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APPROVAL OF ANNUAL FINANCIAL STATEMENTS

| am responsible for the preparation of these Annual Financial Statements, which are set out on-pages 4 to 62, in terms of
Section 126(1) of the Municipal Finance Management Act {Act No. 56 of 2003) and which | have signed on behalf of the
municipatity.
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f T KOU-KAMMA MUNICIPALITY ,
ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

_ ACCOUNTING OFFICER'S RESPONSIBILITIES AND APPROVAL

The accounting officer is required by the Municipal Finance Management Act {Act No 56 of 2003), to maintain adequate accounting recerds and is

responsible for the content and integrity of the annual financial statements and relsied financial information included in this repori. it is the responsibility
of the accounting officer to ensure that the annual financial statements fairly present the state of affairs of the municipality as at the end of the financial
year and the resuits of ils cperations and cash flows for the period then ended. The external auditors are engaged te express and independent opinion

on the annual financial statements and was given unrestricted access 1o all financia! records and related data.

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting Practics (GRAP) Including,

any interpratations, guidelines and directives issued by the Accounting Standards Board.
The annual financial statements.are based upon appropriate accounting policies consistently appliad and supported by _reas;oh..ablé._aii& prudsni T
judgmenls and estimates.

The accounting officer is of the opinion, based on the information and explanations given by menagement thal the system of internal conirol pravides
reasonablé assurance that the financial records may be relied on for the preperation of the ennual financial statements. However, any system of (memal
financial conlroi can provide only reasonable, and not absolute, assurance against material misstatement or deficit.

The accounting officer has reviewed the municipality’s cash flow forecast for the year fo 30 June 2024 and in the light of this review and the current
financial postion, as assessed with limited resources, the municipality will continue 1o operale as'a going coricem for the foreseeable futlre... - & s=cs

Although the accounting officer is primarily responsible for the financial effairs of the municipality, he is supported by the municipality's internal suditors.

The extemnal auditors are responsible for auditing and reparting on the municipality's annual financiat statsments. The annual financial statements have
been examined by the municipality'’s extemal auditors and their report is presented on page 6 onwards -

The annual financial statements set out on pages 5 1o 82, which have been prepared on the going concem basis, were approved by the accountinge~.

officer on 31 August 2023 and were signed by: =
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Acting Municipal Manager
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CERTIFICATION OF REMUNERATION OF COUNCILLORS

| certify that the remuneration of Councillors and in-kind banefits are within the upper limits of the framework envisaged in Section 219 of the
Constitution of the Republic of South Africa, 1996, read with the Remuneration of Public Office Bearers Act No.20 of 1998 and the Minister of
Provingial and Local Government's determination in accordance with this Act.



KOU-KAMMA MUNICIPALITY
STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2023

ASSETS

Current Assets

Inventories

Receivables from Exchange Transactions
Receivables from Non-exchange Transactions
VAT Receivable

Cash and Cash Equivalents

Operating Lease Receivables

Non-Current Assets

Property, Plant and Equipment
Intangibie Assets

Investment Property

Total Assets

LIABILITIES

Current Liabilities

Consumer Deposits

Current Portion of employee benefits Liabilities
Provisions

Payables from Exchange Transactions
Unspent Conditional Grants and Receipts

Non-Current Liabilities

Employee Benefit Liabilities
Provisions

Total Liabilities

Net Assets

NET ASSETS
Accumulated Surplus

Total Net Assets

Note

N OhA WN

10

11
15
12
13
14

15
16

17

Actual Restated
2023 2022
R R
105 895 331 79 145934
517 491 393 264
40 423712 20 744 802
51 302 256 40 648 661
9 216 587 14 472 490
4 404 840 2 856 739
30 446 29 978
386 536 257 375915917
361 522 786 350 849 881
42 674 81 496
24 970 797 24 984 540
492 431 588 455 061 851
37 587 003 31 855 698
105 758 105 758
2528 344 2 138 592
757 033 110 788
31887 779 36 988 439
2 308 090 (7 487 879)
16 226 999 15797 012
9 808 660 9214 856
6 418 339 6 582 156
53 814 003 47 652 710
438 617 585 407 409 142
438 617 585 407 409 142

438617586 | [ 407 409 142

438 617 585

407 409 142




KOU-KAMMA MUNICIPALITY

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2023

Actual Restated
Note 2023 2022
R R
REVENUE
Revenue from Non-exchange Transactions
Property Rates 18 25570 430 18032 745
Fines 19 30 460 950 46 006 750
Income for Agency Services 20 1744 383 2369 735
Government Grants and Subsidies Received 21 107 862 489 118 301 008
Interest Earned - Cutstanding Debtors 24 4518 283 4883778
Revenue from Exchange Transactions
Service Charges 22 32 861 256 32120221
Rental of Facilities and Equipment 23 232 514 223 542
Interest Earned - External Investments 24 424 224 158 568
Interest Earned - Outstanding Debtors 24 14 171 716 13943 702
Other Revenue 25 1661 938 1 853 468
Total Revenue 219 508 184 237 893 515
EXPENDITURE
Employee Related Costs 26 (62 085 837) (59 015 667)
Remuneration of Councillors 27 (4 777 039) 4109 124)
Depreciation and Amortisation 28 (24 089 667) (23 186 585)
Debt impairment {51 309208) - (64 516 278)
Finance Costs 29 (562 645) (421 515)
Bulk Purchases 30 (5 433 306) (5 304 359)
Contracted Services & 31 (8 459 598) (7 777 486)
Inventory consumed ‘ 31 (6 662 552) (6 466 218)
General Expenses 32 (24 494 984) (19 258 843)
Loss on Disposal of Property, Plant and Equipment 0,00 (681 599)
{186 914 924) {190 737 684)
32 593 260 47 155 831

SURPLUS! (DEFICIT) FOR THE YEAR




KOU-KAMMA MUNICIPALITY
STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2023

Description

Restated balance at 1 July 2021

Prior year adjustment
Surplus for the year

Balance at 30 June 2022

2022
Restated balance at 1 July 2022

Surplus for the year

Balance at 30 June 2023

Accumulated
Note Surplus / Total
{Deficit)
R R

360 803 109 360 803 108
(1934 614)

47 155 831 47 155 831

406 024 326 406 024 326

406 024 326 406 024 326

32 593 260 32 593 260

438 617 588 438 617 586




KOU-KAMMA MUNICIPALITY

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2023

Actual
Note 2023 2022
R R

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Sale of goods and services 357 090 347 548
Government Grant and Subsidies 21 115 748 549 111 810 804
Interest Received on investments 24 424 224 158 568
Other Receipts 48 209 859 53712 692
Payments

Employee Related Costs 26 (62 085 837) (59 015 667)
Remuneration of Coungitlors 27 (4 777 039) (4 102 124)
Interest Paid 29 (562 645) (421 515)
Suppliers Paid (60 579 744) (53 554 827)
NET CASH FLOWS FROM OPERATING ACTIVITIES 33 36 734 457 48 928 479
CASH FLOWS UTILISED FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment 8 (35 186 358) (49 453 278)
Purchase of Intangible Assets 9 - -
Interest received on bank account and short-term depaosits - -
NET CASH FLOWS FROM INVESTING ACTIVITIES (35 186 358) (49 453 278)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENT 1548 099 (524 799)
Cash and Cash Equivalents at Beginning of Period 2856 740 3381539
Cash and Cash Equivalents at End of Period 4 404 840 2 856 740

10



KOU-KAMMA MUNICIPALITY

STATEMENT OF COMPARISON OF BUDGET INFORMATION WITH ACTUAL INFORMATION AS AT 30 JUNE 2023

Budget Adjustments | Actun Variancs Actuzl Income | Actusl Outcome as
Description | Original Budget | {ie. 826 & 531 Of The [ Final Budgat Outcome Variance parcentage As % Of Flna! % Of Originml Nates
] _ S T — . — —_ — | Budgst Budpet I
[assETS |' T i |
|
Current Assets ! 249101 isl _(31150020) 17951117 | 105895334 | 4205 788 | ]
| Inventories 365079 (7 870)| 348 108 517 491 (169 382) -45% 145% 145%
|Recei from E T s 199 289 848 (87265800)| 72084046 | 40423712 | 31610334 4% 56% 20% N1
Receh from N ge T i 66 328 138 [44BO06OT) 71437430 | 61302266 | (29884817)  -130% 230% % N2
VAT Recelvable | . D 216667 | {9216 567)
Cash mid Cash Equivalents 43 085 233 (18089688)| 24101545 | 4404840 | 19606 705 62% 18% 10% N3
| Operating Lease Receivables = 41982 | 111074 29 975__} 30446 | 466 -2% 102% 3%
|Noﬂ-cnrlemAuselb 405 368 288 #0027) 405310 211 | 396636257 | 18732 954 .
Praperty, Plant and Equipment 380 164 95 19702 | 380274788 | 361622785 | 18762 oz 5% 95% 95%
Intangible Assets 237623 (457 138) 80485 42074 3ren 4T% 53% 18% N4
Investment Property 23995860 ! __131731)) 24083028 | 24670797 18 858, 0% 100% j 100%
— —— S T I T TS e S S
Total Assets | esa4an5a 1131210 10B)| 823270 328 | 492 431588 | 30 838 740 i |
LIABILITIES | |
Icumm Liabilities | 34059351 [0256047)| 23803304 | 37587003 | [13783 60) . - i
Consumer Deposits 105 768 43 274) 62484 105758 (43 214) -60% 169% 100%
Cureent Portion of Long-term Liabilities - - - 2528 334 {2528 344) |
Provisions 4721882 (2625441) 2092251 757033 1335 218 84% 36% 16% NG
Payables from Exchange Transsctians 20 231 901 (7663302) 21848560 | 318E7770| (10230 240) -47% 147% 109% N6
Unspent Corditional Grants and Recelpts L - = 2308000 | 12 308 080 |
Non-Current Liabities - i 15 964 114 | 15954114 | 18225098 (272 885)
|Employee Benefit Liabililies - - | - | RB0BEGO | (0 BOR 680) N7
Provisions | | 15954 14 | 15954314 8418338 | 9535776 60% 0% 100% NS
Total Liabilitias | 24069 351 G69ROB7 | 39757418 | 53814003 | (14 058585, |
Net Assets 620 430 083 136917 172)| 623812840 | 438517585 | a4 Bus 325 =
|NET ASSETS | 820430082 (138 817 17:;)—" 483 512910 | 438 617 566 | 44 805226
Accumulated Surplus 620 450 083 1186 917 173) 463512010 | 438617 688 | 44 895 325 8% 9% ] 1%
[Totat Net Assets | swesems| sz amsaeis | Geen s86| aqevgdzs| J _
Notes and Legends

N1 Tha payment rate of dablors decraased, reaull
N2 The payment rala of deblars decreased, r

N3 Thia ralates to the unspert grants ol Yoai-end,

N4 Budgel arror, additions not taken Into acoount

N5 This relates to the write off of parfarmance bonusaes in the current year
N8 Dus lo cash flow ditflcultiss 2 number of ereditors, coukd net be paid be year-end
N7 This relates to underbudgeting for the incresee in the PEMA ¥abilty

NB Budge! etror, decrease in landiit sile oblgation budget was over estimated

ng in higher than expected bad debt provision
ssuliing in higher then expected bad debt provision




KOU-KAMMA MUNICIPALITY
STATEMENT OF COMPARISON OF BUDGET INFI ORMATION WITH ACTUAL INFORMATION FOR THE YEAR ENDED 30 JUNE 2023

[_ | Ad]luo o Actual income & | Varia [Aaul Incomo | Aviual Outeome
Descripthon | Original Budget (10,525 B 631 OF Final Budpet Expenditurs Varlancs | “'::;' As :"01 Final | As % Of Original | Noles
S A [y — e ]
18 238 070 6 522 e84 25750054 25570430| 183624 1% Eﬂ| 13Y%
Sarvics Cherges | 33 778 258 {3 745 427) 35032832 32 B61 256 2171 5§78 6% 89%, 85%

i Remal of Facilties and Equigment 181179 | B2 005 223184 232613 (0 330), -a% 104% 144%
Investment Revenus 2259088 | {177 419) 158567 | 424224 | (265 857) -1B8% 268% 126% |1
Interest samed: outatanding deblors 0078 336 | 10 740 144 | 18 827 480 18 830 890 1137481 8% %% 208%(N2
Fines 26 D00 000 (582 000} 25318 000 30 460 950 {5142 930) -20% 120% 17% N3
Income for the agency faes 1380 374 884515 2 D44 889 1744383 300508 15% 85% 128%
Government grants and subaidles 92 065 003 32 582 007 122 845 000 107 882488 16785511 13%| B87% 7% (N
Othar Oun Revenus 22776 139 | (20 811 139) 1665 000 | 16819835 302 082 15%. 85% 7%(NS

