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Amathole District Municipality

Annual Financial Statements for the year ended 30 June 2024

General Information

Country of incorporation and domicile

Legal form of entity

Nature of business and principal activities

Legislation governing the municipality’s operations

Executive/Mayoral Committee
Executive Mayor

Speaker

Chief Whip

Member of Mayor Committee
Member of Mayor Committee
Member of Mayor Committee
Member of Mayor Committee
Member of Mayor Committee
Member of Mayor Committee

Member of Mayor Committee

Council Members

South Africa

: Municipality in terms of section 1 of the Local Government: Municipal

Structures Act (Act 117 of 1998) read with section 155 (1} of the
Constitution of the republic of South Africa (Act 108 of 1996)

: The provision of services ( water, sanitation and fire) to communities in

a sustainable manner, to promote social and economic development;
and to promote a safe and healthy environment.

. Constitution of the Republic of South Africa (Act 108 of 1998)

Local Government: Municipal Finance Management Act (Act 56 of 2003
Local Government: Municipal Systems Act (Act 32 of 2000)

Local Government: Municipal Structures Act (Act 117 of 1998)
Division of Revenue Act (Act 24 of 2024)

Municipal Demarcation Act 27 of 1998

Laws Amendment Act 51 of 2002

Constitution of the Republic of South Africa Act No. 108 as amended
Water Service Act 108 of 1997

Basic Conditions of Employment Act 75 of 1997

Labour Relations Act 66 of 1995

Remuneration of the Public Office Bearers Act 20 of 1998

Housing Act 107 of 1997

Local government transitions Act 209 of 1993

Local government transitions Act Second 97 of 1996

Local government: Municipal Planning and Performance Management
Regulations 2001

Local government: Municipal Performance Regulations for Municipal
Managers and Managers directly accountable to Municipal Managers
2006

Supply Chain Management Regulations 2005
Value Added Tax Act 89 of 1991, and
Unemployment Insurance Act 30 of 1996

Compensation for Occupational Injuries and Diseases Act 130 of 1993

. Ntsangani, A

: Mgunculy, O

: Rulashe, N

: Madikane, B.A ( Corporate Services Human Resources Management)
: Mngxaso, X (Spatial Planning and Economic Development)

: Ketelo, B (Strategic Management and Development)

: Maneli, K.C { Community Services )

: Phumaphi, F { Budget and Treasury)

: Geza, N (Engineering and Infrastructure Services)

: Genyane, C (Public Participation Portfolio)

: Kondile, P.P Mbhashe Local Municipality
Tyodana, X.M Mbhashe Local Municipality
Nkomonye, N Mbhashe Local Municipality
Genyane, C Mbhashe Local Municipality

Mkhedamo, N.M  Mbhashe Local Municipality
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General Information

Country of incorporation and domicile

Section 79 Committee

Chairperson

Executive Management
Municipal Manager

Chief Financial Officer ( CFO)

Members of the Audit Committee

Chairperson

Members

Grading of Local Authority

Dermarcation Code

South Africa
Sibingibingi, M
Matshobeni, A
Ndlodaka, N.N
Mboneli, U
Pakamile,S.H
Paliso, N
Sobekwa, Z
Qaba ,M
Ntyinkala, T
Nkehle, v
Maputeni, S
Manxodidi, V
Maputuma, L. L
Mjo, T

Klaas, N
Ruselo, N
Magxwalisa, S
Kley,S

Auld, A.A
Nodikida,A
Mdubula, L
Maswana, S
Sotshononda, N
Bungeni, 2.G
Plika, LT
Tima, P
Lombard, J
Mpepo, O
Mavuso, 5
Sitote, P.S
Mfecane,N

Ngxakangxaka, N

: Mr N Sotshononda

Dr B.J. Mthembu
. Mr N Zengethwa

. MsV Ntsondo
. MsVHlehliso
. MrP.HSongo
. Mr B Bothma

. Mr W Plaatjies
: Grade 6

: DC12

Mbhashe Local Municipality
Mbhashe Local Municipality
Mbhashe Local Municipality
Mbhashe Local Municipality
Great Kei Municipality
Mnguma Local Municipality
Mnquma Local Municipality
Mnguma Local Municipality
Mnguma Local Municipality
Mnquma Local Municipality
Mnquma Local Municipality
Mnquma Local Municipality
Mngquma Local Municipality
Raymond Mhlaba Municipality
Raymond Mhlaba Municipality
Raymond Mhlaba Municipality
Raymond Mhlaba Municipality
Raymond Mhlaba Municipality
Raymond Mhlaba Municipality
Ngqushwa Local Municipality
Ngqushwa Local Municipality
Ngqushwa Local Municipality
MPAC Chairperson
Proportional Representative
Proportional Representative
Proportional Representative
Proportional Representative
Proportional Representative
Proportional Representative
Proportional Representative
Proportional Representative

Proportional Representative



Amathole District Municipality
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General Information

Country of incorporation and domicile : South Africa

The Amathole District Municipality is located in the mid-section of the Eastern Cape Province along the coastline of
the Indian Ocean, encompassing the former homeland areas of the Ciskei and Transkei, as well as the former Cape.

Provincial Administration areas

The Amathole District Municipality's demarcated area is made up of six (6) local municipalities namely :
Amahlathi Municipality

Great Kei Municipality

Mbhashe Municipality

Mnquma Municipality

Ngqushwa Municipality

Raymond Mhlaba Municipatity (formerly Nxuba and Nkonkobe municipalities)

Registered Office

Physical address :  15Rees Street
Quigney
East london
5201
Postal address : POBox 320
East London
5200
Telephone Number : 043 701 4000
Email . info@amathole.gov.za
Municipal Website : www.amathole.gov.za
Banker :  NedBank Limited

First floor Nedbank Building Cedar Square
Bonza Bay Road

Beacon Bay

East London

5241

Auditors :  Auditor General of South Africa
69 Frere Road
Trust Building ,Vincent
East London
5217
Registered Auditors

Preparer : Ms S Kieck

Legal Representative : MrZVumazonke
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Abbrevations

ASB Accounting Standards Board

CIGFARO Chartered Institute of Government, Finance, Audit and Risk Officers
DORA Division of Revenue Act

GRAP Generally Recognised Accounting Practice

IAS International Accounting Standards

IPSAS International Public Sector Accounting Standards
LGSETA Local Government Services Sector Education and Training Authority
MFMA Municipa! Finance Management Act

MIG Municipal Infrastructure Grant

MMC Member of Mayoral Committee

MPAC Municipal Public Accounts Committee

MSIG Municipal System Improvement grant

mSCOA Municipal Standard Chart of Accounts

SALGA South African Local Government Association

COGTA Cooperative Governance and Traditional Affairs

SCM Supply Chain Management

MSA Municipal Structures Act

MSA Municipal System Act

NDPG Neighbourhood Development and Partnership Grant
SRAC Sports, Recreation, Arts and Culture

AEDA Amathole Economic Development Agency SOC Limited
ADM Amathole District Municipality

VAT Value Added Taxation



Amathole District Municipality
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Responsibilities and Approval

The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate accounting
records and is responsible for the content and integrity of the annual financial statements and related financial information included
in this report. It is the responsibility of the accounting officer to ensure that the annual financial statements fairly present the state
of affairs of the municipality as at the end of the period and the results of its operations and cash flows for the period ended. The
external auditors are engaged to express an independent opinion on the annual financial statements and were given unrestricted
access to all financial records and related data.

The annual financial statements have been prepared in accordance with Standards of Generally Recognised

Accounting Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board.

The annual financial statements are based upon appropriate accounting policies consistently applied and supported by reasonable
and prudent judgements and estimates.

The accounting officer acknowledges that he is ultimately responsible for the system of internal financial control established by the
municipality and places considerable importance on maintaining a strong control environment. To enable the accounting officer to
meet these responsibilities, he sets standards for internal control aimed at reducing the risk of error or deficit in a cost effective
manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective accounting
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout the
municipality and all employees are required to maintain the highest ethical standards in ensuring the municipality’s business is
conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the municipality is
on identifying, assessing, managing and monitoring all known forms of risk across the municipality. While operating risk cannot be
fully eliminated, the municipality endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance against
material misstatement or deficit.

The accounting officer has reviewed the municipality’s cash flow forecast for the year 30 June 2025 and, in the light of this review
and the current financial position, he is satisfied that the municipality has or has access to adequate resources to continue in
operational existence for the foreseeable future.

The municipality is dependent on grants for continued funding of operations. The annual financial statements are prepared on the
basis that the municipality is a going concern and that the Amathole District Municipality has neither the intention nor the need to
liquidate or curtail materially the scale of the municipality.

Although, the accounting officer is primarily responsible for the financial affairs of the municipality, this is supported by the
municipality's external auditors.

I would like to bring to your attention the following material matters to your attention:

| certify that the salaries, allowances and benefits of councillors as disclosed in note 31 to these annual financial statements are
within the upper limits of the framework envisaged in section 219 of the Constitution of the Republic of South Africa, read with the
Remuneration of Public Office Bearers Act, Act 20 of 1998 and the Minister of Provincial and Local Government’s determination in
accordance with the Act.



The external auditor, being the Auditor General of South Africa, is responsible for independently reviewing and reporting on the
municipality's annual financial statements. The annual financial statements have been examined by the municipality's external
auditors and their report is presented on page .

The annual financial statements set out in terms of Section 126(1) of the Municipal Finance Management Act {Act 56 of 2003), set
out, have been prepared on the going concern basis and were approved on 31 August 2024

Accounting Officer

Date:
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Accounting Officer's Report

1 Review of activities

Main business and operations

The municipality is engaged in local government activities, which include planning and promotion of integrated ~ development plan
and supplying of the services to the community which are water, sanitation, fire and environmental health services.

Net surplus of the municipality was R448 358 562 (2023: surplus R108 971 150).

2 Going concern

We draw attention to the fact that at 30 June 2024, the municipality had an accumulated surplus of R5 015 990 110 and that the
municipality's total assets exceed its liabilities by RS 015990 110.

The financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis presumes
that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities, contingent
obligations and commitments will occur in the ordinary course of business. All impairments were measured and judged in line with
past performances.

3 Subsequent events -
The accounting officer is not aware of any matter or circumstance arising since the end of the financial year, that may need to be

adjusted for or disclosed in the Financial Statements.

4 Accounting Officers interest in contracts
The accounting officer has no interest in contracts awarded, either direct or indirect.

5 Accounting policies
The annual financial statements prepared in accordance with the Municipal Finance Management Act (MFMA) and effective
standards of Generally Recognised Accounting Practices (GRAP), including any interpretations of such Statements issued by the
Accounting Practices Board (ASB) in accordance with Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 2003).

Accounting policies for material transactions, events or conditions not covered by the GRAP reporting framework, have been
developed in accordance with paragraphs 8, 10 and 11 of GRAP 3 (Revised — March 2012) and the hierarchy approved in Directive 5
issued by the Accounting Standards Board.

6 Accounting Officer
The accounting officer of the municipality during the year and to the date of this report are as follows:

Dr. BJ Mthembu

7 Corporate governance
General
The accounting officer is committed to business integrity, transparency and professionalism in all its activities. As part of this
commitment, the accounting officer supports the highest standards of corporate governance and the ongoing development of best
practice.

