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Accounting Officer's Responsibilities and Approval

The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate
accounting records and is responsible for the content and integrity of the annual financial statements and related financial
information included in this report. It is the responsibility of the accounting officer to ensure that the annual financial statements
fairly present the state of affairs of the municipality as at the end of the financial year and the results of its operations and cash
flows for the period then ended. The external auditors are engaged to express an independent opinion on the annual financial
statements and was given unrestricted access to all financial records and related data.

The annual financial statements have been prepared in accordance with Standards of Gengrally Recognised Accounting
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accountin andards Board.

The annual financial statements are based upon appropriate accounting policies consi%pplied and supported by

reasonable and prudent judgements and estimates. m

The accounting officer acknowledges that they are ultimately responsible for the syst al financial control established
by the municipality and places considerable importance on maintaining a strong contrel epvirenment. To enable the accounting
officer to meet these responsibilities, the accounting officer sets standards for internal '€éntrol aimed at reducing the risk of
error or deficit in a cost effective manner. The standards include the prope legation of responsibilities within a clearly
defined framework, effective accounting procedures and adequate segregatio s to ensure an acceptable level of risk.
These controls are monitored throughout the municipality and all employ€es equired to maintain the highest ethical
standards in ensuring the municipality’s business is conducted in a madhegthat in all reasonable circumstances is above
reproach. The focus of risk management in the municipality is on identifyinggassessing, managing and monitoring all known
forms of risk across the municipality. While operating risk cannot be ful iminated, the municipality endeavours to minimise it
by ensuring that appropriate infrastructure, controls, systems and cal behaviour are applied and managed within
predetermined procedures and constraints.

The accounting officer is of the opinion, based on the informati explanations given by management, that the system of

internal control provides reasonable assurance that the finapcial“rgcards may be relied on for the preparation of the annual
financial statements. However, any system of internal finangial control can provide only reasonable, and not absolute,
assurance against material misstatement or deficit.

The accounting officer has reviewed the municipality’s@w forecast for the year to 30 June 2026 and, in the light of this
review and the current financial position, they are satisfied that the municipality has or has access to adequate resources to
continue in operational existence for the foreseeab, I

The annual financial statements are prepared sis that the municipality is a going concern and that the municipality
has neither the intention nor the need to quuidatebc ail materially the scale of the municipality.

Remuneration of Public Office Bearers t, Act 20 of 1998 and the Minister of Provincial and Local Government’s

| certify that the salaries, allowances and bene councillors as disclosed in note 34 to these financial statements are within
the upper limits of the framework envisa ction 219 of the Constitution of the Republic of South Africa, read with the
determination in accordance with the Act.

The annual financial statements WOn pages 7 to 93, which have been prepared on the going concern basis, were
approved.
L Matiwane

Accounting Office
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Statement of Financial Position as at 30 June 2025

Figures in Rand Notes 2025 2024

Restated*

Assets

Current Assets

Inventories 3 3,831,819 4,413,254
Statutory receivables 4 89,641,979 94,046,381
Trade receivables from non-exchange transactions 5 026,181 1,182,365
Input VAT Accrual 6 6,790,249 6,009,043
Trade receivables from exchange transactions 7 447,638 16,996,742
Security held in Eskom 5,350,718 5,047,848
Cash and cash equivalents 9 269,899,777 258,144,616
397,988,361 385,840,249
Non-Current Assets
Investment property 10 4,960,309 4,960,309
Property, plant and equipment 11 1,083,744,420 1,015,457,197
Property, plant and equipment - Capitalised restoration cost 12 11,043,884 11,557,633
Intangible assets 13 377,066 572,603
Heritage assets 14 1,542,530 1,542,530
1,101,668,209 1,034,090,272
Total Assets 1,499,656,570 1,419,930,521
Liabilities Q
Current Liabilities
Payables from exchange transactions 15 70,239,832 61,216,932
VAT control 16 32,397,020 37,328,518
VAT output accrual \ 16 11,150,237 10,249,738
Consumer deposits 17 499,295 485,979
Employee benefit obligation 18 22,842,127 25,245,527
Unspent conditional grants and receipts 19 20,480,841 21,038,981
157,609,352 155,565,675
Non-Current Liabilities
Employee benefit obligation 18 19,270,000 18,080,003
Provisions 20 26,004,602 23,768,184
V 45274,602 41,848,187
Total Liabilities 202,883,954 197,413,862
Net Assets 1,296,772,616 1,222,516,659
Reserves
Revaluation reserve \ 21 162,355,710 162,355,708
Accumulated surplu 1,134,416,906 1,060,160,951

Total Net Assets

1,296,772,616

1,222,516,659

* See Note 53
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Statement of Financial Performance

Figures in Rand Notes 2025 2024
Restated*
Revenue
Revenue from exchange transactions
Service charges 23 89,707,240 79,146,335
Construction contracts 24 23,172,174 35,652,174
Rental of facilities and equipment 25 1,124,136 1,190,148
Agency services 26 ,538,783 1,667,672
Licences and permits 2,500,711 2,329,437
Other income 4,728,437 2,529,161
Interest revenue 17,255,049 14,978,185
Total revenue from exchange transactions W 140,026,530 137,493,112
Revenue from non-exchange transactions
Taxation revenue
Property rates 30 56,360,466 50,848,798
Interest from non-exchange receivables 31 23,294,103 28,437,156
Transfer revenue
Government grants and subsidies 32 413,051,140 384,889,488
Public contributions and donations 33 - 5,348,871
Fines, penalties and forfeits 34 2,126,531 2,287,519
Total revenue from non-exchange transactions 494,832,240 471,811,832
Total revenue % 634,858,770 609,304,944
Expenditure
Employee related costs 35 (165,748,488) (166,595,397)
Remuneration of councillors \ 36 (24,244,366) (22,577,828)
Remuneration to traditional leaders 37 (50,079) (85,850)
Remuneration to ward committees 38 (4,761,000)  (4,717,000)
Depreciation and amortisation 39 (59,793,225) (58,752,806)
Finance costs 40 (3,828,614)  (3,543,587)
Debt Impairment 42 (12,447,042) (24,017,014)
Inventory consumed 43 (5,211,811)  (5,525,793)
Bulk purchases 44 (87,487,362) (74,156,941)
Contracted services 45 (139,366,803) (141,407,556)
General Expenses V 46 (52,887,007) (57,296,187)
Total expenditure (555,825,797) (558,675,959)
Operating surplus 79,032,973 50,628,985
Actuarial gains/(losses) 18 1,120,000 (51,000)
Impairment loss 47 (4,022,382) (31,339,804)
Inventory losses/writ N (25,923) (283,592)
Landfill site provisioft (cghtributions)/reversal (810,327) (631,132)
Profit on disposal of assets 27,098 -
Property, plant and equipment write-off (1,065,481) (7,442,350)
(4,777,015) (39,747,878)
Surplus for the year 74,255,958 10,881,107

* See Note 53
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Statement of Changes in Net Assets

Figures in Rand

Revaluation  Accumulated Total net
reserve surplus / deficit assets

Opening balance as previously reported

Correction of errors

Balance at 1 July 2023 as restated*
Changes in net assets

Gain of revalued capital assets
Assets written off

Net income (losses) recognised directly in net assets
Surplus for the year

Total recognised income and expenses for the year
Total changes

Restated* Balance at 1 July 2024
Changes in net assets
Surplus for the year

Total changes
Balance at 30 June 2025
Note

143,745,941 1,046,167,475 1,189,913,416

- 3,112,369 3,112,369
143,745,941 1,049,279,844 1,193,025,785

22,303,592 - 22,303,592
(3,693,825) - (3,693,825)
18,609,767 \ = 18,609,767

- 0,881,107 10,881,107

18,609,767 © 10,881,107 29,490,874
16,609,767 10,881,107 29,490,874
162,356/710 1,060,160,948 1,222,516,658

O" - 74,255,958 74,255,958

o - 74255958 74,255,958
162,355,710 1,134,416,906 1,296,772,616

&

* See Note 53
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Cash Flow Statement

Figures in Rand

Notes

2025 2024
Restated*

Cash flows from operating activities

Receipts

Service charges

Property rates

Government grants and subsidies
Interest income

Traffic fines

Rental of facilities and equipment
Other receipts

Payments
Employee costs
Suppliers
Finance costs

Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment

Net cash flows from investing activities
Net increase/(decrease) in cash and cas

Cash and cash equivalents at the beginning of t

Cash and cash equivalents at the end of t

\/
v
\E

86,978,816 74,739,593
,146,414 56,663,362
12,493,001 401,023,999
;317,505 24,860,747
425,841 444,116
1,124,136 1,190,148
29,406,817 41,130,044

ES

620,892,530 600,052,009

(197,295,336) (190,545,228)
(281,080,601) (277,857,273)
(4,523) (218,943)

(478,380,460) (468,621,444)

48

142,512,070 131,430,565

11
11

(131,045,521) (128,073,048)
288,612 -

(130,756,909) (128,073,048)

11,755,161 3,357,517
258,144,616 254,787,099

269,899,777 258,144,616

* See Note 53
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Matatiele Local Municipality
Annual Financial Statements for the year ended 30 June 2025

Statement of Comparison of Budget and Actual Amounts

Budget on Cash Basis

Approved Adjustments  Final Budget Actual amounts Difference Reference
budget on comparable between final
basis budget and
Figures in Rand actual
Statement of Financial Performance
Revenue
Revenue from exchange
transactions
Service charges 91,971,672 - 91,971,672 89,707,240 ¥ (2,264,432)
Construction contracts - 26,648,004 26,648,004  23472174) (3,475,830) 60.1
Rental of facilities and equipment 2,027,532 - 2,027,532 1,124,136 (903,396) 60.2
Interest earned from receivables 2,199,996 - 2,199,996 1,6364042 (563,954) 60.3
Agency services - 3,000,000 3,000,000 1,538,783  (1,461,217) 60.4
Licences and permits 4,547,100 (3,000,000) 1,547,100 2)500,711 953,611 60.5
Interest received 28,812,996 - 28,812,996 46,619,007 (13,193,989) 60.3
Other income 6,838,256 350,000 7,188,256 4,728,437  (2,459,819) 60.6
Total revenue from exchange 136,397,552 26,998,004 163,395,556% 140,026,530 (23,369,026)
transactions
Revenue from non-exchange
transactions
Taxation revenue
Property rates 61,936,752 & 461,936,752 56 360,466  (5,576,286) 60.7
Interest earned from receivables - 24,200,00084 24,270,000 23 294,103 (975,897) 60.8
Transfer revenue
Government grants and 456,991,380 (24,649,256) 432,342,124 413,051,140 (19,290,984)
subsidies
Fine, penalties and forfeits 25,890,000 W(24,270,000) 1,620,000 2,126,531 506,531 60.9
Total revenue from non- 544,818,132 N(24,649,256) 520,168,876 494,832,240 (25,336,636)
exchange transactions
Total revenue 681,2157684 2,348,748 683,564,432 634,858,770  (48,705,662)
Expenditure
Employee related costs (174,999,456) - (174,999,456) (165,748,488) 9,250,968 60.10
Remuneration of councillors (26,401,344) - (26,401,344) (24,244.366) 2,156,978 60.11
Remuneration to traditional (99,996) - (99,996) (50,079) 49,917 60.12
leaders
Remuneration to ward (5,300,004) 498,000  (4,802,004)  (4,761,000) 41,004
committees
Depreciation and amortiSation (52,789,752) 19,950,000 (32,839,752) (59,793,225) (26,953,473)  60.13
Finance costs - - - (3,828,614)  (3,828,614) 60.14
Debt Impairment - - - (12,447,042) (12,447,042)  60.15
Bad debts written off (6,294,000) - (6,294,000) - 6,294,000 60.16
Materials and stores (6,897,036) 4,004  (6,893,032) (5211,811) 1,681,221 60.17
Bulk purchases (76,245,564) (14,300,000) (90,545,564) (87,487,362) 3,058,202
Contracted services (160,781,520)  (6,945,399) (167,726,919) (139,366,803) 28,360,116 60.18
General expenses (74,657,640) (7,004) (74,664,644) (52,887,007) 21,777,637 60.19
Total expenditure (584,466,312) (800,399) (585,266,711) (555,825,797) 29,440,914
Operating surplus 96,749,372 1,548,349 98,297,721 79,032,973  (19,264,748)
Property, plant and equipment - - - (1,065,481) (1,065,481) 60.20
write-off
Actuarial gains/losses - - - 1,120,000 1,120,000 60.21

11



Matatiele Local Municipality

Annual Financial Statements for the year ended 30 June 2025

Statement of Comparison of Budget and Actual Amounts

Budget on Cash Basis

Approved Adjustments  Final Budget Actual amounts Difference Reference
budget on comparable between final
basis budget and
Figures in Rand actual
Inventory losses/write-downs - - - (25,923) (25,923) 60.22
Impairment loss - - - (4,022,382) , (4,022,382) 60.23
Landfill site provision - - - (810,327 810,327) 60.24
(contributions)/reversal
Profit on disposal of assets - - - 27,@ N 27,098
. . - 0 )V(4,777,o15)
Surplus before taxation 96,749,372 1,548,349 98,297,721 (24,041,763)
Actual Amount on Comparable 96,749,372 1,548,349 98,297,721 (24,041,763)

Basis as Presented in the
Budget and Actual
Comparative Statement

12
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Annual Financial Statements for the year ended 30 June 2025

Statement of Comparison of Budget and Actual Amounts

Budget on Cash Basis

Approved Adjustments  Final Budget Actual amounts Difference Reference
budget on comparable between final
basis budget and
Figures in Rand actual
Statement of Financial Position
Assets
Current Assets
Inventories 3,040,580 - 3,040,580 3,831,819 791,239 60.25
Trade receivables from 126,604,211 2,199,996 128,804,207 19,447,638, (109,356,569)  60.26
exchange transactions
Statutory receivables - - - 89,641,979 89,641,979 60.27
Receivables from non-exchange 37,651,249 99,996 37,751,245 3,0264181 (34,725,064)  60.28
VAT receivable 18,836,346 - 18,836,346 6,790,249  (12,046,097) 60.29
Security held in Eskom 5,048,000 - 5,048,000 5)350,718 302,718 60.30
Cash and cash equivalents 290,162,233  (22,249,993) 267,912,240 269,899,777 1,987,537
481,342,619 (19,950,001) 461,392,648 397,988,361 (63,404,257)
Non-Current Assets
Investment property 4,960,000 - 4,960,000 4,960,309 309
Property, plant and equipment 981,457,000 20,898,363 19002,355,363 1,083,744,420 81,389,057 60.31
Property, plant and equipment - - 4 - 11,043,884 11,043,884 60.32
Capitalised restoration cost
Intangible assets 651,897 6004000 1,251,897 377,066 (874,831)  60.33
Heritage assets 1,542,530 S 1,542,530 1,542,530 -
988,611,427 214498y363 1,010,109,790 1,101,668,209 91,558,419
Total Assets 1,469,954,046 1,548,362 1,471,502,408 1,499,656,570 28,154,162
Liabilities
Current Liabilities
Payables from exchange 126,890,256 (13) 126,890,243 70,239,832 (56,650,411)  60.34
transactions
Trade payable (non-exchange) 20,746,248 - 20,746,248 - (20,746,248)  60.35
VAT payable 20,285405 - 20,285,405 43,547,257 23,261,852 60.36
Consumer deposits 471,850 - 471,850 499,295 27,445 60.37
Employee benefit obligation - - - 22842127 22,842,127 60.38
Unspent conditional grants and - - - 20,480,841 20,480,841 60.39
receipts
Provisions 29,992,680 - 29,992,680 - (29,992,680) 60.40
198,386,439 (13) 198,386,426 157,609,352 (40,777,074)
Non-Current Liabilities
Employee benefit obligation - - - 19,270,000 19,270,000 60.41
Provisions 39,250,226 - 39,250,226 26,004,602 (13,245,624) 60.40
39,250,226 - 39,250,226 45,274,602 6,024,376
Total Liabilities 237,636,665 (13) 237,636,652 202,883,954 (34,752,698)
Net Assets 1,232,317,381 1,548,375 1,233,865,756 1,296,772,616 62,906,860

13



Matatiele Local Municipality
Annual Financial Statements for the year ended 30 June 2025

Statement of Comparison of Budget and Actual Amounts

Budget on Cash Basis

Approved Adjustments  Final Budget Actual amounts Difference Reference
budget on comparable between final
basis budget and

Figures in Rand actual
Net Assets
Net Assets Attributable to
Owners of Controlling Entity
Reserves
Revaluation reserve 86,236,007 - 86,236,007 162,3 6,119,703 60.42
Accumulated surplus 1,146,081,388 1,548,349 1,147,629,737 1,183 1 35,546,637
Total Net Assets 1,232,317,395 1,548,349 1,233,865,744 1,345,532,084 111,666,340

14
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Annual Financial Statements for the year ended 30 June 2025

Statement of Comparison of Budget and Actual Amounts

Budget on Cash Basis

Approved Adjustments  Final Budget Actual amounts Difference Reference
budget on comparable between final
basis budget and

Figures in Rand actual
Cash Flow Statement
Cash flows from operating activities
Receipts
Service charges 80,375,928 (2,199,996) 78,175,932  86,978;816 8,802,884 60.43
Property rates 52,646,240 - 52,646,240 68,146,414, © 15,500,174 6044
Grants 456,991,380  (24,649,256) 432,342,124 4127493004 (19,849,123)
Traffic fines - - - 425,341 425,841 60.45
Interest income 28,812,996 24,270,000 53,082,996 22317505 (30,765,491)  60.46
Other receipts 84,502,614 2,628,008 87,130,622 29,406,817  (57,723,805) 60.47
Rental of facilities - - = 1,124,136 1,124,136 60.48

703,329,158 48,756 703,377,914 620,892,530 (82,485,384)
Payments
Suppliers and employees costs ~ (525,382,560) (20,750,386) (546,132(946) (478,375937) 67,757,009 60.49
Finance costs - - - (4,523) (4,523) 60.50

(525,382,560) (20,750,386) (546;132,946) (478,380,460) 67,752,486
Net cash flows from operating 177,946,598 (20,701,630) 57,244,968 142,512,070 (14,732,898)
activities
Cash flows from investing activities
Purchase of property, plantand ~ (182,983,008)  (%548,368) (184,531,371) (131,045,521) 53,485,850 60.51
equipment
Proceeds from sale of property, - - - 288,612 288,612 60.52
plants and equipment
Net cash flows from investing (182,983,008) 4 (1,548,363) (184,531,371) (130,756,909) 53,774,462
activities
Net increase/(decrease) in cash (5,086,810) (22,249,993) (27,286,403) 11,755,161 39,041,564
and cash equivalents
Cash and cash equivalents at 295,198,643 - 295,198,643 258,144,616 (37,054,027)
the beginning of the year
Cash and cash equivalents atpy, 290y962,233  (22,249,993) 267,912,240 269,899,777 1,987,537

the end of the year

15
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Significant Accounting Policies
Figures in Rand 2025 2024

1. Significant accounting policies
The significant accounting policies applied in the preparation of these annual financial statements are set out below.
1.1 Basis of preparation
The annual financial statements have been prepared in accordance with the Standards of Gener Recognised Accounting
Practice (GRAP), issued by the Accounting Standards Board in accordance with Section ) of the Municipal Finance
Management Act (Act 56 of 2003).

anar

These annual financial statements have been prepared on an accrual basis of accountin are’in accordance with historical
cost convention as the basis of measurement, unless specified otherwise.

In the absence of an issued and effective Standard of GRAP, accounting policies for materigl transactions, events or conditions
were developed in accordance with paragraphs 8, 10 and 11 of GRAP 3 as read with Directive 5.

These accounting policies are consistent with the previous period.
1.2 Presentation currency
These annual financial statements are presented in South African Randv the functional currency of the municipality.

