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NAMAKWA DISTRICT MUNICIPALITY

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021
GENERAL INFORMATION

NATURE OF BUSINESS

Namakwa Municipality is a district municipality performing the functions as set out in the Constitution. (Act no 105 of
1996)

COUNTRY OF ORIGIN AND LEGAL FORM

South African Category C Municipality (District Municipality) as defined by the Municipal Structures Act. (Act no 117
of 1998)

JURISDICTION

The Namakwa District Municipality includes the municipal areas of Khai-Ma Municipality, Nama Khoi Municipality,
Richtersveld Municipality, Kamiesberg Municipality, Hantam Municipality and Karoo Hoogland Municipality.

EXECUTIVE MAYOR
MJ Cloete

SPEAKER
GY Pieters

MEMBERS OF THE EXECUTIVE COMMITTEE

Executive Mayor MJ Cloete
Executive Councillor WJP Links
Executive Councillor JE Davids
Executive Councillor HJ Jack

MUNICIPAL MANAGER
CJ Fortuin

CHIEF FINANCIAL OFFICER
R Datadin

REGISTERED OFFICE

Private Bag X20
SPRINGBOK
8240

AUDITORS
Office of the Auditor-General (Province)

PRINCIPLE BANKERS
Nedbank

CONTACT INFORMATION

Telephone number: (027) 712 8000
Email address: info@namakwa-dm.gov.za
Website: http://www.namakwa-dm.gov.za
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NAMAKWA DISTRICT MUNICIPALITY

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021
GENERAL INFORMATION

ATTORNEYS

Schreuders Attorneys

Nash Vandayor & Associates
T Nyanlungu Incorporated
Reagon Brown Inc

Matthews & Partners

TNK Attorneys

Ndaba t/a H&E Inc

GN Moabelo

Webber Wentzel Attorneys

RELEVANT LEGISLATION

Basic Conditions of Employment Act (Act no 75 of 1997)
Collective Agreements

Division of Revenue Act

Electricity Act (Act no 41 of 1987)

Employment Equity Act (Act no 55 of 1998)

Housing Act (Act no 107 of 1997)

Infrastructure Grants

Municipal Budget and Reporting Regulations

Municipal Finance Management Act (Act no 56 of 2003)
Municipal Planning and Performance Management Regulations
Municipal Property Rates Act (Act no 6 of 2004)
Municipal Regulations on Standard Chart of Accounts
Municipal Structures Act (Act no 117 of 1998)

Municipal Systems Act (Act no 32 of 2000)

Municipal Systems Amendment Act (Act no 7 of 2011)
SALBC Leave Regulations

Skills Development Levies Act (Act no 9 of 1999)
Supply Chain Management Regulations, 2005

The Income Tax Act

Unemployment Insurance Act (Act no 30 of 1966)
Value Added Tax Act

Water Services Act (Act no 108 of 1997)

MEMBERS OF THE NAMAKWA DISTRICT MUNICIPALITY

MJ Cloete Mayor

GY Pieters Speaker

HJ Jack Member of the Executive Committee
WJP Links Member of the Executive Committee
JE Davids Member of the Executive Committee
CG Coetzee Member

A Minnies Member

CR Warne Member

FJ Farao Member

G Gous Member

EP Cloete Member

ZP De Jongh Member

AM Beukes Member

GJ Coetzee Member

AW Beukes Member
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NAMAKWA DISTRICT MUNICIPALITY

APPROVAL OF FINANCIAL STATEMENTS

| am responsible for the preparation of these annual financial statements year ended 30
June 2021, which are set out on pages 1 to 115 in terms of Section 126 (1) of the Municipal
Finance Management Act and which | have signed on behalf of the Municipality.

The annual financial statements have been prepared in accordance with Standards of
Generally Recognised Accounting Practice (GRAP), including any interpretations,
guidelines and directives issued by the Accounting Standards Board.

The annual financial statements are based upon appropriate accounting policies
consistently applied and supported by reasonable and prudent judgements and estimates.

| acknowledge that | am ultimately responsible for the system of internal financial control
and that the system of internal control provides reasonable assurance that the financial
records can be relied on.

I have reviewed the Municipality’s cash flow forecast for the year to 30 June 2022 and am
satisfied that the Municipality can continue in operational existence for the foreseeable
future.

The external auditors are responsible for independently reviewing and reporting on the
Municipality’s financial statements.

| certify that the remuneration of Councillors and in-kind benefits are within the upper limits
of the framework envisaged in Section 219 of the Constitution, read with the Remuneration
of Public Officer Bearers Act and the Minister of Provincial and Local Government's
determination in accordance with this Act.

The annual financial statements were prepared on the going concern basis and the
municipality has neither the intention nor the need to liquidate or curtail materially the scale
of the municipality.

&

-

31/08/2021

CJ Fortuin Date
Municipal Manager

Page 3



NAMAKWA DISTRICT MUNICIPALITY

REPORT OF THE AUDITOR GENERAL
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NAMAKWA DISTRICT MUNICIPALITY

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2021

ASSETS

Non-Current Assets

Property, Plant and Equipment
Investment Property
Intangible Assets

Current Assets

Receivables from Exchange Transactions
Receivables from Non-exchange Transactions
Taxes

Cash and Cash Equivalents

Total Assets

NET ASSETS AND LIABILITIES

Non-Current Liabilities

Long-term Borrowings
Non-current Employee Benefits

Current Liabilities

Consumer Deposits
Current Employee Benefits

Trade and Other Payables from Exchange Transactions

Unspent Transfers and Subsidies
Current Portion of Long-term Borrowings

Total Liabilities

Net Assets

Capital Replacement Reserve
Accumulated Surplus/(Deficit)