The municipality confirms and acknowledges its responsibility to total compliance with the Code of Corporate Practices and Conduct
("the Code"} laid out in the King Report IV on Corporate Governance for South Africa of September 2009. The accounting officer
discuss the responsibilities of management in this respect, at Cou ncil meetings and monitor the municipality's compliance with the
Code on a quarterly basis. The salient features of the municipality's adoption of the Code is outlined below:

Audit committee
The municipality has an Audit Committee.

Internal audit
The municipality has an Internal Audit unit headed by a Chief Audit Executive.



8 Public Private Partnership

The municipality has not entered into any Public Private Partnerships.

9 Non-compliance with applicable legislation
In terms of section 65 (2)(e) of the Municipal Finance Act (No. 56 of 2003}, all money owing by the municipality be paid within 30 days
of receiving the relevant invoice or statement. Due to cash flow constraints, the municipality, could not settle all money owing within

the prescribed period.

In terms of section 126 {1)(a) of the Municipal Finance Act (No. 56 of 2003), the accounting officer of a municipality must prepare the
annual financial statements within 2 months after the end of the financial year.

The financial statements set out on pages 8 to 68, which have been prepared on the going concern basis, were approved by the
Accounting Officer on 31 August 2024 and were signed on its behalf by:

Accounting Officer

Date:



Amathole District Municipality
Annual Financial Statements for the year ended 30 June 2024
Statement of Financial Position as at 30 June 2024

Figures in Rand Note(s) Restated
2024 2023
Assets
Current Assets
Inventories 12 135903 765 42272 508
Trade and other receivables from exchange transactions 13 362 692 985 236584 591
Receivables from non- exchange transactions 14 15010 727 7013 876
Current investments 15 8 060 606 7 434 597
Cash and cash equivalents 16 219917515 386 259 826
VAT receivable 17| 5349 022 10 630 474
IVAT-accruaI 60 140 671 593 124 739 599
887 606 213 814935 471
Non - Current Assets
Investment property 3 105 504 855 105611 305
Property, plant and equipment 4 5257857333 4983 779 580
Intangible assets 5 211285 313 690
Heritage assets [ 400 000 400 000
Investment in subsidiary 7 1000 1000
Non-current receivables 8 3122525 2418 760
5367 096 998 5092 524 335
Total Assets 6254703 211 5 907 459 805
Liabilities
Current Liabilities
Current portion of employee benefit obligation 9 7 746 323 7951 000
Other payables from non-exchange transactions 19 11 193 303 9300 194
Trade and other payables from exchange transactions 21 669 227 764 582 709 994
Taxes and transfers payable (non - exchange) 22 10650 173 -
VATaccrual =T 5 2 55 194188705 130 487 407
Consumer deposits 23 4030238 3801256
Trade and other payables from non-exchange transactions 18 30979 253 270856 630
Provisions 20 97 422 150 98 141177
1025 437 909 1103 247 657
Non- current Liabilities
Operating lease liability 189 965 135689
Employee henefit obligation io 200936 716 181393 040
Non- current provision 11 12 148 518 11515183
213 275 199 193 043 912
Total Liabilities 1238713 108 1296 291 569
Net Assets 5015990 110 4 611 168 237
Reserves
Accumulated surplus 5015990 110 4611 168 237
Total Net Assets 5015990 110 4 611 168 237
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Amathole District Municipality

Annual Financial Statements for the period ended 30 June 2024

Statement of Financial Performance for the year ending 30 June 2024

Figures in Rand Note(s) Restated

2024 2023
Revenue
Revenue from exchange transaction
Service charges 25 562 672 259 490452 254
Rental of facilities and equipment 26 302174 288 875
Interest earned outstanding receivables 51 109 780 455 49 955 130
Other income 27 1448 615 1431289
Interest received - Investments 28 45 054 658 24 833 840
Total revenue from exchange transaction 719 258 163 566 961 388
Revenue from non-Exchange Revenue
Government grants & subsidies - Operational 29,1 1117 503 176 998 207 856
Government grants & subsidies - Capital 29,2 601 175 535 198 526 049
Total revenue from non - exchange transaction 1718678711 1196733 905
Total revenue 24 2437 936 873 1763 695 293
Expenditure
Employee related costs 30 (736 157 490) (646 807 524)
Remuneration of councillors 31 (17 579 711) (14 367 235)
Depreciation, amortisation and impairment 32 (159 626 535) (103 430 131)
Finance costs 33 (51082 291) (43 745 748)
Debt impairment 34/ (450 174 007 (432 854 375)
Repairs and maintenance 53 (27 870 243) (27 117 688)
Contracted services 35 (111739 619) (77 724 328)
Transfers and grants expenditure 56 (12 263 006) (10 760 678)
Inventory consumed 36 (164 611 626) (141333 093)
Operational costs 37 (283 360 535) (185 194 038)
Total expenditure (2 014 465 064) (1 683 334 837)
Operating surplus 423 471 809 80360 456
Gain/(Loss) on disposal of assets 52 (20 684 940) (155 286)
Actuarial gains 10 2 035000 28 765 980
Surplus before tax 404 821 869 108 971 150
Taxation 42 - -
Surplus for the year 404 821 869 108 971 150
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Annual Financial Statements for the year ended 30 June 2024

Statement of Changes in Net Assets

Accumulated
Total Net Assets

Figures in Rand Surplus
Opening balance as previously reported 3986 813 477 3986 813 477
Prior period errors ( Note 44) a4 515383614 515383 614
Balance at 01 July 2022 as restated 4502 197 091 4502 197 091
Surplus for 30 June 2023 108 971 150 108 971 150
Total changes 108 971 150 108 971 150
Balance at 01 July 2023 as restated 4611 168 241 4611168 241
Surplus for the year 404 821 869 404 821 869
5015990110 5015 990 109

Balance at 30 June 2024

13
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Cash Flow Statement for the year ended 30 June 2024

Figures in Rand Note(s) Restated
2024 2023
Cash flows from operating activities
Receipts
Service charges 282470785 52954836
Government Grants and Subsidies 1471367 061 1348314 278
Other receipts 1058 536 1775357
Interest income (Bank) 41 795 530 26 125179
VAT received 5281452 81448214
1801 973 364 1510617 863
Payments
Employee costs 732185192 716 882 821
Suppliers 645 552 059 433137 189
Finance costs 2713401 1792 189
Transfers and Subsidies 12 263 006 10 760 678
1392 713 658 1162 572 877
Net cash flows from operating activities 39 409 259 706 348 044 985
Cash flow from investing activities
Purchase of property, plant and equipment 4 (576 200 234) (178 615 706)
Proceeds from sale of property, plant and equipment 4 2085 000 241 090
Movement in Intangible Assets 5 (211 284) -
Movement in investment property 3 - -
Increase in current investment 15 (626 009) (297 468)
Movement in current portion of non- current receivables (703 765) {815 000)
Net cash flows from investing activities (575 656 292) (179 487 084)
Cash flow from financing activities
Movement in operating liabilities 54 276 (973 087)
Net cash flows from financing activities 54 276 (973 087)
Net increase/(decrease) in cash and cash equivalents (166 342 311) 167 584 815
Cash and cash equivalent at the beginning of the year 386 259 826 218 675011
Cash and cash equivalent at the end of the year 16 219917515 386 259 826
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Amathole District Municipality

Annual Financial Statements for the year ended 30 June 2024

Stat t of Comparison of Budget and Actual Amounts

Budget on Accrual Basis

Approved Adjustments Final Actual amounts on Difference between final  Reference
budget Budget comparable basis budget and actual Note 61
Figures in Rand
Statement of Financial Position
Assets
Current Assets
Inventories 132461 117 (122 196 883} 10 264 234 135903 765 125 639 531 1
Trade and other receivables from exchange transactions 403 345 354 78229 235 481574 589 362692985 {118 881 604} 2
Receivables from non- exchange transactions 2406931 24136 254 26 543 185 15010727 (11 532 458) 3
Current investments 7137 129 297 468 7434597 8 060 606 626 009 4
Cash and cash equivalents 325198 241 (41 492 253) 283 705 987 219917 515 (63 788 472) 5
VAT receivable - - - 5349022 5349 022 14
VAT accrual - - - 140 671 593 140 671 593 14
870548 772 {61 026 179) 809 522 592 887 606 213 78 083 621
Non - Current Assets
{nvestment property 146 678 905 - 146 678 905 105 504 855 {41 174 050) 6
Property, plant and equipment 5330847 295 {147 467 537) 5183 379 759 5257 857 333 74477 575 7
Intangible assets 13 082 490 3050184 16132674 211285 (15 921 389) 8
Heritage assets 400 000 - 400 000 400 000 -
Investments in controlled entities - 1000 1000 1000 -
Non - current receivables 1603 760 815 000 2418 760 3122525 703 765 9
5492 612 450 {143 601 353} 5349 011 098 5 367 096 998 18 085 900
Total Assets 6363 161 222 {204 627 532) 6158 533 690 6 254 703 211 96 169 521
Liabllities
Current Liabilities
Current portion: Employee benefit obligation - - 7746323 7 746 323 20
Qther payables from non h tr ion: 9391949 - 9391 949 11193 303 11801 354 11
Trade and other payables from hange t 505 395 683 201362 174 706 757 858 669 227 764 {37 530 093) 12
Taxes and transfers payable (non - exchange) - - 10650173 10650 173 13
VAT accrual 154 434 629 41163 641 195 598 270 194 188 705 (1409 565} 14
Consumer deposits 3723804 267514 3991319 4030238 38919 15
Trade and other payables from non-exchange 16
transactions 28894713 - 28894713 30975 253 2084540
Provisions 164 838 209 (65 620 636) 99 267 573 97 422 150 (1845 423) 17
866 728 988 177 172 694 1043 901 682 1025 437 909 (18 463 773)
Non- current Liabllities
Finance lease obligation 1900 000 {1764 311) 135 689 - (135 689)
Operating lease liability - - - 189 965 189 965 18
Non-Current provision 11569 757 2473 686 14043 443 12 148 518 {1 894 925) 19
Employee benefit obligation 210279 749 - 210 279 749 200936 716 (9 343 033) 20
223 749 506 709 375 224 458 881 213275199 (11 183 683)
Total Liabilities 1090 478 495 177 882 068 1268 360 563 1238 713108 {29 647 455)
Net Assets § 272 682727 {382 509 600) 4890173 127 5015 990 110 125 816 977 -
Reserves
Reserve 10 544 157 {10 544 157) - - - 20
Accumulated surplus 5049 958 821 {159 785 694) 4890 173127 5015 990 110 125816 983
Total Net Assets 5 060 502 978 {170 329 851) 4890 173127 5 015 990 110 125 816 983
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Amathole District Municipality

Annual Financial Statements for the year ended 30 June 2024

Significant Accounting Policies

The financial statements of Amathole District Municipality for the year ended 30 June 2024 were autharised for issue by Accounting Officer on 30 August 2024.

1, Basis of presentation

The Annual financial statements have been prepared in accordance with the Standard of Generally Recognised Accounting Practice (GRAP), issued by the Accounting Standards Board in accordance with
Section 122(3) of the Municipal Finance Management Act { Act 56 of 2003}

These Annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical cost convention as the basis of measurement, unless specified otherwise.
They are presented in South African Rand.

Assets, liabilities, revenues and expenses were not offset, excépt where offsetting is either required or permitted by a Standard of GRAP. These accounting policies are consistent with the previous period,
unless specified otherwise. A summary of the significant accounting policies is discussed below.

)

1. Summary of Significant Account Policies
1.1 Presentation currency

These Annual financial statements are in South African Rand, which is the functional currency of the municipality. The amounts in the annual financial statements are rounded to the nearest rand.