Gain on dieposal of azssls | |

Total Revenus (Exchding Capial Tranatars & Conlributions} JO0 BT NdE | 2% 164 B0 Fi4 877 006 | 719 560 1
Employee Coste 63 Beq afiy | B1 bl Le.) 1 01 0B5 837
Remuneretion Of Counclilors | 5015414 4 16 383 | S I LN
Debl Impalrment 48202 512 47 843000 bal: 2 3
Deprociation & Asset Impaimment | z=iom 23 081213 5o 965 &7
Finence Charges 1307 933 200480 582 645
Bulk Purchases 5532 243 5800265 6433 305 8% ]
Dther Matsrials | 8535150 (2 704 386) 5740 784 5882 552 | BB%
Contracled Services 12 408 498 | (3199 744} 5208754 8489 588 B8% (N7
Othar Expendiwes | 22776130 3074 801 26 750940 24494 984 | 108‘5] |
Impeimeat toss _ . . A . =

Tota! Expenditure 130773 831 (4486302 66%

Surplus/[Deficil) 163% |

CatalExpanditure EXC I 1

Netes end f.ogonds:

N1 The munictpailty has mors funds avsilable on ehort Joam [avesiments than anticipated
N2 The municipality has mere funds s ook valua on overdue accounts of services and rates
N3 Lndarbudgated for Fines eccrued revenus
N4 Due o OTP gazehed #Budgater ameunt is more than the amaunl achual recaivad for spending
The municipallty hes budgsted olher income as part of the revenue entancement pion, but dus 1o stefl shortages in this section, the actual results were lower than
M5 anticipated,
N& Due ta the increasa in overdue creditors, interasl Incurred during the Bnangis! year was higher than anticipated
N7 D.e ta cosi i the elpality curbs non essenlial expendituras




KOUKAMMA MUNICIPALITY
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

BASIS OF PRESENTATION

y Recognised Accounting Practices (GRAP)

The financial statements have been prepared in accordance with the effective Standards of Generall
andards Board and the Municipal Finance

listed below including any interpretations, guidelines and directives issued by the Accounting St
Management Act, 2003 (Act No. 56 of 2003).

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical cost convention
unless specified otherwise, They are presented in South African Rand.

A summary of the significant accounting policles are disciosed beiow.

These accounting policles are consistent with the previous period, except for the changes set out in note 1.6 standards and interpretations

effective and adopted in the current year.
1. 1 CHANGES IN ACCOUNTING POLICY AND COMPARABILITY

Accounting Policies have been consistently applied, except where otherwise indicated below.
The details of any resulting changes in accounting policy and comparative restatements are set out below.

The municipallty changes an accounting policy only if the following instances:

(a) is required by a Standard of GRAP; or
(b) resuits In the financial statements providing reliable and more relevant information about the effec

on the municipality's financial position, financial performance or cash flow.

ts of transactions, other events or conditions

1. 2 CRITICAL JUDGEMENTS, ESTIMATIONS AND ASSUMPTIONS

which are described below, management Is required to make judgements, estimates
and liabilities that are not readily apparent from other sources. The estimates and
ce and other factors that are considered to be relevant, Actual results may differ from

In the application of the municipality's accounting policies,
and assumptions about the carrying amounts of assets
associated assumptions are based on historical experien,
these estimates.

These eslimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised 1f the revision affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

The following are the critical judgements, apart from those involving estimations, that the management have made in the process of applying the
municipality’s Accounting Policies and that have the most significant effect on the amounts recognised in Annual Financial Statements:

1. 2 7 Revenue Recognition

Accounting Policy on Revenue from Exchange Transactions and Accounting Policy on Revenue from Non-exchange Transactions describes the
conditions under which revenue will be recorded by the management of the municipality.

In making thsir judgement, management considered the detailed criteria for the recognilion of revenue as sef out in GRAP 9 and GRAP 23. In
particular, whether the municipality, when goods are sold, had transferred to the buyer the significant risks and rewards of ownership of the goods
and when services are rendered, whether the service has been rendered. Also of importance Is the estimation process involved in initially
measuring revenue at the fair value thereof. The management of the municipaiity is satisfied that recognition of the revenue in the current year is
apprepriate. At the time of initial recognition it is inappropriate to assume that the collectability i ipi

or services will not ocour, because the municipality has an obligation to collect all revenue,

1 2 2 Financial assets and fiablities
The classification of financial assets and iiabillties, into categories, is based on judgement by management. Accounting Policy on Financial Assets
Classification and Accounting Policy on Financial Liabilities Classification describe the factors and criteria considered by the management of the

municipalily in the classification of financial assets and liabilitles.

In making the above-mentioned judgement, management consi
instruments as set out in GRAP 104: Financial nstruments.

dered the definition and recognition criteria for the classification of financial

1 2 3 Impairment of Financial Assets

Accounting Policy on Impairment of Financial Asssts describes
impaired. In making the estimation of the Impairment, the ma
financial assets as set out in GRAP 104: Financial Instruments , and used its judgement fo select a varlety of methods and make assumptions that

are mainly based on market conditions existing at the end of the re
Impairment of financial assets recorded during the year is appropriate.
The caleulation in respect of the Impairment of debtors is based on an assessment of the extent to whic
already due, and an assessment of their abiilty to make payments based on their creditworthiness.

This was performed per service-identifiable categories across all slasses of debtors,

h debtors have defaulted on payments



KOUKAMMA MUNICIPALITY
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

BASIS OF PRESENTATION (Continued)
1. 2 CRITICAL JUDGEMENTS, ESTIMATIONS AND ASSUMPTIONS (Continued)

1. 2 4 Useful lives of Property, Plant and Equipment, Intengible assets and Investment property

The municlpality depreclaies/amortises its property, plant and equipment, investment property and intangible assets over the estimated useful
lives of the assets, taking into account the residual values of the assets at the end of their usefu! lives, which is determined when the assets are
available for use. The useful lives of assets are based on management's estimation. Management considered the impact of technology,
availability of capital funding, service requirements and required return on assets in order to determine the optimum usaful life expectation, where
appropriate. The estimation of residual values of assets is based on management's Judgement as to whether the assets will be sold or used to the

end of their useful lives, and in what condition they will be at that time.

1. 2 &  Impairment: Write down of Property, Plant and Equipment and Inventories

Accounting Policy on PPE - Impairment of assets and Accounting Policy on iniangible assets - Subsequent Measurement, Amortisation and
Impairment and Accounting Policy on Inventory - Subsequent measurement describes the conditions under which non-financial assets are tested
for potential impairment losses by the management of the municipality, Significant estimates and judgements are made relating to PPE
impairment testing, Intangible assets impairment testing, write down of Inventaries to the lowest of Cost and Net Realisable Values {NRV) and

whether assets should be written down o current replacemeni cost.

In making the above-mentioned estimates and judgement, management considered the subsequent measurement criteria and indicators of
potential impairment losses as set out in GRAP 21: Impairment of Non-Cash generating Assets and GRAP 26: Impairment of Cash generating
Assets. In particular, the calculation of the recoverable service amount for PPE and intangible assets and the NRV for inventories involves
slgnificant judgement by management. During the year no impairments were made o PPE, intangible assets or inventory.

1. 2 & Water inventory
The estimation of the water stock in the reservairs is based on the measurement of water after the depth of water in the reservoirs have been
determined, which is then converted into volumes based on the total capacity of the reservoir.

1. 2 7 Defined Benefit Pian Liabilities
The municipality obtains actuaria! valuations of fts defined benefit plan liabilities. The defined benefit obligations of the municipality that were
identfiied are Post-retirement Health Benefit Obligations and Long-service Awards. The estimated tiabilities are recorded in accordance with the
requirements of GRAP 25. Details of the liabllitles and the key assumptions made by the actuaries in estimating the fiabiiities are provided in the
notes to the Annual Financial Statements.

1. 2 8 Provisions and contingent liabilities

The Municipality has an obligation to rehabilitate its landfill sites in term:
the net present value of cost. Addilional disclosure of these estimates of

provided for,

1. 2 9 Budget information
Deviations between budgel and actual amounts sre regarded as material differences when a 10% deviation exists. All material differences are
explalned in the notes to the annual financial statements.

1. 3 PRESENTATION CURRENCY

The Annual Financial Slatements are presented in South African Rand, rounded off to the nearest Rand, which Is the municipality's functional

currency.

1. 4 GOING CONCERN ASSUMPTION

The Annual Financial Stalements have been prepared on the assumption that the municipality will continue to operate as a going concern for at

least the next 12 months.

1. 5 OFFSETTING

Assets, liabilitles, revenues and expenses have not been offset exce'p‘tﬂ\;\-rhen 6?fsetUng is required or permitted by a Standard of GRAP.

14



KOUKAMMA MUNICIPALITY
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

BASIS OF PRESENTATION {Contin ued)
New Standards and Interpretations

HiHE 6 Standards and Interpretations effective and adopted in the current year

GRAP 20 : Related Party Disclosures

The objective of this standard is to ensure that a reporting entity’s annual financial statements contaln the disclosures necessary to draw altention
to the possibility that its financial position and surplus or deficit may have been affected by the existence of related parties and by transactions
and outstanding balances with such parties.

An entity that prepares and presents financial statements under the accrual basis of accounting (in this standard referred to as the reporting
entity) shall apply this standard in:

- identifying related party refationships and transactions;

- identifying outstanding balances, Including commitments, between an entity and its refated parties;

- identifying the circumstances in which disclosure of the items in (a) and (b) is required; and

- determining the disclosures to be made about those items,

This standard requires disclosure of related party relationships, transactions and outstanding balances, Including commitments, in the
consolidated and separate financial statements of the reporting entity in accordance with the Standard of GRAP on Consolidated and Separate
Financial Statements. This standard also applies to individual annual financial statements.

Disclosure of reiated party transactions, outstanding balances, including commitments, and relationships with related parties may affect users'
assessments of the financial position and performance of the reporting entity and its ability to deflver agreed services, including assessments of
the risks and opportunities facing the entity. This disclosure also ensures that the reporting entity is transparent about its deafings with related

parties.

The standard states that a refated party is a person or an entity with the ability to control or jointly contro! the other party, or exerclse significant
influence over the other party, or vice versa, or an entity that is subject to common control, or joint control. As a minimum, the following are
regarded as related parties of the reporting entity:
- A person or a close member of that person's family s related to the reporting entity if that person:

* has control or jeint conirol over the reporting entity;

* has significant influence over the reporting entity;

* is a member of the management of the entity or its controlling entity.

- An entity Is related to the reporting entity if any of the following conditions apply:
* the entity is a member of the same economic entity (which means that each controlling entity, controlled entity and fellow controlied entity is

reiated to the others);

* one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of an economic entity of which the
other entity is a member);

* both entities are joint ventures of the same third party;

* one entily is a joint venture of a third entity and the other entity is an associate of the third entity;

* the enfity is a post-employment benefit plan for the benefit of employees of either the entity or an entity related to the entity. If the reporting
entity is itself such a plan, the sponsoring employers are related to the enity;

* the entity is controlied or jointly controlled by a person identified in (a); and

* a person identified in (a)(}) has significant influence over that entity or is a member of the management of that entity (or its controlling entity).

The standard furthermore states that related parly transaction is a transfer of resources, services or obligations between the feporting entity and a
related party, regardless of whether a price is charged.

The standard elaborates on the definitions and identification of:
- Close member of the family of a person;

~ Management;

- Related parties;

~ Remuneration; and

- Significant influence

The standard sets out the requirements, inter alia, for the disclosure of:
- Control;

- Related party transactions; and

~ Remuneration of management

The entity has adopted the standard for the first time in the 2020/2021 arinual ﬁne_mcial statements.
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BASIS OF PRESENTATION {Continued)

GRAP 32: Service Concesslon Amrangements: Grantor
The objective of this Standard is: 1o prescribe the accounting for service COoNcession arrangements by the grantor, a public sector entity.

It furthermore covers: Definitions, recognition and measurement of & service concession assel, recognition and measurement of liabilities, other
liabiiittes, contingent liabilities, and contingent assets, other revenues, presentation and disclosure, transitional provisions, as well as the effective

date. R

GRAP 108 : Statutory Receivables

The objective of this Standard is: o
receivables.

prescribe accounting requirements for the recognition, measurement, presentation and disclosure of statutory

It furthermore covers; Definitions, recognition, derecognition, measurement, presentation and disclosure, transitional provisions, as well as the

effective date.