1.3 Offsetting

Assets and liabilities, and revenue and expenses, are offset a @ 2t amount is reported in the financial statements when

there is a legally enforceable right to offset the recognised agiount,®and there is an intention to settle on a net basis, or realise
the asset and settle the liability simultaneously.

1.4 Going concern assumption &

These annual financial statements have been prepared,based on the expectation that the municipality will continue to
operate as a going concern for at least the next onths? In preparing the financial statements, management is required
to make estimates and assumptions that impac @ unicipality financial statements once implemented. Actual results
in the future could differ from these estimates which ‘taay be material to the annual financial statements.

~

1.5 Comparative figures

When the presentation or classification in the annual financial statements is amended, prior period comparative
amounts are restated. The nature and reason for the reclassification is disclosed. Where accounting errors have been
identified in the current year, the correction is'made retrospectively as far as is practicable, and the prior year comparatives are
restated accordingly. Where the as been a change in accounting policy in the current year, the adjustment is made
retrospectively as far as is practi Mhe prior year comparatives are restated accordingly.

1.6 Municipal Standard rt of Accounts (nSCOA) Implementation and Reclassification

The Municipal Regulatio dard Chart of Accounts promulgated in terms of Government Gazette 37577 dated 22 April
2014 apply to all municipaliti nd municipal entities and became effective from 1 July 2017.
The main objective s regulation is to provide for a national standard in respect of uniform recording and classification of

municipal budget and ncial information at a transaction level by prescribing a standard chart of accounts for municipalities
and municipal entities which:

a) are aligned to the budget formats and accounting standards prescribed for municipalities and municipal entities and with the
standard chart of accounts for national and provincial government; and

b) enable uniform information sets recorded in terms of national norms and standards across the whole of government for the
purposes of national policy coordination and reporting, benchmarking and performance measurement in the local government
sphere.

The impact of this mSCOA regulations affected the municipality's current business processes; transacting and reporting
requirements.
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1.7 Significant judgements and sources of estimation uncertainty

In preparing the annual financial statements, management is required to make estimates and assumptions that affect the
amounts represented in the annual financial statements and related disclosures. Use of available information and the
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these estimates
which may be material to the annual financial statements. Significant judgements include:

Trade receivables / Held to maturity investments and/or loans and receivables %e
eiv.

The municipality assesses its trade receivables, held to maturity investments and loans an i s for impairment at the
end of each reporting period. In determining whether an impairment loss should be recordedy in surplus or deficit, the
municipality makes judgements as to whether there is observable data indicating a ablé decrease in the estimated
future cash flows from a financial asset.

The impairment for trade receivables, held to maturity investments and loans and receivables is calculated on a portfolio basis,
based on historical loss ratios, adjusted for national and industry-specific economic con ns and other indicators present at
the reporting date that correlate with defaults on the portfolio. These annual ratios are applied to loan balances in the
portfolio and scaled to the estimated loss emergence period. %

Provisions
Provisions were raised and management determined an estimate basev formation available. Additional disclosure of
these estimates of provisions are included in note 20 - Provisions.

Allowance for doubtful debts

On debtors an impairment loss is recognised in surplus an

impairment is measured as the difference between the deb
flows discounted at the effective interest rate, computed atyi

en there is objective evidence that it is impaired. The
rrying amount and the present value of estimated future cash
gnition.

Debtors from 90 days and above are impaired (debtorsdes n 90 days are not impaired).
1.8 Investment property
Investment property is property (land or a buildi

or both, as well as land with no determinable fut
economic benefits will flow to the municipali

of a building - or both) held to earn rentals or for capital appreciation
use. Investment property is recognised as an asset i.e probable that future
nd cost or fair value of the investment property can be measured reliably.t

Investment property is initially recognis t. Transaction costs are included in the initial measurement. Costs include
costs incurred initially and cost incurred subgequently to add to, or to replace a part or service a property. If a replacement part
is recognised in the carrying amount of the investment property, the carrying amount of the replaced part is derecognised.

Where investment property is awhrough a non-exchange transaction, its cost is its fair value as at the date of

acquisition.
Subsequent measurement
Investment property is mgasured using the fair value model. Under the fair value model, investment property is carried at its fair

value at the reportin N gain or loss arising from a change in the fair value of the property is included in surplus or
deficit for the perio ich it arises.

1.9 Property, plant and’equipment

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during
more than one period.

The cost of an item of property, plant and equipment is recognised as an asset when:
. it is probable that future economic benefits or service potential associated with the item will flow to the
municipality; and
. the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost.
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1.9 Property, plant and equipment (continued)

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and
rebates are deducted in arriving at the cost.

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition.
Where an item of property, plant and equipment is acquired in exchange for a non-monetary et Or monetary assets, or a

combination of monetary and non-monetary assets, the asset acquired is initially measured ir e. If the acquired item's
fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) givenwp.

When significant components of an item of property, plant and equipment have differentives, they are accounted for as

separate items (major components) of property, plant and equipment.
Costs include costs incurred initially to acquire or construct an item of property, plantyand equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is r nised in the carrying amount of an item of

property, plant and equipment, the carrying amount of the replaced part is dere

The initial estimate of the costs of dismantling and removing the item afnd g€storing the site on which it is located is also
included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the
obligation arises as a result of acquiring the asset or using it for purpos an the production of inventories.

Recognition of costs in the carrying amount of an item of property, plantfand equipment ceases when the item is not in the
location and condition necessary for it to be capable of operating ji manner intended by management.

Subsequent measurement
The following categories of Property, plant and equipmen easured using the revaluation model, being its fair value at the

date of the revaluation less any subsequent accumulatedidepreciation and subsequent accumulated impairment losses:
- Land and buildings

- Infrastructure

- Community assets

The following categories of Property, plant and @ are measured using the cost model, being the cost less accumulated
depreciation and any impairment losses.

- Other property plant and equipment

- Capital under construction

Capital under construction is not depreciated as the asset has not been brought into use yet. Land is not depreciated as it is

deemed to have an indefinite useful life.

Revaluations are made every 5 wch that the carrying amount does not differ materially from that which would be
he reporting period.

determined using fair value at tl
The land and buildings are ¢ against deeds information to ensure that the properties included in the register are owned
and controlled by the munigipali

Market values are a N ensure that the value reflect the fair value of the fixed asset concerned. The assets with
significant high market valuesto their carrying values are assessed for reasonableness as per requirement of GRAP 17.

The market value is split Between land and buildings using a 10:90 split respectively.

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of the revaluation is
eliminated against the gross carrying amount of the asset and the net amount restated to the revalued amount of the asset.

Any increase in an asset’s carrying amount, as a result of a revaluation, is credited directly to a revaluation surplus. The
increase is recognised in surplus or deficit to the extent that it reverses a revaluation decrease of the same asset previously
recognised in surplus or deficit.

Any decrease in an asset’s carrying amount, as a result of a revaluation, is recognised in surplus or deficit in the current period.
The decrease is debited directly to a revaluation surplus to the extent of any credit balance existing in the revaluation surplus in
respect of that asset.
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1.9 Property, plant and equipment (continued)

The revaluation surplus in equity related to a specific item of property, plant and equipment is transferred directly to retained
earnings when the asset is derecognised.

Depreciation

Property, plant and equipment are depreciated on the straight-line basis over their expected | lives to their estimated
residual value.

Land is not depreciated as it is regarded as having and indefinite life. Depreciation on assets o than land is calculated on

cost or revalued amount, using the straight line method, to allocate their cost to their resi \% s over the estimated useful
lives of the assets. The depreciation method used to reflects the pattern in which the ass e economic benefits or service
potential are expected to be consumed by the municipality. Components of assets t nificant in relation to the whole
asset and have different useful lives are depreciated separately. The depreciation ¥at e initially based on the following

originally estimated useful lives and thereafter on the estimated remaining useful lives as ear end.

Item Depre i%thod Average useful life

Infrastructure Str t-line
. Roads and paving 15 - ears
. Electricity rs
. Water 2 years
. Sewerage 15 80 years
. Landfill sites 10 - 65 years
. Housing - 50 years
Community raight-line
. Improvements 5-30 years
. Recreational facilities 20 - 50 years
. Security 05 - 15 years
Components Straight-line
. Doors and iron 08 - 15 years
. Doors and iron (extensive) 15 - 30 years
. Fittings 05 - 15 years
. Fittings and fixtures 15 - 30 years
. Windows and glazing 08 - 15 years
. Windows and glazing (extensive) 15 - 30 years
. External roof structure/covering 15 - 35 years
. Floor finish 05 - 15 years
. Wall structure (internal) 20 - 50 years
. Electrical 10 - 30 years
Other property, plant and equipment Straight-line
e Buildings V 15 - 75 years
. Special vehicles 10 years

. other vehicles 05 - 10 years
. Office equipment 05 - 10 years
. Furniture and fitting 07 - 10 years
. Water craft 15 years

. Bins and contai rs\ 05 - 10 years
. Specialised eqdipmient 10 - 15 years
. Other plant an ipment 02 - 15 years
. External wall 20 - 30 years
. Floor structure 20 - 40 years
. Wall painting 05 - 10 years
. Plumbing 10 - 30 years

The depreciable amount of an asset is allocated on a systematic basis over its useful life.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately.
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1.9 Property, plant and equipment (continued)

The depreciation method used reflects the pattern in which the asset’s future economic benefits or service potential are
expected to be consumed by the municipality. The depreciation method applied to an asset is reviewed at least at each
reporting date and, if there has been a significant change in the expected pattern of consumption of the future economic
benefits or service potential embodied in the asset, the method is changed to reflect the changed pattern. Such a change is
accounted for as a change in an accounting estimate.

The municipality assesses at each reporting date whether there is any indication that the munigipality, expectations about the
residual value and the useful life of an asset have changed since the preceding reporting date™¥f,an ch indication exists, the
municipality revises the expected useful life and/or residual value accordingly. The change is accoynted for as a change in an

accounting estimate. Q

The depreciation charge for each period is recognised in surplus or deficit unles ded in the carrying amount of
another asset.

Items of property, plant and equipment are derecognised when the asset is dis d of or when there are no further economic
benefits or service potential expected from the use of the asset.

The gain or loss arising from the derecognition of an item of property, plant@ndfequipment is included in surplus or deficit when

the item is derecognised. The gain or loss arising from the derecognitio an item of property, plant and equipment is
determined as the difference between the net disposal proceeds, if any; arrying amount of the item.

Assets which the municipality holds for rentals to others and subsequently routinely sell as part of the ordinary course of
activities, are transferred to inventories when the rentals end ap@@the assets are available-for-sale. Proceeds from sales of
these assets are recognised as revenue. All cash flows on thesge 5 are included in cash flows from operating activities in
the cash flow statement.

Reviewing the useful life of an asset on an annual basi nat require the entity to amend the previous estimate unless
expectations differ from the previous estimate. &

. is separable, i.e. is capable of being or divided from an entity and sold, transferred, licensed, rented or
exchanged, either individually or toget a related contract, identifiable assets or liability, regardless of
whether the entity intends to do s

. arises from binding arrangements (in ng rights from contracts), regardless of whether those rights are
transferable or separable from icipality or from other rights and obligations.

1.10 Intangible assets \
An asset is identifiable if it either: @

An intangible asset is recognised when:
. it is probable that the expected future economic benefits or service potential that are attributable to the asset will
flow to the municipality; a
. the cost or fair value

et can be measured reliably.

Intangible assets are initially ised at cost:

Where an intangible asset is\acquired through a non-exchange transaction, its initial cost at the date of acquisition is measured
at its fair value as at M

Expenditure on rese (or on the research phase of an internal project) is recognised as an expense when it is incurred.
Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable
limit to the period over which the asset is expected to generate net cash inflows or service potential. Amortisation is not
provided for these intangible assets, but they are tested for impairment annually and whenever there is an indication that the

asset may be impaired. For all other intangible assets amortisation is provided on a straight-line basis over their useful life.

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date.
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1.10 Intangible assets (continued)

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that
the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortised over
its useful life.

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as
intangible assets.

Amortisation is provided to write down the intangible assets, on a straight-line basis, to their r’E‘uaI ues as follows:

A J
Item Depreciation met%wverage useful life

Computer software, other Straight-line 3 -5 years
Intangible assets are derecognised:

. on disposal; or

. when no future economic benefits or service potential are expected fi se or disposal.

The gain or loss arising from the derecognition of intangible assets igfingluded in surplus or deficit when the asset is
derecognised.

1.11 Heritage assets ;Z

Assets are resources controlled by an municipality as a result st events and from which future economic benefits or
service potential are expected to flow to the municipality.
er

ducting accumulated impairment losses.

Carrying amount is the amount at which an asset is recogniséd
Class of heritage assets means a grouping of heritage ets similar nature or function in an municipality’s operations that

is shown as a single item for the purpose of disclosure in t nnual financial statements.

—

Cost is the amount of cash or cash equivalents paidse ir value of the other consideration given to acquire an asset at the
time of its acquisition or construction or, wherefa ble, the amount attributed to that asset when initially recognised in

accordance with the specific requirements of other'Standards of GRAP.

Depreciation is the systematic allocation of the depréciable amount of an asset over its useful life.

Fair value is the amount for which an as be exchanged, or a liability settled, between knowledgeable, willing parties in
an arm’s length transaction.

Heritage assets are assets that haye a cultural, environmental, historical, natural, scientific, technological or artistic significance
and are held indefinitely for the benéfit, of present and future generations.

An impairment loss of a cash-ge ing asset is the amount by which the carrying amount of an asset exceeds its recoverable
amount.

Recognition

The municipality recognises a’heritage asset as an asset if it is probable that future economic benefits or service potential
associated with the t will flow to the municipality, and the cost or fair value of the asset can be measured reliably.

Initial measurement

Heritage assets are measured at cost.

Where a heritage asset is acquired through a non-exchange transaction, its cost is measured at its fair value as at the date of
acquisition.
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1.11 Heritage assets (continued)
Subsequent measurement

After recognition as an asset, a class of heritage assets is carried at its cost less any accumulated impairment losses
After recognition as an asset, a class of heritage assets, whose fair value can be measured reliably, is carried at a revalued
amount, being its fair value at the date of the revaluation less any subsequent impairment losses.

If a heritage asset’s carrying amount is increased as a result of a revaluation, the increase is c%directly to a revaluation
surplus. However, the increase is recognised in surplus or deficit to the extent that it reve a revaluation decrease of the
same heritage asset previously recognised in surplus or deficit.

If a heritage asset’s carrying amount is decreased as a result of a revaluation, the decrecognised in surplus or deficit.
However, the decrease is debited directly to a revaluation surplus to the exte any’ credit balance existing in the
revaluationsurplus in respect of that heritage asset.

Impairment

The municipality assesses at each reporting date whether there is an indigation heritage asset may be impaired. If any
such indication exists, the municipality estimates the recoverable amountior ghe recoverable service amount of the heritage
asset.

Transfers Q
Transfers from heritage assets are only made when the particular, no longer meets the definition of a heritage asset.
S

Transfers to heritage assets are only made when the asset mget finition of a heritage asset.

Derecognition
The municipality derecognises heritage asset on di&r when no future economic benefits or service potential are
expected from its use or disposal.

dl

The gain or loss arising from the derecognition o
derecognised (unless the Standard of GRAP onyleas

\/
v
\E

ge asset is included in surplus or deficit when the item is
quires otherwise on a sale and leaseback)..
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1.12 Financial instruments

The municipality has various types of financial instruments and these can be broadly categorised as financial assets, financial
liabilities or residual interests in accordance with substance of the contractual agreement. The municipality only recognises
financial instrument when it becomes a party to the contractual provision of the instrument.

Initial recognition and measurement

The municipality recognises a financial asset or financial liability in its statement of financial posi when the entity becomes a

party to the contractual provision of the instrument.
The municipality does not offset a financial asset and a financial liability unless leg enfarceable right to set off the

recognised amounts currently exists and the municipality intends either to settle on a % 5is, or to realise the asset and

settle the liability simultaneously.

The Effective Interest Rate Method

The effective interest rate method is a method of calculating the amortised ancial asset or a financial liability and
allocating the interest income or interest expense over the relevant period 4The tive interest rate is the rate that exactly
discounts estimated future cash payments or receipts through the expectedilifefof the financial instrument or, when appropriate,
a shorter period to the net carrying amount of the financial asset or financial ility.

Amortised cost

The amortised cost is the amount at which the financial assetg6f%ipancial liability is measured at initial recognition minus
principal repayments, plus or minus the cumulative amortisation @ e effective interest method of any difference between
Q

that initial amount and the maturity amount, and minus any reduction impairment or uncollectibility.
Fair value method and assumptions

The fair values of the financial instruments are determined ollows:
. The fair values of quoted investments are based on current bid prices; and
. If the market for financial assets is not ag ang for unlisted securities ), the municipality establishes fair value by
._.

using valuation techniques. These inc se of recent arm's length transactions, reference to other
instruments that are substantially thegsame, discounted cash flow analysis and option pricing models making
maximum use of market inputs and re little as possible on entity-specific inputs.

Classification

In accordance with GRAP 104 the financialfassets and financial liabilities of the municipality are classified as follows into the
three categories allowed by this standard:

e Financial assets (or financial IWat amortised cost are non-derivative financial instruments with fixed or determinable
payments that are not qu active market. They are included in current assets or current liabilities, except for
maturities greater thaned2 “wionths, which are classified as non-current. Financial assets (or financial liabilities) at
amortised cost are initiall nised at fair value plus transaction costs that are directly attributable to the acquisition or
issue of the finan% rument. After initial recognition financial assets are measured at amortised cost, using the

e

effective interest rat d less an allowance for impairment.

e Financial asset financial liabilities) at fair value are financial instruments that meet either of the following conditions: a.
derivatives;
b. combined instruments that are designated at fair value;
c. instruments held for trading;
d. non-derivative financial assets or financial liabilities with fixed or determinable payments that are designated at fair value
at initial recognition; or
e. financial instruments that do not meet the definition of financial instruments at amortised cost or financial instruments at
cost.

e Financial assets (or financial liabilities) at cost are investments in residual interests that do not have a quoted market price
in an active market, and whose fair value cannot be reliably measured.
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1.12 Financial instruments (continued)

Included under the major classes of financial instruments below, are line items that are separately disclosed in the notes that
do not meet the definition of a financial instrument (such as prepaid expenses, payments made in advance etc.). The balances
are clearly identifiable by the naming of the line items. Such items are excluded from the balances disclose in Note 60. In rare
instances, aggregation within a line item of a note might contain both financial instruments and balances that do not meet the
definition of a financial instrument. In these cases the individual line items would be assessed with reference to its significance.
Where insignificant, non-financial instruments would be included in the aggregated line items would normally meet the
definition of a financial instrument. this disclosure aggregation was specifically selected to ensur mprehensive classification.
A financial asset is any asset that is a cash or contractual right to receive cash. The munieipalityyhas the following types of
financial assets as reflected on the face of the statement of financial position or in the no@

Class Category
Cash and Cash equivalents Financial asset meas at amortised cost
Receivables from exchange transactions Financial as asured at amortised cost
Receivables from non-exchange transactions Financial a easured at amortised cost
Security held in Eskom Financialf@asset sured at amortised cost

Cash and cash equivalents include cash on hand (including petty cash) and h with banks. Cash equivalents are both short-
term highly liquid investments, readily convertible into known amoun , and fixed term deposits that are held with
registered banking institution with maturities of three months or less an subject to an insignificant risk of change of value.
For the purpose of the cash flow statement, cash and cash equivalentsSeomprise cash on hand, cash with banks and call
deposits held with banks.

In accordance with GRAP 104 the financial liabilities of the gnu ty are all classified as financial liabilities at amortised
cost, except for consumer deposits, which are classified as finan€ial assets at fair value.
ora

A financial liability is a contractual obligation to deliver c her financial asset to another entity.

