:llage
Tec.31 -Number of additional houssholds pianned for Eh! v
connection to electricity grid at Zone B. Ef
» ;
Tec 32 Numbet of additional households planned for Discontinued Discontinued
‘connection ta.electricity grid at Lenting villaige.
Tec 33 - Number of additional households planned for 75 0
cannection to eleclricity grid at Mphaanengguil_lage.
Tec 34 - Number of additional households éilanned for 50 o
connection to electricity grid at Makgoba vilage.
[
Tec 35 - Number of additional households f;_i_la_n‘ned for 100. o
connection to electricity grid at Matjati vHTaq_e'.
Tet 36 - Number of additional househdlds planned for 80 0
cunnection to eléctricity giid at Gedroogte \ni_illage:
Tec 37 - Number of additional Households planned for 50 0
corinéction fo electricity grid at-Mashite vtli_age..
Tec 38 - Number of additional households p!anned for 20 0
connection to eléctrcily grid at Madilarieng vnllage
Tec 39 - Number of additional households Qlanned for 85 0
connection to electricity grid at Tiiane villagé.
Tec 40 - Number of additional households ;ilann_ed for 80 0]
connection fo electricity grid at Maijane village.
Tec 41. Number of additional households pla_nned for Discontinued Disconiinued
connection to electricity grid at Kliphuiwel village.
| Te¢ 42 - Number of additional households planned for 39 0
connaction fo electricity grid at Mapatjakeré_g village
Tec 43 - Numberof additionat households Fi'lanne'd for 250 o
cannéction to eleciricity grid at-Mdtanlariyalﬁe vitfage
Tec 44.- Number of additional houszahdlds p[anr!ed for 359 0
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Targets achieved: 13%
Budgel spent: 12% :

Tee 45 - Number of additional households izianned_fer
connection to electricity grid at §
Mbg_otc village

Discontinued:

Discontinued

connection toelectricity grid at

Tec 46 - Numiber of additional households ;’a lanned for
(
Hweleshaneng village' 5

30

Tec 47 - Number of additional households | P lanned for
cannection to electrietty grid at Byldrift wlkage

Discontinued

Biscontinued

Tet 48 - Number of additiona! hotiseholds '{_J_Ianne_d. for 150 c
connection to electdcity grid at Lekurung uil;lage;, .
Tec.49 - Number of additicnal households ;Igl'anned for 80 0

connection to glectricity grid at Matatane viI;iage.
£

connaction o eiec’:tricity grid at

Tec 50 - Number of addifional households ;faianned for
Malainerig village. Z

Discontinuad.

Discontinued

3

Tec 51 - Number of additionat households planned for 11D 0
connection 1o eleciricity grid at Makgophqn"g village
Tec 52 - Number of additional houssholds planned for 500 3

connection to elecirlc;ty grid at Jackinland \.‘:Hage

Tec 53 - Nurmber of additional households pfanﬂed for
conpeclion to electricity grid at Bolahlakgomo village:

Disccnfinu_ed

Discontinued

7

Tec 54- - Number of additional househalds planned for 35 0
connection to e!ectr:c:ly gnd at Mahme wﬂage
Tee 55.- Number of high mast lights pfanned for erection at 1 o
Seloane viliage: :

s
Tec 56 - Numberof high mast lights pianned for-erection at 1 g
Magatle/Mapatjakeng :
Tec 57 - Number of high mast lights planned for erection at 1 o
Zone A ]

4
Tec 58 - Number of high mastiighis planned foreraction at 1 4]
Lebowakgoma temetery. ‘
Tec 59 - Numiber of high mast Izghts piannad for grection at 1 0
Sepanapudi, '{;
Tec 80 - Numberof high mast lights _plan_ned for erection at 1 [o;

Sekgweng
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Targels achieved: 13%