GRAP 109 : Accounting by Principals and Agent

The objective of this Standard is 1o outline principles to bs used by an entity to assess whether it is party fo a principal-agent arrangement, and
whether it is a principal or an agent in undertaking transactions in terms of such an arrangement. The Standard does not introduce new
recognition or measurement requirements for revenue, expenses, assets and/or liabilites that result from principal-agent arrangements. The
Standard does however provide guidance on whether fevenue, expenses, assets and/or liabiliies should be recognised by an agent or a
principal, as well as prescribe what information should be disclosed when an entity is a principal or an agent,

It furthermore covers Definitions, ldentifying whether an entity is a principal or agent, Accounting by a princlpal or agent, Presentation, Disclosure,
Transitional provisions and Effective date,

IGRAP 17 : Sarvice Concession Arrangements Where a Grantor Controls a Significant Residual Interest in an Asset

This Interpretstion of the Standards of GRAP provides guidance 10 the grantor where it has ertered into a service toncession arrangement, but
only controls, through awnership, beneficial entitterment or aotherwise, 2 significant residual interest In a service concession asset at the end of the
armangement, where the arrangement does not constitute a lease. This Interpretation of the Standards of GRAP shall not be applied by analogy to

other types of transactions or arrangements.

A service concsssion arrangement is a contractual arrangement between a grantor and an operator in which the operator uses the service
concession asset to provide a mandated function on behalf of the grantor for a specified period of ime. The operator is compensated for its
services over the period of the service concession arrangement, either through payments, or through recelving a right to earn revenue from third
party users of the service concession asset, or the operator Is given access to ancther revenue-generating asset of the grantor for fts use,

Before the grantor can recognise a service concession asset In acco

Grantor, both the criteria a
arrangements, the grantor only controls the residual interest in the service concession asset at the end of the arrangement, and can therefore not

recognise the service concession asset in terms of the Standard of GRAP on Service Concession Arangements: Grantor.

A consensus is reached, in this Interpretation of the Standards of GRAP, on the recognition of the performance obligation and the right to receive
a significant interest in a service concession asset.
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BASIS OF PRESENTATION (Continued)

{GRAP 18 : Recognition and Derecognition of Land
This Interpretation of the Standards of GRAP appiies to the initial recognition and derecognition of land in an entity's financial statements. I also
considers joint contrel of land by more than one entity.

When an entity concludes that it controls the land after applying the principles in this interpretation of the Standards of GRAP, it applies the
applicable Standard of GRAP, i.e. the Standard of GRAP on Inventories, Investment Properly (GRAP 16), Property, Plant and Equipment (GRAP
17) or Heritage Assets. As this Interpretation of the Standards of GRAP does not apply to the classification, initial and subsequent measurement,
presentation and disclosure requirements of land, the entity applies the applicable Standard of GRAP to account for the land once control of the
land has been determined. An entity also applies the applicable Standards of GRAP 1o the derecognition of land when it concludes that it does not
control the land after applying the principles in this Interpretation of the Standards of GRAP.

In accordance with the principles in the Standards of GRAP, buildings and other structures on the land are accounted for separately. These
assels are accounted for separately as the future econemic benefits or service potential embodied in the land differs from those included in
buildings and other structures. The recognition and derecognition of buildings and other structures are not addressed in this Interpratation of the

Standards of GRAP

IGRAP 19 : Liabllities to Pay Levies
This Interpretation of the Standards of GRAP provides guidance on the accounting for levies In the financial statements of the entlty that is paying
the levy. It clarifies when entilies need to recognise a liability to pay a levy that is accounted for in accordance with GRAP 19.

To clarify the accounting for a liability to pay a levy, this Interpretation of the Standards of GRAP addresses the following issues:
- What is the obligating event that gives rise to the recognition of a liability to pay a levy?

- Does economic compulsion to continue to operate in a future period create a constructive obli
operating in that future period?

- Does the going concern assumption imply that an entily has a present obligation 1o pay a levy that wiil be triggered by operating in a future
period?

- Does the recognition of a liability to pay a levy arise at a point in time or does it, in some circumstances, arise progressively over time?

- What is the obligating event that gives rise to the recognition of a lighility to pay a levy that is triggered if a minimum threshold is reached?

gation to pay a levy that will be triggered by

Consensus reached in this interpretation:
- The obligating event that gives rise to a liability to pay a levy is the activity that triggers the payment of the levy, as identified by the legistation;

- An entity does net have a constructive obligation to pay a levy that will be triggered by operating in a future period as a result of the entity being

economically compelled to continue to operate in that future period:
- The preparation of financial statements under the going concern assumption does not imply that an entity has a present obligation to pay a levy

that will be triggered by operating in a future period;
- The libility to pay a levy is recognised progressively if the obligating event occurs over a period of time;
- If an obligation to pay a levy is triggered when a minimum threshold Is reached, the accounting for the liabllity that arises from that obligation

shall be consistent with the principles established in this Interpretation of the Standards of GRAP; and
- An entity shall recognise an asset, in accordance with the relevant Standard of GRAP, i it has prepaid a levy but does not yet have a present

obligation fo pay that levy.

The adoption of these amendment is nat expected to impact on the resulls of the municipality, but has resulted in more disclosures in the annual
financial statements.
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PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production or supply of
goods or services, rentai to others, other than Investment property, or for administrative purposes, and are expected to be used during more than

one year.

The cost of an item of property, plant and equipment is recognised as an asset if, and only if it is probable that future economic benefits or service
potential asscciated with the ltem will flow to the municipality, and if the cost or fair value of the item can be measured reliably.

Property, plant and equipment are initially recognised at cost on its acquisition date or in the case of assets acquired by grant or donation, being
the fair value of the asset at acquisition date. The cost of an item of property, plant and equipment is the purchase price and other costs

When significant components of an item of property, plan and equipment have different useful lives, they are accounted for as separate items

(major components) of property, plant and equipment.

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary assets or monetary assets, or a combination of
monetary and non-menetary assets Is measured at the fair value of the asset given up, unless the fair value of the asset received is more clearly
evident. If the acquired item could not be measured at its fair value, its cost is measured at the carrying amount of the asset glven up.

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality expects to use them during more than
one period. Simflarly, if the major spare parts and servicing equipment can be used only in connection with an item of property, plant and

equipment, they are accounted for as property, plant and equipment.

2 1 Subsequent Measurement

Subsequent expenditure relating to property, plant and equipment is capitalised if it is probable that future economic benefits or service potential
asscciated with the subsequent expenditure will flow 1o the municipality and the cost or fair valye of the subsequent expenditure can be reliably
measured. Subsequent expenditure incurred on an asset is only capltalised when It increases the capacity or future economic benefits associated
with the asset. Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises the new

corponent.
Subsequently all property plant and equipment are measured at cost, less accumulated depreciation and accumulated impairment losses.

Subseguent to initial recognition, buildings are carried at cost less accumulated depreciation and impairment losses,
Compensation from third pariies for items of property, plant and equipment that were impaired, lost or given up is included in surplus or deficit
when the compensation becomes receivable.

2 2 Depregiation

Depreciation on assets other than land is calculated on cost, using the straight-line method, to allocate their cost to their residual vaiues over the
estimated useful lives of the assets. The depreciation method used reflects the pattern in which the asset's future economic benefits or service
potential are expected to be consumed by the municipality. Each part of an item of property, plant and equipment with a cost that is significant in
relation to the total cost of the item shall be depreciated separately. The depreciation rates are based on the following estimated useful lives,

Depreciation only commences when the asset is available for use, unless stated otherwise,

The following is an indication of the maximum expected useful lives of the assets:

Years Years
Infrastructure Buildings 30
Roads
Paving 30 Landfill Sites 7-50
Asphalt 30
Gravel 10 Other
Electricity 20-30 Specialist Vehicles 20
Water 20 Other Vehicles 7
Sewer 20-130 Office Equipment 10

Furniture and Fittings 10

Community Specialised Plant and Equipment 15
Recreational Facilities 20-30 Other Plant and Equipment 5
Security 5
Fencing 3-5 Land Indefinite

The assets estimated useful lives and depreciation method are reviewed annually, and adjusted prospectively if appropriate, at each reporting
date,
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PROPERTY, PLANT AND EQUIPMENT (Continued)
2 3 Incomplete Construction Work

Incomplete construction work is stated at historical cost. Depreciation and impairment (if applicable) only commences when the asset becomes
available for use ang transierred 1o the relevant asset class.

2 4 Finance Leases

nance leases are depreciated over their expected useful lives on the same basis as PPE controlled by the municlpality

Assels capitalised under fi
le certainty that the municipality will obtain ownership by the end of the

or where shorter, the term of the relevant lease there is no reasonab
lease term,

2 5 Land & Buildings

Land is not depreciateg as It Is deemed 1o have an indefinite useful Iife. Buildings and other structures situated on land is depreciated less their
residual value over their useful life.

2 6 Infrastructyre Assets

Infrastructure Assets are any assets that are part of a network of similar assets. Infrastructure assets are shown at cost less accumulated
depreciation and accumulated impairment. Infrastructure assets are ireated similarly to all other assets of the municipality in terms of the asset

management policy.

2 7 Derecognlition of praperty, plant and equipment

The carrying amount of an ftem of property, plant and equipment is derecognised on disposal, or when no future economic benefits or service
potential are expected from its use or disposal.

The gain or loss arising from the derecognition of an item of property, plant ang equipment is included in surplus or deficit when the item js
derecognised, Gaing are not classified as revenye,

Gains or losses are calculated as the difference between the carrying valye of assets {cost less accumulated deprecistion and accumulated
impairment losses) and the disposal proceeds s included in the Statement of Financial Perfarmance as g gain or loss on disposal of property,

plant and equipment.
The estimated useful lives and depreciation methods have been reviewsd for the year ended 30 June 2017, and any changes therein have been
impleménted in accordance with the requirements of GRAP 17, GRAP 3,

INTANGIBLE ASSETS

3 1 Initiat Recognition
ldentifiable non-monetary assets without physical substance are classified and recognised as intangible assets, The municipality recognises an

Intangible asset In its Statement of Financiaf Position only when It Is probable that the expected future economjc benefits or service potential that
are attributable 1o the asset will fiow to the municipality and the cost or Tair value of the asset can be measured reliably.

3 2 Subsequent Measurement, Amortisation and Impairment
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INTANGIBLE ASSETS (continued)

3 2 Subsequent Measurement, Amortisation and Impairment

In terms of GRAP 31, intangible assets are distinguished between internally generated intangible assets and other intangible assets. It is further
distinguished between indefinite or finite useful lives. Amortisation is charged on a straight-line basis over the intangible assets' useful lives {when
the intangible asset is available for use), which are estimated to be between 3 to 5 years, the residual value of assets with finite useful lives is
zero, unless an active market exists. Where intangible assets are deemed to have an indefinite useful life, such intangible assets are not
amortised, however such intangible assets are subject to an annual impairment test. The useful lives per category of intangible assets are
detailed below:

Intangible asset Years
Software 2-10

Intangible assets are annually tested for indicators of impairment, including intangible assets not yet available for use. Where items of intangible
assets have been impaired, the carrying value is adjusted by the impairment loss, which is recognised as an expense in the period that the
impairment is identified except where the impairment reverses a previous revaluation. The impairment loss is the difference between the carrying
amount and the recoverable amount.

The estimated useful life, residual values and amortisation method are reviewed annually at the end of the financial year. Any adjustments arising
from the annual review are applied prospectively as a change in accounting estimate in the Statement of Financial Performance.

3 3 Derecoghition

Intangible assets are derecognised when the asset is disposed of or when there are no further economic berefits or service potential expected
from the use of the asset. The gain or loss arising on the disposal or retirement of an intangible asset is determined as the difference between the
net disposals proceeds and the carrying value and is recognised in the Statement of Financial Performance.

INVESTMENT PROPERTY
4 1 Initial Recognition

Investment property includes property (land or a building, or part of a building, or both land or buildings held under a finance lease) held to earn
rentals and/or for capital appreciation, rather than held to meet service delivery objectives, the production or supply of goods or services, or the
sale of an asset in the ordinary course of operations.

Investment property is recognized as an asset where, and only where:

. It is probable that the future economic benefits or service potential that are associated with the investment property will flow to the
municipality; and

. The cost or fair value of the investment property can be measured reliably.

At initial recognition, the municipality measures investment property at cost including transaction costs once it meets the definition of investment

property. However, where an investment property was acquired through a non-exchange transaction {i.e. where it acquired the investment

property for no or a nominal value), its cost is its fair value as at the date of acquisition,

Based on management's judgement, the following criteria have been applied to distinguish investment properties from owner occupied property or

property held for resale:

* Al properties held to earn market-related rentals or for capital appreciation or both and that are not used for administrative purposes and that
will not be sold within the next 12 months are classified as Investment Properties;

. Land held for a currently undetermined future use. (If the Municipality has not determined that it will use the land as owner-accupied property
or for short-term sale in the ordinary course of business, the land is regarded as held for capital appreciation); and

*  Abuilding that is vacant but is held to be leased out under one or more operating leases on a commercial basis to external parties.