Total Net Assets and Liabilities

Notes

w

14.3
71

10
11
12
13

15
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2021 2020
R R
6 944 601 7 345 325
6 560 422 7 094 205
52 374 54 468
331805 196 653
9 674 947 9 699 560
633038 535 547
4025229 4815413
205 269 160 292
4811 411 4188 307
16 619 547 17 044 885
20 090 339 17 283 830
45 339 92 830
20 045 000 17 191 000
8179 589 8 042 956
8 005 6 896
4704 803 4324 935
2833035 2638 998
514 322 931 321
119 423 140 805
28 269 927 25 326 785
(11 650 380) (8 281 900)
64 781 96 745
(11 715 161) (8 378 645)
16 619 547 17 044 885




NAMAKWA DISTRICT MUNICIPALITY

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2021

REVENUE

Revenue from Non-exchange Transactions
Transfer Revenue

Government Grants and Subsidies

Other Revenue

Actuarial Gains

Revenue from Exchange Transactions

Rental from Fixed Assets

Interest Earned - External Investments
Interest Earned - Exchange Transactions
Operational Revenue

Total Revenue

EXPENDITURE

Employee related costs
Remuneration of Councillors
Contracted Services
Depreciation and Amortisation
Actuarial Losses

Finance Costs

Operating Leases

Transfers and Subsidies
Operational Costs

Total Expenditure

Operating Surplus/(Deficit) for the Year

Reversal of Impairment Loss/(Impairment Loss) on Receivables
Gains/(Loss) on Sale of Fixed Assets
Reversal of Impairment Loss/(Impairment Loss) on Fixed Assets

NET SURPLUS/(DEFICIT) FOR THE YEAR
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Notes

16

17
18
19
20

21
22
23
24

25

26
27

28
29
30

2021 2020
R R

59 226 119 58 568 176
59 226 119 56 929 809
59 226 119 56 929 809
- 1638 367
- 1638 367
5175873 12 150 904
1134 424 1 006 430
543 017 934 429
67 439 75687
3430 993 10 134 358
64 401 993 70 719 080

(39 173 696)

(36 394 603)

(3 597 488) (3202 134)
(9 695 906) (16 052 197)
(1568 603) (1 602 008)
(2 602 466) (23 239)
(1516 966) (1590 953)

(23 308) (21 370)
(706 445) (306 867)
(8 989 944) (10 724 922)

(67 874 821) (69 918 293)

(3 472 828) 800 787
116 959 99 970
(1594) (375 311)

(11 017) (31 353)

(3 368 480) 494 093




NAMAKWA DISTRICT MUNICIPALITY

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2021

Balance at 1 July 2019
Correction of Error - Note 32.6

Restated balance
Net Surplus/(Deficit) for the year

Net Surplus/(Deficit) previously reported
Effects of Correction of Errors - Note 32.7

Transfer to/from CRR
Property, Plant and Equipment purchased

Restated balance at 30 June 2020

Net Surplus/(Deficit) for the year
Transfer to/from CRR
Property, Plant and Equipment purchased

Balance at 30 June 2021

Capital Accumulated
Replacement Surplus/
Reserve (Deficit) Total
R R R
73 832 (10 350 303) (10 276 471)
- 1500 478 1500 478
73 832 (8 849 825) (8 775 994)
- 494 093 494 093
- 1266 143 1266 143 I
(772 051) (772 051)
199 198 (199 198) -
(176 285) 176 285 -
96 745 (8 378 646) (8 281 901)
- (3 368 480) (3 368 480)
418 805 (418 805) -
(450 768) 450 768 -
64 781 (11 715 162) (11 650 381)
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NAMAKWA DISTRICT MUNICIPALITY

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2021

CASH FLOW FROM OPERATING ACTIVITIES

Cash receipts

Other Revenue
Government - Operating
Government - Capital
Interest

Cash payments

Suppliers and Employees
Finance Charges
Transfers and Grants

Net Cash from Operating Activities
CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment
Purchase of Intangible Assets

Net Cash from Investing Activities
CASH FLOW FROM FINANCING ACTIVITIES

Repayment of Borrowing

Net Cash from Financing Activities

NET INCREASE/(DECREASE) IN CASH AND CASH

EQUIVALENTS

Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents at the end of the year

NET INCREASE/(DECREASE) IN CASH AND CASH

EQUIVALENTS
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Notes

33

34

2021 2020
R R

5 442 509 8 065 217
58 130 279 56 177 600
678 841 73 141
543 017 934 429
(62 188 705) (67 866 985)
(22 966) (45 510)
(706 445) (306 867)
1876 531 (2 968 975)
(901 909) (216 108)
(198 082) (33 317)

(1 099 992) (249 425)
(154 545) (130 790)
(153 436) (130 790)
623 104 (3 349 190)

4 188 307 7 537 497
4811411 4188 307
623 104 (3 349 190)




NAMAKWA DISTRICT MUNICIPALITY
REPORTABLE SEGMENTS FOR THE YEAR ENDED 30 JUNE 2021

For management purposes, the municipality is organised and operates in key functional segments (or business units). To this end, management monitors the operating results of these business units for the purpose of making decisions about resource allocations
and assessment of performance. Revenues and expenditures relating to these business units are allocated at a transactional level.

Management receives on a monthly basis a C Schedule that provides actual amounts at that time per both the department and function.