1.2 Golng concern assumption

These Annual financial statements have been prepared on the expectation that the municipality will continue to operate as a going concern for at least the next 12 months.
Offseting

Financial assets and liabilities are offset and the net amount reported on the Statement of Financial Position only when there is a legally enforceable right to set off the recognised amount, and there is an
intention to settle on a net basis, or to realise the asset and settle the liability simultaneously.

1.3 Significant judgements and sources of estimation uncertainty

The preparation of the Annual financial statements in conformity with Standards of GRAP requires the use of certain critical accounting estimates. In the process of applying the municipality's accounting
policies, management has made significant accounting judgements, estimates and assumptions, which have significant effect on the amounts recognised in the financial statements. Italso requires
management to exercise its judgement in the process of applying the municipality's accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the annual financial statements are disclosed in the relevant sections of the financial statements. Although these estimates are based on management’s best knowledge of
current events and actions they may undertake in the future, actual results ultimately may differ from those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to estimates are recognised prospectively:

Pension and other post - employment benefits

The cost of defined benefit pension plans, other employment medical benefits and long service awards are determined using actuarial valuations. The actuarial valuation involves making assumptions
about discount rates, expected rates of return on assets, future salary increases, morality rates and future pension increases. Due to the long-term nature of these plans, such estimates are subject to
significant uncertainty.

For key actuarial assumptions, refer to note 10 ” Employee Benefit obligations "

Useful lives (Depreciation and Amortizations)

Depreciation and amortisation recognised on property , plant and equipment and intangible assets are determined with reference to the useful lives and residual values of the underlying items. The useful
lives and residual values of assets are based on management's estimation of the asset's condition, expected condition at the end of the period of use, its current use, expected future use and the
municipality's expectations about the availability of finance to replace the asset at the end of its useful life. In evaluating how the condition and use of the asset informs the useful life and residual value
management considers the impact of technology and minimum service requirements of the assets.

Impairment of property, plant and equipment
The calculation in respect of the impairment of property, plant and equipment (PPE} is based on an assessment of the extent to which the recoverable amount of the asset has declined below the carrying
amount. This was performed across all classes of property, plant and equipment.

Residual value of property, plant and equipment
Management has determined that none of its infrastructural assets have any active market value, and the value of the amount at the end of their useful lives would therefare be insignificant.

Infrastructure assets

The determination of the fair value of the water infrastructure assets is based upon assumptions and professional judgement applied by consulting engineers using best engineering practice and industry
norms and standards.

The following assumptions have been made in the compilation of the low data confidence infrastructure asset register:

- The construction year is estimated using sources in the following order of precedence : available technical records, interviewing of operations staff, comparison with adjacent infrastructure. When the
date of acquisition is not known and the construction year is estimated, the acquisition date is assumed to be the 1st day of lanuary In the year of construction.

- The consumption of the benefits of infrastructure assets are predominately uniform over the life of the assets.

- The depreciation is therefare assumed to be straight line for all infrastructure assets.

- The residual value of all civil infrastructure assets is negligible as there is no open market for the materials used in civil infrastructure and the realizable value is very small. The scrap value of mechanical
and electrical plant is also negligible.

- The remaining Useful Life was estimated using a combination of visual inspection and information on asset performance provided by operations staff. For underground assets, such as pipes, the
assessment is based on the age of the pipes and information on performance from the operations staff.

Impairment of Receivables

The measurement of receivables is derived after consideration of the impairment. Management makes certain assumptions regarding the categorisation of debtors into groups with risk profiles so that the
effect of any impairment on a group of receivables would not differ materially from the impairment that would have been determined had each debtor been assessed for impairment on an individual
basis. The determination of this allowance is predisposed to the utilisation of estimates, assumptions and management judgements . In determining this impairment the estimates are made about the
probability of recovery of the debtors based on their past payment history and risk profile. The municipality utilises the template from National Treasury to calculate the impairment provision of the
receivables.

Inventory - Water Stock
The estimation of the water stock in the reservoirs and pipelines is based on an assurmption of the network reticulation capacity at year end. Any existing drought conditions are also taken into
consideration where applicable. The water stock on hand has been estimated using engineering best practice and industry norms and standards.

Impairments of non-financial assets

In testing for, and determining the value-in-use of non-financial assets, management is required to rely on the use of estimates about the asset's ability to continue to generate cash flows { in the case of
cash-generating assets ). For non-cash-generating assets, estimates are made regarding the depreciated replacement cost, restoration cost, or service units of the asset, depending on the nature of the
impalrment and availability of information.
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Provisions and contingent liabilities

Management's judgement is required when recognising and measuring provisions and when measuring contingent

liabilities. Provisions are measured as the present value of the estimated future outflows required to settle the obligation. In the process of determining the best estimate of the amounts that will be
required in future to settle the provision management considers the weighted average probability of the potential outcomes of the provisions raised. Provisions are discounted where the effect of

discounting is material.

Useful lives of waste and water network and other assets
The municipality's management determines the estimated useful lives and related depreciation charges for the waste water and water networks. This estimate is based on industry norm. Management

will increase the depreciation charge where useful lives are less than previously estimated useful lives.

Operating leases - Municipality as lessor

The municipality has entered into commerciat property leases on its investment property portfolio. The municipality has determined that it retains all the significant risks and rewards of ownership of
these properties and thus accounts for them as operating leases. Payments received under operating leases are recognised in the statement of financial performance on a straight-line basis over the
period of the lease.

Environmental rehabilitation provisions
The municipality operates a landfill site and has made critical assumptions for estimating the life expectancy and rehabilitation costs of the site.

1.4 Investment property
Investment property includes property {land or a building, or part of a building, or both land or buildings under a finance lease) held to earn rentals and for for capital appreciation rather than held to

meet service delivery objectives or sale in the ordinary course of business. Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property.
Investment property is initially derecognised when future benefits are probable and the cost or fair value can be determined reliably.

Recognition
At initial recognition, the municipality measures investment property at cost including transaction costs once it meets the definition of investment property. However, where an investment property was

acquired through a non-exchange transaction (i.e. where it acquired the investment property for no ora nominal value), its cost is its fair value as at the date of acquisition. The cost of self-constructed
investment property is the cost at date of completion. Transfers are made to or from investment property only when there is a change in use. For a transfer from investment property to owner occupied
property (property, plant and equipment), the deemed cost for subsequent accounting is the fair value at the date of change in use. 1f owner accupied property becomes an investment property, the
municipality accounts for such property inaccordance with the policy stated under property, plant and equipment up to the date of change in use. The cost of Day to Day servicing of investment property
is recognised In the statement of Financial Performance as incurred.

Where investment property is acquired through a non-exchange transaction, its cost is its fair value as at the date of acquisition.

Subsequent measurement - Cost model

Investment property is carried at cost less accumulated depreciation and any accumulated impairment losses. Land is not depreciated. investment properties are written down as a result of impairment,
where considered necessary. Depreciation begins when the asset is available for use. Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated useful lives
of the assets. Components of assets that are significant in relation to the whole asset and that have different useful lives are depreciated separately. Investment property includes land he!d with an

indefinite use. This land is recognised at fair value on the date of recognition

Depreciation is provided to write down the cost, less estimated residual value over the useful life of the property, which is as fallows:

Item Useful life Property
Property - fand indefinite
Property - building 30 years

The investrent property's residual values, useful lives and depreciation methods are reviewed and adjusted if appropriate at each financial year-end.

De-recognition/Disposal
Investment property is derecognised on disposal or when the investment property is permanently withdrawn from use and no future economic benefits or service potential are expected from its disposal.

Gains or losses arising from the retirement or disposal of investment property is the difference between the net disposal proceeds and the carrying amount of the asset and is recognised in surplus or

deficit in the period of retirement or disposal.

Bl

Compensation from third parties for investment property that was impaired, lost or given up is recognised in surplus or deficit when the comp ion becomes r .
Transfers are made to or from investment property only when there is a change in use. Fora transfer from investment property to owner occupied property (property, plant and equipment), the deemed
cost for subsequent accounting is the fair value [or carrying amount if cost model is used] at the date of change in use. If owner-occupied property becomnes an investment property, the entity accounts
for such property in accordance with the policy stated under property, plant and equipment up to the date of change in use.

The municipality separately discl diture to repair and maintain investment property in the notes to the financial statements {see note 3). The municipality discloses relevant information relating
to assets under construction or development, in the notes to the financial statements {see note 3}.

Impairments
The municipality tests for impairment where there is an indication that an asset may be impaired. An assessment of whether there is an indication of possible impairment is done at each reporting date.

Where the carrying amount of an Investment Property is greater than the estimated recoverable amount, it is written down immediately to its recoverable amount and an impairment loss is charged to

the Statement of Financial Performance.
An impairment is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined had no impairment been recognised. A reversal of

the impairment is recognised in the Statement of Financial Performance.
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1.5 Property, plant and equipment
Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production or supply of goods or services, rental to others, or for administrative
purposes, and are expected to be used during more than one reporting period.

Recognition

The cost of an item of property, plant and equipment is recognised as an asset when:
« it is probable that future economic benefits or service potential associated with the item will flow to the municipality; and
o the cost or fair value of the item can be measured reliably.

Property, plant and equipment is initially measured at cost.

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management. Trade discounts and rebates are deducted in arriving at the cost.

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition.

Where an item of property, plant and equipment is acquired in exchange for a non-manetary asset or assets, or a combination of assets and non-monetary assets, the asset acquired is initially measured
at fair value (the cost). If the acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up.

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, pfant and equipment.

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred subsequently to add to, replace part of, or service it. If a replacement cost is
recognised in the carrying amount of an item of property, plant and equipment, the carrying amount of the replaced part is derecognised.

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also included in the cost of property, plant and equipment, where the entity is obligated
to incur such expenditure, and where the obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories.

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location and condition necessary for it to be capable of operating in the manner
intended by management.

Major spare partsand stand by equipment which are expected to be used for more than one period are included in property, plant and equipment. In addition, spare parts and stand by equipment which
can only be used in connection with an item of property, plant and equipment are accounted for as property, plant and equipment.

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the recognition criteria above are included as a replacement in the cost of the
item of property, plant and equipment. Any remaining inspection costs from the previous inspection are derecognised.

Subsequent measurement

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated residual value.
Land is not depreciated as it is regarded as having an unlimited life.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Average useful life
Land Indefinite Life
Buildings 30 years
Furniture and fixtures 7 to 10 years
Motor vehicles

*  Vehicle 5 years

* Specialised Vehicles 3 to 20 years
Office equipment 3to 7 years

* |Tequipment

IT equipment 3to5years
Infrastructure

* Roadsand paving's 10 to 30 years
* Sewerage Mains and Purification Works 4 10 55 years
e Water Supply and Reticulation 3to 94 years
Community

. Libraries 30 years

*  Buildings 30 years

. Community Centres 20 years

. Recreational Facilities 30 years
Other property, plant and equipment

. ialised Plant and Equip it 51to 15 years
e Emergency and Medical Equipment 51to 15 years
Ancillary fleet equipment and security

. Security Equipment 3toSyears
Bins and containers 5to 10 years

. Other Items 2to 5 years
Leased Assets 3to 5 years

The residual value, the useful life and depreciation method of each asset are reviewed at least at the end of each reporting date. If the expectations differ from previous estimates, the change is
accounted for as a change in accounting estimate.