The following assets do not fall in the ambit of Investment Property and shall be classified as Property, Plant and Equipment or Inventory as

appropriate:

. Property intended for sale in the ordinary course of operations or in the process of construction or development for such sale;

. Property being constructed or developed on behalf of third parties;
Owner-occupied property, including (among other things) property held for future use as owner-occupied property, property held for future
development and subsequent use as owner-occupied property, property occupied by employees such as housing for personnel (whether or
not the employees pay rent at market rates) and owner-occupied property awaiting disposal;

. Property that is being constructed or developed for future use as investment property;

. Property that is leased to another municipality under a finance lease;

. Property held to provide a social service and which also generates cash inflows, e.g. property rented out below market rental to sporting
bodies, schools, low income families, etc.: and

. Property held for strategic purposes or service deiivery.

20
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INVESTMENT PROPERTY (Continued)
4 2 Subsequent Measurement

4 2 1 Subsequent Measurement - Cost Model

Investment property is measured using the cost model. Investment Property is stated at cosl iess accumulated depreciation and accumulated
impairment losses. Depreciation is calculated on cost, using the straight-line method over the useful life of the property, which is estimated at 30 -
60 years. Components of assets that are significant in relaticn to the whole asset and that have different useful lives are depreciated separately.
The residual value of the investment properties been assumed to be zero.

The land is not deprecialed as it has an indefinite useful life,

The gain or loss arising on the disposal of an investment property is determined as the difference between the sales proceeds and the carrying
value and is recognised in the Statement of Financial Performance.

4 3 Derecognition

An investment property shall be derecognised (removed from the statement of financial position) on disposal or when the investment property is
permanently withdrawn from use and no future economic benefits or service potential are expected from its disposal.

IMPAIRMENT OF ASSETS

The municipality classifies all assets held with the primary objective of generating a commercial return as cash-generating assets. All other assets
are classified as non-cash-generating assets.

s 1 Impairment of Cash generating assets

The municipality assesses &t each reporting date whether there Is any indication that an asset may be impaired. If any such indication exists, the
municipality estimates the recoverable amount of the individual asset.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. ¥ it is not possible to
estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to which the asset belongs is

determined.
The best evidence of fair value less cost to sell is the price In a binding sale agreement in an ams length transaction, adjusted for the incremental

cost that would be directly attributable to the disposal of the asset.

The recoverable amount of an asset or a cash-generating unit is the higher of its falr value less costs fo sell and its value in use.

If the recoverable amount of an asset is less than #s carrying amount, the carrying amount of the asset is reduced to its recoverable amount. That
reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or arnortisation is recognised immediately in surplus or deficit,

An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is less than the carrying amount of the unit. The
impairment ioss is allocated to reduce the cartying amount of the assets of the unit as follows:
= to the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit.

A municipality assesses at each reporting date whether there is any indication that an impairment joss recognised in prior periods for assets may
no longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assets are estimated.

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recagnised immediately in surplus or
deficit.

5 2 Impairment of Non-Cash generating assets

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. If any such indication exists, the
municipality estimates the recoverable service amount of the asset.

If there is any indication that an asset may be impaired, the recoverable service amount is estimated for the individual asset. If 1 is not possible to
estimate the recoverable service amount of the individual asset, the recoverable service amount of the cash-generating unit to which the asset

belongs is determined.
The recoverable service amount.is the higher of a non-cash generating assst's fair vaiue less costs to seli and its velue in use. The value in use
for a non-cash generating asset is the present value of the assef’s remaining service potential.

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverabié”
service amount. That reduction is an impairment loss.
An impairment loss of'assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in surplus or defi_cit
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IMPAIRMENT OF ASSETS (continued)

5 2 impairment of Non-Cash generating assets
An impairment loss is recognised for non cash-generating units if the recoverable service amount of the unit is less than the carrying amount of

the unit. The impairment loss is aliocated to reduce the carrying amount of the assets of the unit to the assets of the unit, pro rata on the basis of
the carrying amount of each asset in the unit.

A municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for assets may
no longer exist or may have decreased. If any such indication exists, the recoverable service amounts of those assets are estimated.

The increased carrying amount of an asset attributable to a reversal of an impairment loss does nct exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisatlon is recognised immediately in surplus or
deficit.

FINANCIAL INSTRUMENTS

The municipality has various types of financial instruments and these can be broadly categorised as either financial assets, financial liabflities or
equity instruments in accordance with the substance of the contractual agreement , The municipality only recognises a financial insirument when

it becomes a party to the contractual provisions of the instrument.

Initial recognition

Financial asssts and financial liabilities are recognised on the munici
to the contractual provisions of the instrument.

The municipality does not offset a financial asset and a financial liability unless a legally enforceable right to set off the recognised amounis
currently exist; and the municipality intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

pality's Statement of Financial Position when the municipality becomes party

The effective Interest rate method

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liabllity and of allocating the interest
income or interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
or receipts through the expected life of the financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial

asset or financial liability.

Amortised cost
Amortised cost is the amount at which the financizal asset or financial liability Is measured at inltial recognition minus principal repayments, plus or
minus the cumulative amortisation using the effective interest method of any difference between that initial amount and the maturity amount, and

minus any reduction for impairment or collectability.
6 1 Financial Assets - Classification

A financial asset Is any asset that is cash or a contractual right to receive cash.
tn accordance with GRAP 104 the Financial Assets of the municipality are classified as follows into the three categories allowed by this standard:

Financial assets at amortised cost
Financial assets at fair value

Financial assets at cost
The municipality has the following types of financial assets as reflected on the face of the Statement of Financial Position or in the notes thereto:

Type of Financial Asset |Classificatlon in terms of GRAP 104 |

Short-term investment Deposits ~ Call Financial Instruments at Amortised Cost |

Bank Balances and Cash Financial Instruments at Amortised Cost -

Consumer Debtors ____|Financial Instruments at Amortised Cost |

Other Debtors Financial Instruments at Amortised Cost |

Cash includes cash on hand (including petty cash) and cash with banks (including call deposits). Cash equivalents are short-term highly liquid
investments, readily convertible into known amounts of cash, that are held with registered banking institutions and are subject to an Insignificant
risk of change in value. For the purposes of the cash flow statement, cash and cash equivailents comprise cash on hand, deposits held on call
with banks, net of bank overdrafis, The munkipality categorises cash and cash equivalents as financial assets.

Eo
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FINANCIAL INSTRUMENTS (continued)

6 2 Financial Liabilities - Classification

A financial liability is a contractual obligation to deliver cash or another financial asset to another municipality. The municipality has the following
types of financial liabilities as reflected on the face of the Statement of Financial Position o in the notes thereto:

[Type of Financlal Liability - Classification in terms of GRAP 104 ]
Long-term Liabilities Financial [fabilities measured at amortised cost
Other Creditors ) i B Financial liabilities measured at amortised cost |
Trade Creditors Financial liabilities measured at amortised cost
Accruals Finangcial liabilities measured at amortised cost
{Consumer Deposits Financial liabilities measured at amortised cost
[Retention Financial liabilities measured at amortised cost

Bank overdrafts are recorded based on the faciiity utilised. Finance charges on bank overdrafts are expensed as incurred.

6 3 Inltial and Subsequent Measurement

When a financial asset or financial liability is recognised initially, an municipality shall measure It at its fair value plus, in the case of a financial
asset or a financial liability not subsequently measured at fair value, transaction costs that are directly attributable to the acquisition or issue of the

financial asset or financial liability.

Financial Liabillties held at amortised cost

Any other financial liabilities are classiiied as "Other financial liabifities” (All payables, loans and boowings are classified as other liabilities) and
are initially measured at fair value, net of transaction costs. Trade and other payables, interest bearing debt including finance lease liabilities, non-
interest bearing debt and bank barrowings are subsequently measured at amortised cost using the effective interest rate method. Interest
expense Is recognised in the Statement of Financial Peformance by applying the effective interest rate. Bank borrowings, consisting of interest-
bearing short-term bank loans, repayable on demand and overdrafis are recorded at the proceeds received. Finance costs are accounted for
using the accrual basis and are added to the carrying amount of the bank borrowing to the extent that they are not settled in the period that they

arise.

6 4 Impairment of Financial Assets

Financial assets, other than those at fair value, are assessed for indicators of Impairment at the end of each reporting perlod. Financial assets are
impaired where there is objective evidence of impairment of Financial Assets (such as the probability of insolvency or significant financial
difficulties of the debtor). If there is such evidence the recoverable amount is estimated and an impairment loss is recognised in accordance with

GRAP 104.

Financial assets carrled at amortised cost

Debtors encompasses long term debtors, consumer debtors and other debtors.

Initially Debtors are valued at fair value and subsequently carried at amortised cost using the effective interest rate method. An estimate is made
for doubtful debt based on past default experience of all outstanding amounts at year-end. Bad debts are wiitten off the year in which they are
identified as irrecoverable. Debiors within 12 months from the date of reporting are classified as current.

A provision for impairment of debtors is established when there is objective evidence that the municipality will not be able to collect all amounts
due according to the criginal terms of receivables. The provision is made in accordance with GRAP 104 whereby the recoverability of debtors are
assessed individually and then coliectively after grouping the assets in financial assets with similar cradit risk characteristics. The amount of the
provision is the difference between the financlal agset's carrying amount and the present value of estimated future cash flows, discounted at the
original effective interest rate. Future cash flows in a group of financial assets that are coliectively evaluated for impainment are estimated on the
basis of historical loss experience for assets with credit risk characteristics similar to those in the group. Cash flows relating to short-term

receivables are not discounted where the effect of discounting is immaterlal.

Government accounis are not provided for as such accounts are regarded as receivable.

The carrying amount of the financial asset is reduced by the Impairment loss directly for all financial assets carried at amortised cost with the
exception of consumer debtors, where the carrying amount is reduced through the use of an allowance account. When a-consumer debior is
considered uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously written off are credited
against revenue. Changes in the carrying amount of the aliowance account are recognised in the Statement of Financial Performance.

The amount of the impairment loss decreases and-the. degrease can be related objectively to an event occurring afier the impairment was
recognised, the previously recognised impairment loss is reversed through the Statement of Financial Performance to the extent that the carrying
amount of the investment at the date the impairmenit is reversed does not exceed what the amortised cosl would have been had the impairment

not been récognised.
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FINANCIAL INSTRUMENTS {continued)
6 § Derscognition of Financial Liabilities

The municipality derecognises Financial Liabilities when, and only when, the munic/pality's obligations are discharged, cancelled or they expire.
The municipality recognises the difference between the carrying amount of the financial lizbility (or part of a financial liabifity) extinguished or
transferred to another party and the consideration paid, including any non-cash assets transferred or liabililies assumed, in the Statement of

Financial Performance.

INVENTORIES

7 1 Initial Recognition

Inventories comprise current assets held for sale and current assets for consumption or distribution during the ordinary course of business.
Inventories are initially recognised at cosl. Cost generally refers {o the purchase price, plus taxes, transport costs and any other costs in bringing
the Inventories to their current location and condition. Where inventory is manufactured, constructed or produced, the cost includes the cost of
lebour, materials and overheads used during the manufaciuring process.

Where inventory is acquired by the municipality for no or naminal consideration
to the fair value of the item on the date acquired.

Direct costs relating to properties that will be sold as invento
a propertion of overhead costs.

(l.e. a non-exchange transaction), the cost is deemed 1o be equal

ry are accumulated for each separately identifiable development. Costs also include

7T 2 Subsequent Measurement

Consumable stores, raw materials, work-In-progress and finished goods

Consumable stores, raw materials, work-in-progress and finished goods are valued at the lower of cost and net realisable value (net amount that
an municipality expects to realise from the sale on inventory in the ordinary course of business). In general, the basis of determining cost is the
weighted average cost of commodities. If inventories are to be distributed at no charge or for a nominal charge they are valued at the lower of

cost and net realisable value.

Water Inventory
Water is regarded as’inventory when the municipality has Incurred purification costs on water oblained from natural resources (rain, rivers,
springs, boreholes etc.). However, water in dams, that are filled by natural resources and that has not ye

financial position. The basis of determining the cost of water purchased and not,yet sold at statement of financial position date comprises all costs
of purchase, cost of conversion and other costs incurred in bringing the Inventoifr to its present location and condition, net of trade discounts and
rebates. Water and purified effluent are valued by using the weighted average method, at the lowest of purified cost and net realisable value,

insofar gs it is stored and controtied in reservoirs at year-end.

Redundant and slow-moving inventories

Redundant and slow-moving inventories are ldentified and written d
or realisable val

The carrying amount of inventories is recognised as an expense in the period that the inveniory was sold, distibuted, written off or consurned,
unless that cost quallfies for capitalisation to the cost of another asset.