The key functional segments comprise of:

PRIMARY SEGMENTS

F Sub vote Aggregation Reportable Seg Types of Goods/Services delivered
Vote 1 - Municipal Manager 1.1 - Council: Councillors Aggregated Governance and Administration Supporting service departments
1.2 - Council Expenditure Aggregated Governance and administration Supporting service departments
1.3 - Executive Mayor Aggregated Governance and administration Supporting service departments
1.4 - Internal Audit and Audit Committee Aggregated Governance and administration Supporting service departments
1.5 - Mayor - PA Aggregated Governance and administration Supporting service departments
1.6 - Municipal Manager Aggregated Governance and administration Supporting service departments
1.7 - Municipal Manager - Admin Aggregated Governance and administration Supporting service departments
1.8 - Housing Individually Reported Housing Housing
1.9 - Speaker Aggregated Governance and administration Supporting service departments
1.10 - Speaker PA Aggregated Governance and administration Supporting service departments
Vote 2 - Manager: Corporate Services 2.1 - Administration Aggregated Governance and administration Supporting service departments
2.2 - Human Resources Aggregated Governance and administration Supporting service departments
2.3 - Council Buildings Aggregated Governance and administration Supporting service departments
2.4 - Council Vehicles Aggregated Governance and administration Supporting service departments
2.5 - Equitable Share Admin Aggregated Governance and administration Supporting service departments
Vote 3 - Manager: Economic D it 3.1 - Economic Development Aggregated Economic and environmental services Economic Development
3.2 - Fish Factory Aggregated Economic and environmental services Economic Development
3.3 - Harbour Aggregated Economic and environmental services Economic Development
3.4 - Project Manager SLP Aggregated Economic and environmental services Economic Development
3.5 - Tourism Individually Reported Other Tourism
3.6 - Working for Water Aggregated Economic and environmental services Economic Development
3.7 - Planning Aggregated Economic and environmental services Economic Development
3.8 - Council Projects Aggregated Economic and environmental services Economic Development
3.9 - Project Management Aggregated Economic and environmental services Economic Development
Vote 4 - Manager Environmental Health 4.1- Ambulance Aggregated Community and public safety Supporting service departments
4.2 - Environmental Health Aggregated Community and public safety Municipal Health Services and
4.3 - Law Enforcement Aggregated Community and public safety Environmental Health Services
4.4 - Primary Health Aggregated Community and public safety
4.5 - Safety Aggregated Community and public safety
Vote 5 - : Finance 5.1 - Finance Aggregated Governance and administration Supporting service departments
Vote 6 - Manager: Roads 6.1 - Plant and Equipment Aggregated Economic and environmental services Roads Function
6.2 - Roads Aggregated Economic and environmental services
Vote 7 - : Municipal Support Unit 7.1 - Municipal Support Unit Aggregated Governance and administration Supporting service departments
SECONDARY SEGMENTS
mSCOA Functional Segments identified Aggregation Aggregation Reportable Types of Goods/Services delivered
* Governance and Administration Executive and Council Aggregated Governance and Administration Supporting service departments
Finance and Administration Aggregated Governance and Administration Supporting service departments
Internal Audit Aggregated Governance and Administration Supporting service departments
« Community and Public Safety Community and Social Services Aggregated Community and public safety Municipal Health Services, Environmental
Public safety Aggregated Community and public safety Health Services and Housing.
Housing Aggregated Community and public safety
Health Aggregated Community and public safety
« Economic and Environmental Services Planning and Development Aggregated Economic and environmental services Local Economic Development
Road Transport Aggregated Economic and environmental services Roads Function
Environmental Protection Aggregated Economic and environmental services Environmental Protection
* Housing Housing Individually Reported Housing Housing
* Other Tourism Individually Reported Other Tourism
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The grouping of these segments is consistent with the functional classification of government activities which considers the nature of the services, the beneficiaries of such services and the fees charged for the services rendered (if any).

Management does not monitor performance geographically as it does not at present have reliable separate financial information for decision making purposes. The Cost to develop this separately would be excessive.

NAMAKWA DISTRICT MUNICIPALITY
PRIMARY REPORTABLE SEGMENTS FOR THE YEAR ENDED 30 JUNE 2021

Governance and

Community and

Economic and

Administration Public Safety Housing Enwron_mental Other Total
Services
R R R R R R
SEGMENT REVENUE
External revenue from exchange transactions 5078 217 97 656 - - 5175873
Service Charges - Electricity Revenue - - - - -
Service Charges - Water Revenue - - - - -
Service Charges - Sanitation Revenue - - - - -
Service Charges - Refuse Revenue - - - - -
Rental of Facilities and Equipment - - - - -
Interest Earned - External Investments 543 017 - - - 543 017
Interest Earned - Exchange Transactions 67 439 - - - 67 439
Licences and Permits - - - - -
Agency Services - - - - -
Other Revenue 4467 761 97 656 - - 4565 417
External revenue from non-exchange transactions 55938 073 52 800 3235247 - 59 226 119
Fines - - - - -
Transfers Recognised - Operational 55938 073 52 800 3235 247 - 59226 119
Property Rates - - - - -
Availability Charges - - - - -
Other Income - - - - -
Gains - - - - -
from i with other - - - - -
Internal Revenue - - - - -
Total Segment Revenue (excluding capital transfers and
contributions) 61016 290 150 456 3235247 - 64 401 993
SEGMENT EXPENDITURE
Employee Related Costs (24 214 765) (9 493 868) (6318 921) (1748 607) (41776 162)
Remuneration of Councillors (3597 488) - - - (3597 488)
Debt Impairment 116 959 - - - 116 959
Depreciation and Asset Impairment (1232 662) (178 004) (149 992) (7 945) (1568 603)
Finance Costs (1513 980) - (2 986) - (1516 966)
Bulk Purchases - - - - -
Inventory Consumed - - - - -
Contracted Services (6 953 284) (68 817) (2672 293) (1512) (9 695 906)
Transfers and Grants (606 445) - - (100 000) (706 445)
Other Expenditure (7 422 253) (969 999) (580 232) (40 767) (9013 252)
Losses (7 835) (4 677) (19) (80) (12611)
Expenditure from with other - - - - -
Internal Charges - - - - -
Total Segment Expenditure (45 431 752) (10 715 365) (9724 444) (1898 911) (67 770 472)
Surplus/(Deficit) 15584 538 (10 564 909) (6489 197) (1898 911) (3368 480)
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Governance and