The municipality maintains and acquires assets to provide a social service to the community, with no intention of disposing the assets for any economic gain, and thus no residual values are determined
other than far motor vehicles.

Reviewing the useful life of an asset on an annual basis does not require the entity to amend the previous estimate unless expectations differ from the previous estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation ta the total cost of the item is depreciated separately.
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The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of another asset, Depreciation of an asset commences when the asset is ready for its

use as intended by management.
Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or where appropriate, the term of the relevant lease, and are recognised in the

statement of financial performance.
incomplete construction work {work in progress) is stated at historical cost.

Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic benefits or service potential expected from the use or disposal of the asset.

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit when the item is derecognised. The gain or lass arising from the derecognition of
an item of property, plant and equipment is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item.
The municipality separately discloses expenditure and maintenance on Property Plant and Equipment in the notes to Financial Statements (see note 4). The Municipality discloses relevant information

relating to assets under construction or development in the notes to the Financial Statements (see note 4).

Derecognition
The carrying amount of an item of property, plant and equipment is derecognised on disposal, or when no future economic benefits or service potential are expected from its use or disposal. The gain or

loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit when the item is derecognised. Gains are not classified as revenue. Gains or losses are
calculated as the difference between the carrying values of assets.

Assets which the municipality holds for rentals to others and subsequently routinely sell as part of the ordinary course of activities, are transferred to inventories when the rentals end and the assets are
available-for-sale, Proceeds from sales of these assets are recognised as revenue. All cash flows on these assets are included in cash flows fram operating activities in the cash flow statement.

Compensation from third parties for items of property, plant and equipment that were impaired, lost or given up is included in surplus or deficit when the compensation becomes receivable.

Site rehabilitation and restoration costs

Where the Municipality has an  to rehabilitate and restore items of property, plant and equipment such obligations are referred to as "rehabilitation provisions"”. The cost of an item of property,
plant and equipment includes the initial estimate of the costs of rehabilitation and restoring the site on which it is located, the obligation for which the Municipality incurs either when the item is acquired
or as a consequence of having used the item during a particular period.

As the related asset is measured using the cost model: -

{a) subject ta (b}, changes in the liability are added to, or deducted from, the cost of the related asset in the current period;

(b) if a decrease in the liability exceeds the carrying amount of the asset, the excess is recognised immediately in surplus or deficit; and

(c) if the adjustment results in an addition to the cost of an asset, the group considers whether this is an indication that the new carrying amount of the asset may not be fully recoverable. If it is such an
indication, the asset is tested for impairment by estimating its recoverable amount or recoverable service amount, and any impairment loss is recognised in accordance with the accounting policy on
impairment of cash-generating assets and/ar impairment of non-cash-generating assets.

Impalrments

The municipality tests for impairment where there is an indication that an asset may be impaired. An assessment of whether there is an indication of possible impairment is done at each reporting date.
Where the carrying amount of an item of property, plant and equipment is greater than the estimated recoverable amount {or recoverable service amount), its written down immediately to its
recoverable amount {or recoverable service amount) and an impairment loss is charged to the Statement of Financial Performance. Where items of property, plant and equipment have been impaired,
the carrying value Is adjusted by the impairment loss, which is recognised as an expense in the Statement of Financial Performance in the period that the impairment is identified.

An impairment is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined had no impairment been recognised. A reversal of

the impairment is recognised in the Statement of Financial Performance.

1.6 Intangible assets
Intangible assets are identifiable non-monetary assets without physical substance held for use in the production or supply of goods or services, for rental to others, or for administrative purposes are

classified and recognised as intangible assets.

An intangible asset is recognised when:
»  itis probable that the expected future economic benefits or service potential that are attributable to the asset will flow to the municipality; and

«  the cost or fair value of the asset can be measured reliably.

Recognition

Intangible assets are initially recognised at cost. The cost of an intangible asset is the purchase price and other costs attributable to bring the intangible asset to the location and condition necessary for it
to be capable of operating in the manner intended by the Municipality, or where an intangible asset is acquired at no cost, or for a nominal cost, the cost shall be its fair value as at the date of acquisition.

Trade discounts and rebates are deducted in arriving at the cost.
Intangible assets acquired separately or internally generated are reported at cost less accumulated amortisation and accumulated impairment losses.

Expenditure on research {or on the research phase of an internal project) is recognised as an expense when itis incurred.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable limit to the period over which the asset is expected to generate net cash
inflows or service potential. Amortisation is not provided for these intangible assets, but they are tested for impairment annually and whenever there is an indication that the asset may be impaired. For
all other intangible assets amartisation is provided on a straight line basis over their useful life.

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as intangible assets.

Subsequent Measurement
Intangible assets are subsequently carried at cost less accumulated amortisation and impairments.
The amortisation period and the amortisation methaod for intangible assets are reviewed at each reporting date.

The cost of an intangible asset is amortised over the useful life where that useful life is finite. The amortisation expense on intangible assets with finite lives is recognised in the statement of financial
performance under expenses consistent with the function of the intangible asset.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Useful life
Computer software 3years
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The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at each reporting date and any changes are recognised as a change in accounting
estimate in the Statement of Financial Performance. Amortisation shall commence when the asset is available for the intended use.

Amartisation of the asset begins when the development is complete and the asset is available for use.

The amortisation period, the amortisation method and the residual value for intangible assets with finite useful lives are reviewed at each reporting date and any changes are recognised as a change in
accounting estimate in the Statement of Financial Performance.

The residual value of intangible assets is estimated to be nil.

The municipality discloses relevant information relating to assets under construction, in the notes to financial statements {see nate 5).

Impairments
The municipality tests intangible assets with finite useful lives for impairment where there is an indication that an asset maybe impaired. An assessment of whether there is an indication of possible
impairment is performed at each reporting date. W here the carrying amount of an item of an intangible asset is greater than the estimated r bl {or r ble service amount}, it is

written down immediately to its recoverable amount {or recoverable service amount) and an impairment loss is charged to the Statement of Financial Performance. Where items of property, plant
equipment have been impaired, the carrying value is adjusted by the impairment loss, which is recognised as an expense In the Statement of Financial Performance in the period that the impairment is
identified.

Derecognition

Intangible assets are derecognised:

* ondisposal; or

*  when no future economic benefits or service potential are expected from its use or disposal.

The gain or loss is the difference between the net disposal proceeds, if any , and the carrying amount. It is recognised in surplus or deficit when the asset is derecognised.

1.7 Heritage assets
Class of heritage assets means a grouping of heritage assets of a similar nature or function in an municipality's operations that is shown as a single item for the purpose of disclosure in the annual financial
statements.

Heritage assets are assets that have a cultural, environmental, historical, natural, scientific, technological or artistic significance and are held indefinitely for the benefit of present and future generations.
The municipality separately discloses expenditure to repair and maintain heritage assets in the notes to the financial statements {see note 6). The municipality discloses relevant information relating to
assets under construction or development in the notes ta the financial statements (see note 6).

Recognition
The municipality recognises a heritage asset as an asset if it is probable that future economic benefits or service potential associated with the asset will flow to the municipality, and the cost or fair value
of the asset can be measured reliably.

Initial measurement
Heritage assets are measured at cost.

Where a heritage asset is acquired through a non-exchange transaction, its cost is measured at its fair value as at the date of acquisition,

Subsequent measurement
After recognition as an asset, a class of heritage assets is carried at its cost less any accumulated impairment losses. Heritage assets are not depreciated.

After recognition as an asset, a class of heritage assets, whose fair value can be measured reliably, is carried at a revalued amount, being its fair value at the date of the revaluation less any subsequent
impairment losses.

Impairment
The municipality assesses at each reporting date whether there is an indication that it may be impaired. If any such indication exsts, the municipality's estimates the recoverable amount or the
recoverable service amount of the heritage asset.

Derecognition
The municipality derecognises heritage asset on disposal, or when no future economic benefits or service potential are expected from its use or disposal.

The gain or loss arising from the derecognition of a heritage asset is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the heritage asset. Such difference
is recognised in surplus or deficit when the heritage asset is derecognised.

1.8 in lled

Subsidiaries are all controiled entities over which the municipality has ownership control or effective control to govern the financial and operating policies of such control entities so as to benefit form its
activities. Controlled entities are fully consolidated from the date on which control is transferred to the municipality, and are carried at cost. Investments in municipal entities under the ownership control
of the municipality are carried at cost. Separate consolidated financial statements are prepared to account for the municipality's share of net assets and post acquisition results of these investments. The
rmunicipality commences accounting for an investment in a subsidiary from the date that control exists and discontinues the application when it no longer has control over the subsidiary.

1.9 Financial instruments
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in fareign exchange rates.

Derecognition is the removal of a previously recognised financial asset or financial liability from an entity’s statement of financial position.

The effective interest method s a method of calculating the amortised cost of a financial asset or a financial liability (or group of financial assets or financial liabilities) and of allocating the interest income
or interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument
or, when appropriate, a shorter period to the net carrying amount of the financial asset or financial liability. When calculating the effective interest rate, the municipality shall estimate cash flows
considering all contractual terms of the financial instrument (for example, prepayment, call and similar options) but shall not consider future credit losses. The calculation includes all fees and points paid
or received between parties to the contract that are an integral part of the effective interest rate {see the Standard of GRAP on Revenue from Exchange Transactions), transaction costs, and all other
premiumns or discounts. There is a presumption that the cash flows and the expected life of a municipality of similar financial instruments can be estimated reliably. However, in those rare cases when it is
not possible to reliably estimate the cash flows or the expected life

of a financial instrument {or group of financial instruments), the municipality shall use the contractual cash flows over the full contractual term of the financial instrument {or group of financial
instruments).
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Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing parties in an arm’s length transaction.
A financial asset is:

«  cash;

. a residual interest of another entity; or

s acontractual right to:

- receive cash or another financial asset from another entity; or

_ exchange financial assets or financial liabifities with another entity under conditions that are potentially favourable to the entity.

Financial assets consist of cash and cash equivalents, deposits, receivables and investments.

A financial liability is any fability that is a contractual obligation to:

=  deliver cash or another financial asset to another entity; or

»  exchange financial assets or financial liabilities under conditions that are potentially unfavourable to the entity.

Financial liabilities consist of payables, interest bearing loans and bank overdrafts

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

Liquidity risk is the risk encountered by an entity in the event of difficulty in meeting obligations assoclated with financial liabilities that are settled by delivering cash or another financial asset.

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: currency risk, interest
rate risk and other price risk.

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices {other than those arising from interest rate risk or currency
risk), whether those changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

A financial asset is past due when a counterparty has failed to make a payment when contractually due.

| of a financial asset or financial liability. An incremental cost is one that would not have been

Transaction costs are incremental costs that are directly attributable to the isition, issue or di
incurred if the entity had not acquired, issued or disposed of the financial instrument.

Financial instruments at amortised cost are non-derivative financial assets or non-derivative financial liabilities that have fixed or determinable payments, excluding those instruments that:
« the entity designates at fair value at initial recognition; or
o are held for trading.

Financial instruments at cost are investments in residual interests that do not have a quoted market price in an active market, and whose fair value cannot be reliably measured.

Financial instruments at fair value comprise financial assets or financial liabilities that are:

. derivatives;

o  combined instruments that are designated at fair value;

«  instruments heid for trading. A financial instrument is held for trading if:

. itisacquired or incurred principally for the purpose of selling or repurchasing it in the near-term; or

- oninitial recognition it is part of a portfolio of identified financial instruments that are managed together and for which there is evidence of a recent actual pattern of short term profit-taking;
- non-derivative financial assets or financial liabilities with fixed or determinable payments that are designated at fair value at initial recognition; and

~ financial instruments that do not meet the definition of financial instruments at amortised cost or financial instruments at cost.