REVENUE RECOGNITION

8 1 General

from a variety of sources which include rates levied, grants from other tiers
provided. Revenue is recognised when it is probable that future economic
benefits or service potential will flow to the municipality and these benefits can be measured reliably, except when specifically stated otherwise.
The amount of revenue is not considered 1o be religbly measurable until all contingencies relating to the sale have been resolved. The
municipality bases its estimates on historical results, taking inte consideration the type of customer, the type of transaction and the specifics of
each arrangement. Furthermore services rendered are recognised byreference fo the stage of completion of the transaction at the reporting date.

T .

Revenue, excluding value-added taxation where applicable, is derived
of govemment and revenue from trading activities and other services

Revenue comprises the fair value of the consideration received or recelvable for the sale of goods and services in the ordinary course of the
municipality's activities. Revenue is shawn net of value-added 1ax, returns, rebates and discounts.

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another municipality without
directly giving approximately equal value in exchange. Revenue from non-exchange transactions is generally recognised to the extent thal the
related receipt or recelvable qualifies for recognition as an asset and there is no liability to repay the amount,

REVENUE RECOGNITION {Continued)
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8 1 Revenue from Exchange Transactions

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for services rendered , the value of which
approximates the consideration received or receivable.

8 1 1 Service Charges

Service charges relating to sanitation and sewage are levied in terms of the approved tariffs.

Service charges relating to electricity and water are based on consumption. Meters are normally read on a monthly basis and are recognised as
revenue when invoiced. Where meters are not read monthly, provisional estimates of consumption, based on the consumption history, are made
monthly when meter readings have not been performed. The provisional estimates of consumption are recognised as revenue when invoiced,
except at year-end when estimates of consumption up to year-end are recorded as revenue without being invoiced. Adjustments to provisional
estimates of consumption are made in the invoicing period in which meters have been read. These adjustments are recognised as revenue in the
invoicing period. In respect of estimates of consumption between the last reading date and the reporting date, an accrual is made based on thg
average monthly consumption of consumers.

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tariff to each property that has
improvements. Tariffs are determined per category of property usage, and are levied monthly based on the number of refuse containers on each
property, regardiess of whether or not all containers are emptied during the month.

In circumstances where services cannot readily be measured and quantified, a flat rate service charge is levied monthly on such properties.

8 1 2 Pre-paid Electricity

Revenue from the sale of electricity pre-paid meter cards are recognised at the point of sale. An adjustment for an unutilised portion is made at
year-end based on the average consumption history.

8 1. 3 Finance income

Interest earned on investments is recognised in the Statement of Financial Performance on the time proportionate basis that takes into account
the effective yield on the investment.

v
Interest eamed on unutilised conditional grants is allocated directly to the creditor: unutilised conditional grants, if the grant conditions indicate that
interest is payable to the funder.

8 1 4 Tariff Charges

Revenue arising from the application of the approved tariff charges is recognised when the relevant service is rendered by applying the relevant
authorised tariff. This includes the issuing of licences and permits.

8 1 5 Sale of Goods

Revenue from the sale of goods is recognised when all the following conditions have been met:

»  The municipality has transferred to the buyer the significant risks and rewards of ownership of the goods.

. The municipality retains neither continuing managerial involvement to the degree usually associated with ownership nor effective control over
the goods sold.

. The amount of revenue can be measured reliably.

. Itis probable that the economic benefits or service potential associated with the transaction will flow to the municipality.

. The costs incurred or to be incurred in respect of the transaction can be measured reliably.

8 1 6 Rentals

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the lease agreement.

8 2 Revenue from Non-exchange Transactions

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another municipality without
directly giving approximately equal value in exchange. Revenue from non-exchange transactions is generally recognised to the extent that the
related receipt or receivable qualifies for recognition as an asset and there is no liability to repay the amount.

An inflow of resources from a non-exchange transaction, that meets the definition of an asset shall be recognised as an asset when it is probabie
that the future economic benefits or service potential associated with the asset will flow to the municipality and the fair value of the asset can be
measured reliably. The asset shall be recognised as revenue, except to the extent that a liability is also recognised in respect of the same inflow.
A present obligation arising from a non-exchange transaction that meets the definition of a liability will be recognised as a liability when it is
probable that an outflow of economic benefit will be required to settle the obligation and a reliable estimate of the amount can be made.
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REVENUE RECOGNITION (Continued)
8 2 1  Rates and Taxes

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are recognised when such
amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a time proportion basis with reference to the principal amount
receivable and effective interest rate applicable. A composite rating system charging different rate tariffs is employed. Rebates are granted to

certain categories of ratepayers and are deducted from revenue.

8 2 2 Fines

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when payment is received, together
with management's best estimate of the probable infiows from the amounts not yet collected which has reached warrant stage.

8 2 3 Revenue from conditional grants, bullding and funding

Income received from conditional grants, denations and funding are recognised as revenue to the extent that the municipality has complied with
any of the criteria, conditions or obligations embodied In the agreemant. To the extent that the criteria, conditions or obligations have not been
met a liabillty is recognised. Government grants that are receivable as compensation for expenses or losses already incurred or for the purpose of
giving immediate financial support to the municipality with no future related costs are recognised in the Statement of Financial Performance in the

peried in which they become receivable.
8 2 4  Revente from Recovery of Unauthorised, irregufar, Fruitiess and Wasteful Expenditure

Revenue from the recovery of unauthorised, irregular, fruitiess and wasteful expenditure Is based on legislated procedures, including those set out
in the Municipal Finance Management Act (Act No.56 of 2003) and is recognised when the recovery thereof from the responsible councillors or
officials is virtually certain. Such revenue is based on legislated procedures.

PROVISIONS

Provisions are recognised when:
*  The municipality has a present legal or constructive obligation as a result of past events;
It is probable that an outflow of resources embodying economic benefis or service potential will be required to settle the obligation; and

= Areliable estimate can be made of the obligation

The best estimate of the expenditure required to settle the present obligation Is the amount that an municipality would rationally pay to settle the
obligation a1 the reporting date or o transfer it to a third parly at that time and are determined by the judgement of the management of the
municipality, supplemented by experience of similar transactions and, in some cases, reports from Independent experts. The evidence considered
includes any addltional evidence provided by events after the reporting date. Uncertainties surrounding the amount to be recognised as a
provision are dealt with by various means according to the circumstances, Where the provision being measured involves a large population of
ltems, the obligation is estimated by weighting ali possible outcomes by their associated probabiliies.

Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision where there is sufficient
objeclive evidence that they will occur. Gains from the expected disposal of assets are not taken into account in measuring a provision,
Provisions are not recognised for future operating losses. The present obligation under an onerous contract is recognised and measured as a
provision. An onerous contract is a contract in which the unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be received under it. The unavoidable costs under a contract reflect the least net cost of exiting from the contract, which is
the lower of the cost-of fulfilling it and any compensation or penalties arising from failure to fulfil it - this unavoidable cost resulting from the

contract is the amount of the provision to be recognised.

Provisions are reviewed at reporting date and the amount of a provision Is the present value of the expenditure expected to be required to settle
the obligation. When the effect of discounting is materlal, provisions are determined by discounting the expected future cash flows that reflect
current market assessments of the time value of money. The impact of the periodic unwinding of the discount is recognised in the Statement of

Financial Performance as a finance cost as it aceurs.
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PROVISIONS (Contlnued)

Environmental rehabilltation provisions

Estimated long-term environmental provisions, comprising rehabilitation and landfill site closure, are based on the municipality's policy, taking into
account current technological, environmental and regulatory requirements. The provision for rehabilitation is recognised as and when the
environmental fiabllity arises. To the extent that the obligations relate to the asset, they are capilalised as part of the cost of those assets. Any
subsequent changes to an obligation that did not relate to the initial related asset are charged to the Statement of Financial Performance.

EMPLOYEE BENEFITS

10 1 Short-term Employee Benefits

Remuneration to employees is recognised in the Stalement of Financial Performance as the services are rendered, except for non-accumulating
benefits, which are only recognised when the specific event occurs.

The municipeiity treats its provision for leave pay as an accrual,

The costs of all short-term employee benefils such as leave pay, are recognised during the period in which the employee rerders the related
service. The [tability for leave pay is based on the tolal accrued leave days at year end and is shown as a creditor In the Statement of Financial
Position. The municipality recognises the expected cost of performance bonuses only when the municipality has a present legal or constructive

obligation to make such payment and a reliable estimate can be made.

10 2 Post employment benefits

The Municipality provides post-retirement medical benefits by subsidizing the medical aid contributions of certain retired staff according to the
rules of the medical aid funds. Council pays 60% as contribution and the remaining 40% are paid by the members. The entitlement to these
benefits is usually conditional on the employee remaining in service up to retirement age and the completion of a minimum service period. The
present value of the defined benefit liability is actuarially determined in accordance with GRAP 25 — Employee benefits (using a discount rate

applicable to high quality government bonds). The plan is unfunded.

10 2 1 Post-retirement Health Care Benefits:

The municipality has an obligation to provide Post-retirement Health Care Benefits to certain of its retirees. According to the rules of the Medical
Aid Funds, with which the municipality is associated, a member (who Is on the current Conditions of Service), on retirement, is entitled to remain a
continued member of the Medical Ald Fund, in which case the municipality is iable for a certain portion of the medical aid membership fee.

The defined benefit liability is the aggregate of the present value of the defined benefit obligation. The pian is unfunded. The present value of the
defined benefit obligation is calculated using the projected unit credit method, incorporating actuarial assumptions and a discount rate based on
the government bond rate. Valuations of these obiigalions are carried out every year by independent qualified actuaries.

Actuarial gains or losses are recognised immediately in the Statement of Financial Performance.

Past-service costs are recognised immediately in expendifure, unless the changes to the pension plan are condilional on the employees
remaining In service for a specified period of time (the vesting period). In this case, the past-service costs are amortised on a straight-line basis

over the vesling period.

10 2 2 Long-service Allowance

The municipality has an obligation to provide Long-service Allowance Benefits to all of its employees. According to the rules of the Long-service
Allowance Scheme, which the municipality instituled and operates, an employee (who is on the current Conditions of Service), is entitied to a cash
allowance, calculated in terms of the rules of the scheme. The municipality’s liability is based on an actuarial valuation. The projected unit credit
method has bean used to value the liabllities. Actuarial gains and losses on the long-term incentives are accourted for through the statement of

financial performance.

LEASES

Lease Classification

Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset are transferred to the
municipality.

Leases other than finance leases are classified as operating leases.
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LEASES {continued)
11 1 The Municipality as Lesses

Finance leases

Where the Municipality enters into a finance lease, Propenty, plant and equipment or Intangible Assets subject to finance lease agreements are
capitalised at amounts equal fo the fair value of the leased asset or, If lower, the present value of the minimum lease payments, each determined
at the inception of the lease. Coresponding liabilities are included in the Statement of Financial Position as Finance Lease Liabilities. The
corresponding liabiiities are initially recognised at the inception of the lease and are measured at lower of fair value of the asset or the PV of the
minimum iease payments, discounted for the effect of Interest. In discounting the lease payments, the municipality uses the interest rate that
exactly discounts the lease payments and unguaranteed residual value 1o the fair value of the asset plus any direct costs incurred. Lease
payments are allocated between the lease finance cost and the capital repayment using the implicit interest rate method.

Subsequent to initlal recognition, the leased assets are accounted for in accordance with the stated accounting policies applicable to Property,
Plant and Equipment or Intangibles. The lease liability is reduced by the lease payments, which are allocated between the lease finance cost and
lhe capital repayment using the effective interest rate method. Lease finance costs are expensed In the Statement of Financial Performance
when incurred. The accounting policies relaling to derecognition of financial instruments are applied to lease payables. The lease asset is

depreciated over the sherler of the asset's useful life or the lease term.

Operating lcases

The municipality recognises operating lease rentals as an expense in the Statement of Financial Performance on a straight-line basis over the
term of the relevant lease. The difference between the amounts recognised as an expense and the confractual payments are recognised as an

operating lease asset or liability.

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a liabllity. The aggregate benefit
of incentives is recognised as a reduction of rental expense on a straight-line basis, except where another systematic basis is more representative
of the time pattern in which economic benefits from the leased asset are consumed.

1 2 The Municlpality ag Lessor

Operating lease rental income is recognised on a straight-line basis over the term of the relevant lease.

11 3 Determining whether an arrangement contains a lease

At inception of an arangement, the Municipality determines whether such an arrangement is or contains a lease. A specific asset is the subject of
a lease if fulfilment of the arangement is dependent on the use of that specified asset. An arrangement conveys the right {0 use the asset if the
arrangement conveys to the Municipality the right to control the use of the underlylng asset. At inception or upon reassessment of the
arrangement, the Municipality separates payments and other consideration required by such an arrangement into those for the lease and those
for other elements on the basis of thelr relative fair values. If the Municipality concludes for a finance lease that it is impragticable to separate the
payments reliably, an asset and a liability are recognised at an amount equal 1o the fair value of the underlying asset. Subsequently the liability is
reduced as payments are made and an Imputed finance charge on the liability is recognised using the Municipality's incremental borrowing rate,

BORROWING COSTS

Borrowling costs are expensed as they occur.