The municipality has the following types of financial Ii% (classes and category) as reflected on the face of the statement
of financial position or in the notes thereto:

Class Q : Category

Other financial liabilities Financial liability measured at amortised cost

Payables from exchange transactio Financial liability measured at amortised cost
Consumer deposits Financial liability measured at amortised cost
Unspent conditional grants and receip Financial liability measured at amortised cost

In accordance with GRAP 104 thé&yfinancial liabilities of the municipality are all classified as financial liabilities at amortised
cost, except for consumer deposits, are classified as financial liabilities at fair value.

Initial and subsequent measurement
Financial Assets

Financial Assets m su& amortised cost

Financial assets at a ised cost are initially measured at fair value plus transaction costs that are directly attributable to the
acquisition or issue of the financial asset. Subsequently, these assets are measured at amortised cost using the effective

interest method less any impairment, with interest recognised on an effective yield basis

Trade and other receivables (excluding value added taxation and prepayments) that have fixed and determinable payments
that are not quoted in an active market are classified as financial assets at amortised cost..

Financial Assets measured at fair value
Financial assets at fair value are initially measured at fair value, excluding directly attributable transaction costs. They are

subsequently measured at fair value with unrealised gains or losses recognised directly in the Statement of Financial
Performance.
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1.12 Financial instruments (continued)
Financial Liabilities
Financial Liabilities measured at fair value

Financial liabilities at fair value are stated at fair value, with any resulted gain or loss recognised in the Statement of Financial

Performance. %
Financial Liabilities held at Amortised Cost

Any other financial liabilities are classified as other financial liabilities (all payables are |f| as other liabilities) and are
initially measured at fair value, net of transaction costs. Trade and other payables are uently measured at amortised
cost using the effective interest rate method. Interest expense is recognised in th t of Financial Performance by
applying the effective interest rate.

Finance costs are accounted for using the accrual basis and are added to th rrying amount of the payables to the extent
that they are not settled in the period that they arise.
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1.12 Financial instruments (continued)
Subsequent measurement of financial assets and financial liabilities
Impairment and uncollectibility of financial assets

Financial assets, other than those at fair value, are assessed for indicators of impairment at each reporting date. Financial
assets are impaired where there is objective evidence of impairment of financial assets (such &s probability of insolvency or
significant financial difficulties of the debtor).

If there is such evidence the recoverable amount is estimated and an impairment loss is re%in accordance with GRAP

Q

An allowance for impairment of receivables is established when there is objective evi he municipality will not be able
to collect all amounts due according to the original terms of receivables. The amount of t owance is the difference between
the financial asset’s carrying amount and the present value of estimated future cash flo discounted at the original effective
interest rate. Future cash flows in a group of financial assets that are collectivel aluated for impairment are estimated on the
basis of historical loss experience for assets with credit risk characteristics si ose in the group. Cash flows relating to
short-term receivables are not discounted where the effect of discounting i§ im ial. The carrying amount of the asset is
reduced through the use of an allowance account. The amount of theflos§ is recognised in the Statement of Financial
Performance. Cash flows relating to short-term receivables are not discountediwhere the effect of discounting is immaterial.

Initially receivables from exchange and non-exchange transactions a alued at fair value and subsequently carried at
amortised cost using the effective interest rate method, less an allowance for impairment. The allowance is made in
accordance with GRAP 104, whereby the recoverability of receiVables is assessed individually and then collectively after
grouping the assets in financial assets with similar credit risk 4@ ristics. Government accounts are not provided for as
such accounts are regarded as receivable. An estimate i made #or impairment of receivables, based on past default
experience of all outstanding amounts at year-end. Amo
irrecoverable. Amounts receivable within 12 months from ate of reporting are classified as current.

Annual impairment testing is conducted on all receiva ces. The effects of the annual impairment testing are accounted
for against the provision for bad debts allowance. Chahges inthe carrying amount of the allowance account are recognised in
the Statement of Financial Performance against
identified and written-off during the year is recognis gainst bad debts written off in the Statement of Financial Performance.
If, in a subsequent period, the amount of the i irment loss decreases and the decrease can be related objectively to an
event occurring after the impairment was ognised, the previously recognised impairment loss is reversed through the
tatement of Financial Performance to the ext at the carrying amount of the investment at the date the impairment is
reversed does not exceed what the amort st would have been had the impairment not been recognised.

Derecognition

Financial assets V

cial assets only when the contractual rights to the cash flows from the asset expire or it
stantially all the risks and rewards of ownership of the asset to another entity, except when
ncial assets due to non-recoverability.

The municipality derecognisgs
transfers the financial asset a
council approves the writ

If the municipality nejther sfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, t nicipality recognises its retained interest in the asset and an associated liability for amounts it may
have to pay. If the m ipality retains substantially all the risks and rewards of ownership of a transferred financial asset, the
municipality continues t0’ recognise the financial asset and also recognises a collateralized borrowing for the proceeds
received.

Financial assets and financial liabilities are only offset when the municipality has a legally enforceable right to do so and
expects to settle or recover the instruments on a net basis.

Financial liabilities

The municipality derecognises financial liabilities when, and only when, the municipality's obligations are discharged, cancelled
or they expire.

The municipality recognises the difference between the carrying amount of the financial liability (or part of a financial liability)

26



Matatiele Local Municipality
Annual Financial Statements for the year ended 30 June 2025

Significant Accounting Policies

1.12 Financial instruments (continued)
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities
assumed, in the Statement of Financial Performance.

1.13 Statutory receivables

Identification

Statutory receivables are receivables that arise from legislation, supporting regulations(@r means, and require
osition.

settlement by another entity in cash or another financial asset.
Carrying amount is the amount at which an asset is recognised in the statement of financ '

The cost method is the method used to account for statutory receivables that requireg/sugh receivables to be measured at their
transaction amount, plus any accrued interest or other charges (where applicable) a ess any accumulated impairment
losses and any amounts derecognised.

Nominal interest rate is the interest rate and/or basis specified in legislation, @regulations or similar means.

The transaction amount for a statutory receivable means the amoun cified in, or calculated, levied or charged in
accordance with, legislation, supporting regulations, or similar means.

Recognition q

The municipality recognises statutory receivables as follows:
. if the transaction is an exchange transaction, using
. if the transaction is a non-exchange transaction, u
(Taxes and transfers); or
. if the transaction is not within the scope of th& isted in the above or another Standard of GRAP, the
ea

receivable is recognised when the definition asset is met and, when it is probable that the future economic

benefits or service potential associated wit
measured reliably.

Initial measurement Q

The municipality initially measures statutory receivables at their transaction amount.

t will flow to the entity and the transaction amount can be

Subsequent measurement

The municipality measures statutory receivables after initial recognition using the cost method. Under the cost method, the
initial measurement of the receivable is changed subsequent to initial recognition to reflect any:
. interest or other chargeW have accrued on the receivable (where applicable);

. impairment losses; a
. amounts derecognis
Other charges

Where the municipalit
additional charges o,
"Accrued interest"
non-exchange transac

equired or entitled in terms of legislation, supporting regulations, by-laws or similar means to levy
over or unpaid amounts, and such charges are levied, the entity applies the principles as stated in
, as well as the relevant policy on Revenue from exchange transactions or the policy on Revenue from
s (Taxes and transfers).

Impairment losses

The municipality assesses at each reporting date whether there is any indication that a statutory receivable, or a group of
statutory receivables, may be impaired.

In assessing whether there is any indication that a statutory receivable, or group of statutory receivables, may be impaired, the
municipality considers, as a minimum, the following indicators:
. Significant financial difficulty of the debtor, which may be evidenced by an application for debt counselling, business
rescue or an equivalent.
. It is probable that the debtor will enter sequestration, liquidation or other financial re-organisation.
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1.13 Statutory receivables (continued)
. A breach of the terms of the transaction, such as default or delinquency in principal or interest payments (where
levied).
. Adverse changes in international, national or local economic conditions, such as a decline in growth, an increase in
debt levels and unemployment, or changes in migration rates and patterns.

If there is an indication that a statutory receivable, or a group of statutory receivables, may be impaired, the municipality
measures the impairment loss as the difference between the estimated future cash flows and t rying amount. Where the
carrying amount is higher than the estimated future cash flows, the carrying amount of the s ory)receivable, or group of
statutory receivables, is reduced, either directly or through the use of an allowance acc mount of the losses is
recognised in surplus or deficit. W

In estimating the future cash flows, an municipality considers both the amount and timing%cash flows that it will receive in
future. Consequently, where the effect of the time value of money is material, the unts the estimated future cash
flows using a rate that reflects the current risk-free rate and, if applicable, any risks speci the statutory receivable, or group
of statutory receivables, for which the future cash flow estimates have not been adjusted.

An impairment loss recognised in prior periods for a statutory receivable is rev re has been a change in the estimates
used since the last impairment loss was recognised, or to reflect the effect offdisco g the estimated cash flows.

Any previously recognised impairment loss is adjusted either directly or b
does not result in the carrying amount of the statutory receivable or gr
amount of the receivable(s) would have been had the impairment los
revised. The amount of any adjustment is recognised in surplus or deficit.

justing the allowance account. The adjustment
utory receivables exceeding what the carrying
een recognised at the date the impairment is

Derecognition

. the rights to the cash flows from the receivable
. the municipality transfers to another party su
. the municipality, despite having retained some significant risks and rewards of ownership of the receivable, has
transferred control of the receivable to anowﬂ and the other party has the practical ability to sell the receivable
in its entirety to an unrelated third party, i e to exercise that ability unilaterally and without needing to impose
additional restrictions on the transfer. ase, the entity:
- derecognise the receivable; an
- recognise separately any rights a

obligations created or retained in the transfer.

The carrying amounts of any statutory receiv.
those transferred on the basis of their re

transferred are allocated between the rights or obligations retained and
ir values at the transfer date. The entity considers whether any newly created
rights and obligations are within the scope%ef the Standard of GRAP on Financial Instruments or another Standard of GRAP.
Any difference between the consideration feceived and the amounts derecognised and, those amounts recognised, are
recognised in surplus or deficit in period of the transfer.

1.14 Leases

A lease is classified as a finE Zse if it transfers substantially all the risks and rewards incidental to ownership. A lease is

classified as an operatin does not transfer substantially all the risks and rewards incidental to ownership.

When a lease includ N and buildings elements, the entity assesses the classification of each element separately.
Operating leases - or

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term.
1.15 Inventories

Inventories are initially measured at cost except where inventories are acquired through a non-exchange transaction, then their
costs are their fair value as at the date of acquisition.

Subsequently inventories are measured at the lower of cost and net realisable value.

Inventories are measured at the lower of cost and current replacement cost where they are held for;
. distribution at no charge or for a nominal charge; or
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1.15 Inventories (continued)
. consumption in the production process of goods to be distributed at no charge or for a nominal charge.

Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of completion
and the estimated costs necessary to make the sale, exchange or distribution.

Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date.

The cost of inventories comprises of all costs of purchase, costs of conversion and other tsincurred in bringing the
inventories to their present location and condition.

The cost of inventories of items that are not ordinarily interchangeable and goods or %&duced and segregated for

specific projects is assigned using specific identification of the individual costs.

The cost of inventories is assigned using the formula. The same cost formula is usedforjallgnventories having a similar nature
and use to the municipality.

When inventories are sold, the carrying amounts of those inventories are recogni s an expense in the period in which the
related revenue is recognised. If there is no related revenue, the expenses dre re ised when the goods are distributed, or
related services are rendered. The amount of any write-down of inventorieg togiet realisable value or current replacement cost
and all losses of inventories are recognised as an expense in the period write-down or loss occurs. The amount of any
reversal of any write-down of inventories, arising from an increase i sable value or current replacement cost, are
recognised as a reduction in the amount of inventories recognised as a'We in the period in which the reversal occurs.

1.16 Construction contracts and receivables
Construction contract is a contract, or a similar binding arrangem ecifically negotiated for the construction of an asset or

a combination of assets that are closely interrelated or interdepehdent in terms of their design, technology and function or their
ultimate purpose or use.

Where the outcome of the construction contract can
reference to the stage of completion of the contract
cost incurred for work performed to date back to th

ated reliably, contract revenue and costs are recognised by the
ivity at the reporting date as measured by the proportion that contract
d contract cost.

Contract revenue is measured at fair value of the eration received or receivable shall compromise the initial amount of
revenue agreed in the contract, variation in contract work, claims and incentive payment to the extent that it is probable that
they will results in revenue and they are capable of being reliable measured.

when (a) separate proposal have been subfiitted for each asset (b) each asset has been subject to separate negotiation, and
the contractor and the customer has been able to accept or reject that part of the contract relating to the asset and (c) the cost
and revenue of each asset can beddentified.

when a contract covers a number of ass?onstruction of each asset shall be treated as a separate construction contract

Issued cost are apportioned
carrying amount at the end of th

N

bility and equity components of the compound instructions based on their relative
ue the portion relating to the equity components is charged directly against equity.
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1.17 Employee benefits

Short-term employee benefits

The cost of short term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the
service is rendered and not discounted.

The expected cost of compensated absences is recognised as an expense as the employees ders services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of surplus sharing and bonus payments is recognised as an expense here is a legal or constructive
obligation to make such payments as a results of past performance.

Defined Contribution Plans (»

Payments to defined contribution retirement benefit plans charged as expenses%‘all due.

Payment made to industry-managed (state plan) retirement benefit schemeg’are with as defined contribution plan where
the municipality's obligation under the schemes is equivalent to those arising inga defined contribution retirement benefit plan

Defined Benefit Plans

For defined benefit plans the cost of providing the benefits is determined using the projected credit method.

Actuarial valuation are conducted on an annual basis by indepe @ uaries separately for each plan.

Consideration is given to any event that could impact the fupds up to the end of the reporting period where the interim valuation

is performed at an earlier date.
Past service cost are recognised immediately to the ex&the benefits are already vested, and are otherwise amortised on
a straight line benefit over the average period until the amended benefits become vested.

All actuarial gains and losses are recognised imme in surplus or deficit when they occur.

The amount recognised in the statement of fina position represent the present value of the defined benefit obligation as
adjusted for unrecognised actuarial gains lossgs and unrecognised past service costs, and reduces by the fair value of
plan assets.

1.18 Provisions and contingencies Q

Provisions are recognised when:
. the municipality has a pre

. it is probable that an
settle the obligatian;

. a reliable estimate

The discount rate is a -t
the liability. p\

Contingent assets an ntingent liabilities are not recognised. Contingencies are disclosed in note 51.

ligation as a result of a past event;
resources embodying economic benefits or service potential will be required to

made of the obligation.

ate that reflects current market assessments of the time value of money and the risks specific to

1.19 Commitments

Commitments are not recognised in the statement of financial position as a liability or as expenditure in the statement of
financial performance but are included in the disclosure notes. a distinction is made between a capital and current
commitments. Commitments are disclosed for:
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1.19 Commitments (continued)

o Approved and contracted commitment, where the expenditure has been approved and contract has been
awarded at the reporting date.

o Approved but not yet contracted commitments, where the expenditure has been approved and the contract has
yet to be awarded or is awaiting finalisation at the reporting date.

o ltems are classified as commitment where the municipality commits itself to the future transactions that will
normally results in the outflow of resources.

o Contracts that are entered into before the reporting date, but goods and servicesfiaye not yet been received
are disclosed in the disclosure notes to the financial statements.

o Other commitments for contracts are to be non-cancellable or only cancellab Signi
should relate to something other than the business of the municipality

1.20 Revenue from exchange transactions Q

Revenue is the gross inflow of economic benefits or service potential during the reporting pegiod when those inflows result in an
increase in net assets, other than increases relating to contributions from owners.

cant cost contracts

An exchange transaction is one in which the municipality receives assets or seryice§, ar has liabilities extinguished, and directly
gives approximately equal value (primarily in the form of goods, services or use o ts) to the other party in exchange.

Fair value is the amount for which an asset could be exchanged, or a liabilit ttled, between knowledgeable, willing parties in

an arm’s length transaction.
Recognition

ollowing criteria have been satisfied:

Revenue from exchange transactions is only recognised once a

a) The municipality retains neither continuing managerial inyélvefe
control over the goods sold;

b) The amount of revenue can be measured reliably; an

c) It is probable that the economic benefits or service pétential associated with the transaction will flow to the entity and the
costs incurred or to be incurred in respect of the transaetion can be measured reliably.

o the degree usually associated with ownership effective

account the amount of any discounts and r lowed by the entity. Fair value is the amount for which an asset could be
exchanged, or a liability, between knowledgeab lling parties in an arm's length transaction.

Service charges relating to electricity are ed on consumption. Meters are read on a quarterly basis and are recognised as
revenue when invoiced. Provisional estimates of consumption are made monthly when meter readings have not been
performed. The provisional estimWnsumption are recognised as revenue when invoiced. Adjustments to provisional

Measurement Q
Revenue from exchange transactions is m@ the fair value of the consideration received or receivable taking into
tes

estimates of consumption are made nvoicing period in which meters have been read. These adjustments are recognised
as revenue in the invoicing peri

Revenue from the sale of electricityyprepaid meter cards is recognised at the point of sale.

Service charges relatin se removal are recognised on a monthly basis in arrears by applying the approved tariff to each
property that has impfove . Tariffs are determined per category of property usage, and are levied monthly based on the
recorded number ofgefuse containers per property.

Interest revenue is recognised on a time proportion basis.

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is rendered by
applying the relevant gazetted tariff. This includes the issuing of licences and permits.

Revenue from the sale of goods is recognised when substantially all the risks and rewards in those goods is passed to the
consumer.

Revenue arising out of situations where the municipality acts as an agent on behalf of another entity (the principal) is limited to
the amount of any fee or commission payable to the municipality as compensation for executing the agreed services.
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1.21 Revenue from non-exchange transactions

Rates and taxes

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are recognised
when such amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a Time-proportionate Basis with

reference to the principal amount receivable and effective interest rate applicable. A composite rating system charging different
rate tariffs is employed. Rebates are granted to certain categories of ratepayers and are deducted’from revenue.

Rates and taxes are statutory revenue.
Fines Q

Fines constitute both spot fines and summonses.

Revenue for fines is recognised when the fine is issued at the full amount of the receivab he municipality uses estimates to
determine the amount of revenue that the municipality is entitled to collect that i%:t to further legal proceedings.

Traffic fines are statutory revenue

i’ublic Contributions

Donations and funding are recognised as revenue to the extent that t unicipality has complied with any of the criteria,
conditions or obligations embodied in the agreement. Where the agree t contains a stipulation to return the asset, other

future economic benefits or service potential, in the event of non-g6 ance to these stipulations and would be enforced by the
transferor, a liability is recognised to the extent that the criteria ditions or obligations have not been met. Where such

requirements are not enforceable, or where past experiepce ha dicated that the transferor has never enforced the
requirement to return the transferred asset, other future ecahongic henefits or service potential when breaches have occurred,
as

the stipulation will be considered a restriction and is recogpi venue.
Revenue from public contributions is recognised whe@itions associated with the contribution have been met or where
t,

the contribution is to finance property, plant and equip when such items of property, plant and equipment are brought into
use.

Assets acquired from non-exchange transactions a sured at fair value in accordance with GRAP 23.
Government Grants and Receipts Q

Equitable share allocations are recogni venue at the start of the financial year if no time-based restrictions exist.
Conditional grants, donations and funding recognised as revenue to the extent that the municipality has complied with any
of the criteria, conditions or obligations embodied in the agreement.

Government grants that are receiva compensation for expenses or losses already incurred or for the purpose of giving
immediate financial support to ipality with no future related costs, are recognised in Surplus or Deficit in the period in
which they become receivab,

Unspent conditional gra ancial liabilities that are separately reflected on the statement of financial position. They
represent unspent gove\ rants, subsidies and contributions from government organs.

This liability always fias£0 be cash-backed. The following provisions are set for the creation and utilisation of this
creditor:

Unspent conditional grants are recognised as a liability when the grant is received.

When grant conditions are met an amount equal to the conditions met are transferred to revenue in the statement of financial
performance.