Budget spent: 12%

Tec 81 - Number of high mast lights pianned for eraction at 1
Mphaaneng villags: >
Tec 62 - Nuriber of high mastlights pianned for erection at 1 C
Motamanyane :
Tec 63 - Number of h:gh mast lights p!anned for erection at 1 0
Kgwaripe/Makgapong. 5,
Tec 64 - Number of high mast lights planneid for erection at 1 1]
‘Gedroogte :
Tec 65 - Numbér of high mast lights pianned for erection at- 1 g
Seru!eng Z
Tec 66 - Number.of highi mast lights plartned far erection at- 1 0
Makurung/Dithabaneng. :
Tec 67 - Number of kigh mast lights pianned for erection at 1 o
Tijane. 5-
Tec'88 ~ Number of high mast lights pianned for erection.at 9 4]
Morbise village i
Tec'89 - Number of high mast lights planne Ed for-erection at 1 0
Matome villaga. :
1 Tee 70 - Number of high mast lights plannad for grection at. 1 o
Malemang villags:
Tec 71 - Number of additional 'hcuseholds-[:;lan_n'ed for 280 1]
1 connection to electricity grid at Mamogashoivillags.
Tec 74 - Nummber of kilomelres. of storm watiar control .4km- Okm
constructed at. Zone B to Zone F by June 2024
Tec 75.- Number of kilometres of road upgraded from-gravel 0.5 km Okm
to tar. and stonm water controf constructed at Zone A by Juné
2024
Tec 76 - Number of additional households. pIanned for 150 )
cennection to eleciricity grid by end of June! 2024 at Modjadji
village-
Tec 77 - Number of public fadiiities (recreational facility) 1 01 public faclity
. AN : R {Recreational
cansiructed by June 2024:at Lekurung viilage s
H Faciity)
{ constructed by
! June 2024 at

“LeKurung village
" not achieved
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?E:
Targeis achieved: 13% %

| Budget spent: 12%

‘ {Project 2t practical
: ‘comipietion
: stage.{Construction
¢ of Conerete
a palisade ferice;
g Combi Cour,
i outdoor gym &
famify park, ablution-
Z facility % septic
: tank & sqceer field,
( ‘Equipping of
i borehole,
Installation of
; -soceer field lights)
Com 0z - Number of Land fill site maﬂaged on waste 1 o
disposal per annum 1
it
Com 08 -Number of mdlgents registers complled and 1 g
.approved by councif by June 2024 ;
T
Tec 19 -Number of kilomelres of access road planned for 1km Okmy
design at unit BA by June 2024, i
Tec 77 - Number of pubiic-facil[_ti_es-(rec_[eaéonal facility) 1 01 public facility
constructed by June 2024 at Lekurung vi'llafge -‘Re‘?.’ eafional
¥ Facifity)
: constructed by,
June 2024 .2t
: Lekurung village
z net achieved
: (Project-at pracical
completion
: stage.(Construction |
z of Concrete
f palisade fence,
Combi Cout,
outdoor gym &
family park, abiution
¢ facility % septic
[ tank & soceer field,.
Equipping-of
% borehole,
Installation of
: soccer field lightsy
2
'{.

10



¥
F
i
i
i
{

b
;
i
{:
i
{

Materizl misstatomenis :

26. | identified material misstatemeriis in the annual performance report submitted for auditing.,
These material misstatements were in the reported performance information for basic service
delivery and infrastructure development. Management subsequently corrected all the
misstatements, and 1 did not include any material findings in this report.

Repoit on compiiance with legistation

27. In accordance. with the PAA and:the general notice issued in terms thereof, | must audit and
report on-compliance with app!ic:'able legislation relating to financial matters, financial
management and other related matters. The accournting officer is responsible for the
municipality's. compliance with: Iefg_isla’tit}h.