GRANTS-IN-AID

The municipality fransfers money to individuals, organisations and other sectors of government from time to time. When making these transfers,

the municipality does not:
. Receive any goods or services directly in return, as would be expected in a purchase or sale transaction;

= Expect to be repaid in future; or
- Expect a financial return, as would be expected from an investment.

These transfers are recognised in the Statement of Financial Performance as expenses in the period that the events giving rise to the transfer
occurred.

VALUE ADDED TAX

The Municipality is registered with SARS for VAT on the payments basis, in accordance with Sec15(2)(a) of the Value-Added Tax Act No 89 of
1891. Revenue, expenses and assels are recognised net of the amounts of vaiue added tax. The net amount of Value added tax recoverable
frorm, or payable to, the taxation authority s included as part of receivables or payables in the Statement of Financia! Position.

23



15.

17

18

19

20

21

22

KOUKAMMA MUNICIPALITY
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

UNAUTHORISED EXPENDITURE

Unauthorised expenditure is overspending on the total amount appropriated in the municipality's budget or overspending on the total amount
appropriated for a vote or expenditure unrelated to the departmental of functional area ar expenditure of money appropriated for a specific
purpose or a grant by the municipality otherwise than in accordance with the conditions in terms of the Municipal Finance Management Act (Act
No 56 of 2003). All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in the
year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and where recovered, it is
subsequently accounted for as revenue in the statement of financial performance. If the expenditure is not condoned by the Council it is treated as
an asset until i is recovered or written off as irrecoverable. Unautherised expenditure can only be treated as an asset (receivable) if a responsible

party to recover the money from is identified.

IRREGULAR EXPENDITURE

Irregular expenditure Is expenditure that is contrary (o the Municipal Finance Management Acl (Act No 56 of 2003), the Municipal Systems Act
{Act No 32 of 2000), the Public Office Bearers Act (Act No 20 of 1988) or is In contravention of the Municipality's or Municipal Entities’ supply
chain management policies. Irregular expenditure excludes unauthorised expenditure, Irregular expenditure is accounted for as an expense In the
Statement of Financial Performance in the period it occurred and where recovered, it is subsequently accounted for as revenue in the Statement

of Financial Performance.

FRUITLESS AND WASTEFUL EXPENDITURE

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been exercised. All
expenditure relating to fruitless and wasteful expenditure Is recognised as an expense in the statement of financial performance in the year that
the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and where recovered, i is subsegquently
accounted for as revenue in the stalement of financial performance. If the expenditure is not condoned by the Councll 1t is treated as an asset

until it Is recovered or written off as imecoverable.

CHANGES IN ACCOUNTING POLICIES, ESTIMATES AND ERRORS

Changes in accounting policies that are effected by management have been applied retrospectively in accordance with GRAP 3 requlrements,
except 1o the extent that it is impracticable to determine the period-specific effects or the cumulative effect of the change in policy. In such cases
the municipality shall restate the opening balances of assets, liabilities and net assets for the eariest period for which retrospective restatement is
practicable. Refer to the noles to the Annual Financlal Statements for details of changes in accounting policies where applicable.

Changes in accounting estimates are applied prospectively in accordance with GRAP 3 requirements. Details of changes In eslimates are
disclosed in the notes 1o the annual financial statements where applicable. '

Correction of errors is applied retrospectively in the period in which the error has occurred in accordance with GRAP 3 requirements, except to
the extent that it is impracticable to determine the period-specific effects or the cumulative effect of the error. In such cases the municipality shall
restate the opening balances of assets, liabilities and net assets for the earliest period for which retrospective restatement is practicable, Refer to
the notes to the Annual Financial Statements for details of corrections of errors recorded during the period under review where applicable,

RELATED PARTIES

Individuals as well as their close family members, and/or entities are refated parties if one party has the ability, directly or indirectly, 10 control or
Jointly control the other party or exercise significant influence over the other party In making financial and/or operating decisions. Related parties
include key management personnel such as the Municipal Manager, Chief Financial Officer and ail other managers reporting directly to the
Municipal Manager or as designated by the Municipal Manager and ciose family members of key management personnel.

EVENTS AFTER THE REPORTING DATE

Events after the reporiing date that are classified as adjusting events have been accounted for in the Annual Financlal Statements. The events
after the reporting date that are classified as non-adjusting events after the reporting date have been disclosed in the notes to the Annual

Financial Statements.

FOREIGN CURRENCIES

Transaclions in foreign currencies are Initially recorded at the prevailing exchange rate on the dates of the transactions. Monetary assets and
liabilities denominated in such foreign currencies are refranslated at the rates prevailing at the reporting date. Exchange differences are included

in the Statement of Financial Performance.

COMPARATIVE iINFORMATION

22 1 Current year comparatives:

Budgeted drmounts have, in accordance with GRAP 24, been provided to these financia! statements and forms part of the Annual Financial
Statements.
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COMPARATIVE INFORMATION (continued)
22 2 Prior year comparatives

When the presentation or classification of items in the Annual Financial Sistements is amended, prior period comparalive amounts are
reclassified, unless a standard of GRAP does not require the restatements of comparative information. The nature and reasons for the
reclassification are disclosed. Where material accounting efrors have been identified In the current year, the correction is made retrospectively as
far as is practicable, and the prior year comparatives are restated accordingly, Where there has been a change in accounting policy in the current
year, the adjustment is made retrospectively as far as is practicable, and the prior year comparatives are restated accordingly.

22 3 Budget Informatlon

The annual budget figures for the period 1 July 2016 1o 30 June 2017 have been prepared and presented in accordance with the GRAP standard
under the accrual basis of accounting for budgets approved by Council by nature classification, and are consistent with the accounting policies
adopted by the Council for the preparation of these financial statements. Explanatory comment Is provided in the notes to the annual financial
statements giving firstly reasons for overall growth or decling in the budget and secondly motivations for over- or under spending on line items,
The annual budget figures included In the financial statements are for the Municipaitty and do not include budget information relating to
subsidiaries or associates. These figures are those approved by the Councll at the beginning and during the year following a period of

consultation with the public as part of the Integrated development plan.

CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Contingent liabilities represent a possible obligation that arises from past events and whose existence will be confirmed only by an occurrence or
non-occurrence of one or more uncerlain future events not wholly within the control of the muricipality. A contingent Hzbility can also arise as a
result of & present obligation that arises from past events but which is not recognised as a liability either because it is not probable that an outflow
of resources embodying economic benefits will be required 1o settle the obligation or the amount of the obligation cannot be measured with

sufficient reliability.

Contingent assets represent possible assets that arise from past events and whose existence will be confirmed only by an occurence or non-
accurrence of one or more uncertain future events not wholly within the control of the municipality.

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in the notes to the annual financial statements.

TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES

The costs of internal support services are transferred to the various services and departments to whom resources are made available.

CAPITAL COMMITMENTS

ltems are classified as commitments where the Municipality commits itself to future transactions that will normally result in the outflow of

reSQUICES.

Capital commitments are not recognised in the statement of financial position as a liability but are included in the disclosure notes in the following

cases:

. Approved and contracted commitments, where the expendilure has been approved and the contract has been awarded at the reporting date,
where disclosure is required by a specific standard of GRAP.

»  Approved but not yet contracted commitments, where the expendilure has been zpproved and the contract has yet to be awarded or Is

awaiting finalisation at the reporting date.

Items are classified as commitments where the municipality commits itself to future transactions that will normally result in the outflow of

resources.

*  Contracts that are entered into before the reporting date, but goods and services have nol yet been recelved are disclosed in the disclosure
notes to the financial statements,

= Other commitmenis for contracts are non-cancellable or onl
the business of the municipality.

y cancellable at significant cost contracts should relate to something other than

MATERIAL LOSSES
Water and electricity losses are required to be disclosed as part of the material loss disclosure of the MFMA Section 125,

Losses are calculated on the following basis -

" Nr of units of lost supply, being the difference between what was supplied and what has been sold at the per unit tariff rate.

+ The unit tariff rate, in the case of electricity being the lower rate of Kwh as charged per council and the case of water the lowest rate per Ki
{excel VAT).
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STATUTORY RECEIVABLES

Identification

Statutory receivables are receivables that arise from le
in cash or another financial asset.

Carrying amount is the amount at which an asset is recognised in the statement of financial position.

The cost method is the method used to account for statutory receivables that requires such receivables to be measured at their transaction
amount, plus any accrued interest or other charges {(where applicable) and, less any accumulated impairment losses and any amounis
derecognised.

Nominal interest rate Is the interest rate and/or basis specified in legislation, supporting regulations or similar means.

The transaction amount for a statutory receivable means the amount specified in, or calculated, levied or charged in accordance with, legislation,

supporting regulations, or similar means.

gislation, supporting regulations, or similar means, and require setflement by another entity

Recognition

The entity recognises statutory receivables as follows:

= if the transaction is an exchange transaction, using the policy on Revenue from exchange {ransactions;

» if the transaction is a non-exchange transaction, using the policy on Revenue from non-exchange transactions (Taxes and transfers); or

* ifthe transaction is not within the scope of he policies listed in the above or another Standard of GRAP, the receivable is recognised when the
definition of an asset is met and, when itis probable that the future econamic benefits or service potential associated with the asset will flow to the

entity and the transaction amount can be measured reliably.

Initial measurement
The entity initially measures statutory recelvables at their transaction amount.

Subsequent measurement

The entity measures statutory receivables after initial recognition using the cost method. Under the cost method, the initial measurement of the
receivable is changed subsequent to Initial recognition to reflect any:

+ interest or other charges that may have accrued on the receivable (where applicable);

* impairment losses; and

* amounts derecognised

Accrued interest
Where the enity levies interest on the cuistanding balance of statutory receivables, it adjusts the transaction amount after initial recognition to

reflect any accrued interest. Accrued interest is calculated using the nominal interest rate.
Interest on statutory receivables Is recognised as revenue in accordance with the policy on Revenue from exchange transactions or the policy on

Revenue from non-exchange transactions (Taxes and transfers), whichever is applicable.

Other charges

Where the entity is required or entitled In terms of legistation, supporting reguiations, by-laws or similar means to levy additional charges on
overdue or unpaid amounts, and such charges are levied, the entity applies the principles as stated in "Accrued interest” above, as well as the
relevant policy on Revenue from exchange transactions or the policy on Revenue from non-exchange transactions {Taxes and transfers).

Impairment losses
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The entity assesses at each reporting date whether there is any indication that a statutory receivable, or a group of statutory receivables, may be

impaired.

In assessing whether there is any indication that a statutory receivable, or group of statutory receivables, may be impaired, the entity considers,
as a minimum, the following indicators:

+ Significant financial difficulty of the debtor, which may be evidenced by an application for debt counselling, business rescue or an equivalent.

* It is probable that the debtor will enter sequestration, liquidation or other financial re-organisation.

« A breach of the terms of the fransaction, such as default or delinquency in principel or interest payments (where levied).

= Adverse changes in international, national or local economic conditions, such as a decline in growth, an increase in debt levels and
unemployment, or changes in migration rates and patterns,

If there is an indication that a Statutory receivable, or a group of statutory receivables, may be impaired, the entity measures the impairment loss
as the difference between the estimated future cash flows and the carrying amount. Where the carrying amount is higher than the estimated
future cash flows, the carrying amount of the statutory receivable, or group of statutory receivabies, s reduced, either directly or through the use

of an allowance account. The amount of the losses is recognised in surplus or deficit.
ty considers both the amount and timing of the cash flows that it will receive in fulure. Consequently,

y is material, the entity discounts the estimated future cash fiows using a rate that reflects the current

where the effect of the time value of mone
pecific o the statutory receivabie, or group of statutory receivables, for which the future cash flow

risk-free rate and, if applicable, any risks s

estimates have not been adjusted.
An impairment loss recognised in prior periods for a statutory receivable is revised if there has been a change in the estimates used since the last

impairment loss was recognised, or to reflect the eifect of discounting the estimated cash flows.

Any previously recognised impairment loss is adjusted either directly or by adjusfing the allowance account. The adjustment does not result in the
carrying amount of the statutory receivable or group of statutory recaivables exceeding what the carrying amount of the receivable(s) would have
been had the impairment loss not been recognised at the date the impalrment is revised. The amount of any adjustment is recognised in surplus

or deflcit.

Derecognition

The entity derecognises a statutory receivable, or a part thereof, when:

« the rights to the cash flows from the receivable are settied, expire or are waived;

= the entity transfers to another parly substantially all of the risks and rewards of ownership of the receivable; or

* the entity, despile having retained some significant risks and rewards of ownership of the receivable, has transferred control of the receivable to
another party and the other party has the practical ability to sell the receivable in its entirety to an unrelated third party, and is able to exercise that
ability unilaterally and without needing to impose additional restrictions on the transfer. In this case, the entity:

o derecognise the receivable; and

o recagnise separately any rights and obligations created or retained in the transfer.