Classification
The municipality has the following types of financial assets (classes and category) as reflected on the face of the statement of financial position or in the notes thereto:

Class Category

Non current receivables Financial asset measured at amortised cost
Cash and cash equivalents Financial asset measured at amortised cost
Receivables Financial asset measured at amortised cost
Other receivables Financial asset measured at amortised cost
Investments Financial asset measured at amortised cost

The municipality has the following types of financial liabilities (classes and category) as reflected on the face of the statement of financial position or in the notes thereto:

Class Category
Trade payables Financial liability measured at amortised cost
Other payables Financial liability measured at amortised cost

Initial recognition
The municipality recognises a financial asset or a fina ncial liability in its statement of financial position when the entity becomes a party to the contractual provisions of the instrument.

The municipality recognises financial assets using trade date accounting.

Initial measurement of financial assets and financial liabilities.

The municipality measures a financial asset and financial liability initially at its fair value plus transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Subsequent measurement of financial assets and financial liabilities

The municipality measures all financial assets and financial liabilities after initial recognition using the following categories:

o Financial instruments at fair value.

e Financial instruments at amortised cost.

+  Financial instruments at cost.

All financial assets measured at amortised cost, or cost, are subject to an impairment review.

Fair value measurement considerations
The best evidence of fair value is quoted prices in an active market. If the market fora financial instrument is not active, the municipality establishes fair value by using a valuation technique. The objective

of using a valuation technique is to establish what the transaction price would have been on the measurement date in an arm’s length exchange motivated by normal operating considerations. Valuation
techniques include using recent arm’s length market transactions between knowledgeable, willing parties, if available, reference to the current fair value of another instrument that is substantially the
same, discounted cash flow analysis and option pricing models. If there is a valuation technique commonly used by market participants to price the instrument and that technique has been demonstrated
to provide reliable estimates of prices obtained in actual market transactions, the entity uses that technigue. The chosen valuation technigue makes maximum use of market inputs and relies as little as
possible on entity-specific inputs. It incorporates all factors that market participants would consider in setting a price and is consistent with accepted economic methodologies for pricing financial
instruments. Periodically, the municipality calibrates the

valuation technique and tests it for validity using prices from any observable current market transactions in the same instrument {i.e. without modification or repackaging| or based on any available

observable market data.
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The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the amount payable on demand, discounted from the first date that the amount could be required to be
paid.

Reclassification

The municipality does not reclassify a financial instrument while it is issued or held unless it is:
s combined instrument that is required to be measured at fair value; or

*  aninvestment in a residual interest that meets the requirements for reclassification.

If a reliable measure becomes available for an investment in a residual interest for which a measure was previously not available, and the instrument would have been required to be measured at fair
value, the municipality reclassifies the instrument from cost to fair value,

Offsetting

The municipality does not offset a financial asset and a financial liability unless a legaily enforceable rights to set off the recognised amounts , currently exist and the municipality intends either to settle on
a net basis, or to realise the asset and settle the liability simultaneously

Galns and losses
A gain or loss arising from a change in the fair value of 2 financial asset or financial liability measured at fair value is recognised in surplus or deficit.

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is recognised in surplus or deficit when the financial asset or financial liability is derecognised or impaired, or
through the amortisation process.

Impairment of financial assets

The municipality assesses at the end of each reporting period whether there is any objective evidence that a financial asset or group of financial assets is impaired.
Financial assets measured at amortised cost.

Financial assets measured at amortised cost:

If there is objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred, the amount of the loss is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset's original effective interest rate. The carrying
amount of the asset is reduced through the use of an allowance account. The amount of the loss is recognised in surplus or deficit.

if, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed by adjusting an allowance account. The reversal does not result in a carrying amaunt of the financial asset that exceeds what the amortised cost would have been had the
impairment not been recognised at the date the impairment is reversed. The amount of the reversal is recagnised in surplus or deficit.

Financial assets measured at cost:

If there is objective evidence that an impairment loss has been incurred on an investment in a residual interest that is not measured at fair value because its fair value cannot be measured reliably, the
amount of the impairment loss is measured as the difference between the carrying amount of the financial asset and the present value of estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment losses are not reversed.

Derecognition
FInancial assets

The municipality derecognises financial assets using trade date accounting, The municipality derecognises a financial asset only when:

+  the contractual rights to the cash flows from the financial asset expire, are settled or waived;

¢ the municipality transfers to another party substantially all of the risks and rewards of ownership of the financial asset; or

*  the municipality, despite having retained some significant risks and rewards of ownership of the financial asset, has transferred control of the asset to another party and the other party has the
practical ability to sell the asset in its entirety to an unrelated third party, and is able to exercise that ability unifaterally and without needing to impose additional restrictions on the transfer. In this case,
the municipality :

- derecognise the asset; and

- recognise separately any rights and obligations created or retained in the transfer.

On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the consideration received is recognised in surplus or deficit.

Financial liabilities

The municipality removes a financial liability (or a part of a financial liability) from its statement of financial position when it is extinguished — i.e. when the obligation specified in the contract is
discharged, cancelled, expires or waived.

An exchange between an existing borrower and lender of debt instruments with substantially different terms is accounted for as having extinguished the original financial liability and a new financial
liability is recognised. Similarly, a substantial modification of the terms of an existing financial liability or a part of it is accounted for as having extinguished the original financial liability and having
recognised a new financial liability.

The difference between the carrying amount of a financial liability (or part of a financial liability) extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in surplus or deficit. Any liabilities that are waived, forgiven or assumed by another municipality by way of a non-exchange transaction are accounted for in
accordance with the Standard of GRAP on Revenue from Non-exchange Transactions (Taxes and Transfers).

Presentation

Interest relating to a financial instrument or a component that is a financial liability is recognised as revenue or expense in surplus or deficit.

Losses and gains relating to a financial instrument or a component that is a financial liability is recognised as revenue or expense in surplus or deficit.

A financial asset and a financial liability are only offset and the net amount pr d in the st; it of fil ial position when the municipality currently has a legally enforceable right to set off the
recognised amounts and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

In accounting for a transfer of a financial asset that does not qualify for derecognition, the municipality does not offset the transferred asset and the associated liability.
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Policies relating to specific financial instruments

Investment at amortised cost
Investments, which include [listed government bonds, unlisted municipal bonds, fixed deposits and short-term deposits invested in registered commercial banks are categorised as financial instruments at

amortised cost and are subsequently measured at amortised cost.

Where investments have been impaired, the carrying value is adjusted by the impairment loss, which is recognised as an expense in the period that the impairment is identified.

Investment at cost
Investment at cost, which represent investments in residual interest for which there is no quoted market price and for which fair value cannot be measured reliably, are subsequently measured at cost.

Cash and cash equivalents

Cash and cash equivalents are measured at amortised cost.

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid investments that are held with registered banking institutions with maturities of three months or less and
are subject to an insignificant risk of change in value.

For the purposes of the Cash Flow Statement, cash and cash equivalents comprise cash on hand and deposits held on call with banks.

Trade and other receivables
Trade and other receivables are initially recognised at fair value plus transaction costs that are directly attributable to the acquisition and subsequently stated at amortised cost, less provision for

impairment. All trade and other receivables are assessed at least annually for possible impairment. Impairments of trade receivables are determined in accordance with the accounting policy for
impairments. An estimate is made for impairment based on past default experience of all outstanding amounts at year end. Impairment adjustments are made through the use of an allowance account,
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptey and default or delinguency in payments( more than 30days overdue) are considered Indicators that the
receivables is impaired. Bad debts are written off in the year in which they are identified as irrecoverable, subject to the approval of the approval of the necessary delegated authority. Impairments are
determined by discounting expected future cash flows to their present value.

Bad debts are written off in the year in which they are identified as irrecoverable. Amounts receivable within 12 months from the reporting date are classified as current. Interest is charged on overdue

accounts.
Trade and other payables
Trade payables are initially measured at fair value plus transaction costs that are directly attributable to the acquisition and are subsequently measured at amortised cost using the effective interest rate

method

Borrowings and other financial liabilities
Borrowings are recognised initially at fair value, net of transaction cost incurred. Borrowings are subsequently stated at amortised cost, any difference between the proceeds (net of transaction cost } and

the redemption value is recognised in the statement of financial performance over the period of the borrowings using the effective interest method. Long term borrowings are non-derivative financial
loans and the municipality does not hold financial loans for trading purposes. Long term borrowings are utilised solely for funding capital projects.

Loans and Recelvables
Loans and Receivables are measured initially and subsequently at amortised cost any difference between the proceeds { net of transaction cost) and redempti value isr ised in the statement of

financial performance. Loans and Receivables are non-derivative financial assets with fixed or determined payments that are not quoted in an active market and with no intention of trading. They are
included in current assets, except for maturities greater than 12 months after the balance sheet date. These are classified as non-current assets.

1,10 VAT
The municipality accounts for value added tax on the payments basis.

1.11 Leases
Finance leases -municipality as a lessee

Recognition
Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset are transferred to the municipality through the lease agreement. Assets subject

to finance to finance leases are recognised in the Statement of Financial Position at the inception of the lease, as is the corresponding finance lease liability.

Assets subject to operating leases, i.e. those leases where substantially all of the risks and rewards of ownership are not tra nsferred to the lessee through the lease, are not recognised in the Statement of
Financial Position. The operating lease expense is recognised over the course of the lease arrangement.

A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.
The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement
at inception date: namely whether fulfilment of the arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to use the asset.

Measurement
Assets subject to a finance lease, as recognised in the statement of financial position, are measured {at initial recognition)at the lower of the fair value of the assets and the present value of the of the

future minimum lease payments. The finance lease liability recognised at initial recognition is measured at the present value of the future minimum lease payments. Subsequent to initial recognition this
liability is carried at amortised cost, with the lease payments being set off against the capital and accrued interest. The allocation of the lease payments between the capital and interest portion of the
liability is effected through the application of the effective interest method.

The finance charges resulting from the finance lease are expensed, through the Statement of Financial Performance, as they accrue. The finance cost accrual is determined using the effective interest

method.

The lease expense recognised for operating leases is charged to the Statement of Financial Performance on a straight - line basis over the term of the relevant lease. To the extent that the straight-lined
lease payments differ from the actual lease payments the difference is recognised in the Statement of Financial Position as elther lease payments in advance (operating lease asset) or lease payments

payable {operating lease liability) as the case may be. This resulting asset and / or liability is measured as the undiscounted difference between the straight -line lease payments and the contractual lease

payments.

Derecognition
The finance lease liabilities are derecognised when the municipality's obligation to settle the liability is extinguished. The assets capitalised under the finance lease are derecognised when the municipality

no longer expects any economic benefits or
service potential to flow from the asset.

The operating lease liability is derecognised when the municipality’s obligation to settle the liability is extinguished. The operating lease asset is derecognised when the municipality no longer anticip

economic benefits to flow from the asset.

Subsequent measurement
Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated accounting policies applicable to property, plant, equipment or intangibles. The lease liability is reduced

by the lease payments, which are aflocated between the lease finance cost and the capital repayment using the effective interest rate method. Lease finance costs are expensed when incurred, The
accounting policies relating to derecognition of financial instruments are applied to lease payables. The lease asset is depreciated over the shorter of the asset's useful life or the lease term.
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Operating leases - municipality as a lessor

Income for leases is disclosed under revenue in statement of financial performance.