28. | performed procedures to test_cémpli'ange with selected requirements in key legislation in
accordance with the findings engagement methodclogy of the Auditor-General of South Africa
(AGSA). This engagement is notf;‘an assurance engagement.-Accordingiy, | do not express an
assurance opinion or conclusion;

29, Through an established AGSA D}GCGSS,_'J selected requirements in key legislation for
compfianice testing that are. r'e!evi{'nt ta the financial and performance management of the
municipality, clear to allow consnstent measlrement and evaluation, while also sufficiently
detailed and readily available to report inan understandable manner. The selected legistative.
requirements are included in thegannexure to this auditor's report.

30. The material findings on comp!zance with the selected legisiative requirements, presented per.
compliance theme, are as follow:s_,_

Finansial statemsnts {

31. The financial statements- submitted for auditing were not prepared in all material respects in
accardance with the requlrements of section 122(1) of the MFMA.

Material misstatements of non- cUrrent assets and disclosure iteriis identified by the auditors in
the submitted financial statements were subsequently corrected and the supporting records

were provided subsequently Whlch resulted in the financial statements receiving an unqualified
opinion. !

Expenditurs management, :

32. Reasonable steps were not- ta’ker% to prevent irregular expenditure amadinting to R56 122 997
as disclosed in riote 47 1o the annual financial statements; as requured by section 82(1)(d) of
the MFMA. The majority of the lrr’eguiar expenditure was caused by nor- compiiance with the
supply chain management regulatlons

:
:
: 11
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{ther information in the ennual report

33. The accounting officer is jres_pons}ible for the other information included in the annual report

35

36.

i

which includes the audit commitféés report, The other information referred to does not include

the financial statements, the auditors report and those selected objectives presented in the
annuat performance report that have been spedifically reported on in this auditor's repert,

My opinian on the financial statefnents; the report en the audit of the annual performance

x.

report"and the repart on compliaﬁce with-legislation do not cover the other information included
in the annual report and | do not express an audit opinion or any form of assurance conciusion

cn- it,

| did not receive the other infc'm_n@tion" prior to the date of this auditor's report. After | receive

L

H
5

. My responsibility is to read thig oithe.r_ information and, in doing so, consider whether it is
materially inconsistent with the fihancial statements and the selected development priorities
presented in the annual performance report or my knowledge obtained in the audit, or
otherwise appears fo be materlaliy misstated.

;:

and read this information, and if l?-ConcIude’ that there is a material misstatement, | am required

to communicate the matter o those charged with governance and request that the other
information be corrected. If the oiher infarmation is. not corrected, | may have to retract this.

audifor's report and re-issue an amended report as appropriate. However, if it is corrected this.

3.

will not-be necessary.

i

im:e rial control deficiencies

B
3
¥

37. 1 considered internal control reTeéant to.my audit of the financial statements, annual
performarnce report and compliance with applicable legislation; however, my objective was not’
to express anyform of assurarice on i,

38.
39.

- 40,

41.

The matters reported below are Iimited to the significant internal control deficiencies that
resulted in the material findings cjn the annua!l performance report and the material findings on-
compliance with !egislatlon lncluded in this repart.

Senior management did not adequately oversee the operations of the municipality, as the
financial statements and annual performance report contained material misstatements not
detecied by the municipality’s ow;n system of internal control.

T

2:

?.

£
5

Internal controls for monitoring-cc;'impliance:with legislation were ineffective as it did not detect

and prevent instances of non-compliance,

The municipaiity developad and émnittmre‘d plans to address prior year external audi findings,

i

but the plans did.not adequately address the significant findings on compliance with legislation

inciuded in this repari.

¢

§
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Other reporis

42. | draw attention to the following. éngagement conducted. This report did not form part of my
opinion on the financial statemer}ts or my findings on the reported performance information or
‘compliance with fegisiation.