Community and

Economic and

Segment liabilities

Additions to non-current assets

Investment in associates (equity method) and joint
ventures

Non-cash revenue (included above)
Non-cash expenditure (included above)

(28 269 927)

Administration Public Safety Housing Enwron.mental Other Total
Services
R R R R R R

Transfers Recognised - Capital - - - - -

Contributions Recognised - Capital - - - - -

Contributed Assets - - - - -
Surplus/(Deficit) after Capital Transfers & Contributions 15 584 538 (10 564 909) (6489 197) (1898 911) (3368 480)

Taxation - - - - -
Surplus/(Deficit) after Taxation 15 584 538 (10 564 909) (6489 197) (1898 911) (3 368 480)

Attributable to Minorities - - - - -
Surplus/(Deficit) Attributable to Municipality 15 584 538 (10 564 909) (6489 197) (1898 911) (3368 480)

Share of Surplus/(Deficit) of Associate - - - - -
Surplus/(Deficit) for the year 15 584 538 (10 564 909) (6489 197) (1898 911) (3 368 480)

. Economic and
Governance and Community and N .
L : N Housing Environmental Other Total
Administration Public Safety N
Services
R R R R R R

OTHER INFORMATION

Segment Assets - - - 16 619 547 16 619 547

(28 269 927)
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SEGMENT REVENUE

External revenue from exchange transactions

Service Charges - Electricity Revenue
Service Charges - Water Revenue
Service Charges - Sanitation Revenue
Service Charges - Refuse Revenue
Rental of Facilities and Equipment
Interest Earned - External Investments
Interest Earned - Exchange Transactions
Licences and Permits

Agency Services

Other Revenue

External revenue from non-exchange transactions

Dividends Received

Fines

Licences and Permits

Agency Services

Transfers Recognised - Operational
Property Rates

Availability Charges

Other Income

Gains

from i with other
Internal Revenue

Total Segment Revenue (excluding capital transfers and

SEGMENT EXPENDITURE

Employee Related Costs
Remuneration of Councillors
Debt Impairment
Depreciation and Asset Impairment
Finance Costs

Bulk Purchases

Inventory Consumed
Contracted Services
Transfers and Grants

Other Expenditure

Losses

Internal charges

Total Segment Expenditure

Surplus/(Deficit)

SECONDARY REPORTABLE SEGMENTS FOR THE YEAR ENDED 30 JUNE 2021

NAMAKWA DISTRICT MUNICIPALITY

Economic and

Trading Services

Community and ) Waste Water Governance and N
Public Safety En\g:sir:::tal Energy Sources | Water Management Management Waste Management Other Administration Housing Total
R R R R R R R R R R
97 656 - - - - 5078 217 5175873
- - - - - 543 017 543 017
- - - - - 67 439 67 439
97 656 - - - - 4467 761 4565 417
52 800 3235247 - - - 55938 073 59226 119
52 800 3235247 - - - 55938 073 59 226 119
150 456 3235247 - - - 61016 290 64 401 993
(9 493 868) (6318 921) - - (1748 607) (24 214 765) (41776 162)
- - - - - (3597 488) (3 597 488)
- - - - - 116 959 116 959
(178 004) (149 992) - - (7 945) (1232 662) (1568 603)
- (2 986) - - - (1513 980) (1516 966)
(68 817) (2672 293) - - (1512) (6 953 284) (9 695 906)
- - - - (100 000) (606 445) (706 445)
(969 999) (580 232) - - (40 767) (7 422 253) (9013 252)
(4 677) (19) - - (80) (7 835) (12 611)
(10 715 365) (9 724 444) - - (1898 911) (45 431 752) (67 770 472)
(10 564 909) (6 489 197) - - (1898 911) 15 584 538 132 172 465
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Economic and

Trading Services

C::Lr::;":z:;d environmental Energy Sources | Water Management I‘\Illv::;;:vr:z\rt Waste Management Other GA(’:;::?;:::;':’ Housing Total
services
R R R R R R R R R R

Transfers Recognised - Capital - - - - - - -

Contributions Recognised - Capital - - - - - - -

Contributed Assets - - - - - - -
Surplus/(Deficit) after Capital Transfers & Contributions (10 564 909) (6489 197) - - (1898 911) 15 584 538 132 172 465

Taxation - - - - - - -
Surplus/(Deficit) after Taxation (10 564 909) (6 489 197) - - (1898 911) 15 584 538 132 172 465

Attributable to Minorities - - - - - - -
Surplus/(Deficit) Attributable to Municipality (10 564 909) (6 489 197) - - (1898 911) 15 584 538 132 172 465

Share of Surplus/(Deficit) of Associate - - - - - - -
Surplus/(Deficit) for the year (10 564 909) (6 489 197) - - (1898 911) 15 584 538 132172 465

Trading Services
. Economic and
Comrr!umty and environmental Energy Sources | Water Management Waste Water Waste Management Other Goven:ngnce _and Housing Total
public safety services Management Administration
R R R R R R R R R R