The cash which backs up the creditor is invested as individual investment or part of the general investments of the Municipality
until it is utilised.

Interest earned on the investment is treated in accordance with grant conditions. If it is payable to the funder it is recorded as
part of the creditor. If it is the Municipality’s interest, it is recognised as interest earned in the statement of financial
performance.
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1.22 Investment income

Investment income is recognised on a time-proportion basis using the effective interest method.

1.23 Borrowing costs

Borrowing costs are interest and other expenses incurred by an entity in connection with the borrowing of funds.
Borrowing costs are recognised as an expense in the period in which they are incurred. %

1.24 Accounting by principals and agents W
Identification Q

An agent is an entity that has been directed by another entity (a principal), through inding arrangement, to undertake
transactions with third parties on behalf of the principal and for the benefit of the principal.

A principal is an entity that directs another entity (an agent), through a bindi gement, to undertake transactions with
third parties on its behalf and for its own benefit.

A principal-agent arrangement results from a binding arrangement in which entity (an agent), undertakes transactions with
third parties on behalf, and for the benefit of, another entity (the princip

Identifying whether an entity is a principal or an agent

When the municipality is party to a principal-agent arrangeme

accounting for revenue, expenses, assets and/or liabilities that
terms of the arrangement.

assesses whether it is the principal or the agent in
from transactions with third parties undertaken in

The assessment of whether a municipality is a principal or agent requires the municipality to assess whether the
transactions it undertakes with third parties are for the ben f another entity or for its own benefit.

Binding arrangement \
The municipality assesses whether it is an a @cipal by assessing the rights and obligations of the various parties

ge
established in the binding arrangement. :
Where the terms of a binding arrangement ar ified, the parties to the arrangement re-assess whether they act as a

principal or an agent.
Assessing which entity benefits from the transactions with third parties
When the municipality in a principal®agent arrangement concludes that it undertakes transactions with third parties for the

benefit of another entity, then i ent. If the municipality concludes that it is not the agent, then it is the principal in
the transactions.

The municipality is an ag in relation to transactions with third parties, all three of the following criteria are present:
. It does not haye power to determine the significant terms and conditions of the transaction.
. It does not N bility to use all, or substantially all, of the resources that result from the transaction for its
own benefit.
. Itis note ed to variability in the results of the transaction.

Where the municipality has been granted specific powers in terms of legislation to direct the terms and conditions of
particular transactions, it is not required to consider the criteria of whether it does not have the power to determine the
significant terms and conditions of the transaction, to conclude that is an agent. The municipality applies judgement in
determining whether such powers exist and whether they are relevant in assessing whether the municipality is an agent.

Recognition

The municipality, as a principal, recognises revenue and expenses that arise from transactions with third parties in a
principal-agent arrangement in accordance with the requirements of the relevant Standards of GRAP.

33



Matatiele Local Municipality

Annual Financial Statements for the year ended 30 June 2025

Significant Accounting Policies

1.24 Accounting by principals and agents (continued)

The municipality, as an agent, recognises only that portion of the revenue and expenses it receives or incurs in executing
the transactions on behalf of the principal in accordance with the requirements of the relevant Standards of GRAP.

The municipality recognises assets and liabilities arising from principal-agent arrangements in accordance with the
requirements of the relevant Standards of GRAP.

1.25 Unauthorised expenditure %
Unauthorised expenditure means:
. overspending of a vote or a main division within a vote; and

. expenditure not in accordance with the purpose of a vote or, in the case of a ion, not in accordance with
the purpose of the main division.

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in
the year that the expenditure was incurred. The expenditure is classified in a dance with the nature of the expense, and
where recovered, it is subsequently accounted for as revenue in the statement of fi ial performance.

1.26 Fruitless and wasteful expenditure

Fruitless expenditure means expenditure which was made in vain an ve been avoided had reasonable care been
exercised.

All expenditure relating to fruitless and wasteful expenditure is ognised as an expense in the statement of financial
performance in the year that the expenditure was incurred. The @

expense, and where recovered, it is subsequently accounted for a

iture is classified in accordance with the nature of the
ue in the statement of financial performance.

1.27 Irregular expenditure

Irregular expenditure is expenditure that is contrary Municipal Finance Management Act (Act No.56 of 2003), the
Municipal Systems Act (Act No.32 of 2000), and the ic Office Bearers Act (Act No. 20 of 1998) or is in contravention of the
economic entity’s supply chain management policy,

Irregular expenditure is accounted for in line awi lating requirements, including, but not limited to, ruling Legislation,
Regulations, Frameworks, Circulars, Instruction s,'Practice Notes, Guidelines etc (as applicable).

1.28 Revaluation reserve

The surplus arising from the revaluationiproper‘ty, plant and equipment is credited to a non-distributable reserve. The
revaluation surplus is realised as revalued Buildings are depreciated, through a transfer from the revaluation reserve to the
accumulated surplus/deficit. On disposal, the net revaluation surplus is transferred to the accumulated surplus/deficit while
gains or losses on disposal, based valued amounts, are credited or charged to the statement of financial performance.

1.29 Segment information

A segment is an activity :
o that generates, eCapnomic benefits or service potential (including economic benefits or service potential relating to
transactio N activities of the same entity);
tsfare

gularly reviewed by management to make decisions about resources to be allocated to that
assessing its performance; and
te financial information is available.

Reportable segments are the actual segments which are reported on in the segment report. They are the segments identified
above or alternatively an aggregation of two or more of those segments where the aggregation criteria are met.
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1.29 Segment information (continued)
Measurement

The amount of each segment item reported is the measure reported to management for the purposes of making decisions
about allocating resources to the segment and assessing its performance. Adjustments and eliminations made in preparing the
entity’s financial statements and allocations of revenues and expenses are included in determining reported segment surplus or
deficit only if they are included in the measure of the segment’s surplus or deficit that is used nagement. Similarly, only
those assets and liabilities that are included in the measures of the segment’s assets and segment’s liabilities that are used by
management are reported for that segment. If amounts are allocated to reported segment s ondeficit, assets or liabilities,
those amounts are allocated on a reasonable basis. W

If management uses only one measure of a segment’s surplus or deficit, the segment’ or the segment’s liabilities in
assessing segment performance and deciding how to allocate resources, segment eficit, assets and liabilities are
reported in terms of that measure. If management uses more than one measure off agsegment’s surplus or deficit, the
segment’s assets or the segment’s liabilities, the reported measures are those that management believes are determined in
accordance with the measurement principles most consistent with those used ig"easuring the corresponding amounts in the
entity’s financial statements. %

1.30 Budget information
Municipality are typically subject to budgetary limits in the form of approffiati r budget authorisations (or equivalent), which

is given effect through authorising legislation, appropriation or similar.

General purpose financial reporting by municipality shall provide 4 ation on whether resources were obtained and used in
accordance with the legally adopted budget.

The approved budget is prepared on a accrual basis and pr€septed by economic classification linked to performance outcome

objectives.
The approved budget covers the fiscal period from 1/0&) 30/06/2025.

The basis which has been applied in determining
municipality has under achieved and for expendi
The municipality treats employee costs as a maj
reason for that variance.

alViariances is 5%. Income we have only provided reasons where the
e both over and under achieved where its 5% less or more than budget.
r'eéxpepse in its statement of financial performance hence we have provided a

1.31 Related parties

Individuals as well as their close family bers, and /or entities are related parties if one party has the ability, directly or
indirectly, to control or jointly control the otheb party or exercise the significant influence over the other party in making financial
and/ or operating decisions. Key management personnel is defined as the municipal manager, chief financial officer and all
other senior managers reporting dM{he municipal manager or as designated by the municipal manager.

1.32 Events after reporting da

Events after reporting da e events, both favourable and unfavourable, that occur between the reporting date and the
date when the financial ents are authorised for issue. Two types of events can be identified:
. those that provide,evidence of conditions that existed at the reporting date (adjusting events after the reporting date);
and
. those that indicative of conditions that arose after the reporting date (non-adjusting events after the reporting

date).

The municipality will adjust the amount recognised in the financial statements to reflect adjusting events after the reporting date
once the event occurred.

The municipality will disclose the nature of the event and an estimate of its financial effect or a statement that such estimate
cannot be made in respect of all material non-adjusting events, where non-disclosure could influence the economic decisions
of users taken on the basis of the financial statements.
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2. New standards and interpretations
2.1 Standards and interpretations issued, but not yet effective

The municipality has not applied the following standards and interpretations, which have been published and are mandatory
for the municipality’s accounting periods beginning on or after 1 July 2025 or later periods:
%ected impact:
o

Standard/ Interpretation: Effective date:
Years beginning o
after
. GRAP 107 Mergers 1 April 2099 Unlikely there will be a
material impact
. GRAP 106 Transfer of Functions Between Entities Not 1 April 2099 Unlikely there will be a
Under Common Control material impact
. GRAP 105 Transfer of Functions Between Entities Under 1 April 9 Unlikely there will be a
Common Control material impact
. GRAP 2023 Improvements to the Standards of GRAP 2023 1 Apsil 9 Unlikely there will be a
material impact
. GRAP 1 (amended): Presentation of Financial Statements 1 ir'2099 Unlikely there will be a
(Going Concern) material impact
. GRAP 103 (as revised): Heritage Assets 099 Unlikely there will be a
material impact
. iGRAP 22 Foreign Currency Transactions and Advance 1 April 2025 Unlikely there will be a
Consideration material impact
. GRAP 104 (as revised): Financial Instruments 1 April 2025 Unlikely there will be a
material impact

3. Inventories &%

Consumable stores 3,805,115 4,626,744
COVID-19 PPE 49,958 67,433

Medallions - at cost 2,669 2,669

Q 3,857,742 4,696,846
Inventories (write-downs) Q (25,923) (283,592)

3,831,819 4,413,254

Inventory pledged as security
No inventory is held as security byWuicipality.
The carrying values of invento ate their fair values.

4. Statutory receivables 2

Traffic fines debtor 11,074,533 9,373,843
Rates from non-exchahge sactions 158,811,757 154,304,970
Impairment (80,244,311) (69,632,421)

89,641,979 94,046,392

Rates from non-exchange transactions

These are the receivables as rates that are levied on the properties within the jurisdiction of Matatiele Local Municipality. The
rates that are applicable to a particular property are determined using the valuation roll. Rates are determined in accordance
with the Municipal Property Rates Act No. 6 of 2004 as amended in 2014.

Traffic fines

These are the receivables for the fines in terms of the Road Traffic Regulations and the Municipal by-laws where applicable.
Fines are determined based on the Road Traffic Management Act.
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4. Statutory receivables (continued)
Statutory receivables impairment

The Allowance for impairment of Statutory receivables has been made for all consumer balances outstanding based on the
payment ratio over 12 months. Based on these payment trends, management is satisfied that no further credit provision is

required in excess of the current allowance.
considered to be

Statutory receivables past due but not impaired

Statutory receivables which are less than 3 months (property rates and traffic fines) past
impaired. At 30 June 2025, R 2,859,423 (30 June 2024: R 2,507,566) were past due b

The ageing of amounts past due but not impaired is as follows:

1 month past due 629,498 670,351
2 months past due 742,995 660,726
3 months past due 1,486,930 1,176,490

2,859,423 2,507,567

Factors the municipality considered in assessing statutory receivables pa§due but not impaired:

Property rates that are past due but not impaired are Governme

to collect.

Traffic fines which are less than 3 months past due but not i

Reconciliation of provision for impairment of statut ceivables
Opening balance \ 69,632,430 59,120,685
Provision for impairment 10,611,881 10,511,745
80,244,311 69,632,430
Rates from non-exchange transactions Q
Current 1,325,115 1,340,035
31-60 days 1,403,607 1,427,091
61-90 days 2,201,265 2,066,359
91-120 days 2,048,629 1,995,346
121-365 days 34,411,612 41,129,010
Over 365 days 117,421,530 106,347,130
Impairment (69,820,526) (61,011,571)
88,991,232 93,293,400
Traffic Fines from n \Ege transactions
Current 75,500 180,500
31-60 days 143,500 168,600
61-90 days 168,900 144,100
91-120 days 135,100 256,700
121-365 days 1,756,060 1,520,070
Over 365 days 8,795,473 7,103,870
Impairment (10,423,784) (8,620,860)
650,749 752,980

edgare not considered to be impaired.

rovincial accounts that the municipality should be able
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5. Trade receivables from non-exchange transactions

Sundry receivables 5,993,655 4,228,257
Impairment on sundry receivables (2,967,474)  (3,045,892)

3,026,181 1,182,365

6. Input VAT accrual (»:
VAT Input Accrual Q 6,790,249 6,009,046

VAT is received and paid as required per the Value Added Tax Act No. 89 of 1991 (VAT Act

VAT is applied to all relevant goods and services as stated in the VAT Act and t@unt thereof is determined in terms of the
VAT Act.

VAT is submitted and paid on a monthly basis.

or similar means, and require settlement by another entity in cash or ano financial asset. Refer to Note 3 for statutory
receivables.

Statutory receivables past due but not impaired. Q

By the reporting date there were no statutory receivable thatfare fast due.

VAT receivable from SARS is not impaired as the South African"Reévenue Services has sufficient funds to pay any outstanding
amounts and SARS has been refunding the municipality'in previous periods.

As at 30 June 2025, VAT receivable - statutory rec#@zere not required to be impaired as there were not past due.

VAT control is a statutory receivable in context of GRAP 108, statutory v arise from legislation, supporting regulations,

All VAT returns due for the period under reviewwe itted to SARS timeously.

7. Trade receivables from exchange transactions

Gross balances

Electricity from exchange transactions 14,806,908 11,565,930

Refuse from exchange transactions 33,148,972 31,414,459

Principal/Agency sales electricity 28,588,335 28,216,120

Interest receivable 514,877 1,498,117
v 77,059,092 72,694,626

Less: Allowance for im
Electricity from exchange,trahsactions (312,783) (252,834)
Refuse from exchangg transactions (30,839,219) (28,985,599)
Principal/Agency sales glectricity (26,459,452) (26,459,452)

(57,611,454) (55,697,885)

Net balance

Electricity from exchange transactions 14,494,125 11,313,096
Refuse from exchange transactions 2,309,753 2,428,860
Principal/Agency sales electricity 2,128,884 1,756,668
Interest receivable 514,877 1,498,117

19,447,639 16,996,741
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7. Trade receivables from exchange transactions (continued)
Electricity
Current (0 -30 days) 4,892,478 4,100,792
31 - 60 days 1,587,358 1,066,156
61 - 90 days 638,282 978,293
91 - 120 days 34,483 1,060,488
121 - 365 days 6,006,441 4,049,550
> 365 days 647,865 310,650
Q 14,806,907 11,565,929
Refuse
Current (0 -30 days) 867,267 937,051
31 - 60 days 540,330 589,095
61 - 90 days 457,423 493,903
91 - 120 days 449,210 429,609
121 - 365 days 3,420,720 3,065,443
> 365 days 27,414,022 25,899,358
v 33,148,972 31,414,459
Principal/Agency sales electricity
Current (0 -30 days) 2,128,884 -
31 - 60 days - 1,756,668
121 - 365 days 1,828,161 -
> 365 days 24,631,290 26,459,452
28,588,335 28,216,120
Interest receivable
> 365 days 514,877 1,498,117
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7. Trade receivables from exchange transactions (continued)
Summary of debtors by customer classification
Consumers
Current (0 -30 days) 560,278 612,263
31 - 60 days 64,997 500,558
61 - 90 days 09,552 427,207
91 - 120 days 408,703 390,127
121 - 365 days 3,176,736 2,869,472
> 365 days Q 26,479,483 25,099,569
31,499,749 29,899,196
Less: Allowance for impairment (29,801,516) (28,118,821)
1,698,233 1,780,375
Industrial/ commercial %
Current (0 -30 days) 3,557,727 3,175,882
31 - 60 days 321,113 318,255
61 - 90 days 320,185 184,890
91 - 120 days 310,148 32,291
121 - 365 days 404,584 362,406
> 365 days 932,612 25,445,818
5,846,369 29,519,542
Less: Allowance for impairment (1,350,487) (25,799,176)
4,495,882 3,720,366
National and provincial government &
Current (0 -30 days) \ 1,641,738 1,249,698
31 - 60 days 1,341,578 836,438
61 - 90 days 365,968 860,100
91 - 120 days 764,842 1,067,680
121 - 365 days 5,845,841 3,883,115
> 365 days 649,793 1,794,028
v 10,609,760 9,691,059
Total
Current (0 -30 days) 5,759,744 5,037,843
31 - 60 days 2,127,689 1,655,251
61 - 90 days 1,095,705 1,472,197
91 - 120 days 1,483,693 1,490,098
121 - 365 days 9,427,161 7,114,993
> 365 days 28,061,888 52,339,415
\ 47,955,880 69,109,797
Less: Allowance fordmpairment (31,152,002) (53,917,997)
16,803,878 15,191,800
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7. Trade receivables from exchange transactions (continued)

Reconciliation of allowance for impairment
Balance at beginning of the year (55,697,884) (42,476,852)
Contributions to allowance (1,913,569) (13,221,032)

611,453) (55,697,884)

Consumer debtors past due but not impaired (y
Consumer debtors which are less than 3 months past due are not considered to be impai June 2025, R 7,757,121
(2024: R 5,206,901) were past due but not impaired.

The ageing of amounts past due but not impaired is as follows: (»

1 month past due 6,242,244 3,780,790
2 months past due 785,630 816,253

3 months past due 729,257 609,859

7,757,131 5,206,902
Consumer debtors impaired q

As of 30 June 2025, consumer debtors of R 47,955,880 (2024:

,796) were impaired and provided for.
The amount of the provision was R 31,152,002 as of 30 Junef2025(2024: R 53,917,997).

The ageing of these debtors is as follows: &
3 to 6 months 4,478,065 2,962,293

Over 6 months 60,954,128 59,454,409

8. Security held in Eskom Q
Electricity deposits Q

9. Cash and cash equivalents

Cash and cash equivalents congi V

Cash on hand 1,250 1,250

5,350,718 5,047,848

Bank balances 12,731,381 10,645,867
Short-term deposits 257,167,146 247,497,499
\ 269,899,777 258,144,616
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2025

2024

9. Cash and cash equivalents (continued)
The municipality had the following bank accounts
Account number / description

Nedbank - Current Account (Main) - 1011292106
Standard Bank - Current Account - 060435224

First National Bank - Current Account - 62108495187
Standard Bank - 60 Day Notice Account - 68600704/001
Standard Bank - 60 Day Notice Account - 68600704/002
First National Bank - Money Market - 62108496573
Nedbank - Call Account - 03/7881006129/000004
Nedbank - Call Account - 03/7881120797/000001
Nedbank - 32 day Notice - 03/7881006129/0006

First National Bank - Money Market - 62215611121

First National Bank -Money Market - 62286478906
Nedbank - Call Account - 03/7881134496/000001
Nedbank - Electrification - 03/7881140356/000001
Nedbank MIG - 03/7881096624/00001

First National Bank - 62175310045

Nedbank - Disaster Relief Fund - 03/7881160276/000001

Nedbank - COVID-19 Solidarity Fund - 03/7881160454/000001

Nedbank - 03/7881127902/000001

Nedbank - Termination Guarantee - 03/7881169443/000001

Nedbank - Account Guarantee - 03/7881169451/000001
Nedbank - 03/7881185562/000001

Nedbank- Finance Management - 03/7881185104/000004(13

Total

S
S

\/
v
\E

Bank statement balances
30 June 2025 30 June 2024

Cash book balances

30 June 2024

June 2025
11,517,143 7,390,626 05,374 7,312,045
1,070,347 31,4 1,070,347 31,455
255,661 3,302,371 255,661 3,302,371
168,244,582 190,884 68,244,582 190,884,582
- 12,89 - 12,894,896
6,805,395 6,807 6,805,395 6,805,396
31,710,112 ! 31,710,112 440,498
2,210,269 1 2,210,269 10,000
8,388,944 7,737,501 8,388,944 7,737,501
2,412,237, 68,063 2,412,237 2,268,063
733,254 90,074 733,254 690,074
- 64,591 - 64,591
322,475 - 322,475
28,697 3,587,809 28,697
222,506 236,386 222,506
911,179 - 911,179
110,434 - 110,434
44,477 5,517,639 44,477
144,641 144,640 144,641
6,202,000 6,202,000 6,202,000
0,972,631 17,715,485 20,972,631 17,715,485
1,244 - 1,244 -
270,010,294 258,221,947 269,898,524 258,143,366
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10. Investment property

%

2025 2024
Cost/ Accumulated value Cost/ Accumulated Carrying value
Valuation depreciation Valuation depreciation
and
accumulated
impairment
Investment property 4,960,309 4,960,309 - 4,960,309
Reconciliation of investment property - 2025
Opening Total
balance
Investment property 4,960,309 4,960,309
Reconciliation of investment property - 2024
Opening Total
balance
Investment property 4,960,309 4,960,309

Pledged as security

All of the municipality's investment properti re elg under freehold interests and no investment property had been pledged
as security for any liabilities of the mun'c\ held for capital appreciation.