43. An independent forensic consu{tém investigated allegations-of employee misconduct, fraud and
other irregular activities, which _cciive’red the period 2022-23 10 2023-24. The investigation was
stiltin progress by the end of the financial year.

i

adior Al
Polckwane

30 November 2024

A A T AT T AT A R I A D R T

AUDITOR-GENERAL
ST UTH AFRICA

Aucliing to buifd sublic confidence

§
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Annexure to ithe auditor’s report

The annexure includes the fallowing;

I{Z
» The auditor-general’s responsibility for the audit

» The selected legislative requiremen'ts for compliance testing
Auditor-general's responsibility for the audit

Professional judgement and 3’.’)?‘0?53_330{18? scepticiem

As part of an audit in accordance W|th the ISAs, | exercise professional judgement and maintain
professional scepticism throughout- my audit of the financial statements.and the procedures
performed: on reparted perfor_mance_gnformahon for selecied development priority and on the
municipality's compliance with se‘iec__t_e‘d requirements in key legislation.

Financial statements E
In addition to.my responsibility for the audit of the financial statements.as described in this auditor’s
repart, | also: ;

i

s identify and.assess the riskélr: of material misstatement of the financial statements, whether
due 1o fraud or etror; demgn and perform audit proceduies résponsive to those risks; and
obtain audit evidence that | |5* ‘sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
ona resulting fromy error, as fraud may involve coliusion, forgery, intentiona omissions,

misrepresentations or the o\gemde of internal control
{ _
« obtain an understanding of internal control relevant to the audit in order to design-audit
proceduras that are appropr}a’te- in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the municipality’s internal contral

s evaluate the appropfiatenesié of accounting policies used and the reasonablenessof
accounting estimates and related disclosures made

e conclude on the appropriate‘(j ess of the use of the going concern basis of accounting in the
preparation of the financial statements. [ also conclude, based on the audit evidence
obtained, whether a-materiai uncertainty exists relating to events or conditions that may
cast significant doubt on thelability of the muhicipality to continue as a going concern. [f
conclude that a material uncertainty exists, 1 am required to draw attention in my. auditor's
report to the refated d[sclosd:res in the financial statements about the rmaterial unceriainty
or, if stuch disclosures are madequate ta modify my opinion.on the financial statements.
My canclusions are based on the information available to me at the date of this auditor's
report, However, future ever}ts or conditions may cause a municipality to cease operating
as a going concern ;

v

-+ evaluate the overall pres_entétion, structure and contentof the financial statements,
including the disclosures, and defermiine whether the financial statemerits represent the

underlying transactions and events in a manner that achieves fair presentation.
¢
: 14
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o obtain sufficient appropriategzaur_:_[it evidence regarding the financial information of the
entities or business ac_tiviti'e% withii the group to express an opinion ori the consolidated
financial statements. { am responsible for the direction, supervision and performarice of
thie group audit. | remain sofely responsible for my audit opinion.

o {
Communication with those cha;‘-g%d- with governancs
E
I communicate with the accounting o‘flcer regarding, among other matters, the planned scope and
timing of the audit and significant aucht findings, including any significant deficiencies in internal

control that | identify during my audltJ

| also provide the acceunting officer ﬁvuth a statement that | have complied with. relevant ethical
requirements régarding mdependence and communicate with them all relationships and other
matters that may reascnably be thodght ta bear on my independerice and, where applicable,
actions taken to-eliminate threats or safeguards applied..
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Compliance with [egislation — selected legisiative requirements
(
The selected iegislative requirements are as foliows:

i

Municipal Finance Management Act 56 of 2003

i

R I T Y T T R e A

1 Section 1 - Paragraph (&), (B) &'_(d:) of the definition:

“Section 170

Section 1 - Definition: service delivery and budget
implementation plan

imegular-expenditure
Section 32{2]
Section 32(2)(a)
Section 32(2)(a)(})
Sectinn 32(2)(a)(iH)
Section 32(2)(b).
Section 32(6)(a)
Section 32(7)

Section 171{4){a)
Section 171(4)(b}
Section 24(2){c}{(iv)