The carrying amounts of any statutory receivables transferred are allocated between the rights or obligations retained and those transferred on
the basis of their relative fair values at the transfer date. The entity considers whether any newly created rights and obligations are within the
scope of the Standard of GRAP on Financial Instruments or another Standard of GRAP. Any difference between the consideration received and
the amounts derecognised and, those amounts recognised, are recognised in surplus or deficit in the period of the transfer.

ACCOUNTING BY PRINCIPLES AND AGENTS

Identification

An agent Is an entlty that has been directed by another entity (a principal), through a binding arrangement, to undertake transactions with third
partles on behalf of the principal and for the benefit of the principal.

A principal is an entity that directs another entity (an agent), through a binding arrangement, to undertake transactions with third parties on its
behalf and for its own benefit.

A principal-agent amangement results from a binding arran;
behalf, and for the benefit of, another entity (the principa).

Identifying whether an entity Is 2 principal or an agent
When the entity is party to a principal-agent arrangement, it assesses whether it is the principal or the agent in accounting for revenue, expenses,

assets andfor llabilities that result from transactions with third parties undestaken in terms of the arrangement.
The assessment of whether an entity is a principal or an agent requires the entity to assess whether the transactions it undertakes with third

parties are for the benefit of another entity or for its own benefit.

gement in which one entity (an agent), undertakes transactions with third parties on

Binding arrangement
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The entlty assesses whether it is an agent or a principal by assessing the n"ghts and abligations of the various parties established in the binding

arrangement.
Where the terms of a binding arrangement are modified, the parties to the arrangement re-assess whether

Assessing which entity benefits from the transactions with third parties

When the entity in a principal-agent amangement concludes that it undertakes transactions with third parties for the bensfit of another entity, then
it is the agent. If the entity concludes that it is not the agent, then it is the principal in the transactions.

The entity is an agent when, in relation to transactions with third parties, all three of the following criteria are present:

« I does not have the power to determine the significant terms and conditions of the transaction,

* It does not have the ability to use all, or substantially all, of the resources that result from the transaction for its own beneff:,

* Itis not exposed to variability in the results of the fransaction,

Where the entity has been granted specific powers in terms of legisiation to direct the terms and conditions of particutar transactions, It is not
required to consider the criteria of whether it does not have the power to determing the significant terms and conditions of the transaction, to
conclude that is an agent. The entity appllies judgement In determining whether such powers exist and whether they are relevant in assessing

whether the entity is an agent.

they act as a principal or an agent.

Recognition
The entity, as a principal, recognises revenue and expenses that arise from transactions with third pariies in a principal-agent arrangement in

accordance with the requirements of the relevant Standards of GRAP.
The entity, as an agent, recognises only that portion of the revenue and expenses it receives or incurs in executing the transactions on behalf of

the principal in accordance with the requirements of the relevant Standards of GRAP.
The entity recognises assets and liabilities arising from principal-agent arrangements in accordance with the requirements of the relevant

Standards of GRAP.
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RELATED PARTIES

A related party is a Person or an entity with the ability to controf or jointly control the other party, or exercise significant Influence over the other

party, or vice versa, or an entity that is sublect to common control, or joint control.

Control is the power to govem the financial and operating policies of an entity so as to abtain benefits from jts activities.

Joint control is the agreed sharing of control over an activity by a binding arrangement, and exjsts only when the strategic financial and operating

decisions relating to the activity require the unanimous consent of the Parties sharing control (the venturers).

Related party transaction is a transfer of resources, services or obligations between the reporting entity and a relateg party,

a price is charged.

Significant influence is the Power to participate In the financial and aperating policy decisions of an entity, but is not control over those policies.

Management are those persons responsible for planning, directing and controlling the activities of the entity, including those charged with the

govemance of the entity in accordance with leglsiation, in instances where they are required to perform such functions.

Ciose members of the family of 3 person are those family members who may be expected to Influence, or be influenced by that person in their

dealings with the entity,

The entity is exempt from disclosure requirements in relation 1o related party transactions if that transaction oceurs within normal Supplier and/or
i ationships on terms and conditions no more or less favourable than those which It is reasonable to expect the entity to have

adopted if dealing with that individual entity or person in the same clrcumstances ang ters and conditions are within the norma) Operating

parameters establisheq by that reporting entity's legal mandate.

Where the entity is exempt from the disclosures in accordance with the above, the entity discloges harrative Information about the nature of the

fransactions ang the related outstanding kalances, to enabje users of the entity's financial statements to understand the effart of refated party

transactions on itg annual financiat statements

regardiess of whether
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1.

2023
R

GENERAL INFORMATION

Kou~Kamma Municipality (the municipality) is a local gavernment institution In the Eastern Ca
jurisdiction of the Sarah Baariman District Municipality. The addresses of its regi

2022
R

The management of the raunicipality is of the opinion that the carrying value of Receivables approximate their fair values.

The fair value of debtors was deten'nlﬁ'hd after considering the standarg terms and conditions
and debters as well as the current payment ratic's of the municipality’s debtors,

3.1 Agelng of Recelvables from Exchange Transactions

INVENTORIES
Consumable Store 467 275 325 710
Water - at cost — 50 2186 867553
Total Inventoties 517 491 393 264
All inventory at year end is carried at cost.

. RECEIVABLES FROM EXCHANGE TRANSACTIONS
Debtors: Exchange transactions 116 327 088 108 860 221
Electricity 379 320 [ 298 737 |
Refuse 16 218 458 14 475 741
Sewerage 33136800 | | 29 627 439
Water L 66 285 318 | | 62 488 235 |
Other Receivables 307 205 70089
Housing 307 205 [ 56 879 |
Loan instalments | 13 190 |
Less: Provision for Impairment and interest _ {75903 387) (86 216 418)
Electricity 64217y | (64 404)
Refuse (3 199 766) {27 003 903)
Sewerage (4988471) | (8843 897)
Water {21 244 090) (4 790 865)
Housing rental (180 618) (92 040)
Loan instalments (6 262)
Interest {48 246 025) 145 413 958)
Total Receivables from Exchange Transactions 40423712 20744802

of agreements entered into between the municipality

Electricity
Current (0 -30 days) 9792 (5 473)
31-60days 14 471 3 969
61 - 80 days 11781 2667
91 - 120 days 14815 11724
+120 days 195 202 173716
Interest 133 159 112132
Allowance for debt impairment _1169715) 1149 600
219 608 149 137
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2023 2022
R R
Water
Current (0 -30 days) 1225102 1072 459
31-60 days 1177 359 4 033 597
61 - 90 days 1181 001 2 2086 055
91- 120 days 1175838 1801174
+120 days 24 429176 27 827 617
Interest 37 086 839 25647 333
Allowance for debt impairment (43762 276) 149 832 240,
22 523 040 12 8656 996

Sewerage
Current (0 -30 days) 620 876 588 385
31 - 60 days 678 992 868 487
61 -90 days 822178 663518
91 - 120 days 591 557 371255
+120 days 10 138 549 10 158 416
Interest 20 484 650 17 179 378
Allowance for debt impairment ) 21124732 |24 536 666)

12 012 068 5090773
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3. RECEIVABLES FROM EXCHANGE TRANSACTIONS
3.1 Ageing of Receivables from Exchange Transactions (continued)
Refuse
Cument (0 -30 days)
31 -60 days
61 - 90 days
91~ 120 days
+120 days
Interest
Allowance for debt impairment

Housing rental

Current (0 -30 days)

31 - 60 days

€1 -80 days

21- 120 days

+120 days

Interest

Allowance for debt impairment

Loan instalments {and sundry)
Current (0 -30 days)

31 - 60 days

61 - 80 days

91 - 120 days

+120 days

interest

Allowance for debt impairment

Interest: Exchange Transactions

Interest
Allowance for debt impairment

3.2 Reconcillation of the Provision for Impaiment
Baiance at beginning of year

(Allowance raised) / reversal of allowance

Amounts written off as uncollectable

Balance at end of year

Pravision for impairment excludes VAT however Note 3.1 inciudes VAT,
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2023 2022
R R
377 447 323 082
380634 364 590
328 137 356 351
328 477 235 794
5420 371 5383 095
¢ 383 393 7812828
110 696 046 __ 111792 928)
6522 412 2682813
2455 (140 942)
189 288 2455
2 455 2455
2101 2132
64 996 182 764
(28 827} 8015
(151 805) 195 254,
80 673 (38 3786
3447 (1442)
6 068 3352
1182 1182
1182 1182
15633 6332
47 214 2583
18813 |8 730;
85914 4460
67 106 427 50762 271
146 246 025) 145 413 958
20 860 402 5 348 313
(86 215 419) (164 368 916)
(45 057 460) (25 746 691)
55362491 103 900 189
(75 903 387 (86 215 419)
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2023 2022
R R
Recelvables from exchange transactions past due but not impaired
In determining the recoverability of debtors, the municipality has placed strong emphasis on verifying the indligent status of consumers. Provision for

impairment of debtors has been made for all consumer batances outstanding based on the payment ratio over 12 months per service type. No further
credit provision is required in excess of the Provision for Impairment,

Receivables from exchange transactions which are (ass than 3 months past due are not considered to be impaired. Individually significant debtors
have been considered for impairment, in terms of GRAP 104, however none were impaired, At 30 June 2023 R & 842 B74 {2022:R 10 142 749) were
past due but not impaired.

The ageing of amounts past due but not impaired is as follows:

1 month past dug 2239 118 1836 069
2 months past due 2 446 821 5074 451
3 months past due 2156 735 3232229

6842674 _ 10142749

No debtors were pledged as Security,
3.3 Agelng of impaired Receivables from Exchange Transactions

As at 30 June 2023 Current W = Past Due | [ Total j
| 0-30 days E 80Days || &1-50Days || +90Days | | o

All Receivables: . - =

Gross Balances 2239 118 2445821 | 2156735 ] 109 484 426 f [ 116327 100 |

Less : provision for nterest | | | (46246 025)| | (46 246 025)

Less: Provision for Impairment ( | (29 657 362) (20 657 362)

Net Balances = 2239118 | | 2446821 | 2@7@_{ 3361039 40423713 |
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2023 2022
R R

3.3 Ageing of impalred Receivables from Exchange Transactions (continued)
As at 30 June 2022 [ cument ][ _  PastDue [ Totar |

0-30days | 1 31-50Days || 61-90Daye || +50Das e —-—-
All Receivables: o . o ]
Gross Balances | 1836 069 §074 451 | 3227 483 |' [~ 85822218 | [ 108 960 221
Less : provision for interest | | (45 413 958) | (45 413 955)|
Less: Provision for Impairment e o - | | o J 140801481 | (40801 461,
Net Balances 1836 069 | 5074 451 | 3227 483 ] L 10 606 800 | ]_ 20 744 802

In determining the recoverability of a Recelvable, the municipality considers any change in the credit quality of the Receivable from the date credit
was initialy granted up to the reporting date, Furthermore, the municipality has also placed a strong emphasis on verifying the indigent status of
consumers. The concentration of credit risk is limited due to the customer base being spread over a large number of consumers and is not
concentrated in any particular sector or geographical area. Accordingly, management believe that there is no further credit provision required in

excess of the Provision for Impairment,

3.3 Ageing of Impalred Receivables from Exchange Transactions (continued)

As at 30 June 2022 i Current | [ - PastDue Total

[ 0-30daye } L 31-80Days [ [ 61-90Days | [ "+%0Da;s |
All Receivables: = = . =
Gross Balances - 1836 069 | 5074 451 3227483 | [ 96 822 218 | J 106 960 2271 |
Less : prevision for Interest [ | | (45 413 958) (45 413 958)
Less: Provision for Impairment L ] — (40801461)| | (40801 461,
Net Balances [ 1836069 | | 5074451 | | 3227 483 | [ 10 606 300 20744 802 |

. Furthermore, the municipality has also placed 2 strong emphasis on verifying the indigent status of
consumers. The concentration of credit risk is fimited due to the customer base being spread over a large number of consumere and is not
concentrated in any particular sector or geographical area. Accordingly, management believe that there ig no further credit provision required in
excess of the Provision for Impairment,

. RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS

In dstermining the recoverability of a Receivable, the municipality considers any change in the credit quality of the Receivable from the date credit
was initially granted up to the reporting date

Gross Provision for Net
Balances Impairment Balances
As at 30 June 2023 R ¢ R R %
Assessment Rates Debtors 80401 263 (48 216 047) 32 186 216
Fines receivable 37 719 424 (22 892 674) 14 826 750
Other claims 1720 850 - 1720 850
Control, Clearing and Interface Accounts : 2568440 - 2 568 440
Total Recelvables from Non-exchange Transactions 122 408 977 {71107 721, §1 302 258
Gross Provision for Net
Balances Impairment Balances
As at 30 June 2022 R R R
Assessment Rates Debitors 66 743 184 (41520 491) 24 828 693
Fines receivable 43 371 053 (32 058 685) 11312368
Other receivables from non exchange transactions 2705 545 - 2705 545
Control, Clsaring and Interface Accounts 1802055 = 1802055
Total Receivables from Non-exchange Transactions _ 114627 83¢ (73 979 176) 40 648 661

The municipality does not hold deposits or other 8ecurity for its Receivables.