There are no restrictions on the reIiQof vestment property or the remittance of revenue and proceeds of disposal.
There are no contractual obligations on‘investment property.

A register containing the information required by section 63 of the Municipal Finance Management Act is available for
inspection at the registered office of the municipality.

43



Matatiele Local Municipality

Annual Financial Statements for the year ended 30 June 2025

Notes to the Annual Financial Statements
Figures in Rand 2025 2024

10. Investment property (continued)
Details of valuation
The effective date of the revaluations was 1 July 2024.

The valuation was performed using data based on arm's length transactions and related market %e.
er of SAIV

This was done by an independent and professional valuer with the Registration Number 355Q; a‘me
(South African Institute of Valuers) by the name of Kwasi Agyaben-Boateng.

Amounts recognised in surplus or deficit Q
Rental revenue from investment property W 1,124,136 1,190,148
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11. Property, plant and equipment

Land

Buildings

Infrastructure

Community

Other property, plant and equipment
Capital work under construction

Total

%

2025 2024
Cost/ Accumulated rrying, value Cost/ Accumulated Carrying value

Valuation depreciation Valuation depreciation

and

acc accumulated

i impairment
55,960,78 - 55,960,786 55,960,786 - 55,960,786
124,256,19 477,224) 115,778,968 123,858,192 1 123,858,193
(28,136,242) 546,340,557 511,196,066 52 511,196,118
(16,435,876) 179,433,037 178,745,560 123 178,745,683
(52,773,476) 49,991,753 92,478,925 (48,693,476) 43,785,449
- 136,239,319 101,910,968 - 101,910,968

9,567,238

(105,822,818) 1,083,744,420 1,064,150,497

(48,693,300) 1,015,457,197
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11. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - 2025

Land
Buildings
Infrastructure
Community

Other property, plant and equipment

Capital work under construction

Q\

Additions Disposals Transfers e

Opening Impairment Write-offs Total
balance loss
55,960,786 - - - - - - 55,960,786
123,858,193 398,000 - (8,477,225) - - 115,778,968
511,196,118 7,539,305 - 5,741 (24,113,909)  (4,022,382) - 546,340,557
178,745,683 1,478,261 645,091  (16,435,998) - - 179,433,037
43,785,449 11,265,207 (261,51 24,891  (10,056,802) - (1,065,481) 49,991,753
101,910,968 112,039,758 (77,711,407) - - - 136,239,319
1,015,457,197 132,720,531 514) - (59,083,934) (4,022,382) (1,065,481) 1,083,744,420
\/

O

St
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11. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - 2024

Land
Buildings
Infrastructure
Community

Other property, plant and equipment
Capital work under construction

Pledged as security

No property, plant and equipment was pledged as security on behalf of the

Revaluations

The effective date of the revaluations was 30 June 2024. Revalu
Phendukani Eldridge Ntini (Professional Civil Engineer). A mem
No0.201670070.

Land and buildings are re-valued independently ev

The valuation was performed using the dis

e 6

Opening Additions Disposals Transfers Depreciation  Impairment Total

balance loss

55,960,786 - - - - - 55,960,786
158,776,971 4,992,877 - (8,495,100) (7,028,076) (24,388,479) 123,858,193
491,766,676 5,202,873 (6,770,520) 2,974 (11,366,122) (32,119,937) (8,491,677) 511,196,118
144,709,218 728,944 (331,3 - 44,187,231 (9,384,711) (1,163,617) 178,745,683

43,387,334 10,039,078 (338,59 - - (9,302,371) - 43,785,449

60,544,197 114,341,596 (72,974,824) - - - 101,910,968
955,145,182 135,305,368 - 24,326,009 (57,835,095) (34,043,773)1,015,457,197

e

h flow approach.

"@&

rformed by an independent valuer, Mr
ineering Council of South Africa (ECSA) Reg

(7,448,494)
\/
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11. Property, plant and equipment (continued)

Reconciliation of Work-in-Progress 2025

Included within Included within Included within Total
Infrastructure  Community ther PPE
Opening balance 86,860,150 12,457,839 93,043 101,911,032
Additions/capital expenditure 102,363,105 5,944,8 3,/31,848 112,039,759
Transferred to completed items (55,741,425) (15,645,(& ,324,891)  (77,711,408)
133,481,830 2,7 V - 136,239,383

Reconciliation of Capital work under construction 2024

Included within lacluded within Included within Total
Infrastructur munity Land and
Buildings
Opening balance 55,419,481 ,194,440 2,930,007 60,544,261
2

Additions/capital expenditure 100,69 10,263,399 3,383,598 114,341,595

Transferred to completed items (69, - (3,720,562) (72,974,824)
86,8 5 12,457,839 2,593,043 101,911,032

Expenditure incurred to repair and maintain property, plant 2

Expenditure incurred to repair and maintain property, plant and
included in Statement of Financial Performance

Repairs on buildings 6,585,859 2,940,641
Repairs on equipment 6,280,816 6,889,910
Repairs on unspecified assets 4,234,772 1,286,868

\ 17,101,447 11,117,419

The Matatiele area was affected by severe wea Qions (floods) in the prior year that resulted in some road infrastructure
being significantly affected in terms of functignality apd service delivery.

Projects taking longer to complete
Harry Gwala Internal Streets WIP carrying%grnount R28 270 395.86. Project completion was supposed to be February 2024,
reason for the delay was budget depletion and poor performance of the contractor.

delayed by EIA approval which ked by Environmental Affairs Department.

Nkosana-Mafube AR WIP carrﬁ'%wi;at R5 409 473.17. Project was supposed to be completed in June 2024 but was
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11. Property, plant and equipment (continued)

Funding of property, plant and equipment acquisitions

following sources:

Infrastructure Assets
Own funds Q 7,539,305 5,202,874

Additions to property, plant and equipment was funded from the :

Community Assets

Own funds 1,478,265 372,950

Department of Sport, Recreation, Arts & Culture - 355,994

Work in Progress

Municipal Infrastructure Grant 42,477,855 45,269,568

Own funds 47,574,787 53,848,292

Disaster Relief Fund Grant 21,987,117 15,223,735

Buildings

Department of Environmental Affairs - 4,992,877

Own funds 398,000 -

Other Assets

Own funds 5,455,762 10,039,079

Municipal Infrastructure Grant 5,180,052 -

Library support grant 629,393 -
\ 132,720,531 135,305,368

A register containing the information required b
inspection at the registered office of the municipali

Cl 3 of the Municipal Finance Management Act is available for

restoration cost

12. Property, plant and equipment - v
2025 2024

Cosb/ Accumulated Carrying value Cost/ Accumulated Carrying value
tion amortisation Valuation amortisation
Landfill site WMOA 11 (3,596,227) 11,043,884 14,640,111 (3,082,479) 11,557,632
Reconciliation of prope and equipment - capitalised restoration cost - 2025
\ Opening Depreciation Total
balance
Landfill site 11,557,632 (513,749) 11,043,884

Reconciliation of property, plant and equipment - capitalised restoration cost - 2024

Opening Depreciation Total
balance
Landfill site 12,071,381 (513,749) 11,557,632
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13. Intangible assets

Computer software

Reconciliation of intangible assets - 2025

Computer software

Reconciliation of intangible assets - 2024

Computer software

Pledged as security V
None of the intangible assets are pledged segurity as at year end.

Other information

%

2025 2024
Cost/ Accumulated rrying, value Cost/ Accumulated Carrying value
Valuation amortisation Valuation amortisation
and
accumulated
impairment
377,066 4,266,930 (3,694,327) 572,603
Opening Amortisation Total
balance
572,603 (195,537) 377,066
Opening Amortisation Total
balance
910,923 (338,321) 572,603

A register containing the information reguired by section 63 of the Municipal Finance Management Act is available for

inspection at the registered office of the' municipality.
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14. Heritage assets

Historical monuments

Reconciliation of heritage assets 2025

Historical monuments

Reconciliation of heritage assets 2024

Historical monuments

Q\

%

2025 2024
Cost/ Accumulated rrying, value Cost/ Accumulated Carrying value
Valuation impairment Valuation impairment
loss losses
1,542,530 - 1,542,530 1,542,530 - 1,542,530
E Opening Total
balance
1,542,530 1,542,530
Opening Total
balance
1,542,530 1,542,530
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15. Payables from exchange transactions

Trade payables 24,747,715 22,755,736
Retention 32,609,783 29,146,985
Income received in advanced 9,533,790 5,975,327
Deposits received 1,303,750 1,294,095
Payable water services 44,794 2,044,794

(vn&ag,ssz 61,216,937
16. VAT payable Q
VAT Control (» 32,397,020 37,328,518

VAT output accrual 11,150,237 10,249,738

% 43,547,257 47,578,256
17. Consumer deposits

Electricity 499,295 485,980

Consumers on application for electricity connections pay consumer depomz The deposit is repaid when the connection is

terminated. Consumer deposits are refunded when a property c@wnership in the form of rental or permanent transfer
tili

(sold).

In cases when consumers default on their accounts, councilg€a

amount.

Consumer deposits approximate their fair value. &

18. Employee benefit obligations \

Defined benefit plans - General information Q

The amounts recognised in the statementif financial position are as follows:

Carrying value
Present value of the defined benefit obligatien-wholly unfunded 20,889,000 19,517,000
Performance bonus provision 3,080,272 3,943,492

Leave provision
Bonus accrual

the deposit as payment against the outstanding

14,454,689 16,321,696
3,688,166 3,543,342

42,112,127 43,325,530

Non-current liabilities % (19,270,000) (18,080,003)

Current liabilities (22,842,127)  (25,245,527)
(42,112,127) (43,325,530)

Changes in the presentvalue of the defined benefit obligation are as follows:

Opening balance 16,232,361 14,173,361
Contributions by plan participants (1,396,000) (1,437,000)
Net expense recognised in the statement of financial performance 2,768,000 3,496,000

17,604,361 16,232,361
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18. Employee benefit obligations (continued)

Net expense recognised in the statement of financial performance are as follows:

Current service cost 1,490,000 1,430,000
Interest cost 2,398,000 2,015,000
Actuarial (gains) losses 20,000) 51,000

(Vﬁss,ooo 3,496,000
Changes in the fair value of plan assets are as follows: Q
Key assumptions used (»
Assumptions used at the reporting date:

Actual return on plan assets % 62.00 % 62.00 %
Discount rates used 8.90 % 10.75 %
Expected rate of return on assets 4.30 % 5.94 %
Expected rate of return on reimbursement rights 3.30 % 4.54 %

Sensitivity analysis

Healthcare cost trends
Assumed healthcare cost trends rates have a significant effegt on, t mounts recognised in surplus or deficit. A one
percentage point change in assumed healthcare cost trend uld have the following effects:

2025 & One One
percentage percentage
\ point increase point
st

decrease
Effect on the aggregate of the service cost and jn 1,470,000 1,477,000
Effect on defined benefit obligation 7,411,000 6,790,000
2024 One One
percentage percentage
point increase point
decrease
Effect on the aggregate of the service cost and interest cost 3,445,000 3,468,000
Effect on defined benefit obligationV 12,925,000 12,925,000

025 2024 2023 2022 2021
Defined benefit obligation E 20,889,000 19,517,000 17,458,003 17,562,003 16,497,003

Surplus (deficit) (20,889,000)  (19,517,000)  (17,458,003)  (17,562,003)  (16,497,003)
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18. Employee benefit obligations (continued)
Defined contribution plans

It is the policy of the municipality to provide retirement benefits to all its employees. A number of defined contribution provident

The municipality is under no obligation to cover any unfunded benefits.

funds, all of which are subject to the Pensions Fund Act exist for this purpose. :

Employee benefit cost provision

Leave provision

Staff leave accrue to the staff of the municipality on an annual basis, subje

the amount due at the reporting date.

Performance bonus provision

Performance bonuses accrue to senior managers on an annual basi
estimate of the amount due at the reporting date. Q

Bonus accrual
Bonus accrual is calculated on a 13th cheque attributat& .

19. Unspent conditional grants and receipts

Unspent conditional grants and receipts com@

mployer Funds and are
unicipality to account for the

ion plans:

(o) @'conditions. The accrual is an estimate of

t to certain conditions. The provision is an

Unspent conditional grants and receipts
Alien Plant Eradication Grant 465,060 465,064
Library Upgrade 1,905,324 1,750,386
Disaster Recovery Grant 17,385,667 18,098,742
Local Economic Development Projects 506,536 506,536
Municipal Infrastructure Grant - (1)
Other Grants 218,254 218,253
V 20,480,841 21,038,980
Other grants ;
Fire Project 120,764 120,764
FNB Disaster Help 9,379 9,379
Human Settlements G a’n\ 28,110 28,110
Museum Arts & Culture 60,000 60,000
218,253 218,253
Movement during the year
Balance at the beginning of the year 21,038,981 4,904,470
Additions during the year 92,172,000 138,054,000

Income recognition during the year

These amounts are invested in a ring-fenced investment until utilised.

(92,730,140) (121,919,489)

20,480,841

21,038,981
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20. Provisions
Reconciliation of provisions - 2025

Opening Additions Finance Total

Balance charges
inding of
count rate)
Environmental rehabilitation 23,768,184 810,% ,426,091 26,004,602
Reconciliation of provisions - 2024 Q

Opening Addition Finance Total
Balance charges
(Unwinding of
discount rate)
Environmental rehabilitation 21,827,408 631,132 1,309,644 23,768,184

Environmental rehabilitation provision

The minimum requirements for waste disposal by landfill as stated by the Department of Environmental Affairs, Forestry and
Fisheries. " All landfills, except those closed prior to August 1990 the permitting system came into effect, must be
permitted before they can be legally closed. Closure will involve, ias, the application of final cover, top soiling,
vegetating, drainage maintenance and leachate management.’

d

The financial implications for the rehabilitation of the landfillsi erg performed by Adv. Conrad Paul Herbs, who is registered
with the Law Society of South Africa. This was carried ouffon July 2023 for the effective date, 30 June 2023. Currently
no appointment for the closure has been made, and th estimates have been compiled. The provision is based on a 15

year estimation. \
The life of a Landfill site can be acceptable up to afperiod of' 25 years and seldom is it necessary to extend that. Periods longer
than 25 years have only a marginal effect on the fina e. This landfill site still have a validity period of 4 years.

Landfill sites generally fall into 3 categories,
leachate produced. The land fill site closure

capping layers:
- 200mm Topsoil
- 300mm Compacted clay

In calculating the provision for rehw, the following four items have been included:

separated by the size of the landfill, the type of waste and the amount of
iS based on it falling in the G:S:B+ formation which has the following

Direct contract costs - this equa?.mit cost of 88 Rand per square meter based on previous closure of the Ducats landfill.
Unit costs are used to estimate ilitation costs until a service provider is appointed to perform an investigation and design.
Indirect professional fi N fees are fixed and are based on a percentage of the contract.

Indirect disburseme hese are estimated by obtaining quotations from third party service providers for similar works.
Escalation has also been considered and included in the costs.

The monetary value for the provision for the landfill site at 30 June 2025 is R26 004 602 (30 June 2024: R23 768 184).
Rehabilitation provision - Landfill site

Opening balance 23,768,184 21,827,408
Contribution/(reduction) during the year 2,236,418 1,940,776

26,004,602 23,768,184
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20. Provisions (continued)

It is estimated that the site will be rehabilitated in 2029 thus there is no short term portion associated with this provision. The
timing of the outflow of resources relating to this provision is uncertain, but management expects the timing to be in line with
the legal requirement subsequent to the expected closure date of the site as indicated below.

The total obligation at year end is attributed to the following site:

Site - Expected Closure Date: 2029
Matatiele Landfill Site 6,004,602 23,768,184

The Environmental Specialists were utilised to determine the cost of rehabilitation of | @s well to assist the
municipality in identifying any changes (if any) to estimated closure dates previously repoftedyon in former entities.

The estimated area per site to be rehabilitated at year end were as follow (Reha@n area - per metre squared).

Matatiele Landfill Site 150,000 150,000

The cost of rehabilitation per square metre is based on the current cost onstruction at each reporting period. The cost per
square metre were estimated as follows:

Matatiele Landfill Site 88 88

21. Revaluation reserve Q

Opening balance 162,355,708 143,745,941

Gain of revalued capital assets & - 18,609,767
\ 162,355,708 162,355,708

ed surplus. The revaluation reserve is also realised through the transfer
of depreciation on revalued assets to accum rplus. Distribution from the revaluation reserve can be made where they
are in accordance with the requirements of the cipality's accounting policy and relevant case law. The payment of cash
distribution out of the reserve is restricte rms of the municipality's accounting policy. These restrictions do not apply to
any amounts transferred to accumulated sufplus. The council does not currently intend to make any distributions from the
revaluation reserve.

The revaluation reserve arose on the revaluation £f
land and buildings and infrastructure assets ar

22. Revenue

Service charges 89,707,240 79,146,335
Construction contracts E 23,172,174 35,652,174

Rental of facilities and e 1,124,136 1,190,148

Agency services 1,538,783 1,667,672
Licences and permit \ 2,500,711 2,329,437
Interest from non-e ge receivables 23,294,103 28,437,156
Other income 4,728,437 2,529,161
Interest received - investment 17,255,049 14,978,185
Property rates 56,360,466 50,848,798
Government grants and subsidies 413,051,140 384,889,488
Public contributions and donations - 5,348,871
Fines, penalties and forfeits 2,126,531 2,287,519

634,858,770 609,304,944

56



Matatiele Local Municipality
Annual Financial Statements for the year ended 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand 2025 2024

22. Revenue (continued)

The amount included in revenue arising from exchanges of goods or services

are as follows:

Service charges 89,707,240 79,146,335

Construction contracts 23,172,174 35,652,174

Rental of facilities and equipment 24,136 1,190,148

Agency services 1,538,783 1,667,672

Licences and permits ,500,711 2,329,437

Other income 4,728,437 2,529,161

Interest received - investment 17,255,049 14,978,185

W 140,026,530 137,493,112

The amount included in revenue arising from non-exchange transactions i

follows:

Taxation revenue

Property rates 56,360,466 50,848,798

Interest from non-exchange receivables 16,292,735 16,570,959

Transfer revenue

Government grants and subsidies 413,051,140 384,889,488

Public contributions and donations - 5,348,871

Fines, penalties and forfeits 2,126,531 2,287,519
Q 487,830,872 459,945,635

23. Service charges %

Sale of electricity & 77,913,750 67,647,426

Refuse removal 11,793,490 11,498,908

89,707,240

79,146,334

consumers on a monthly basis according to tariffs.