Section 53(1){(c)(ii)
: “Sectian54{1)(c)

; Section 72(1)(a)i})
Section 13(2}

‘ Section14(1}

; Section 14(2)(a)

{ Section 14(2)(b)
Section 63(2)(a)

; Section 63(2){c)

; Section 11(1)

{ Section 15
Sectiorr 28(1)
Section 29(1)

i Section 29(2}(b)
Section 62(1)(d)

= ‘Section 65(2)(a)

3 Section 65(2)(0)

{ Section 65(2)(g)
Section B4(2)(b)
Section 64{2)(c)
Section 84(2)(e)

i 16



‘Section 133(1)(a)

Section 64(2)(f)
Section 64(2)(g)
Section 62(1}H)()
Section. 82(1)(f(i)
Section 62(1 (A
Section 122{1)
Section 126(1)(a)
Section 127(2)
Section 127{B)}{a)(i)
Section 127(5)(a)ii)
Section 129(1) |
Section 129(3)

Section 133(1)(c}(i)
‘Section 133{1)(c)ii)

Section 112(1)()

{ Section 116(2)(b)

‘Section 116(2)(c)(i)

Section 117
Municipal Investment Regulations Regulation 3(1)(a)

f Regulation 3(3)

Reguiation 6

Reguiation 7

{ Regulation 12(2)

Regulation 12(3)

:

Municipal budgeting and reporting 'regu:_latian-

Regulation 71(1)(@)

; Regulation 71(1)(b)

= Regutation 71(2}{=}

; Regulation 71{2)(b}

Regulation 71(2)(d)

Z 4 Regulalion 72{a)

; Reguiation 72{b)

Regulation 72{c)
Municipal System Act Section 25(1)

{ Section 26{a)

; Section 26(c)

Section 26(h).

Section 26(i)
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¥
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Section 29(1){b)(i)
Sectien 29(3)(b)
Section 34(a)
Section 34(b)
Section 38(a)
Section 41{1)(a}
Section 41(1)(b)
Section-41(1)c){i)
Section 42
Section 43(2}

-Section 54A(1){a)

Section 56(1}(a)
Section 5_7:(2)(6)
Seclion 57(8){a)
Section 66(1){a)
Section 66(1.){5.)
Section 67(1){d)

. Section 74(1)

Section 98(b)

MSA: Regulations c‘_n'Appointment_anc{ Canditions
of Employment of Senior Managers, 2014

Regulation 17(2)
Regulation 36(1)(a)

MSA: Mupicipal Staff Regulations Regui_at_ion ?(‘_‘l)
5 Regulation 31
Municipal Planning and Performance i Regutation 2(1)(e )
Management Reg. Regulation 2(3)(a)
Regulation 3(3)
{ Regulation 3(4)(b)
{ ‘Regulation 3(6)(a),
Regulation 7(1)
z Regulation 8
; Regulation 9(1)(4)
Regtiiation 10(a)
Reguiation 12(1)
Regulation 15(1)(a)()
Reguiation 15(1)(a)(ii
Division.of Revenue Act & of 2023 {D.ofRA_) Section 12{b}
Section 16(1}
a 18



Municipal Regulations on financial 'M_isitizonduct
Pracedures and Criminal Proceedings; 2014

Regulation 5{4)

| Regulation 6(8)(a)
* Regulation 6{8)(b)
Regulation 10{1)

Municipal Property Rates Act: { section 3(1)

Disciplinary Regulations for Senior Maisag,.c,irs.