Recognition

For those leases classified as operating leases the asset subject to the lease is not derecognised and no lease receivable

is recognised at the inception of the lease. Lease payments received under an operating lease are recognised as income, in the Statement of Financial Performance, in the period that the income accrues.

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at inception date; namely, whether fulfilment of the arrangement is dependent on the
use of a specific asset or assets or the arrangement conveys a right to use the asset.

Measurement

Rental Income from operating leases is recognised on a straight-line basis over the term of the relevant lease. The difference between the straight-lined lease payments and the contractual lease
payments are recognised as either an operating lease asset or operating lease liability. An operating lease liability is raised to the extent that lease payments are received in advance (i.e. the straight-line
lease payments are more than the contractual lease payments} The operating lease asset and / or operating lease liability are measured as the undiscounted difference between the straight-line lease
receipts and the contractual lease receipts.

Derecognition
Operating lease liabilities are derecognised when the municipality's obligation to provide economic benefits or service potential under the lease agreement expires . Operating lease assets are
derecognised when the municipality's right to the underlying cash flows expires or the municipality no longer expects economic benefits to flow from the operating lease asset.

Operating leases - municipality as a lessee
Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between the amounts recognised as an expense and the contractual payments are
recognised as an operating lease asset or liability. The liability or asset is not discounted. Any contingent rents are expensed in the period they are incurred.

1.12 Inventories

Initlal recognition

Inventories comprise current assets held for sale, consumption or distribution during the ordinary course of business. Inventories are initially recognised at cost. Cast generally refers ta the purchase price,
plus taxes, transport costs and any other costs in bringing the inventories to their current location and condition. Where inventory is manufactured, constructed or produced, the cost includes the cost of
labour, materials and overheads used during the manufacturing process.

Where inventory is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed to be equal to the fair value of the item on the date acquired.

Subsequent measurement

Inventories, consisting of consumable stores, raw materials, work-in-progress and finished goods, are valued at the lower of cost and net realisable value unless they are to be distributed at no or nominal
charge, in which case they are measured at the lower of cost and current replacement cost.

The basis of determining cost is the first-in-first-out {FIFO) method.

Redundant and slow-moving inventaries are identified and written down to their estimated net realisable value estimated by management. Inventories are written down according to their age, condition
and utility. Differences arising on the measurement of such inventories at the lower of cost and net realisable value are recognised in the Statement of Financial Performance in the year in which they
arise. The amount of any reversal of any write-down of inventories arising from an increase in net realisable value or current replacement cost is recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the reversal accurs.

The carrying amount of inventories is recognised as an expense in the period that the inventory was sold, distributed, written off or consumed, unless that cost qualifies for capitalisation to the cost of
another asset.

Housing inventory

Housing development inventory is measured at cost on the first-in, first-out basis. Direct costs are accumulated for each separately identifiable development. Costs also include a proportion of overhead
costs. The carrying amount of these inventories held for distribution is recognised as an expense when beneficiaries take occupation of the houses. Housing development funding received is recognised as
revenue and expenditure on the Statement of Financial Performance to the extent that the municipality has complied with any of the criteria, obligations or conditions of the grant.

Water Inventory

Water is regarded as i y when the Municipality purchases water in bulk with the intention to resell it to the consumers or to use it internally, or where the Municipality has incurred purification
costs on water obtained from natural resources (rain, rivers, springs, boreholes etc.). However, water in dams, that are filled by natural resources and that has not yet been treated, and is under the
control of the Municipality but cannot be measured reliably as there is no cost attached to the water, and it is therefore not recognised in the Statement of Financial Position.

The basis of determining the cost of water purchased and not yet sold at Statement of Financial Position date comprises all costs of purchase, cost of conversion and other costs incurred in bringing the
inventory to its present location and condition, net of trade discounts and rebates. Water is valued by using the weighted average method, at the lowest of purified cost and net realisable value, insofar as
jt is stored and controlled in reservoirs at year-end.

The estimation of the water stock in the reservoirs and pipelines is based on an assumption of the water reticulation network capacity at year end.

VIP toilets Inventory

VIP toilets inventory is measured at cost on the first-in-, first-out basis.

The carrying amount of these inventories held for distribution is recognised as an expense when the beneficiaries take occupation of the VIP structures. Grant funding received is recognised as in the
Statement of Financial Performance to the extent that the municipality has complied with any of the criteria, obligations or conditions of the grant.

Derecognition
The carrying amount of inventories is recognised as an expense in the period that the inventory was sold, distributed, written off or consumed, unless that cost qualifies for capitalisation to the cost of
another asset.

1.13 Impairment of cash-generating assets

The municipality classifies all assets held with the primary objective of generating a commercial return as cash-generating assets. A commercial return means that the return charged by the entity is
commensurate with the risk associated with holding the asset and the asset is intended to generate positive cash inflows. All other assets are classified as non-cash generating assets.

The municipality assesses at each reporting date whether there is any Indication that an asset may be impaired. If any such indication exists, the municipality estimates the recoverable service amount of
the asset in order to determine the extent of the impairment loss (if any).

If there is any indication that an asset may be impaired, the recoverable service amount is estimated for the individual asset.
If it is not possible to estimate the recoverable service amount of the individual asset, the recoverable service amount of the cash-generating unit to which the asset belongs is determined.

The best evidence of fair value less cost to sell is the price in a binding sale agreement in an arm's length transaction, adjusted for the incremental cost that would be directly attributable to the disposal of
the asset.

The recoverable service amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use. The value in use is the present value of the estimated future cash
flows expected to be derived from the continuing use of an asset and from its disposal at the end of its useful life,
If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable service amount. That reduction is an impairment loss.
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An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in surplus or deficit.

An impairment loss is recognised for cash-generating units if the recoverable service amount of the unit is less than the carrying amount of the unit. The impairment loss is allocated to reduce the carrying
amount of the assets of the unit

as follows:
- to the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit.

The municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for assets may no longer exist or may have decreased. If any such
indication exists, the recoverable service amounts of those assets are estimated,

The increased carrying amount of an asset attributable to a reversal of an impairment loss does rot exceed the carrying amount that would have been determined had no impairment loss been recognised

for the asset in prior periods.
A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in surplus or deficit.

Identification

When the carrying amount of a cash-generating asset exceeds its recoverable amount, itis impaired. The municipality assesses at each reporting date whether there is any indication that a cash-
generating asset may be impaired. If any such indication exists, the municipality estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the municipality also tests a cash-generating intangible asset with an indefinite useful life or a cash-generating intangible asset not yet
available for use for impairment annually by comparing its carrying amount with its recoverable amount.

This impairment test is performed at the same time every year. If an intangible asset was initially recognised during the current reporting period, that intangible asset was tested for impairment before the

end of the current reporting period.

Value in use
Value in use of a cash-generating asset is the present value of the estimated future cash flows expected to be derived from the continuing use of an asset and from its disposal at the end of its useful life.

When estimating the value in use of an asset, the municipality estimates the future cash inflows and autflows to be derived from continuing use of the asset and from its ultimate disposal and the
municipality applies the appropriate discount rate to those future cash flows.

Basis for estimates of future cash flows

In measuring value in use the municipality:

« bases cash flow projections on reasonable and supportable assumptions that represent management's best estimate of the range of economic conditions that will exist over the remaining useful life of
the asset. Greater weight is given to external evidence;

« bases cash flow projections on the most recent appraved financial budgets/forecasts, but excludes any estimated future cash inflows or outflows expected to arise from future restructuring's or from
improving or enhancing the asset's performance. Projections based on these budgets/forecasts covers a maximum period of five years, unless a longer period can be justified; and

« estimates cash flow prajections beyond the period covered by the most recent budgets/farecasts by extrapolating the projections based on the budgets/forecasts using a steady or declining growth
rate for subsequent years, unless an increasing rate can be justified. This growth rate does not exceed the long-term average growth rate for the products, industries, or country or countries in which the
entity operates, or for the market in which the asset is used, unless a higher rate can be justified.

Composition of estimates of future cash flows Estimates of future cash flows include:

= projections of cash inflows from the continuing use of the asset;

= projections of cash outflows that are necessarily incurred to generate the cash inflows from continuing use of the asset {including cash outflows to prepare the asset for use) and can be directly
attributed, or allocated on a reasonable and consistent basis, to the asset; and

» net cash flows, if any, to be received (or paid) for the disposal of the asset at the end of its useful life.

Estimates of future cash flows exclude:
s cash inflows or outflows from financing activities; and
e income tax receipts or payments.

The estimate of net cash flows to be received {or paid) for the disposal of an asset at the end of its useful life is the amount that the municipality expects to obtain from the disposal of the asset in an arm's
length tr b y knowledgeable, willing parties, after deducting the estimated costs of disposal.

Discount rate
The discount rate is a pre-tax rate that reflects current market assessments of the time value of money, represented by the current risk-free rate of interest and the risks specific to the asset for which the

future cash flow estimates have not been adjusted.

Retognition and measurement (individual asset)
|f the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount. This reduction is an impairment loss.

An impairment loss is recognised immediately in surplus or deficit.

When the amount estimated for an impairment loss is greater than the carrying amount of the cash-generating asset to which it relates, the municipality recognises a liability only to the extent that is a
requirement in the Standard of GRAP,

After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-generating asset is adjusted in future periods to allocate the cash-generating asset's revised carrying
amount, less its residual value (if any), on a systematic basis over its remaining useful life.

Cash-generating units
If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not possible to estimate the recoverable amount of the individual asset, the

municipality determines the recoverable amount of the cash generating unit to which the asset belongs (the asset's cash-generating unit).

If an active market exists for the output produced by an asset or group of assets, that asset or group of assets is identified as a cash-generating unit, even if some or all of the output is used internally. If
the cash inflows generated by any asset or cash generating unit are affected by internal transfer pricing, the municipality use management's best estimate of future price(s) that could be achieved in arm'’s
length transactions in estimating:

o the future cash inflows used to determine the asset's or cash-generating unit's value in use; and

» the future cash outflows used to determine the value in use of any other assets or cash-generating units that are affected by the internal transfer pricing.

Cash-generating units are identified consistently from period to period for the same asset or types of assets, unless a change is justified.

The carrying amount of a cash-generating unit is determined on a basis consistent with the way the recoverable amount of the cash-generating unit is determined.
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An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying amount of the unit. The impairment is allocated to reduce the carrying amount of
the cash-generating assets of the unit on a pro rata basis, based on the carrying amount of each asset in the unit. These reductions in carrying amounts are treated as impairment losses on individual
assets.

In allocating an impairment loss, the entity does not reduce the carrying amount of an asset below the highest of:
» its fair value less costs to sell (if determinable);
» its value in use (if determinable); and zero.

The amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other cash-generating assets of the unit.

Where a non-cash-generating asset contributes to a cash-generating unit, a proportion of the carrying amount of that noncash-generating asset Is allacated to the carrying amount of the cash-generating
unit prior to estimation of the recoverable amount of the cash-generating unit.

Reversal of impalrment loss
The municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for a cash-generating asset may no longer exist or may have decreased.
If any such indication exists, the entity estimates the recoverable amount of that asset.