None of the Receivables have been pledged as security for the municipality's financial liabifites,
The management of the municipality is of the opinion that the carrying value of Receivables approximate their fair vajues.

Interest: Non-Exchange Transactions: Rates
Interest 20 014 580 17 008 702
(8882531) (10356 606)

Allowance for debt impairment
10 132 048 6 642096

account for fair value determination,
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2023 2022
R R
4.1 Agelng of Receivables from Non-exchange Transactions {continued)
As at 30 June 2023 [ Current | [ = Past Due _ ] Total |
[ o-s0dars | [si-eomms [T 61-90Days || +s0Days | [___ |
Assessment Rates: o
Gross Balances 1503 761 r 1339431 |‘ [ 1160485 | 76397576 | [ 80401263 |

48215047} | 48 215 047/

Less. Provision for Impairment [ e L o
Net Balances 1503761 | | 1339431 [ 1160495 | L 28182529 | | 32186 216 |

Other recelvables from non exchange transactions: = - =
Gross Balances | [ | | | -
Traffic Fines 37 719 424 ' | 37719424
Less: Provision for Impairment (22 892674) (22 892 674)
Other claims 1720850 | | || _' - 1720850
Net Balances [ __16 647 600 i' -] [ -] -] |__1eBa7eno
Qther receivables fram non exchange transactions: Total
Current (0 -30 days) = 16547600 48733818
16 547 600 48 733 816
4.1 Ageing of Receivables from Non-exchange Transactions
As at 30 June 2022 [ Current _ti [——— ______ PastDue ] r Total
. 0-30days | [ 31-60Days | | 61-80Days || _*9%0Days | |
Assessment Rates: . o
Gross Balances (378 537)| 643 508] 589 355 |‘ 65 804 858 66 749 184 |
Less: Provision for Impairment | i 41 920 481) (41 920 491'|J
Net Balances __(378 837 643 508 | 589 385 | | 23974367 | 24 828 663 |
Other recelvables from non exchange transactions: . o
Gross Balances | 2705 544 ' T 2705544
Traffic Fines | 43 276 438 | | 43275436 |
Less: Provision for Impairment L (32128 165)) | - — - | (32128 185)
Net Balances 13852815 | | - - - 13 852 815
Other receivables from non exchange transactions; Total
Current (0 -30 days) . 24 841 342 38681508
24 841 342 38 681 508
Rates
Current (0 -30 days) 1277 189 (378 537)
31 - 80 days 1116 942 643 508
61 - 90 days 942 686 589 355
91-120 days 885 121 6554 915
+120 days 54 615 377 48 331 241
Interest 21 553 938 17 008 702
Allowance for debt impairment 148 215 047) 141 920 491,
32186216 24828683
4.2 Reconclliation of Provision for Impairment
Balance at beginning of year {41 920 491) (36 206 824)
Impairment Losses recognised (6 294 5586) (5 623 667)
Impairment Losses reversal
_#8215047) _ (41820481)

Balance at end of year

1 month past due 1277 189 (378 537)

2 months past due 1116 942 643 508

3 months past due - 942696 ~ 5B9 355

3336827 854 326

4,3 Statutory receivables

In accordance with the principles of GRAP 108, Statutory Receivables of the Municipality are classified as follows

Statuary Receivables

Assessment Rates Debtors 58 847 325 48 740 481

Vat Receijvable / Payable 8216 587 14 472 490

Fines receivable ~ 37719424 43275435
s 96 566 749 93 015 918
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2023 2022
R R
Refer to note 4 for more detail relating to the Fines receivables and Assessment rates receivables, including any provision for impairment raised
against the gross amount disclosed

. VAT

9 216 587 14472 490

\

VAT s payable on the cash basis, VAT is paid over fo SARS anly once payment is received from debtors,

Refer to note 5 for more detail relating to the VAT receivables disclosed
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8. PROPERTY, PLANT AND EQUIPMENT

Land

Buikdings

Othsr praperzy, plant and equipment
Infrsstrugture

Londiil shas

Gommunity

Infrastructure - WIP

Teotal

Recanciliation ot propasty, plant and squipment - 2023

Land

Buikiings

Other property, plant and equipmant
irfrastricture

Lanchil aitsa

Community

Infrastruchure - WIP

Reconciliation ot proparty, plant and squipment - 2022

Land

Buitdings

Olher property, plant and squipment
Infrestructure

Lendfl sitay

Commusnily

Infraetrueiure - WiP

l KOUKEANWA MONCIPALTTY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023
I 2023 2022
Accumulated Accumulaled
Cost d'"::l:h" Carrying value Cast d'":::“" Canying value
impairmant impalrment
5433 490 - 5433 495 5244 408 139 000 $433400
5822144 {8518 821) 2102524 5822 145 (3 365 057) 2257 068
22997 024 {11 204 o1) 11792 423 17 705816 {6834 363) 8171252
484 372 200 (238 407 319) 227 064 800 453 002 621 (216807 833) 247 204 668
2005511 {929 137) 1166 272 2005 511 (826 183) 1269827
07 281438 {28 145 948) 68 185 480 76 343 728 (25 123 331) 51220 357
—addgaze- - * 44388796 “Wese 00 . s
642 190 822 (280 176 628) 382013 906 608 213 700 (268 357 877) 350855823
Additlons ¢
Falr valua
Opening adjustment Dispozals Transfere De, I Tota)
5423409 - - 5433409
2 257 088 - (154 564) 2102524
8171262 5182830 - - {1561 459) 11792423
247 204 688 (18 239 798) - 227 984 830
1269327 - {102 954) . 1168 873
51220387 20614514 {2 969 410) 60 165 491
35 268 582 36003728 (20913 514) - 44 388 756
350 B55 423 35188358 - {24 028 148) - 262013 998
Impairmenticorreel|

Opaning Additions Disposats Transfers Depresiztion on Totat
& 163 400 75000 . 189 000 5433400
2410523 (153 435) 2257 088
€ 950 655 1224215 (61 798) (1033 221) 108" 399 8171252
234220 559 (528 245) 31890 048 (18 366 57¢) 247 204 888
1574 835 {305 508) 1269 327
40 863 450 (60 630} 13063 037 {2615 428) 51220 387
82171 387 48 166 170 (25 037 085) a5 29p 582
e —_— T
323370027 40 300 385 651 721} - {22 494 167) 1276 300 360 865 323

LE]



L NOTES TO THE FINANCIAL STATEME

Kau-kamma property has not been plodged 85 sacurities for any lisbiity
$.INTANGIBLE ASSETS

Computer software

Raconciliation of intangibla aseets - 2023
Compuier eoftware

Reconcilintion of intangthls assete - 2022
Campulsr sottwara

Kovkamma properiy has not beer: pledged =3 securities for @ny Rability

A M ALITY
NTS FOR THE YEAR ENDED 30 JUNE 2023 _]
2023 2022 l
Aceumiiatad Accumulatad |
Cast d.p':::'b" Carrying value Cosl d"r:::;lh" Canrying ualue
Impalrmant impairmsnt
544313 (601 B38) 42674 544 313 (482B17) 81 408
Opening Additl; A l: Tola)
B1 406 . (38 822) 42 874
Opening Additlons Amoriizalion Total
240484 (158 088) 81498




KOU-RANMA MONTCTPALTTY
L NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 ‘I

10. INVESTMENT PROPERTY
2023 2022
Accumulated ! Accumulsted
dapraciation depraciation
- Cozt | and | Corrying value Cosl and Carrying valus
impaliment | Impaiment

Investment property - Land 24773448 - 24773248 24 773448 24773448
Investment praperty - Buildings 260037 (672 s88) 187 351 888 937 (B586 843) 217 034

25 &4 383 (672 588} 24970 707 25043 383 (858 843) 24 984 540

Opaning Correotionfimpalrment Disposal Depreciation Totsl
Recanciliation of javestmant Pproparty - 2023
frwvesimant properly - Land 24788 446 - .- 24 768 446
Inveatment Ppraperty - Buldings 216 008 E - (13742) 202 351
-_— _—
24984 541 (13 744) 24070 797
Opsning Correctionfimpairmant Dieposal Depreciation Tomwl
Reconcilietion of Invastmant Property « 2022
Invastmant property - Land 24768 446 24 768 44p
Invesiment property - Bulldings 220253 {13158) 216 084
—_— e _— T

24067 828 - (13158) 24 @84 540

Details of property

Kou-kamma Froperty has not been oladged s securities for any llablity

A register containing the Information required by section 63 of the Municipel Flnance Msnagsment Actis avellable for In: Bt the ragist office of the y
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SEGMENT INFORMATION
General information
Mentification of segments

The munlicipaiiy ia orpanised and reports to management on the

basis of 4 major functional areas < Community and public safely, Economic and environmental services,

Munici end Admini .
Trading Services

REVENUE

R From N ge Ti i

Property Retes

Fines

Income for Agency Services

a Grants and Subsit Ry
interest Eamed - Quisianding Delbrtors
Other Revenue

R from E e Tr

Setvice Charges

Rental of Facililes and Equipment

Interest Eame! - Extemel Investments

Interest Earned - Guislanding Debtors

Other Revenue

Gafn on dispoaal of Property, Plant and Equipment

Total S8agment Revenus
EXPENDITURE

Employee Related Costs
Remuneralion of Councillors
Deprecistion and Amartisstion

Bad debis

Finance Costs

Bulk Purchages

Contmacted Services

General Expenses

impaiment losses

Loas on Disposal of Property, Plartt srnd Equipmaent
Loss on falr value adjustment

Total Segment Expenditura

SURPLUS! {DEFICIT) FOR THE YEAR

Informatian about pecgraphical areqs

The reason for rion disclosure of gecgraphical areas is
slngle geagraphical area for desision making purposes.

The municipafity’s opetations are in the Eastern Cape Province,

Municlpal governance and
biectives S

Providing a s.ervica 1o customers at a tariff determinad

Economic and

ta “recover cost®,

administration and Trading services. The Fegments were organlsed around the type of service delivered, Managament uses these same ] far determining strategle ware
aggregated for raporting puTpOSEs.
Information reportad about these Is used by @s a basis for aval p the i and for making decisl: abou: the allocalion of . The disck of
infe about these zeg is also id for externat reporting poses.
Aggregated segments
The munieipality operatss throughout the Eastern Cape Province. Sagments were Bggregated onthe besis of services o as that the sconomic characteristics of the
segments threughout Eastern Cape were sufficiently similar to wamant aggregation,
Types of goods andfor services by segment
These reporable Ségments s well as the goods andior sarvices for each segment are set out below:
Reportabla sopment
Community and Public Salely Service cr activity that is purformed by the municipaiity for the benefit of the public or ks inslitutions.
Economic and Environmental Sarvices Helps the municipalily to make better decisions by idantifying , und) g the needs of the public and formulate plans to
pomote local economic development
M policias, gukd and decislnn-rlghls

The municicatty does not discioss segment assels and liabilitiss as Ihey ere not regularty reported on and re

c:nd:;;:v:lg.:;d -m;i:onl;km;nhl Tading services i::;:;’:’:i::d Olhar Tota]
- - - 25670430 0 25 670 430
30 460 850 - - 0 30 480 950
- 1744 363 1744 383
- 107 B82 489 107 862 469
. 4518283 4518283
- - 1]
- 0
- 0
- v
- - 32z 88 256 - o 32 861 256
- - - 232514 ] 232 514
- - - 424 224 o 424 224
“ - 7176136 14171716
10D 197 - - 1332048 220773 1661938
T e —————— N ——— 0
30 561 967 - 40 037 304 27 558 216 114 354 928 210 508 184
11545 249 17 263 667 25 241 384 8035 837 62 085 837
- - 4777 03p ¢ 4777033
2587 746 - 10 883 956 816578 10232 389 24 080 867
22862 674 - 3413008 25 003 528 51300208
- 562 B45 562 645
- 6433 305 . 5433305
1444 568 1250700 5262782 541 848 8489503
635 328 - 4714228 300377 3e21 5682 552
987 001 - 2834 264 13 361 671 212 048 24 494 984
- - - - - ]
—— —— e . 0
4D 082 566 - 49 230 018 53 643 572 44 028 768 186 914 924
{9 501 apg) - (6 242 624) (25 884 356) 70 326 150 32593 260
viewed by management,
| areas of are Bsa

because it is considered to be irelevant for decision making purp . The

m