OTHER INFORMATION

Segment Assets - - - - 16 619 547 - 16 619 547

Segment liabilities - - - - (28 269 927) - (28 269 927)

Additions to non-current assets

Investment in associates (equity method) and joint venture
Non-cash revenue (included above)

Non-cash expenditure (included above)

Reconciliation of Segment Revenue to Total Revenue as per the Annual Financial Statements for the year ended 30 June 2021

Total Segment Revenue (including capital transfers and
contributions)
Total Revenue as per Statement of Financial Performance

Difference

64 401 993
64 401 993
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iliation of Seg Exp to Total Exp as per the Annual Financial Statements for the year ended 30 June 2021

Total Segment Expenditure (67 770 472)
Total Expenditure as per Statement of Financial Performance (67 874 821)
Difference 104 348
Reconciling items 104 348
Loss on Sale of Assets disclosed inaggregated with
Gains on Sale of Assets in Statement of Financial
Performance (1594)
Reversal of Impairment Loss/(Impairment Loss) on
Receivables 116 959
Reversal of Impairment Loss/(Impairment Loss) on Fixed
Assets (11017)
R iliation of the 1t of Financial Performance as at 30 June 2021 as per the Annual Financial Statements vs the Surplus of the Segment report
Surplus/(Deficit) for the year as per Segments (3 368 480)
Surplus/(Deficit) for the year as per Statement of Financial Performance (3 368 480)
Difference - as explained above 0

See the explanations for differences above under Revenue and Expenses.

Reconciliation of Segment Assets to Total Assets as per the Annual Financial Statements for the year ended 30 June 2021

Total Segment Assets 16 619 547
Total Assets as per Statement of Financial Position 16 619 547
Difference -

Management does not monitor assets per segments as it does not at present have reliable separate financial information for decision-making purposes. The cost to develop this seperately would be excessive, based on the Municipality's current financial position.

Reconciliation of Segment Liabilities to Total Liabilities as per the Annual Financial Statements for the year ended 30 June 2021

Total Segment Liabilities (28 269 927)
Total Liabilities as per Statement of Financial Position (28 269 927)
Difference -

Management does not monitor liabilities per segments as it does not at present have reliable separate financial information for decision-making purposes. The cost to develop this seperately would be excessive, based on the Municipality's current financial position.
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NAMAKWA DISTRICT MUNICIPALITY
PRIMARY REPORTABLE SEGMENTS FOR THE YEAR ENDED 30 JUNE 2020

Governance and Community and Economic and
. . . Y Housing Environmental Other Total
Administration Public Safety .
Services
R R R R R R
SEGMENT REVENUE
External revenue from exchange transactions 9607 910 25915 - 4168 954 - 13 802 779
Service Charges - Electricity Revenue - - - - - -
Service Charges - Water Revenue - - - - - -
Service Charges - Sanitation Revenue - - - - - -
Service Charges - Refuse Revenue - - - - - -
Rental of Facilities and Equipment - - - - - -
Interest Earned - External Investments 934 429 - - - - 934 429
Interest Earned - Exchange Transactions 75 687 - - - - 75 687
Licences and Permits - - - - - -
Agency Services - - - - - -
Other Revenue 8597 794 25915 - 4 168 954 - 12792 663
External revenue from non-exchange transactions 52742 676 392 162 - 3794 970 - 56 929 809
Dividends Received - - - - - -
Fines - - - - - -
Licences and Permits - - - - - -
Agency Services - - - - - -
Transfers Recognised - Operational 52 742 676 392 162 - 3794970 - 56 929 809
Property Rates - - - - - -
Availability Charges - - - - - -
Other Income - - - - - -
Gains - - - - - -
from ions with other - - - - - -
Internal Revenue - - - - - -
Total Segment Revenue (excluding capital transfers and 62 350 587 418 077 - 7 963 924 - 70732588
SEGMENT EXPENDITURE
Employee Related Costs (19 856 391) (9 021 775) - (6 009 259) (1532 492) (36 419 918)
Remuneration of Councillors (3202 134) - - - - (3202 134)
Debt Impairment 99 970 - - - - 99 970
Depreciation and Asset Impairment (1206 611) (207 125) - (173 345) (9 198) (1596 279)
Finance Costs (1577 951) - - (13 002) - (1590 953)
Bulk Purchases - - - - -
Inventory Consumed - - - - - -
Contracted Services (8 888 715) (188 517) - (6 974 039) (925) (16 052 197)
Transfers and Grants (206 867) - - - (100 000) (306 867)
Other Expenditure (8811 408) (1179 640) - (645 363) (109 881) (10 746 292)
Losses (16 779) (75 415) - (313 936) (533) (406 664)
Internal charges - - - - - -
Total Segment Expenditure (43 666 888) (10 672 472) - (14 128 945) (1753 029) (70 221 334)
Surplus/(Deficit) 18 683 699 (10 254 396) - (6 165 021) (1753 029) 511253
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Governance and

Community and

Economic and

Additions to non-current assets

Investment in associates (equity method) and joint
ventures

Non-cash revenue (included above)

Non-cash expenditure (included above)

Administration Public Safety Housing Enwron.mental Other Total
Services
R R R R R R

Transfers Recognised - Capital - - - - - -

Contributions Recognised - Capital - - - - - -

Contributed Assets - - - - - -
Surplus/(Deficit) after Capital Transfers & Contributions 18 683 699 (10 254 396) - (6 165 021) (1753 029) 511253

Taxation - - - - - -
Surplus/(Deficit) after Taxation 18 683 699 (10 254 396) - (6 165 021) (1753 029) 511253