An impairment loss recognised in prior periods for a cash-generating asset is reversed if there has been a change in the estimates used to determine the asset’s recaverable amount since the last
impairment loss was recognised. The carrying amount of the asset is increased to its recoverable amount. The increase is a reversal of an impairment loss, The increased carrying amount of an asset
attributable to a reversal of an impairment loss does not exceed the carrying amount that would have been determined {net of depreciation or amortisation) had no impairment loss been recognised for
the asset in prior periods.

Areversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit.

After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the cash-generating asset is adjusted in future periods to allocate the cash-generating asset's revised
carrying amount, less its residual value {if any), on a systematic basis over its remaining useful life.

A reversal of an impairment loss for a cash-generating unit is d to the cash-generating assets of the unit pro rata with the carrying amounts of those assets. These increases in carrying amounts are

treated as reversals of impairment losses for individual assets, No part of the amount of such a reversal is allocated to a non-cash-generating asset contributing service patential to a cash-generating unit.

In allocating a reversal of an impairment loss for a cash-generating unit, the carrying amount of an asset is not increased above the lower of:
s its recoverable amount {if determinable); and
¢ the carrying amount that would have been determined (net of amortisation or depreciation) had no impairment loss been recognised for the asset in prior periads.

The amount of the reversal of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other assets of the unit.

Redesignation
The redesignation of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-generating asset to a cash-generating asset only occur when there is clear evidence that such a
redesignation is appropriate.

1.14 Impairment of non-cash-generating assets
Non-cash-generating assets are assets other than cash-generating assets. Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic recognition of
the loss of the asset’s future economic benefits or service potential through depreciation {amortisation).

A cash-generating unit is the smallest identifiable group of assets held with the primary objective of generating a commercial return that generates cash inflows from continuing use that are largely
independent of the cash inflows from other assets or groups of assets.

Identification
When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired.

The municipality assesses at each reporting date whether there is any indication that a non-cash-generating asset may be impaired. If any such indication exists, the municipality estimates the recoverable
service amount of the asset.

Irrespective of whether there is any indication of impairment, the municipality also test a non-cash-generating intangible asset with an indefinite useful life or a non-cash-generating intangible asset not
yet available for use for impairment annually by comparing its carrying amount with its recoverable service amount. This impairment test is performed at the same time every year. If an intangible asset
was initially recognised during the current reporting period, that intangible asset was tested for impairment before the end of the current reporting period.

Value in use
Value in use of non-cash-generating assets is the present value of the non-cash-generating assets remaining service potential.

The present value of the remaining service potential of a non-cash-generating assets is determined using the following approach:

Depreciated replacement cost approach

The present value of the remaining service potential of a non-cash-generating asset is determined as the depreciated replacement cost of the asset. The replacement cost of an asset is the cost to replace
the asset’s gross service potential. This cost is depreciated to reflect the asset in its used condition. An asset may be replaced either through reproduction (replication) of the existing asset or through
replacement of its gross service potential. The depreciated replacement cost is measured as the reproduction or replacement cost of the asset, whichever is lower, less accumulated depreciation
calculated on the basis of such cost, to reflect the already consumed or expired service potential of the asset.

The replacement cost and reproduction cost of an asset is determined on an “optimised” basis. The rationale is that the municipality would not replace or repraduce the asset with a like asset if the asset
to be replaced or reproduced is an overdesigned or overcapacity asset. Overdesigned assets contain features which are unnecessary for the goods or services the asset provides. Overcapacity assets are
assets that have a greater capacity than is necessary to meet the demand for goods or services the asset provides. The determination of the repl it cost ar reproduction cost of an asset on an
optimised basis thus reflects the service potential required of the asset.

and
If the recoverable service amount of a non-cash-generating asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable service amount. This reduction is an
impairment loss.

An impairment loss is recognised immediately in surplus or deficit,

When the amount estimated for an impairment loss is greater than the carrying amount of the non-cash-generating asset to which it relates, the municipality recognises a liability only to the extent that is
a requirement in the Standards of GRAP.

After the recognition of an impairment loss, the depreciation (amortisation) charge for the non-cash-generating asset is adjusted in future periods to allocate the non-cash-generating asset’s revised
carrying amount, less its residual value (if any), an a systematic basis over its remaining useful life.
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Reversal of an impairment loss
The municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for a non-cash-generating asset may no longer exist or may have

decreased. If any such indication exists, the municipality estimates the recoverable service amount of that asset.

An impairment loss recognised in prior periods for a non-cash-generating asset is reversed if there has been a change in the estimates used to determine the asset’s recoverable service amount since the
last impairment loss was recognised. The carrying amount of the asset is increased to its recoverable service amount. The increase is a reversal of an impairment loss. The Increased carrying amount of an
asset attributable to a reversal of an impairment loss does not exceed the carrying amount that would have been determined {net of depreciation or amortisation) had no impairment loss been recognised

for the asset in prior periods.

A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit.
After a reversal of an impairment loss is recognised, the depreciation {amortisation) charge for the non-cash-generating asset is adjusted in future periods to allocate the non-cash-generating asset’s

revised carrying amount, less its residual value (if any), on a systematic basis over its remaining useful life.

Redesignation
The redesignation of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-generating asset to a cash-generating asset only occur when there is clear evidence that such a

redesignation is appropriate.

1,15 Environmental Rehabilitation Provisions

Estimated long-term enviranmental provisions, comprising rehabilitation and landfill site closure are based on the Municipality’s policy, taking into account current technological, environmental and
regulatory requirements.

The provision for rehabilitation is recognised as and when the environmental liability arises. In so far as the obligations relate to assets, they are capitalised as part of the cost of those assets. Any
unwinding of discount is charged to the statemment of financial performance.

1.16 Employee benefits
Employee benefits are all forms of consideration given by an entity in exchange for service rendered by employees.
The Municipality provides short term benefits, long term benefits and retirement benefits for its employees and councillors.

Other long-term employee benefits are employee benefits (other than post-employment benefits and termination benefits) that are not due to be settled within twelve months after the end of the period
in which the employees render the related service.

Vested employee benefits are employee benefits that are not conditional on future employment.

A constructive obligation is an obligation that derives from a municipality’s actions where by an established pattern of past practice, published policies or a sufficiently specific current statement, the entity
has indicated to other parties that it will accept certain responsibilities and as a result, the entity has created a valid expectation on the part of those other parties that it will discharge those

responsibilities.

Short-term employee benefits
Short-term employee benefits are employee benefits {other than termination benefits) that are due to be settled within twelve months after the end of the period in which the employees render the

related service.

Short-term employee benefits include items such as:

+ wages, salaries and social security contributions;

o short-term compensated absences (such as paid annual leave and paid sick Jeave) where the compensation for the absences is due to be settled within twelve months after the end of the reporting
period in which the employees render the related employee service;

« banus, incentive and performance related payments payable within twelve months after the end of the reporting period in which the employees render the related service; and

« nan-monetary benefits {for example, medical care, and free or subsidised goods or services such as housing, cars and cell phones) for current employees.

When an employee has rendered service to the municipality during a reporting period, the municipality r ises the undi d amount of short-term employee benefits expected to be paid in

exchange for that service:
« asa liability {accrued expense), after deducting any amount already paid. If the amount already paid exceeds the undiscounted amount of the benefits, the municipality recognise that excess as an

asset {prepaid expense) to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund; and
« asan expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase their entitlement or, in the case of non-accumulating absences, when the absence
occurs. The municipality measures the expected cost of accumulating compensated absences as the additional amount that the entity expects to pay asa result of the unused entitlement that has

accumulated at the reporting date.

The municipality recognises the expected cost of bonus, incentive and performance related payments when the municipality has a present legal or constructive obligation to make such paymentsasa
result of past events and a reliable estimate of the obligation can be made. A present obligation exists when the municipality has no realistic alternative but to make the payments.

Post-employment benefits: Defined Benefit Plans
A defined benefit plan is a plan that defines an amount of benefit that an employee will receive on retirement.
Post-employment benefits are employee benefits (other than termination benefits) which are payable after the completion of employment.

Post-employment benefit plans are formal or informal arrangements under which an municipality provides post-employment benefits for one or more employees.

Multi-employer plans are defined contribution plans (other than state plans and composite social security programmes) or defined benefit plans {other than state plans) that pool the assets contributed by
various entities that are not under common control and use those assets to provide benefits to employees of more than one entity, an the basis that contribution and benefit levels are determined
without regard to the identity of the entity that employs the employees concerned.

Multi-employer plans
The municipality classifies a multi-employer plan and/or state plans and/ar composite social security programmes as a defined contribution plan or a defined benefit plan under the terms of the plan
{including any constructive obligation that goes beyond the formal terms).

Where a plan is a defined contribution plan, the municipality accounts for in the same way as for any other defined contribution plan.

Where a plan is a defined benefit plan, the municipality account for its proportionate share of the defined benefit obligation, plan assets and cost associated with the plan in the same way as for any other
defined benefit plan.

When sufficient information is not available to use defined benefit accounting for a plan, that is a defined benefit plan, the municipality accounts for the plan as if it was a defined contribution plan.
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Post-employment benefits: Defined contribution plans
Defined contribution plans are post-employment benefit plans under which the municipality pays fixed contributions into a separate (a fund} and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to employee service in the current and prior periods.

When an ermployee has rendered service to the municipality during a reporting period, the municipality recognises the contribution payable to a defined contribution plan in exchange for that service:
» as a liability (accrued expense), after deducting any contribution already paid. if the contribution already paid exceeds the contribution due for service before the reporting date, the municipality
recognises that excess as an asset (prepaid expense) to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund; and

s asan expense, unless another Standard requires or permits the inclusion of the contribution in the cost of an asset.

Post-employment benefits : Defined benefits plans
Defined benefit plans are post-employment benefit plans other than defined contribution plans.

Actuarial gains and losses comprise experience adjustments {the effects of differences between the previous actuarial assumptions and what has actually occurred) and the effects of changes in actuarial
assumptions. In measuring its defined benefit liability the municipality recognise actuarial gains and losses in surplus or deficit in the reporting period in which they occur.

Current service cost is the increase In the present value of the defined benefit obligation resulting from employee service in the current period.

Interest cost is the increase during a periad in the present value of a defined benefit obligation which arises because the benefits are one period closer to settlement. Past service cost is the change in the
present value of the defined benefit obligation for employee service in prior periods, resulting in the current period from the introduction of, or changes to, post-employment benefits or other long-term
employee benefits.

Past service cost may be either pasitive (when benefits are introduced or changed so that the present value of the defined benefit obligation increases) or negative {when existing benefits are changed so
that the present value of the defined benefit obligation decreases). In measuring its defined benefit liability the entity recognise past service cost as an expense in the reporting period in which the plan is
amended.

Plan assets comprise assets held by a long-term employee benefit fund and qualifying insurance policies.

The present value of a defined benefit obligation is the present value, without deducting any plan assets, of expected future payments required to settle the abligation resulting from employee service in
the current and prior periods.

The return on plan assets is interest, dividends or simifar distributions and other revenue derived from the plan assets, together with realised and unrealised gains or losses on the plan assets, less any
costs of administering the plan (other than those included in the actuarial assumptions used to measure the defined benefit obligation} and less any tax payable by the plan itself.

The municipality accounts not only for its legal obligation under the formal terms of a defined benefit plan, but also for any constructive abligation that arises from the municipality's informal practices.
Informal practices give rise to a constructive obligation where the municipality has no realistic alternative but to pay employee benefits. An example of a constructive obligation is where a change in the
municipality's informal practices would cause unacceptable damage to its relationship with employees.