24. Construction contracts
Contract between MLM and Department of gergy.
)

The amounts disclosed above for revenue fr@@varges are in respect of services rendered which are billed to the
pro

An amount of R23 172 174 (2024:%174 was recognised by the municipality as revenue during the current financial
ctio

year. As the outcome of a cons
the construction contract are re

The municipality determines th
contract cost divide by co e.

Retentions for the c SN contract during the year is R4 868 024 (2024: R6 953 844).
25. Rental of faciliti nd equipment

Facilities and equipment

tract can be estimated reliably, contract revenue and contract cost associated with
by reference to the stage of completion of the contract at reporting date.

e of completion of contract in progress by the accumulative actual work performed i.e.

Hall hire 45,605 77,198

Site rental 1,069,673 1,095,438

Stadium hire 8,858 17,512
1,124,136 1,190,148

26. Agency services

Motor vehicle licences 1,538,783 1,667,672
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27. Licences and permits

Drivers and motor vehicle licences 2,418,816 2,270,330
Business licences 31,200 28,022
Fishing licences 50,695 31,085

500,711 2,329,437

28. Other income

Building plans (» 58,122 141,886
Camping fees (» 609 270

Cemetery fees 78,691 101,222
Insurance refund 163,061 327,891
Pool fees 56,880 37,363
Rates certificates 16,765 17,008
Commission fees 3,091,861 776,502
Rezoning certificates 28,888 35,804
SETA refund 353,370 306,179
Special consent 13,854 22,724
Sub-division planning 10,221 17,065
Sundry services 192,716 103,772
Temporary structure planning 10,240 5,564
Tender documents 305,663 337,811
Ticket sales 347,496 298,100

4,728,437 2,529,161

With the exception of the insurance refund and the SE&d e amounts disclosed above are in respect of services
rendered which are billed to or paid by the users in aceordance,with approved tariffs and pricing.

fee.

29. Interest revenue Q

Other income has significantly increased due to t@s in Human settlement allocation thus an increase in commission

Interest revenue

Interest on short term deposits 15,316,136 12,994,550
Interest on electricity receivables 1,636,042 1,656,980
Interest on Eskom deposit 302,871 326,655

17,255,049 14,978,185

\/
v
\E
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30. Property rates

Rates received

Residential 6,570,927 7,624,170
Commercial 13,758,033 7,018,908
State owned 41,115 34,293,377
Communal land 53,221 1,088,150

,037,170 824,193

Vacant land
6,360,466 50,848,798

Supplementary assessment rates are levied on the value of land and improvements, for which a valuation is performed every
five years. Valuations are processed on an annual basis to take into account changes'in individual property values due to
alterations and subdivisions.

A new valuation roll has been implemented from 1 July 2024. %

The council approved randage for this financial year are: Government RO, , Municipality R0,013054, Vacant Land
R0,02176, Residential R0,010878, Business R0,013054 and Agricultural RO, 403.

Rebates are as follows:

Public Benefit Organisation 100%, Municipal Rebate 100%, Agri 0%, Residential Rebate 40% and Business 15%.
Residential properties receives R190 000 exemption.

Valuations

1,796,567,500 1,399,874,039
Commercial 1,610,193,553 838,358,720
State owned 1,497,563,500 1,588,762,385

Residential

Vacant land 47,039,000 40,880,725
Exempted properties 240,599,500 366,081,970

6,386,333,775 5,494,495,280

Communal land Q\ 1,194,370,722 1,260,537,441
31. Interest from non-exchange recei@
Interest from rates 16,292,735 16,570,959

Interest on investments 7,001,368 11,866,197

23,294,103 28,437,156

\/
v
\E
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32. Government grants & subsidies
Operating grants
Equitable share 320,321,000 303,970,000
Financial management grant 1,700,000 1,700,000
Expanded public works programme 3,880,000 3,974,000
Alien plant eradication grant 66,000 3,330,996
Library upgrade grant 14095,062 363,234
Alfred Nzo road show 150,000 99,999
Q 30,212,062 313,438,229
Capital grants
Disaster relief grant 25,255,079 16,858,258
Municipal infrastructure grant 57,583,999 54,593,001
% 82,839,078 71,451,259
413,051,140 384,889,488
Alien plant eradication grant
Balance unspent at beginning of year 465,064 465,060
Current-year receipts 3,066,000 3,331,000
Conditions met - transferred to revenue (3,066,004) (3,330,996)
% 465,060 465,064
Conditions still to be met - remain liabilities (see note 1&
Library upgrade grant \
Balance unspent at beginning of year 1,750,386 1,463,613
Current-year receipts 1,250,000 650,000
Conditions met - transferred to revenue (1,095,062) (363,227)
1,905,324 1,750,386
Conditions still to be met - remain IiabilitiesQee note 19).
Disaster relief grant V
Balance unspent at beginning 18,098,742 2,251,000
Current-year receipts 24,542,000 32,706,000
Conditions met - transferred tO%evenue (25,255,075) (16,858,258)
17,385,667 18,098,742
Conditions still to b@ain liabilities (see note 19).
Local economic development projects
Balance unspent at beginning of year 506,536 506,536

Conditions still to be met - remain liabilities (see note 19).
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32. Government grants & subsidies (continued)

Expanded Public Works Programme Grant

Current-year receipts 3,880,000 3,974,000

Conditions met - transferred to revenue (3,880,000) (3,974,000)
— 4

Conditions still to be met - remain liabilities (see note 19).

Finance Management Grant Q

Current-year receipts (» 1,700,000 1,700,000

Conditions met - transferred to revenue % (1,700,000) (1,700,000)

Conditions still to be met - remain liabilities (see note 19).

Municipal Infrastructure Grant

Current-year receipts 57,584,000 54,593,001

Conditions met - transferred to revenue (57,584,000)

(54,593,001)

Conditions still to be met - remain liabilities (see note 1@

Other grants

Balance unspent at beginning of year 218,253

218,253

Conditions still to be met - remain liabilities (% ;).
33. Public contributions and donations

Nature reserve office building -
Library -

4,992,877
355,994

5,348,871

V -

The municipality received do aWe prior year in the form of an Office building and Art centre in Matatiele nature reserve

from the Department of Fore
Culture.

34. Fine receipts \
Pound fees fines

isheries and Environment, and Mango Library from the Department of Sport Arts and

45,025 108,218
Municipal traffic fines 2,081,506 2,179,301
2,126,531 2,287,519
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35. Employee related costs
Basic 110,974,218 108,490,164
Bonus 10,426,481 8,515,530
Car allowance 8,582,333 9,611,188
Cellular and telephone allowances 6,000 6,000
Housing benefits and allowances 42,348 6,541,628
Leave pay provision charge 1,159,023) 3,536,779
Long-service awards ,144,928 490,773
Medical aid - company contributions 6,563,625 6,959,421
Overtime payments 4,278,897 4,694,706
Pension fund contributions 16,095,968 14,352,573
SDL 1,480,036 1,534,801
UIF 661,490 874,691
WCA 1,351,187 987,144
% 165,748,488 166,595,398
Remuneration of Municipal Manager
Annual remuneration 592,100 543,764
Car allowance 431,666 555,737
Bonus 118,668 114,439
Contributions to UIF, medical and pension funds 182,338 186,996
Housing allowance 165,854 162,488
Remote allowance 113,824 150,273
Backpay 71,527 187,846
& 1,675,977 1,901,543
Remuneration of Chief Finance Officer - Mr K Me Nhulu
Annual remuneration - 367,053
Car allowance - 160,098
Contributions to UIF, medical and pension funds - 27,571
Housing allowance - 103,067
Remote allowance - 54,143
Backpay - 31,091
- 743,023
Mr K Mehlomakhulu resigned o Nber 2023. The salary disclosed above is for the period 1 July 2023 to 31 December
2023.
Remuneration of Chief Finan icer - Mr ZC Matolo
Annual remuneration \ 517,583 43,338
Car allowance 309,107 25,759
Bonus 77,277 2,311
Contributions to UIF, médical and pension funds 64,117 5,934
Remote allowance 67,617 5,635
Acting allowance - 7,102
Backpay 4,446 -
1,040,147 90,079

Mr Z C Matolo served as acting Chief Financial Officer from 1 January 2024 to 31 May 2024 and was appointed Chief Financial

Officer on 1 June 2024.
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35. Employee related costs (continued)
Remuneration of Corporate Services General Manager
Annual remuneration 102,006 603,706
Car allowance 87,725 555,679
Bonus 14,280 142,187
Contributions to UIF, medical and pension funds 354 14,918
Remote allowance 14,280 104,977
Backpay - 62,181
Q 218,645 1,483,648
Remuneration of Community Services General Manager (»
Annual remuneration 251,649 253,141
Car allowance 592,158 642,252
Bonus 108,000 101,333
Contributions to UIF, medical and pension funds 73,961 84,820
Housing Allowance 200,441 218,195
Remote Allowance 85,686 91,006
Backpay 62,181 62,181
1,374,076 1,452,928
Mr. S. Mbedla was appointed on the 3rd of July 2023 and senyed community services General Manager since his
appointment.
Remuneration of the Economic Development Plann&e | Manager
Annual remuneration \ 328,993 318,153
Car allowance 476,859 592,544
Bonus 52,240 50,000
Contributions to UIF, medical and pension fun 123,537 133,187
Housing allowance 245,947 245,947
Cell phone allowance - 98,886
Remote allowance 84,317 -
Backpay 62,181 97,178
1,374,074 1,535,895
Remuneration Infrastructure Mnager - Mrs Sako
Annual remuneration - 177,708
Car allowance - 96,011
Bonus - 28,053
Contributions to UIF, N d pension funds - 17,782
Remote allowance - 27,418
Backpay - 142,876
- 489,848
Mrs Sako served as Infrastructure General Manager until 13 October 2023.
Remuneration Infrastructure General Manager - Ms N Sogiba
Acting allowance - 8,524

Ms N Sogiba served as acting Infrastructure General Manager from 1 November 2023 to 30 April 2024.
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35. Employee related costs (continued)
Remuneration Infrastructure General Manager -Mr M Somi

Acting allowance - 10,896

Mr M Somi served as acting Infrastructure General Manager from 1 May 2024 to 30 June 2024.

Remuneration Infrastructure General Manager -Mrs PN Ntonga W

Annual remuneration 33,951 -
Car allowance 60,000 -
Bonus 10,000 -
Contributions to UIF, medical and pension funds 13,533 -
Housing allowance 43,863 -
Remote allowance 11,270 -

172,617 -
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36. Remuneration of councillors

Chief whip 809,590 781,537
Councillors 16,047,667 14,544,522
Executive committee 5,470,779 5,409,770
Executive mayor 1,058,203 1,012,965
Speaker 58,127 829,034

(v4&44,366 22,577,828
In-kind benefits

The Mayor and the Speaker are full-time councillors each have the use of separate council owned vehicles for official duties.
The Mayor has one driver and one mayoral aide. The Speaker has one driver and_one speaker's aide.
Additional information

The salaries, allowance and benefits of councillors are within the upper lim the framework envisaged in section 219 of the
Constitution of South Africa
Mayor - Mr S Mngenela
Annual remuneration

Cell phone and data allowance
Housing allowance 270,006 415,405
Pension fund 38,780 37,581

478,517 474,667
39,170 49,608

Subsistence and SOL allowance 2,028 -

886,541 1,012,965

Backpay 3 50,050 26,419
SDL 7,990 9,285
Mr S Mngenela resigned on the 25th of April 2025 \

Acting Mayor - Mr PM Stuurman

Acting allowance 112,987 -
Cell phone and data allowance 7,834 -
Housing allowance 40,487 -
Pension fund 8,474 -
SDL 1,528 -

Subsistence and SOL allowance 352 -

V 171,662 -

Speaker - Miss N Ngwany: q
Annual remuneration ? 528,202 506,548

Cell phone and data allo 47,004 49,608
Housing allowance 189,272 190,815
Pension fund 41,927 39,637
Medical aid - 4,320
Backpay 40,040 21,940
SDL 7,626 7,336
Subsistence and SOL allowance 4,056 8,830

858,127 829,034

Chief Whip - Mr NA Nkukhu

Annual remuneration 397,015 478,656
Cell phone allowance 47,004 49,608
Car allowance 105,538 -
Housing allowance 177,443 178,880
Pension fund 31,944 37,443
Subsistence and SOL allowance 5,809 9,466
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36. Remuneration of councillors (continued)
Backpay 37,538 20,578
SDL 7,299 6,903
809,590 781,534
Executive Committee
Annual remuneration 2,142,252 2,737,253
Car allowance 926,703 824,615
Cell phone allowance 415,202 446,472
Housing allowance 810,018 923,652
Pension fund 177,035 178,247
Subsistence and SOL allowance 38,653 54,267
Backpay 257,826 140,730
Medical aid 53,200 53,676
SDL 49,890 50,858
5,470,779 5,409,770
MPAC - MS Mokhesi
Annual remuneration 369,971 283,118
Car allowance 187,970 169,104
Cell phone llowance 47,004 49,608
Housing allowance 70,976 176,329
Pension fund 71,240 54,268
SDL 6,740 6,872
Subsistence and SOL allowance 4,732 4,894
Backpay 34,263 18,369
792,896 762,562
Councillors \
Annual remuneration 7,807,205 7,455,542
Backpay 689,373 378,768
Car allowance 953,126 1,091,682
Cell phone allowance 1,925,163 2,043,068
Housing allowance 3,025,805 3,131,747
Medical aid 34,560 43,675
Pension fund 550,787 485,777
Subsistence and SOL allowance 26,554 36,425
SDL V 139,172 137,007
Y 15,151,745 14,803,691
37. Remuneration of traditi |Yeaders
Sitting allowance \ 50,079 85,850
38. Remuneration ard committees
Remuneration of ward committee members 4,761,000 4,717,000
39. Depreciation and amortisation
Property, plant and equipment 59,597,688 58,414,485
Intangible assets 195,537 338,321
59,793,225 58,752,806
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40. Finance costs

Interest on late payments 4,523 218,943

Interest on landfill site provision 1,426,091 1,309,644

Interest on long service awards 2,398,000 2,015,000
828,614 3,543,587

41. Auditors' remuneration (»

Fees Q 4392729 4,972,225

42. Debt impairment (»

Debt impairment % 12,447,042 24,017,014

43. Inventory consumed

Materials and stores 5,211,811 5,525,793

44. Bulk purchases Z

Electricity - Eskom Q 87,487,362 74,156,941

Bulk purchases are the cost of commodities not generated
municipal area for resale to consumers. Electricity is pu
R 4 859 100 at a percentage of 7,87% in the current y

t

Water is supplied directly to residents and business Na District Municipality.

Electricity losses

Units purchased
Units sold

Total loss

Comprising of:
Technical losses

Total

45. Contracted sefvi

Outsourced Services

Business and advisory

Catering services

Cleaning services

Litter picking and street cleaning

Maintenance of electrical infrastructure

Refuse removal

Consultants and Professional Services

Business and advisory
Legal cost

S

Non-technical losses E 2

icipality, which the municipality distributes in the
Eskom. The municipality incurred electricity line losses of
0 June 2024: R 2 636 767 at a percentage of 5,35%).

39,947,375 37,352,913
(36,802,469) (35,353,778)
3,144,906 1,999,135
2,674,935 281,870
2,184,165 2,354,897
4,859,100 2,636,767
25,664,397 23,954,327
2,595,899 3,773,144
591,680 481,032
17,000 -
2,292,481 1,893,841
5,569,277 5,778,596
24,972,511 32,436,674
2443597 2,697,118
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45. Contracted services (continued)

Contractors
Electrification 23,172,167 35,652,174
Employee wellness 875,100 611,332
Event promoters 3,599,704 4,388,000
Maintenance of property, plant and equipment 01,447 11,117,419
Prepaid electricity vendors 5,640,494 3,908,529
Safeguard and security ,675,934 13,372,506
Tracing agents and debt collectors 5,155,115 1,342,864
Q 139,366,803 141,407,556

Classification of contracted services (»
The classification of contracted services is based on the nature of the service rendered, the deliverable/output, and whether the
work involves routine operational support, specialist knowledge, or physical con§trugtien/maintenance.

i) Outsourced services
This relates to day-to-day operational services that could ordinarily be perf by the municipality but have been outsourced
for efficiency, cost-effectiveness, or capacity reasons.

ii) Consultants and professional services g
This relates to service providers that provide expert knowledge, pr sionabadvice, technical studies, or specialised input not
available within the municipality.

i) Contractors
This relates to service providers engaged to execute constrdcti

outputs or improvements to municipal infrastructure or asgets.
46. General expenses

Achievement and awards 1,484,847 1,156,530
Advertising 1,759,929 2,910,963

Audit fees QO 4,392,729 4,972,225

airs, or maintenance projects that result in tangible

Bank charges 318,465 285,149
Bursaries and learnerships 4,133,440 5,883,992
Communication - 252,800
Conferences and seminars 1,738,426 347,650
Connection fees - 79,358
Travelling and subsistence 7,102,569 10,788,743
Munucipal service charges V 504,588 416,289
External computer services 3,689,229 3,241,896
Fuel and oil 3,007,628 4,135,099
Hire charges 3,298,973 3,310,944
Indigent relief 6,411,297 2,707,639

Insurance 4,155,485 4,232,235
Motor vehicle expens \ 191,665 169,533
Other expenses 333,436 904,177
Postage and courie 370 109,536
Printing and stationery 31,919 237,914
Subscriptions and membership fees 2,281,931 1,836,601
Telephone and fax 5,724,075 3,806,181
Transport provided as part of departmental activities 1,222,874 1,310,962
Uniforms and protective clothing 1,103,132 4,199,771

52,887,007 57,296,187
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47. Impairment loss

Impairments

Property, plant and equipment 4,022,382 31,339,804

The carrying value of assets were assessed at year end and considered impaired as a

result of the Matatiele are being affected by severe weather conditions during the prior

year that resulted in some road infrastructure being significantly affected in terms of

functionality and service delivery.

48. Cash generated from operations Q(»

Surplus 74,255,958 10,881,105

Adjustments for:

Depreciation and amortisation 59,793,225 58,752,806

Loss on sale of assets and liabilities 1,065,481 7,442,350

Inventory losses/write-downs 25,923 283,592

Finance costs 3,824,091 3,324,644

Impairment deficit 4,022,382 31,339,804

Debt impairment 12,447,042 24,017,014

Movements in retirement benefit assets and liabilities 1,490,000 1,430,000

Profit on disposal of assets (27,098) -

Landfill site provision (contributions)/reversal 810,327 631,132

Public contributions and donations - (5,348,871)

Actuarial gains/losses on long service awards (1,120,000) 51,000

Movement in provision (3,981,403) 2,000,847

Changes in working capital:

Inventories 555,512 (3,092,002)

Trade receivables from exchange transactions (4,364,470)  (6,063,722)

Input VAT Accrual (781,206) (100,178)

Other receivables from non-exchange transactions \ (1,765,398)  (1,020,877)

Statutory receivables (6,207,488) (12,599,796)

Security held in Eskom (302,870) (326,655)

Payables from exchange transactions 7,347,886 (449,647)

VAT payable (4,030,999) 4,070,853

Unspent conditional grants and receipts (558,140) 16,134,511

Consumer deposits 13,315 72,655
v. 142,512,070 131,430,565

\/
v
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49. Operating lease commitments

The Municipality had the following operating leases in the current year.

Nedbank - for a period of 5 years. At the reporting date the entity has outstanding commitments under operating leases which

fall due as follows:

Nedbank - Cash vault a >

Up to 1 year 88,209 88,209

2-5 years - 88,209

Q 88,200 176,418

Telkom VPN - The lease is for a period of 5 years. (»

Up to 1 year - 63,669

Telkom - The lease is for a period of 5 years. %

Up to 1 year - 146,440

Itec - The lease is for a period of 3 years.

Up to 1 year 128,554 66,722

2-5 years 128,554 -
Q 257,108 66,722

Nedbank - The lease is for a period of 3 years.