Attributable to Minorities - - - - - -
Surplus/(Deficit) Attributable to Municipality 18 683 699 (10 254 396) - (6 165 021) (1753 029) 511253

Share of Surplus/(Deficit) of Associate - - - - - -
Surplus/(Deficit) for the year 18 683 699 (10 254 396) - (6 165 021) (1753 029) 511253

Governance and Community and Economic and
L : nunity Technical Services Environmental Other Total
Administration Public Safety .
Services
R R R R R R

OTHER INFORMATION

Segment Assets - - - - 17 044 885 17 044 885

Segment liabilities - - - - (25 326 785) (25 326 785)
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NAMAKWA DISTRICT MUNICIPALITY
SECONDARY REPORTABLE SEGMENTS FOR THE YEAR ENDED 30 JUNE 2020

Trading Services
. Economic and
Comrr!um!y and Environmental Energy Sources | Water Management Waste Water Waste Management Other Goven:ngnce _and Housing Total
public safety Services Management Administration
R R R R R R R R R R
SEGMENT REVENUE

External revenue from exchange transactions 25915 4 155 446 - - - - - 9607 910 - 13789 271
Service Charges - Electricity Revenue - - - - - - - - - -
Service Charges - Water Revenue - - - - - - - - - -
Service Charges - Sanitation Revenue - - - - - - - - - -
Service Charges - Refuse Revenue - - - - - - - - - -
Rental of Facilities and Equipment - - - - - - - - - -
Interest Earned - External Investments - - - - - - - 934 429 - 934 429
Interest Earned - Exchange Transactions - - - - - - - 75687 - 75 687
Licences and Permits - - - - - - - - - -
Agency Services - - - - - - - - - -
Other Revenue 25915 4 155 446 - - - - - 8597 794 - 12779 155
External revenue from non-exchange transactions 392 162 3794 970 - - - - - 52 742 676 - 56 929 809
Dividends Received - - - - - - - - - -
Fines - - - - - - - - - -
Licences and Permits - - - - - - - - - -
Agency Services - - - - - - - - - -
Transfers Recognised - Operational 392 162 3794 970 - - - - - 52 742 676 - 56 929 809
Property Rates - - - - - - - - - -
Availability Charges - - - - - - - - - -
Other Income - - - - - - - - - -
Gains on Disposal of PPE - - - - - - - - - -
from i with other - - - - - - - - - -

Internal Revenue - - - - - - - - - -
Total Segment Revenue (excluding capital transfers and 418 077 7 950 416 - - - - - 62 350 587 - 70719 080
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Trading services

Community and environme::‘:l Other Governance and Housin, Total
public safety ; Energy Sources | Water Waste water Waste ma[\agement Administration 9
services mar services
R R R R R R R R R R
SEGMENT EXPENDITURE
Employee Related Costs (9021 775) (6 009 259) - - (1532 492) (19 854 315) (36 417 842)
Remuneration of Councillors - - - - - (3202 134) (3202 134)
Debt Impairment - - - - - 99 970 99 970
Depreciation and Asset Impairment (207 125) (179 074) - - (9 198) (1206 611) (1602 008)
Finance Costs - (13 002) - - - (1577 951) (1590 953)
Bulk Purchases - - - - - -
Inventory Consumed - - - - - - -
Contracted Services (188 517) (6 974 039) - - (925) (8 888 715) (16 052 197)
Transfers and Grants - - - - (100 000) (206 867) (306 867)
Other Expenditure (1179 640) (645 363) - - (109 881) (8811 408) (10 746 292)
Losses (75 415) (313 936) - - (533) (16 779) (406 664)
Internal charges - - - - - - -
Total Segment Expenditure (10 672 472) (14 134 674) - - (1753 029) (43 664 812) (70 224 987)
Surplus/(Deficit) (10 254 396) (6 184 258) - - (1753 029) 18 685 775 494 093
Trading Services
. Economic and
Comrr!um!y and environmental Energy Sources | Water Management Waste Water Waste Management Other Goven:ngnce _and Housing Total
public safety services Management Administration
R R R R R R R R R R
Transfers Recognised - Capital - - - - - - -
Contributions Recognised - Capital - - - - - - -
Contributed Assets - - - - - - -
Surplus/(Deficit) after Capital Transfers & Contributions (10 254 396) (6 184 258) - - (1753 029) 18 685 775 494 093
Taxation - - - - - - -
Surplus/(Deficit) after Taxation (10 254 396) (6 184 258) - - (1753 029) 18 685 775 494 093
Attributable to Minorities - - - - - - -
Surplus/(Deficit) Attributable to Municipality (10 254 396) (6 184 258) - - (1753 029) 18 685 775 494 093
Share of Surplus/(Deficit) of Associate - - - - - - -
Surplus/(Deficit) for the year (10 254 396) (6 184 258) - - (1753 029) 18 685 775 494 093
Trading Services
" Economic and
Comrr}unlty and environmental Energy Sources | Water Management Waste Water Waste Management Other Govel:n.ance .and Housing Total
public safety services Management Administration
R R R R R R R R R R
OTHER INFORMATION
Segment Assets - - - - 17 044 885 - 17 044 885

Segment liabilities

Additions to non-current assets

Investment in associates (equity method) and joint
ventures

Non-cash revenue (included above)

Non-cash expenditure (included above)

(25 326 785)

(25 326 785)
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Reconciliation of Segment Revenue to Total Revenue as per the Annual Financial Statements for the year ended 30 June 2020