I
L
H
i
+
i
i

Reguiation 5(2)
Reguiation 5(3)
Reguiation 5{8)
Reguiation 8(4)

MFMA: Municipal Regulations an f_i’nariciai
Misconduct Procedures.and Criminal |

Regulation 5(4}

Proceedings, 2014 Reguiation &(8)(a)
{5 Regulation 6(8)(b)
Regulation 10(1)

PRECCA Section 34(1)

; _
Municipa! performance regulations for'"}rnumclpai

managers and-directly accountable to municipal
managers :

Regulation 2(3)(a)
Regulation 4{4)(b)
Regulation 8(1)
Regulation 8(2}
Reguldtion 8(3)

Regulations on dppointments and con@itions'of
employment of senior managers

S

Reguiation 17(2)
Regulation-38(1)(2)

Preferential Procurement Policy F'rarneér;fwork Act5
of 2000 : '

{

Section2(1)(a}
Section 2{1)}{f)

Municipa! Supply Chain Management
{

i

Regulation &
Regulatior 12(1){c)
Regulafion 13{h)
Regulation 16(a)
Regulation 17(1)(2)
Regulation 17{1){b)
Regulation 17(1){c)
Regulation '1-9(8]
Regulation 21(b)
Regulation 22{1){b}{)
Regulation 22(2)
Regulation 27(2)(a)
Regulation 28(1)(a){i}

19



Regulation 29(1){a)
Regulation 28{1){b}.
Regulation 29(5)(a)(ii)
Regulation 29(5)(5)(i)
Regulation 32
Regulation 36{1)
Regulation 36(1)(a)
Regulation 38(1} {c)
Regulation 38(1){d)i)
Regulation 38{1}(e)
Regulation 38(1){g)()
Regulation 38(1)(g)(ii)
Regulation 38(1){(gXiil})
Regulation 43
Regutation 44
Regulation 46(2)(e)
Reguiation 46{2)(f).
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Construction Industry. Development Bciérd Act

Section 18(1):

: i
Construction Industry Development Board

Regulations 17

Regulations 1 Regulations 25{7A}
Preferential Procurement Reg u{a{ionséZUZZ Regulation 4(1}

1 Regulation 4{4}

Regulation 5(1}
Regulation 5(4}
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AUDIT AND PERFORMANCE COMMI':rTEE COMMITTEE ANNUAL REPORT 2023/2024.
We are pleased {o present our rep_ort‘_'fo_réfthe financial year ended 30 June 2024,

:{‘:
1. Audit Committee Resporisibility |

The Audit.and Performance AudiI?‘COmmittee reports. that it has complied- with its responsibilifies ‘arising
from Section 166 of the Municipal Fmance Management Act.and Circular 65 issued by Nationa) Treasury.

The Audit and Performance Audit. Commmee aiso repofis that it has adopted appropriate formal ferms of
reference as its Aud:t and Peﬁormance Audit Committeg Charter, and it has reguiated its affairs in

have not reviewed: changes in accountlng pol:cnes and. prachces

I{Z
2. Audit Committee menibers and attéridance.

The Audit and Performance Aud_[t--@o_mmittee,_. consisting of indgpendent outside members, meets at least

four timés-per annum as per its ap proved terms of reference, _hqwe\_fer_additionai'sp_eci_al meetings. may be
called as the need arises. '

3
H

3.. The Effectiveness of Intérnal Controls

Our review: of the inferal contral lenvirdnment revealed that there were some material breaches of the
‘system of internal .conitols. during'_;E the year under review. In addifion, there were also some several
deficiencies in the system of inte_rié:al controls :andfor deviations reported by the internal 'a_udi_'tors and the
Auditor General South Affica (AGSAJ. Nevertheless, the Audit and Performance Committee noted
management's commitment ahd.acf_icn plahs to correct such deficiencies.
;
4, In-Year Managerhent and Monthly cfir.Qu'a‘r"teHy'Rprrt
¢
The municipality does have an-.effeii:tive ‘mohthly and auanerly reporting system to the Council as réquired
by the Municipal Finance Ma’r’lage’_m}ent Act (MFMA). .
‘5, Performance and Risk Managemenit
Th‘a Audit and Perfbrmance‘.'.Cp_mmiitee hais reviewed fu_nct'ion__a lity of the performance shd ﬁsk.mana'g_e.m'eni
system, and they appear to be ;Jartially. adequate. Thers is a room for improvement in.so far as
-achievement of planned fargels is c:r(:)rzce'rned a_f}d submission of portfalio of evidence timely.
6. Compliance with laws and regulatit%ns
‘Several non-compliance with the esﬁa'bling laws and regulations were revealed by Audit and Performance
Audit Committee, AGSA, and Ints%‘mal Audit during the- year. Thus, there is a room for improvement
regarding the establishmentof an e§f901ive sysftemn far menitoring complifance with laws and regulations,