Up to 1 year & ; 58,806

50. Commitments \

Authorised capital expenditure Q

Already contracted for but not provided for

. Property, plant and equipment 87,440,057 33,612,162

Total capital commitments

Already contracted for but not provided for 87,440,057 33,612,162

Total commitments V

Total commitments Q

Authorised capital expenditure 87,440,057 33,612,162

This committed expendit elates to property plant and equipment contracts that will be finished in the coming years. The

commitments will befinanced®y grants as well as own revenue.

The commitment amounts are exclusive of VAT.

The commitments for the current year will be funded as follows, Disaster R 23 169 521, Municipal Infrastructure Grant

R 55 900 124 and from Own Operational Revenue R 8 370 411.

70



Matatiele Local Municipality

Annual Financial Statements for the year ended 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand 2025 2024
51. Contingencies
Contingent liabilities
Joubert Darren vs Matatiele Local Municipality 18,000 18,000
the applicant is claiming damages as compensation for property that was damaged by
fire.
MP Vutela vs Matatiele Local Municipality 100,000 100,000
The employee has referred an unfair labour practice dispute to the bargaining council.
Funeka Makalim obo Unako makalima vs Matatiele Local Municipality ,200,000 2,200,000
The Municipality is being sued due to a minor child being electrocuted by Municipal
electricity.
Rachel Bloem vs Matatiele Local municipality Q 10,000,000 10,000,000
The Municipality is being sued due to a minor child being electrocuted by Municipal (»
electricity.
Anathiraz Construction vs Matatiele Local Municipality 4,800,000 4,800,000
The plaintiff claims for an alleged breach of contract stemming from a Service LEev
Agreement between the plaintiff and the municipality.
Batebang Bataung vs Matatiele Local Municipality 3,500,000 -
The applicant is suing the municipality for early contract termination
Vivian Heavyside and another vs Matatiele Local Municipality 14,176,827 -
The municipality is being sued for late payments relating to Human settl ojects.
Matatiele Local Municipality vs Mbali Mafunda 404,142 404,142
Two review applications against the ruling of the commissioner for, ur disputes.

35,198,969 17,522,142
Contingent assets
Matatiele Local Municipality vs Lubbe Construction & 22,173,329 22,173,329
The municipality lodged a claim against the contractomfor construction of the Council

chambers which was not carried out with due skill, e and regularity.
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52. Related parties

Key management Refer to note 35
Councillors Refer to note 36

directors are in service of the State, the municipality considers the transactions to be at an arj and in the ordinary
course of business.

When the municipality enters into agreements with service providers who made declarations tha%amily members or

In terms of GRAP 20 paragraph 35, remuneration paid by the municipality to the Councill% unicipal Manager and

section 57 personnel respectively are related parties. Refer to note 35 and 36.

Related party balances W

Awards to close family members of persons in the service of the state

Taelo Letseka, spouse of Boitumelo Letseka (Accountant Payroll), is a directdr o - 113,950
Sweet Dreams Trading

Bathusile Welcome Mabhovula, spouse of Phumeza Mabhovula (Cashier), ist@ director 57,640 72,750
of Sebenza Zotsho

Thejana Mokhantso, spouse of Nangamso Mcelisi (Building Control Officer)/is a 785,875 -
director of Two Brothers Trading and Projects

Related party transactions

Key management and councillors receive and pay for servicgs f; municipality on the same terms and conditions as other

ratepayers/ residents. Services are rendered within norma
more or less favourable than those which the municipalitytreasonably expected to have adopted when dealing with individual
persons in similar circumstances. These terms and co are within the normal operating parameters established by the
municipality's mandate the rates, services charges arélig accordance with the approved tariffs.

iefand customer relationships on terms and conditions no

53. Prior-year adjustments Q
Presented below are those items contained in th ent of financial position, statement of financial performance and cash
flow statement that have been affected by prier-yearjadjustments:

Statement of financial position
2024

As previously Correction of Restated

reported error

Property plant and equipment ( 1,030,678,929  (15,221,732)1,015,457,197
Input VAT accrual (N2) 6,009,491 (448) 6,009,043
Payable from exchange ( (61,390,616) 173,684 (61,216,932)
Output VAT accrual (N (37,563,301) 234,783  (37,328,518)
Revaluation reserve AS)\ (174,252,561) 11,896,853 (162,355,708)
Accumulated surplug (Opening balance) (1,063,077,811) 2,916,860 (1,060,160,951)

(299,595,869) - (299,595,869)
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53. Prior-year adjustments (continued)
Statement of financial performance
2024
As previous rection of Restated
reporte, error
Depreciation and amortisation (N1) 62,269,2 (3,516,432) 58,752,806
Public contributions and donations (N6) (6, 1,226,914 (5,348,871)
Finance cost (N7) 1 2,015,000 3,543,587
Employee cost (N7) 1 (1,848,190) 166,813,208
Remuneration of councillors (N10) 22 217,811 22,577,828
Actuarial gains/losses (N7) - 51,000 51,000
Inventory consumed (N8) 5,531,163 (5,370) 5,525,793
Contracted services (N8) 1,446,578 (39,022) 141,407,556
General Expenses (N8) 7,333,267 (37,080) 57,296,187
Loss on disposal of assets and liabilities (N9) 7,966,605 (524,255) 7,442,350
Inventory losses/write-downs (N9) - 283,592 283,592
Impairment loss (N1) 30,858,789 481,015 31,339,804
Surplus for the year Q 491,597,668 (1,695,017) 489,684,840
Cash flow statement
2024
As previously Correction of Restated
reported error
Cash flow from operating activities \
Net cash flow from operating activities Q 131,146,973 283,592 131,430,565
Cash flow from investing activities
Purchase of property, plant and equipment (130,191,279) 2,118,231 (128,073,048)
Proceeds from sale of investment prope (283,592) 283,592 -
(130,474,871) 2,401,823 (128,073,048)
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53. Prior-year adjustments (continued)
Statement of Financial Position

N1 Other property plant and equipment cost opening balance decreased by R11 772 477 together with a decrease in
accumulated depreciation of R 2 804 466 due to the smart metering that had been incorrectly capjtalised in prior years.
Othe property, plant and equipment depreciation decreased by R17 286 due to correction of de jiation previously
charged on an asset that was still on WIP. Municipality embarked on the unbundling of compl
capitalised as one-line item. The change affected depreciation, accumulated depreciation, impai , revaluations and
accumulated surplus.

N2 VAT receivable decreased by R 448 due to reversal of VAT on accruals that never ﬁ 2d.

N3 Payables from exchange transactions increased by R 173 683 due to orders that nev terialised.
N4 Vat output payable decreased by R 234 783 due cancelled orders. @

N5 Revaluation reserve has decreased due to change in the accumulated reciation in the prior years.
Statement of Financial Performance

N6 Public contributions and donations decreased by R 1 226 914 due to tQ assets received being initially recognised at
cost instead of the assets being recognised at fair value.

N7 Employee costs decreased by R 2 066 000, Actuarial losses % 2d by R 51 000 and finance cost increased by
R 2 015 000 due to long services awards interest that was ingbrrectiaglassified as employee related costs.

N8 Inventory consumed decreased by R 5 370,Contracted ser decreased by R39 02 and General expenses
decreased by R 37 080 due to the reversal of orders t not materialise.

N9 Loss on disposal of assets decreased by R 524 i&to assets that were incorrectly disposed in the wrong period for
n

R 240 663 and the inventory write down of R 283 was incorrectly classified as a loss on disposal of assets.

N10 Reclassification of SDL for remuneratio@ ors
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53. Prior-year adjustments (continued)
Contingencies

Contingent liabilities

Contingent Liabilities C%\ of Restated
r balance

n
*Two Sisters vs Matatiele Local Municipality 2,013 542,013
*Joubert Darren vs Matatiele Local Municipality (85,500) 18,000
**Going Places Construction and Projects vs Matatiele Local Municipality Q (38,056) -
*Rachel Bloem vs Matatiele Local Municipality 9,800,000 10,000,000
*Anathiraz Construction vs Matatiele Local Municipality 4,600,000 4,800,000
***Matatiele Local Municipality vs Mbali Mafunda 404,142 404,142

15,122,599 15,764,155

*The value of the contingent liability was incorrectly based on the estimatedflegal costs instead of the value of the claim as
per the plaintiff summons.

**The case was erroneously included as a contingent liability while the re hat was sought by the applicant was an
interdict which does not lead to a contingent liability.

**The Mafunda vs Matatiele Local Municipality labour dispute
prior year instead of contingent liability and the amounts disclgsed
claim per plaintiff pleadings.51

S ere erroneously treated as contingent asset in the
asgbased on estimated legal costs instead of the total

Contingent assets Balance as  Correction of Total
previously an error
disclosed
*Matatiele Local Municipality vs Lubbe Constructiog 2,388,006 19,785,323 22,173,329
**Matatiele Local Municipality vs Parallax Manage 1@ pnsultants 420,000 (420,000) -
***Matatiele Local Municipality vs Mbali Mafun 100,000 (100,000) -

2,908,006 19,265,323 22,173,329

*The value of the contingent asset was in based on the estimated legal costs instead of the value of the claim as
per the summons served by the municipalit

hence this was not supposed to be | as a contingent asset. Furthermore the value applied was incorrect as it was

**The municipality instituted legal Noceediggs to recover amounts already recognised in the statement of financial position
the estimated legal costs and n e of the claim.

view application to set aside two arbitration awards by the CCMA on labour cases lodged

***The municipality instituted
by an employee. The revi tion does not lead to a contingent asset but the cases by the employee should have
bilities.Refer to note 51

been included as continx
Additional disclosure it terms of Municipal Finance Management Act

Pension and medical aid contributions were incorrectly disclosed as R20 342 231 and have been restated to R33 860 620.

Unauthroised expenditure

Unauthorised expenditure was erronously disclosed as R85 274 in the prior year instead of the correct amount of R852 743
that was subsequently written off in the current year.Refer to note 55
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53. Prior-year adjustments (continued)

Financial Instruments

Financial instruments disclosure note was not disclosed in the prior year and have been disclosed as a comparative in the
current year

54. Risk management %

Financial risk management

The municipality’s activities expose it to a variety of financial risks: market risk (includ risk, fair value interest rate

risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

The municipality’s overall risk management program focuses on the unpredictabili
potential adverse effects on the municipality’s financial performance. The muni
hedge certain risk exposures. Risk management is carried out by a central tr

approved by the accounting officer. Municipality treasury identifies, evaluates'a

of financial markets and seeks to minimise
ityauses derivative financial instruments to
department (entity treasury) under policies
es financial risks in close co-operation

with the municipality’s operating units. The accounting officer provide writt ciples for overall risk management, as well as
written policies covering specific areas, such as foreign exchange risk, interest'ate risk, credit risk, use of derivative financial
instruments and non-derivative financial instruments, and investment of iquidity.

The amount of interest that has been charged on outstanding debtors for the current year is R 16,292,735 ( 30 June 2024: R
16,570,959).

Liquidity risk

The municipality’s risk to liquidity is a result of the funds il cover future commitments. The municipality manages
liquidity risk through an ongoing review of future commi ts and credit facilities.

Cash flow forecasts are prepared and adequate utilisNowing facilities are monitored.
The table below analyses the municipality’s fina @ ties and net-settled derivative financial liabilities into relevant maturity
groupings based on the remaining period at th ement of financial position to the contractual maturity date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying
balances as the impact of discounting is not ific

and / or credit enhancements that aid in the ‘mitigation of the liquidity risk.

\/
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Liquidity risk is mainly concentrated on th%nd other payables balances. The municipality does not have any collateral
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54. Risk management (continued)

Credit risk

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting i
Municipality. The Municipality has a sound credit control and debt collection policy and obtains t collateral , where

appropriate, as a means of mitigating the risk of financial loss from defaults. The Municipality ts own trading records to
assess its major customers. The Municipality’s exposure of its counter parties are monitored fegular|

financial loss to the

Potential concentrations of credit rate risk consist mainly of variable rate deposit investm@ term receivables, consumer

receivables, other receivables, bank and cash balances.

Investments/Bank, cash and cash equivalents W

The Municipality limits its counter party exposures from its money market inves%erations (financial assets that are
d

neither past due nor impaired) by only dealing with First National Bank, Nedban andard Bank. No investments with a
tenure exceeding twelve months are made.

Trade and other receivables

Trade and other receivables are amounts owed by consumers and are presented net of impairment losses. The Municipality
has a credit risk policy in place and the exposure to credit risk is monitored @n an on going basis. The Municipality is compelled
in terms of its constitutional mandate to provide all its residents ic minimum services without recourse to an
assessment of creditworthiness. Subsequently, the Municipalit ontrol over the approval of new customers who
acquire properties in the designated municipal area and conséq cur debt for rates.

There were no material changes in the exposure to creditgisk s objectives, policies and processes for managing and
measuring the risk during the year under review. The ipality’s maximum exposure to credit risk is represented by the
f Fin

carrying value of each financial asset in the Statemenx ial Position, without taking into account the value of any

collateral obtained. The Municipality has no significant concentration of credit risk, with exposure spread over a large number of
consumers, and is not concentrated in any partic oror geographical area.

Trade receivables which are less than 3 month

are not considered to be impaired. In determining the recoverability
of the trade receivables, the municipality co ny change in the credit quality of the receivable from the date credit was
initially granted up to the reporting date. Acco the management believe that there is no further credit provision required
in excess of the allowance for doubtful d e only financial asset held as security are deposits held in Eskom for bulk
electricity purchases

Financial assets exposed to credit risk at year end were as follows:

Financial assets 2025 2024

Receivables from exchange tra 19,447,638 16,374,164
Cash and cash equivalents 269,899,777 258,143,366
Receivables from non-ex sactions 3,026,181 1,182,365

Security held in Eskom 5,350,718 5,047,848

Total Q\ 297,724, 314 _ 280,747,743

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect
the Municipality’s income or the value of its holdings in financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising the return.

Interest rate risk

As the municipality has no significant interest-bearing assets, the municipality’s income and operating cash flows are
substantially independent of changes in market interest rates.
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55. Unauthorised expenditure
Opening balance as previously reported 852,743 -
Add: Unauthorised expenditure - current - 852,743
Less: Amount authorised - current (852,743) -
Closing balance - 852,743
56. Fruitless and wasteful expenditure (»
Opening balance as previously reported 217,842 -
Add: Fruitless and wasteful expenditure identified - current 4,523 218,664
Less: Amount recovered - current - (822)
Less: Amount written off - current (217,842) -
Closing balance % 4,523 217,842
57. Irregular expenditure
Add: Irregular expenditure - current - 217,800
Less: Amount written off - current - (217,800)
Closing balance - -
58. Additional disclosure in terms of Municipal Financ ag;ent Act
Contributions to organised local government &
Current year subscription / fee 1,978,162 1,510,092
Amount paid - current year Q (1,978,162) (1,510,092)
Audit fees Q
Current year subscription / fee 4,392,729 4,972,224
Amount paid - current year (4,392,729) (4,972,224)
PAYE and UIF V

26,599,165 26,560,266

Amount paid - current ye

N

id Contributions

Current year subscription / feE 2

Pension and Medic

Current year subscription / fee
Amount paid - current year

(26,599,165)

(26,560,266)

37,071,378
(37,071,378)

33,860,620
(33,860,620)
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58. Additional disclosure in terms of Municipal Finance Management Act (continued)
Councillors' arrear consumer accounts
The following Councillors had arrear accounts outstanding as at 30 June 2025:
30 June 2025 Outstanding nding Total
less than 9 ore/than 90
days ays
ST/JF Sheane - 320
MS Mokhesi - 160
T Dyantyi 1 - 160
PM Stuurman 0 - 320
WB Potwana - 15,513 15,513
M Seshea - 5,357 5,357
N Facu - 38,121 38,121
960 58,991 59,951
30 June 2024 Outstanding  Outstanding Total
less than 90 more than 90
days days

T Dyantyi Q 160 - 160
T S Sheane 312 - 312
M S Mokhesi 160 - 160

& 632 - 632
Supply chain management regulations \

In terms of section 36 of the Municipal Supply Che
Management Policy needs to be approved/con
as listed hereunder have been condoned.

agement Regulations any deviation from the Supply Chain
he Municipal Manager and noted by Council. The expenses incurred

Incident

Emergency 5,492,990 212,750

Sole supplier 399,330 2,366,522

Impractical impossible 10,884,556 538,292
16,776,876 3,117,564
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59. Segment information

General information

Identification of segments

For management purposes, the municipality is organised and operates in six key functional seg r business units).

To this end, management monitors the operating results of these business units for the purpo aking decisions about
resource allocations and assessment of performance. Revenues and expenditures relating ta'these business units are

allocated at a transactional level.
The grouping of these segments is consistent with the functional classification of gover; \@ ivities which considers the
nature of the services, the beneficiaries of such services and the fees charged for thefservices rendered (if any).

Management does monitor performance geographically but does not at present have reliable separate financial information
for decision making purposes.

The segments with no economic benefits have been included on the segmept repoftifig for reconciliation purposes with the
statement of financial performance.