Total Segment Revenue (including capital transfers and 70 719 080
Total Revenue as per Statement of Financial Performance 70 719 080
Difference -
R iliation of Seg Exp to Total Exp as per the Annual Financial Statements for the year ended 30 June 2020
Total Segment Expenditure (70 224 987)
Total Expenditure as per Statement of Financial Performance (69 918 293)
Difference (306 694)
Reconciling items (306 694)

Items disclosed seperately on the face of the Statement
of Financial Performance

Reversal of Impairment Loss/(Impairment Loss) on

Receivables 99 970
Gains/(Loss) on Sale of Fixed Assets (375311)
Reversal of Impairment Loss/(Impairment Loss) on Fixed

Assets (31 353)

Reconciliation of the Statement of Financial Performance as at 30 June 2020 as per the Annual Financial Statements vs the Surplus of the Segment report

Surplus/(Deficit) for the year as per Segments 494 093
Surplus/(Deficit) for the year as per Statement of Financial Performance 494 093
Difference - as explained above 0

See the explanations for differences above under Revenue and Expenses.

Reconciliation of Segment Assets to Total Assets as per the Annual Financial Statements for the year ended 30 June 2020

Total Segment Assets 17 044 885
Total Assets as per Statement of Financial Position 17 044 885
Difference

Management does not monitor assets per segments as it does not at present have reliable separate financial information for decision-making purposes. The cost to develop this seperately would be excessive, based on the Municipality's current financial position.

Reconciliation of Segment Liabilities to Total Liabilities as per the Annual Financial Statements for the year ended 30 June 2020

Total Segment Liabilities (25 326 785)
Total Liabilities as per Statement of Financial Position (25 326 785)
Difference

Management does not monitor liabilities per segments as it does not at present have reliable separate financial information for decision-making purposes. The cost to develop this seperately would be excessive, based on the Municipality's current financial position.

Page 19



ASSETS
Current Assets
Cash
Call Investment Deposits

Consumer Debtors
Other Debtors

Current Portion of long-term receivables

Inventory
Total Current Assets

Non-Current Assets

Long-term Receivables
Investments

Investment Property
Investment in Associates

Property, Plant and Equipment

Agricultural Assets
Biological Assets
Intangible Assets

Other Non-Current Assets

Total Non-Current Assets
TOTAL ASSETS

LIABILITIES
Current Liabilities
Bank Overdraft

Borrowing
Consumer Deposits

Trade and Other Payables

Provisions
Total Current Liabilities

Non-Current Liabilities

Borrowing
Provisions

Total Non-Current Liabilities

TOTAL LIABILITIES
NET ASSETS

Accumulated Surplus/(Deficit)

Reserves
TOTAL NET ASSETS

NAMAKWA DISTRICT MUNICIPALITY
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2021

Actual
Final Outcome as
Original Budget Adjustment Shifting of Actual % of Final
Notes Budget Adjustments Budget Funds Virement Final Budget Outcome Budget
(i.t.0. s28 and (i.t.o. Council
s31 of the (i.t.0o. s31 of approved by-
MFMA) the MFMA) law) 2021
R R R R R R R %
14 527 232 (262 593) 14 264 639 - - 14 264 639 142 409 -99.00%
- - - - - - 4 669 002 100.00%
709 637 - 709 637 - - 709 637 4 863 536 585.36%
37.21 15 236 869 (262 593) 14 974 276 - - 14 974 276 9674 947 -35.39%
59 363 (15 995) 43 368 - - 43 368 52 374 20.77%
8070 971 (601 476) 7 469 495 - - 7 469 495 6 560 422 -12.17%
44 985 134 071 179 056 - - 179 056 331805 85.31%
37.2.2 8175 319 (483 400) 7691919 - - 7691919 6 944 601 -9.72%
23412188 (745993) 22666 195 - - 22 666 195 16 619 547 -26.68%
102 845 - 102 845 - - 102 845 119423 16.12%
- - - - - - 8 005 100.00%
3641698 - 3641698 - - 3641698 3347 357 -8.08%
2479 081 3743 2482 824 - - 2482824 4704 803 89.49%
37.2.3 6 223 624 3743 6 227 367 - - 6 227 367 8 179 589 31.35%
- - - - - - 45 339 100.00%
22 642 544 (2434 544) 20 208 000 - - 20 208 000 20 045 000 -0.81%
37.24 22 642 544 (2434 544) 20 208 000 - - 20 208 000 20 090 339 -0.58%
28 866 168 (2430801) 26435367 - - 26 435 367 28 269 927 6.94%
(5 453 980) 1684 808 (3769 172) - - (3769172) (11715161) 210.82%
- - - - - - 64 781 100.00%
37.2.5 (5 453 980) 1684 808 (3769 172) - - (3769 172) (11650 380) 209.10%
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REVENUE
Property Rates

Service Charges - Electricity Revenue

Service Charges - Water Revenue

Service Charges - Sanitation Revenue

Service Charges - Refuse Revenue
Rental of Facilities and Equipment

Interest Earned - External Investments
Interest Earned - Outstanding Debtors

Dividends Received

Fines

Licences and Permits

Agency Services

Transfers Recognised - Operational
Other Revenue

Gains on Disposal of PPE

Total Revenue (excluding capital transfers and

contributions)

EXPENDITURE

Employee Related Costs
Remuneration of Councillors
Debt Impairment
Depreciation and Asset Impairment
Finance Charges

Bulk Purchases

Other Materials

Contracted Services
Transfers and Grants

Other Expenditure

Loss on Disposal of PPE

Total Expenditure

Surplus/(Deficit)

Transfers Recognised - Capital
Contributions Recognised - Capital
Contributed Assets

Surplus/(Deficit) after Capital Transfers &

Contributions
Taxation

Surplus/(Deficit) after Taxation
Attributable to Minorities

Surplus/(Deficit) Attributable to Municipality
Share of Surplus/(Deficit) of Associate