7 Internal Audit
The Audit and Performance Audit Commiﬁee is satisfied with the effectiveness of Internal Audit Unit and
recommends that Management and Gouncil should consider capacitating this unit further fo enable them to

Incréase their coverage of the risk proﬂe of the Mumczpahty,



10.

11.

12.

R AR A P S R T

Progress in implementation of AGSA findings from prior year

AGSA, Audit and Performance: C_lemlttee_and Infernal Audit's recommendaticns affecting the audit report
were pariiaily implemented by Ni’anagement" at the fime of this report. Management should consider
pricritising the implementation of if;'te- recommendations of AGSA, Audit and Performance Audit Committee:
and Internal Audit Unit. :
Evaluation of the Annual Financial Statéments

Fallowing the review by the Audit aind Performance Audii Committee of the Annual Financiai Statements for
the year ended 30 .June 2024-aﬂeif the audit, the Comimittes is of the view that, In all material respects, it
complied- with 1he relevant prov_is[c:'?n’s of the MFMA and GRAP and fairly presents the financial posiion at
that date and the results.of its qper;t'ip_ns_-and cash-flows faor the year then ended.

‘

. . b
Evaluation of Annual Pe'rfonnanceé Report

Foliowing the review by the Audit énd Performance  Audit Conimiittee of the Annual Performance Report for
the year ended 30 June 2024 elﬂerE the audit, the Committee is.of the view that, in all material respects, the
Municipality complied with the rele!uant provisions of the MFMA and Framework for Managing Programme
Performance: Inférmatian (FMPPI): and fairly presents the. performance -of the Municipality at that date.
Furthermare, the Audii. and Perfprmance Audit Commitide concurs. with réasons for deviations .and
measures proposed fo. addfess:t_hegunderachieved contained in the repart.

Final Auditor General South Afr_icaé:s.Repot"t

The Audit and Performance Audit{Commitiee concurs and accepts the conclusions of the' AGSA on the
Annual Financial -Statem_e_nts_ whiciﬁ is un_qualiﬁed -With_ﬁnc_iings, and unqualified audit apinfon on Annual
Performance Report: COnsequéhtIé, the Audit and Perforffhance Audit Commitiee is of the opinion that-the
audited Annuaj Financial Stat_e'rnerifﬁs and Annual Perférmance Report be accepted and read- together with

the report gf' the AGSA. Z
Having achieved unqualified ;.audit opinion for -the financial- year, the Audit and Pérformance. Audit
Cammittee commend Her Worship S:the-'Maycr, Council, Municipal Manager and municipal staff for receiving

an unqualified audit opinien. £
'{.

Coanclusion

i

‘The Audit and Parformance Audit Gommitiee wishes to acknowledge the commitment from Gounci

Managément and staff of the Muninp_ality.-The stability in terms of the political and ‘administrative leadership
of the: Municipality has contributed to these impravements reporied above.
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We would also like to thank and appreciate the Mayor for his suppor, Coungillors, Senfor Management for

their efforts and Internal Audit for their contribution:
;

i
{.

3

Ms.MP Ramutsheli
Chairperson of the Audit and Peé_’fonnance Audit Committee
Lepelle-Nkumpi Local Municipalgj:y

January 2025 i.
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