Types of goods and/or services by segment

These reportable segments as well as the goods and/or services for_ each segment are set out below:

Reportable segment d/or services

Community and Social Services i ervices, Cemeteries and Recreational facilities

Energy Sources jcity distribution

Planning and Development Economic Development, Property Services, Spatial
Planning

Public Safety raffic Police

Road Transport Provision of infrastructure and maintenance of roads

Waste Management Q\ Refuse removal services

Reporting on segment assets and liabilities
The Municipality has assessed that assets andiliabilities associated with each segment are not used by management for

decision making purposes, and neither isw?ported on. Assets and liabilities are utilised by management to assess

key financial indicators for the Municipalit ole. Accordingly, the assets and liabilities per segment is not required to

Rs
N
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59. Segment information (continued)

Segment surplus or deficit, assets and liabilities

Q‘fD

2025

Community Energy Planning and Public Saf Waste Other segment Total

and Social Sources Development Management with non-

Services economic

benefits

Revenue
Property rates - - 56,360,466 56,360,466
Construction contracts - 23,172,174 - - - 23,172,174
Fines, penalties and forfeits - 12,595 - - 2,126,531
Transfers and subsidies 4,975,062 - 3,066,000 322,171,000 413,051,140
Service charges - 77,913 - 11,793,490 - 89,707,240
Licence and permits 31,200 50,695 - 2,500,711
Rental of facilities and equipment 1,043,813 - 25,860 54,464 1,124,137
Interest earned - non-exchange - - - 23,294,103 23,294,103
Agency services - - - - 1,538,783
Other revenue 3,560,682 79,300 1,031,575 4,728,437
Interest earned -external investment 1,938, 912 - - 15,316,137 17,255,049
Total segment revenue 103,037,431 3,591,882 15,015,345 418,227,745 634,858,771
Entity's revenue 634,858,771
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59. Segment information (continued)

Expenditure

Employee related costs
Remuneration of councillors

Ward committees

Remuneration of traditional leaders
Depreciation and asset Impairment
Finance charges

Bulk purchases

Other materials

Contracted services

Other expenditure

Debt impairment

Landfill site provision

Loss on disposal of PPE
Impairment loss

Actuarial gains/losses

Inventory loss and write-downs
Profit on disposal of Assets

Total segment expenditure
Total segmental surplus/(deficit)

2\

Community Energy Planning and Public Safety Road Other segment Total
and Social Sources Development Transport nagement with non-
Services economic
(LQ benefits
25,409,441 8,979,570 11,118,166 23122434 6,309,186 9,825,610 70,882,167 165,748,488
- - - - - - 24,244,366 24,244,366
- - - - - - 4,761,000 4,761,000
- - - - - - 50,079 50,079
195,537 7,399,856 14 - 22,765,845 750,000 14,589,486 59,793,225
- - - - 1,426,091 2,402,523 3,828,614
- - - - - - 87,487,362
282,670 ,829 320,917 1,977,290 358,477 1,043,331 5,211,811
1,774,390 ,749,082 180,377 596,971 10,552,454 75,665,467 139,366,803
995,044 909,870 699,585 785,655 773,702 48,412,437 52,887,007
- - - - - 12,447,042 12,447,042
- - - - - - 810,327 810,327
- - - - - - 1,065,481 1,065,481
- - - - - - 4,022,382 4,022,382
- - - - - - (1,120,000)  (1,120,000)
- - - - - - 25,923 25,923
\ - - - - - - (27,098) (27,098)
28,657,082 134,168,861 47,955,448 24,425,227 42,434,947 23,686,334 259,274,913 560,602,812
(22,581,327) (31,131,430) (44,363,566) (18,353,692) 40,404,131 (8,670,989) 158,952,832 74,255,959
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59. Segment information (continued)

Assets

Input VAT accrual

Cash and cash equivalent

Security held in ESKOM

Receivable from exchange transactions
Statutory receivables

Non-current assets

Receivable from non-exchange transactions
Inventory

Total segment assets
Total assets as per Statement of financial Position

Liabilities

Payables from exchange transactions
Unspent conditional grants

Output VAT Payable

Output VAT accrual

Consumer deposit

Employee benefit obligation
Provisions

Total segment liabilities

Total liabilities as per Statement ofifinancial Position

Community Energy Planning and Public Safety Road
and Social Sources Development Transport
Services
1,660,045 (627,937)  (1,178,065) 174631 1,052,939
(59,413,572) (245,151,808) (200,064,713) ¢&14,762,958 (641,581,794)
- 5,350,718 - - -
18,076,755 13,421,103 - - -
- 10,933,054 - 11,074,534 -
44,943,355 212,134,283 460,081,684 19,686,305 (210,779,254)
(15,839,546) 113,052 (10,952,271) -

(1,638,598)  (3,7634746) (999,825)

(1,231,096)  (1,141,853)

Waste Other segment Total
Management with non-
economic
benefits

2,228,017 3,637,618 6,790,248
(27,609,670) 1,428,958,377 269,899,778
- - 5,350,718
34,019,468  (46,069,688) 19,447,638
(1,696,172) 69,330,564 89,641,980
(51,009,108) 926,660,946 1,101,668,208
(2,304,062) 32,009,008 3,026,181
(507,913) 13,114,880 3,831,819

(12,211,561)  (7,594,311), (42,210,919)

33,358,061 (852,449,962)

(46,879,440) 2,427,641,705 1,499,656,570

1,499,656,570

(73,214 (183,981) (11,781,229)
5483816 9,808,195 1,273,996

(842,356) 3,093,196 387,121
(249,967) (873,334) -

- 50,745 -
(1,300,883) - -

(18,424) (79,878)
- 85,603,228
(3,808) 794,787

1,871,976  (59,975,084) (70,239,834)
(1,780,531) (120,869,345) (20,480,841)
121,333 (36,347,292) (32,397,019)
(696,161)  (9,330,775) (11,150,237)
1,508 (551,548) (499,295)

- (40,811,244) (42,112,127)
(13,342,899) (12,661,703) (26,004,602)

3,417,196 11,894,821  (10,120,112)

(22,232) 86,318,137

(13,824,774) (280,546,991) (202,883,955)

(202,883,955)
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59. Segment information (continued)

@ Other segment

Community Energy Planning and Public Safety Road Total
and Social Sources Development Trans gement with non-
Services economic
benefits

Other information
Capital expenditure (excluding additions to financial 831,833 10,069,465 4,124,033 4,016, 5,260,628 4,484,666 3,933,060 132,720,531
instruments, deferred tax assets, post-employment benefit
assets and rights arising under insurance contracts)
Following a change in the composition of its reportable segments, the corresponding items of segment information for earlier periods has been restated.
2024

Community Ener nnipg and Public Safety Road Waste Other Total

and Social Sourges Development Transport Management segments with

Services \ non-economic
benefits

Revenue
Property rates - - - - - - 50,848,798 50,848,798
Interest received from non-exchange transactions - - - - - - 14,978,185 14,978,185
Construction contracts - 35,652,176 - - - - - 35,652,176
Fines, penalties and forfeits - 3,425 - 2,284,094 - - - 2,287,519
Transfers and subsidies 4,337,235 9,808,195 - - 61,643,063 3,330,996 305,769,999 384,889,488
Public contributions and donations 355,994 - - - - 4,992,877 - 5,348,871
Service charges - 67,647,426 - - - 11,498,908 - 79,146,334
Licences and permits - - 28,022 2,270,330 - 31,085 - 2,329,437
Rental of facilities and equipment 499,392 - - - - 21,303 669,453 1,190,148
Interest earned-external investmen - 1,983,635 - - - - 26,453,521 28,437,156
Agency services - - - 1,667,672 - - - 1,667,672
Other revenue 37,363 - 1,193,021 - 104,625 101,492 1,092,660 2,529,161
Total segment revenue 5,229,984 115,094,857 1,221,043 6,222,096 61,747,688 19,976,661 399,812,616 609,304,945
Entity's revenue 609,304,945
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59. Segment information (continued)

Expenditure

Employee related costs
Remuneration of councillors and traditional leaders
Remuneration of ward committees
Debt impairment

Depreciation and amortisation
Finance charges

Bulk purchases

Other materials

Contracted services

General expenditure

Loss on disposal of PPE
Impairment loss

Landfill site provision

Actuarial gains/loss

Inventory losses and write-downs

Total segment expenditure
Total segmental surplus/(deficit)

Assets

Input VAT claimable SARS

Cash and cash equivalents

Inventory

Security held in ESKOM

Statutory receivables

Receivables from non-exchange transactions
Non-current assets

Trade receivable from exchange transactions

Total segment assets
Total assets as per Statement of financial Position

24,990,286 8,479,673 10,030,336 20,706,472  18,0814818\ [.9%004,943 74,619,680 166,813,208
- - - - - - 22445867  22,445867

- - - - _ - 4,717,000 4,717,000

- - - - - - 24,017,014 24,017,014
9,672,427 20,807,155 - 99,996+ 8,060,958 238,325 9,873,945 58,752,806
- - - ; - 1,309,644 2,233,943 3,543,587

- 74,156,941 - - - - - 74,156,941

428,021 609,996 136,827 378,461 2,561,586 200,707 1,210,195 5,525,793
2,289,811 39,133,059 19,711,732 11,236 1,596,879 9,387,927 69,246,912 141,407,556
1,721,153 806,982 1,224,975 1,069,446 2,505,961 919,948 48,547,722 57,296,187
1,163,616 - ) - 3,748,524 - 2530210 7,442,350
- 7,300,216 - - - - 24,039,588 31,339,804

- - - - - - 631,132 631,132

- \ - - - - 51,000 51,000

- - - - - - 283,592 283,592
40,265,314, 451,294,022 31,603,870 22,295,611 46,555,726 21,961,494 284,447,800 598,423,837
(35,035)330) \(36¢4199,165) (30,382,827) (16,073,515) 15,191,962  (1,984,833) 115,364,816 10,881,108
(596,102) (740,839)  (1,178,064) 16,239 428,751 2,763,163 5315895 6,009,043
(57,712,847) (226,080,601) (176,551,371) 15,250,667 (537,313,267) (19,645,618)1,260,197,653 258,144,616
(1,423,598)  (2,610,858) (628,104)  (1,084,396)  (1,116,938) (499,345) 11,776,493 4,413,254
- 5,047,848 - - - - - 5,047,848
9,373,840 11,069,346 - - - (1,696,172) 75,299,367 94,046,381
(27,091,318) 113,343 - (1,578,430) - (2,301,300) 32,040,070 1,182,365
38,525,093 206,087,200 155,907,651 9,344,565 (262,652,188) (38,348,491) 925,226,442 1,034,090,272
18,076,755 9,787,785 - - - 28875555 (39,743,353) 16,996,742
(20,848,177) 2,673,224 (22,449,888) 21,948,645 (800,653,642) (30,852,208)2,270,112,567 1,419,930,521

1,419,930,521
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Community
and Social
Services
59. Segment information (continued)
Liabilities
Trade payables from exchange transactions (97,735)
Unspent conditional grants and subsidies 1,758,555
VAT payable (446,303)
Output VAT accrual (4,785)
Consumer deposits -
Employee benefit Obligation (1,156,059)

Provisions

Total segment liabilities 53,673

Total liabilities as per Statement of financial Position

Commugity
and,Soc
S

Other information
Capital expenditure (excluding additions to financia 1,206,711
instruments, deferred tax assets, post-employment i

assets and rights arising under insurance contra

Following a change in the compositi 1\

ortable segments, the corresponding items of segment information for earlier periods has been restated.

Energy Planning and Public Safety Road Other Total
Sources Development Transport nagement segments with
non-economic
Q benefits
(168,266) (11,810,947) 5229 (31,744) 416,249  (49,472,196) (61,216,931)
9,808,195 1,273,996 - 28,937,063 (1,780,536) (61,036,254) (21,038,981)
1,084,318 234,246 - 200,324 - (38,401,104) (37,328,519)
(458,361) - - - (408,077)  (9,378,515) (10,249,738)
(485,979) - - - - (485,979)
- - - - (42,169,471) (43,325,530)
- - - (11,106,481) (12,661,703) (23,768,184)
2,705) (52,292) 29,105,643 (12,878,845) (213,119,243) (197,413,862)
(197,413,862)
ay Planning and Public Safety Road Waste Other Total
Sources Development Transport Management segments with
non-economic
benefits
18,133,381 116,368 3,495,408 100,576,573 6,362,243 5,414,682 135,305,368
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60. Budget differences

The budget is approved on an accrual basis by functional classification. The approved budget covers the period from 1 July
2024 to 30 June 2025.

Explanation of variances between approved and final budget amounts

The reason for the variances between the approved and final budget is mainly due to realoca'%% within the approved

budget parameters allowed by the budget policy of the municipality as approved by council.

Changes from approved to final budget < ;

The council approved the 2024/2025 budget in 22 May 2024, the approved budget was changed through an adjustments
budget on the 28 February 2025. The reason for the adjustments budget was due to reall on of savings identified within
departments, correction of revenue classes and to include unspent grants from t 023/2024 financial year.

Material differences between budget and actual amounts

The basis which has been applied in determining material variances is 5% parison to the final budget. On revenue we
have only provided reasons where the municipality has under achieved and forexpenditure both over and under achieved,
where it is 5% less or more than budget.

Material differences between budget and actual amounts

Statement of Financial Performance

60.1 Construction contract

The budgeted amount is inclusive of VAT and the actuah& T hence the variance.

60.2 Rental of facilities

The variance is due to less applications received fortilisation of municipal facilities than anticipated and that the Town hall
was under major renovations for the better part o nC|aI year.

60.3 Interest received - Investment
The variance is due to unfavourable economic conditions affecting the country resulting to undesired return on investments.

60.4 Agency services
This is due to more budget allocated on this\line which will be reduced for the 2025/2026 budget.

60.5 Licence and permits
The variance is due to more applicatiens réceived for licences and permits than anticipated.

58.6 Operating revenue

This is due to 5% admin ha e of R1,626,537 due but not received from Human settlements.

ing
60.7 Property rates

The variance is due o '(N

dits that had to be applied on the new general valuation roll.

87



Matatiele Local Municipality
Annual Financial Statements for the year ended 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand 2025 2024

60. Budget differences (continued)

60.8 Interest income from receivables
Interest on Government debt is the main contributor of interest received which has reduced due to payments made for arrear
Government accounts.

58.9 Fine receipts
Variance is due to original budget that included interest earned from receivables which was th parated during adjustment
budget leaving fines with a lesser budget amount. %

58.10 Employee related costs
This is due to vacant positions not filled in the current financial year.

60.11 Remuneration of councillors (»
The budget had an increment projected more than what was implemented as per the gazette.

60.12 Remuneration of traditional leaders
This is due to reduction of traditional leaders seating in municipal Council agfpep, T ional Leaders and Khoisan act.

58.13 Depreciation and amortisation

This is due to projects that were completed in prior years but only trans \’@ ercompleted projects in the current financial year
which resulted in increase in depreciation not budgeted for.

60.14 Finance costs
This is due interest charged on overdue accounts, interest on
on the budget.

60.15 Debt Impairment
This is due to no budget allocated to this item.

60.16 Bad debts written off

There were no bad debts written off in the current @: ar.
60.17 Inventory consumed

This is due to electrical stock not utilised at year en

60.18 Contracted services
The variance is due to budget for repairs aintenance of buildings, facilities electrical infrastructure, land and quantity
survey budget not utilised as planned.

nefits and landfill site interest that was not provided for

58.19 Other expenditure
The variance is due to cost containme easures that were put in place for travelling and workmen's compensation that was
not paid as budgeted for.

60.20 Loss on disposal SS
This is due to loss an N disposal of assets not budgeted for.

60.21 Actuarial lo gains
This is due to the actu xpert) using estimates (discount rates) for valuations which differ from estimated budget.

60.22 Inventory loss/write-downs
This is due to stock that was damaged during the current financial year.
Line item not budgeted for.
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60. Budget differences (continued)
60.23 Impairment loss

The variance is due to heavy rains that led to damage in infrastructure.
Line item not budgeted for.

58.24 Landfill site provision (contributions)/reversal
The variance is due to expense on landfill site provision not provided for on the budget.

Statement of Financial Position Q(»

58.25 Inventory
This is due to electrical stock on hand at the end of the financial year that has not yetbeeh issued for utilisation.

58.26 Trade receivables from exchange transactions
The budget for Statutory receivables is included in this item. %

58.27 Statutory receivable
The budget allocation for this item is under trade Receivables from non-exc e transactions

58.28 Receivables from non-exchange

The budget allocation for this item includes statutory receivables.

58.29 VAT receivable

The variance is due to classification of VAT based on the princi AP 104.

58.30 Other current assets
This is due to interest earned on the security held with ﬂ

58.31 Property, plant and equipment \

This is due to reduction of impairment than anticipate

58.33 Intangible Assets

This is due to indigent software not acqui ojected

58.32 Property, plant and equipment - Capitali oration cost

Budget for this item is under Property, Plant an

58.34 Payables from exchange transactio
This is due to more budget aIIocat%ﬂiis line which will be reduced for the 2025/2026 budget.
m

60.35 Trade and other payabl n-exchange transactions
This is due to more budget alloc on this line which will be reduced for the 2025/2026 budget.

60.36 VAT payable
The variance is due to c\"cation of VAT based on the principles in GRAP 104
58.37 Consumer deposits

This is due to additi conventional meter added.

60.38 Employee benefit obligation- Current portion
The budget for this item is included under provisions.

58.41 Employee benefit obligation- Non-current portion
Budget for this item is under provisions and per MSCOA classification.

60.39 Unspent conditional grants
This is mainly due to unspent municipal disaster recovery grant and library support grant, there was no budget allocation for
this line item.
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60. Budget differences (continued)

60.40 Provisions
This is due to the actuary (expert) using estimates (discount rates) for valuations which differs from estimates used during
budget allocation.

60.42 Revaluation reserves

This is due to less expenditure incurred to be funded by the reserves as budgeted for.

Cash Flow Statement (»
58.43 Service charges Q
This is due to payments of handed over accounts. W

58.44 Property rate

This is due to government departments payments on the arrear debt. %

58.45 Traffic Fines
The budget for this item is under other revenue.

58.46 Interest Income

The variance is due to unfavourable economic conditions affecting the country resulting to undesired return on investments and
non-payment of interest by departments.

58.47 Other revenue Q

The variance is due to less income received on admin handling fees jagency fees and other revenue from sale of goods and
services.

58.48 Rental of facilities and equipment &

The budget for this item is under other revenue. \

58.49 Suppliers and employees
The variance is due to savings on implementing, co ainment measures on expenditure.

58.50 Finance charges
This is due interest charged on overdue accou

on the budget.
58.51 Purchase of Property Plant and Equipment

This is due to projects not completwd by the disaster grant.

erest on defined benefits and landfill site interest that was not provided for

58.52 Proceeds on sale of in
This is due to disposals that wer

property

61. Accounting by p ipals and agents
The municipality is aparty to a principal-agent arrangements.
Details of the arrangemeénts are as follows:

The municipality collects vehicle registration fees on behalf of the Department of Transport for registration of vehicles done
within the municipality's jurisdiction. There have been no changes in the agreement or contracts from the prior period. The
municipality is entitled to 19% of the fees collected as per the agreement as compensation for the transactions carried out.
There are no liabilities or expenses that have been incurred on behalf of the Department of Transport relating to the above
arrangement. There are no assets held by the municipality on behalf of the Department of Transport.
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61. Accounting by principals and agents (continued)
Municipality as agent
Additional information

Revenue and expenses that relate to transactions with third parties undertaken in terms of 't incipal-agent
arrangement

Amount of revenue received on behalf of the principal during the reporting period W
Department of transport (»Q 9,313,689 8,591,201

Collections from third parties on behalf of the Department % 9,313,688 8,591,201

Commission earned on vehicle registrations (1,769,600)  (1,755,997)
Collection paid over to the Department (7,544,088) (6,835,204)

Municipality as principal q

Fee paid
Netvendor - 440,957
Amakhumbe 5,283,394 3,580,936

The municipality has directed 2024: Netvendor (July to st), akhumbe (August to June) and 2023: Parallax Management
Consulting through a binding arrangement to undertake transagtions with third parties on behalf of Matatiele Local Municipality,
which is sale of municipal electricity. These are specizNhich are used due to capacitating of the municipality and is more
cost effective which provide customers easy access epaid electricity.

The following charges are levied for service
fulfilling
this agreement

erfaken by Netvendor in

Municipal prepaid electricity vending corr?paid - 440,957
Netvendor was entitled to claim 7% commissien on sales of prepaid electricity.

The following charges are levied ices undertaken by Amakhumbe

Investments in fulfilling this t

Municipal prepaid electricity yen commission paid 3,903,394 2,430,936
Municipal prepaid electricity v ing fixed per month 1,380,000 1,150,000

5,283,394 3,580,936

Amakhumbe Invest n}also entitled to claim 10.5% of sales and a monthly fixed amount of R115 000.

Receivables - 30 June 2025 Opening Revenue Less: Total
Balance principal is Settlements
entitled to
Parallax Management Consulting 26,459,451 - - 26,459,451
Amakhumbe 1,756,669 22,644,776  (22,272,562) 2,128,883

28,216,120 22,644,776  (22,272,562) 28,588,334
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61. Accounting by principals and agents (continued)

Receivables - 30 June 2024

Parallax Management Consulting

Netvendor
Amakhumbe

2025 2024
Opening Revenue Less: Total
Balance principal is Settlements
entitled to
24,631,290 1,828,161 - 26,459,451
- 1,776,788 76,788)

- 13,672,2 15,606) 1,756,669

24,631,290 17,277,224

3,692,394) 28,216,120
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62. Financial instruments disclosure
2025
Financial assets At amortised Total
cost
Trade receivable from non-exchange transactions 26,181 3,026,181
Trade receivable from exchange transactions 19,447,638 19,447,638
Security held in Eskom ,350,718 5,350,718
Cash and cash equivalent 9,899,777 269,899,777
Q 297,724,314 297,724,314
Financial liabilities (\/ At amortised Total
cost
Trade payables from exchange transactions 70,239,832 70,239,832
Consumer deposits 499,295 499,295
70,739,127 70,739,127
2024 v
Financial assets At amortised Total
cost
Trade receivable from non-exchange transactions 1,182,365 1,182,365
Trade receivable from exchange transactions 16,996,742 16,996,742
Security held in Eskom 5,047,848 5,047,848
Cash and cash equivalent 258,144,616 258,144,616
281,371,571 281,371,571
Financial liabilities \ At amortised Total
cost
Trade payables from exchange transactions 61,216,932 61,216,932
Consumer deposits 485,979 485,979
61,702,911 61,702,911
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