Surplus/(Deficit) for the year

Notes

37.2.6

37.2.7

NAMAKWA DISTRICT MUNICIPALITY
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2021

Actual
Final Outcome as
Original Budget Adjustment Shifting of Actual % of Final
Bud Adijt its Bud Funds Virement Final Budget Outcome Budget
(i.t.o. s28 and (i-t.o. Council
s31 of the (i.t.o. s31 of approved by-
MFMA) the MFMA) law) 2021
R R R R R R R %

1184538 - 1184538 - - 1184538 1134424 -4.23%
2800 000 (775 000) 2025000 - - 2025000 543 017 -73.18%
60 000 6 000 66 000 - - 66 000 67 439 2.18%
62 112 358 992 755 63 105 113 - - 63 105 113 58 547 278 -7.22%
6 568 237 199 643 6 767 880 - - 6767 880 3430993 -49.30%
72725133 423 398 73 148 531 - - 73 148 531 63 723 152 -12.89%
42 561612 648 850 43 210 462 - - 43 210 462 41776 162 -3.32%
3418423 119 140 3537 563 - - 3537 563 3597 488 1.69%
(8 783 074) 2334729 (6 448 345) - - (6 448 345) (116 959) -100.00%
1220036 4 444 1224 480 - - 1224 480 1579 620 29.00%
55110 105 889 160 999 - - 160 999 1516 966 842.22%
1235892 (851 965) 383 927 - - 383 927 - -100.00%
13 716 996 549 825 14 266 821 - - 14 266 821 9 695 906 -32.04%
220 000 229 900 449 900 - - 449 900 706 445 57.02%
11 140 492 (115 668) 11024 824 - - 11024 824 9013 252 -18.25%
- - - - - - 1594 100.00%
64 785 487 3025 144 67 810 631 - - 67 810 631 67 770 472 -0.06%
7 939 646 (2601 746) 5337 900 - - 5337 900 (4 047 321) -175.82%
- - - - - - 678 841 100.00%
7 939 646 (2601 746) 5337 900 - - 5337 900 (3 368 480) -163.10%
7 939 646 (2601 746) 5 337 900 - - 5 337 900 (3 368 480) -163.10%
7 939 646 (2601 746) 5337 900 - - 5337 900 (3 368 480) -163.10%
7 939 646 (2601 746) 5 337 900 - - 5 337 900 (3 368 480) -163.10%

Financial Performance: Explanation of Variances between Approved Budget and Actual

Employee Related Costs:

Included in the actual outcome for employee related costs is actuarial losses of R 2 602 466 of post retirement benefits.

Actual outcome as per Budgeted Statement of Financial Performance
Actuarial gains and losses seperately disclosed on the Statement of Financial Performance
Employee related costs as per Statement of Financial Performance

R

41776 162
(2 602 466)
39 173 696
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CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Taxation
Service Charges
Other Revenue
Government - Operating
Government - Capital
Interest
Dividends

Payments

Suppliers and Employees
Finance costs
Transfers and Grants

Net Cash from/(used) Operating Activities
CASH FLOW FROM INVESTING ACTIVITIES

Receipts

Proceeds on disposal of PPE

Decrease/(Increase) in Non-Current Debtors
Decrease/(Increase) in Other Non-Current Receivables
Decrease/(Increase) in Non-Current Investments

Payments
Capital Assets

Net Cash from/(used) Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Receipts

Short Term Loans
Borrowing long term/refinancing
Increase/(Decrease) in Consumer Deposits

Payments
Repayment of Borrowing

Net Cash from/(used) Financing Activities

NET INCREASE/(DECREASE) IN CASH HELD
Cash and Cash Equivalents at the year begin:

Cash and Cash Equivalents at the year end:

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

NAMAKWA DISTRICT MUNICIPALITY

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2021

Notes

37.2.8

37.2.9

37.2.10

Actual
Final Outcome as %

Original Budget Adjustment Shifting of Actual of Final

Budget Adjustments Budget Funds Virement Final Budget Outcome Budget

(i.t.o. s28 and (i.t.o. Council
s31 of the (i.t.o. s31 of approved by-
MFMA) the MFMA) law) 2021
R R R R R R R %

16 499 492 (2 135 086) 14 364 406 - - 14 364 406 5442 509 -62.11%
62 112 358 992 755 63 105 113 - - 63 105 113 58 130 279 -7.88%
- - - - - - 678 841 100.00%
2 860 000 (769 000) 2091 000 - - 2091 000 543 017 -74.03%
(77 356 828) 10 053 995 (67 302 833) - - (67 302 833) (62 188 705) -7.60%

- - - - - - (22 966) #DIV/0!
(220 000) (229 900) (449 900) - - (449 900) (706 445) 57.02%
3895 022 7912764 11 807 786 - - 11 807 786 1876 531 -84.11%
(1275 000) (315 650) (1 590 650) - - (1 590 650) (1099 992) -30.85%
(1275 000) (315 650) (1 590 650) - - (1 590 650) (1099 992) -30.85%
- - - - - - - 0.00%
- - - - - - 1109 100.00%
(130 790) (10 015) (140 805) - - (140 805) (154 545) 9.76%
(130 790) (10 015) (140 805) - - (140 805) (153 436) 8.97%
2489 232 7 587 099 10 076 331 - - 10 076 331 623 104 -93.82%
12 038 000 (7 849 692) 4188 308 4 188 308 4188 307 0.00%
14 527 232 (262 593) 14 264 639 - - 14 264 639 4811 411 -66.27%
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