The amount recognised as a defined benefit liability is the net total of the following amounts:

» the present value of the defined benefit obligation at the reporting date;

» minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be settled directly;
» plus any liability that may arise as a result of a minimum funding requirement

The municipality determines the present value of defined benefit obligations and the fair value of any plan assets with sufficient regularity such that the amounts recognised in the annual financial
statements do not differ materially from the amounts that would be determined at the reporting date.

The municipality recognises the net total of the following amounts in surplus or deficit, except to the extent that another Standard requires or permits their inclusion in the cost of an asset:

* current service cost;

* interest cost;

« the expected return on any plan assets and on any reimbursement rights;

* actuarial gains and |osses;

* past service cost;

* the effect of any curtailments or settlements; and

« the effect of applying the limit on a defined benefit asset (negative defined benefit liability).

The municipality uses the Projected Unit Credit Method to determine the present value of its defined benefit obligations and the related current service cost and, where applicable, past service cost. The
Projected Unit Credit Method (sometimes known as the accrued benefit method pro-rated on service or as the benefit/years of service method) sees each period of service as giving rise to an additional
unit of benefit entitlement and measures each unit separately to build up the final obligation.

Actuarial valuations are conducted on an annua) basis by independent actuaries separately for each plan. The results of the valuation are updated for any material transactions and other material changes
in circumstances {Including changes in market prices and interest rates) up to the reporting date.

The municipality offsets an asset relating to one plan against a tiability relating to another plan when the municipality has a legally enforceable right to use a surplus in one plan to settle obligations under
the other plan and intends either to settle the obligations on a net basis, or to realise the surplus in one plan and settle its obligation under the other plan simultaneously.

Actuarial assumptions
Actuarial assumptions are unbiased and mutually compatible.

Financial assumptions are based on market expectations, at the reporting date, for the period over which the obligations are to be settled.

The rate used to discount post-employment benefit obligations (both funded and unfunded) reflect the time value of money. The currency and term of the financial instrument selected to reflect the time
value of money is consistent with the currency and estimated term of the post-employment benefit obligations.

Post-employment benefit obligations are measured on a basis that reflects:

e astimated future salary increases;

s the benefits set out in the terms of the plan {or resulting from any constructive obligation that goes beyond those terms) at the reporting date; and
» estimated future changes in the level of any state benefits that affect the benefits payable under a defined benefit plan, if, and only if, either:

« those changes were enacted before the reporting date; or

o past history, or other reliable evidence, indicates that those state benefits will change in some predictable manner, for example, in line with future changes in general price levels or general salary
levels.

Assumptions about medical costs take account of estimated future changes in the cost of medical services, resulting from both inflation and specific changes in medical costs.
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Other post retirement obligations
The municipality provides post-retirement health care benefits, housing subsidies and gratuities upon retirement to some retirees.

The entitlement to post-retirement health care benefits is based on the employee remaining in service up ta retirement age and the completion of a minimum service period. The expected costs of these
benefits are accrued over the period of employment. Independent qualified actuaries carry out valuations of these obligations. The municipality also provides a gratuity and housing subsidy on retirement
to certain employees. An annual charge to income is made to cover both these liabilities.

The amount recognised as a liability for other long-term employee benefits is the net total of the following amounts:
+ the present value of the defined benefit obligation at the reporting date;
« minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be settled directly.

The municipality shalt recognise the net total of the following amounts as expense or revenue, except to the extent that another Standard requires or permits their inclusion in the cost of an asset:

s current service cost;

+ interest cost;

 the expected return on any plan assets and on any reimbursement right recognised as an asset;

« actuarial gains and losses, which shall all be recognised immediately;

« past service cost, which shall all be recognised immediately; and

+ the effect of any curtailments or settlements.

Medical Aid: Continued Members

The municipality provides post retirement benefits by subsidising the medical aid contributions of certain retired staff. According to the rules of the medical aid funds, with which the municipality is
associated, a member { who is on the current conditions of service), on retirement, is entitled to remain a continued member of such a medical aid fund, in which case the member is liable for 30% of the
medical aid membership fee, and the municipality for the remaining 70%. Assumption about the medical costs take into account estimated future changes in cost medical services, resulting from both

inflation and specific changes in medical costs.
Actuaries are used to determine the obligation on an annual basis, The actuarial gain or loss is recognised in surplus or deficit.

Other Long Term Employee Benefits
The municipality provides long-term incentives to eligible employees, payable on completion of years of employment. The municipality's liability is based on an actuarial valuation, The Projected Unit
Credit Method has been used to value the obligation. Actuarial gains and losses on long term incentives are accounted for in surplus of deficit. The municipality offers employees long service awards for

every five years of services completed, from five years of service to 45 years of service, inclusive.

1.17 Provisions and contingencies

Provisions are recognised when:

« the municipality has a present obligation as a result of a past event;

« itis probable that an outflow of resources embodying economic benefits or service potential will be required to settle the obligation; and
« a reliable estimate can be made of the obligation.

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at the reporting date.
Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures expected to be required to settle the obligation.
The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is no longer probable that an outflow of resources embodying economic
benefits or service potential will be required, to settle the obligation.

Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision where there is sufficient objective evidence that they will occur. Gains from the
expected disposal of assets are not taken into account in measuring a provision,

A provision is used only for expenditures for which the provision was originally recognised.

Provisions are not recognised for future operating deficits.

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed unless the possibilities of outflow resources embodying economic benefits is remote. A contingent asset is

disclosed where an inflow of economic benefit is probable.

1.18 Revenue from exchange transactions
Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result in an increase in net assets, other than increases relating to contributions from

owners.

An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished, and directly gives approximately equal value (primarily in the form of goods, services or

use of assets) to the other party in exchange.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length transaction.

Measurement
Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates.

Sale of goods

Revenue from the sale of goods is recognised when all the following conditions have been satisfied:

o the municipality has transferred to the purchaser the significant risks and rewards of ownership of the goods;

» the municipality retains neither continuing managerial involvement te the degree usually associated with ownershig nor effective control over the goods sold;
« the amount of revenue can be measured reliably;

» itis probable that the economic benefits or service potential associated with the transaction will flow to the municipality; and

o the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of Services
Service income is recognised on an invoice basis. Service charges relating to water are based on consumption. Meters are read on a monthly basis and are recognised as revenue when invoiced.

Provisional estimates of consumption are made monthly when meter readings have not been performed. The provisional estimates of consumption are recognised as revenue when invoiced. Adjustments
to provisional estimates of consumption are made in the invoicing period in which meters have been read. The adjustments are recognised as revenue in the invoicing period.

Revenue arising from consumption of water and sanitation in the month of June is fully accounted for whether invoiced or not. Revenue arising from the application of the approved tariffs, fees and
charges is generally recognised when the relevant service is rendered. Service charges from sewerage and sanitation are based on the number of sewerage connections on each developed property using

the tariffs approved from the council and are levied monthly.

Revenue arising from fire services is based on set basic tariffs.
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Interest, rentals and agency services
Interest are recognised in the Statement of Financial Performance on a time proportionate basis, which takes into account the effective yield on the investment.

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the lease agreement.

1.19R from hange
Revenue from non-exchange transactions refers to trar ions where the municipality ived revenue from another entity without directly giving approximately equal value in exchange. Revenue from
non-exchange transactions is generally recognised to the extent that the related receipt or receivable qualifies for recognition as an asset and there is no liability to repay the amount.

Revenue from public contributions and donations is recognised when all conditions associated with the contribution have been met or where the contribution is to finance property, plant and equipment,
when such items of property, plant and equipment qualifies for recognition and first becomes available for use by the municipality. Where public contributions have been received but the municipality has
not met the related conditions, a liability is recognised.

Contributed property, plant and equipment is recognised when such items of property, plant and equipment qualifies for recognition and become available for use by the municipality.

Grants transferred and donations received or receivable are r ised when the resources that have been transferred meet the criteria for recognition as an asset and there is not a corresponding
liability in respect of related conditions.

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, including those set out in the Municipal Finance Management Act {Act No.56 of

2003} and is recognised when the recovery thereof fram the responsible counciltors or officials is probable.

Taxes are economic benefits or service potential compulsorily paid or payable to entities, in accordance with laws and or regulations, established to provide revenue to government. Taxes do not include
fines or other penalties imposed for breaches of the law.

Recognition
An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to the extent that a liability is also recognised in respect of the same inflow.

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non-exchange transaction recognised as an asset, It reduces the carrying amount of the
liability recognised and recognises an amount of revenue equal to that reduction.

Measurement
Revenue from a non-exchange transaction is measured at the amount of the increase in net assets r ised by the municipality.

When, as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue equivalent to the amount of the asset measured at its fair value as at the date of
acquisition, unless it is also required to recognise a liability. Where a liability is required to be recognised it will be measured as the best estimate of the amount required to settle the obligation at the
reporting date, and the amount of the increase in net assets, if any, recognised as revenue. When a liability is subsequently reduced, because the taxable event occurs or a condition is satisfied, the
amount of the reduction in the liability is recognised as revenue.

Grants, transfers and donations

Grants, transfers and donations received or receivable are recognised when the resources that have been transferred meet the criteria, conditions and obligations embodied in the agreement. A
corresponding liability is raised to the extent that the grant, transfer or donation is conditional and funds are invested until utilised. Grants without any conditions attached are recognised as revenue when
the asset is recognised.

Interest earned on the investment is treated in accordance with grant conditions. If it is payable to the funder, it is recorded as part of the creditor. if it is the municipality’s interest, it is recognised as
interest earned in the Statement of Financial Performance.

Gifts and donations, including goods in-kind
Gifts and donations, including goods in kind, are recognised as assets and revenue when it is probable that the future economic benefits or service potential will flow to the municipality and the fair value
of the assets can be measured reliably.

1.20 Investment income
Investment income is recognised on a time-proportion basis using the effective interest method.

1.21 Borrowing costs
Borrowing costs are interest and other expenses incurred by an entity in connection with the borrowing of funds. Borrowing costs are recognised as an expense in the
period in which they are incurred.

1.22 Translation of foreign currencies

Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the rate of exchange ruling on the date of the transactions. Exchange differences arising on the settlement of creditors or on reporting of
creditors at rates different from those at which they were initially recorded are expensed. Transactions in foreign currency are accounted for at the exchange ruling on the date of transaction.

Gains and losses arising on the translation are dealt with in the Statement of Financial Performance in the year in which they occur.

1.23 Surplus/deficit

Gains and Losses

Gains and losses arising from fair value adjustments on investments and [oans, and from the disposal of assets, are presented separately from other revenue in the Statement of Financial Performance,
income, expenditure, gains and losses are recognised in surplus or deficit except for the exceptional cases where recognition directly in the net assets is especially allowed by a Standard of GRAP.

1.24 Comparative of Actual information to budgeted information

Budget information in accordance with GRAP 1 and 24, has been provided as a separate additional financial statement, called the Statement of Comparison of Budget and Actual amounts. Explanations
and comments to material differences are provided in the notes to the annual financial statements. In addition a note has been added to the annual financial statements where the over and under
spending are deemed material, for the current financial year only. The annual budget figures included in the financial statements are those approved by the Council at the beginning and during the year
following a period of consultation with the public as part of the Integrated Development Plan (IDP). The budget is prepared and approved on an accrual basis by nature classification. The approved budget
covers the fiscal period from 01/07/2023 to 30/06/2024,

In general, a difference of 10% or more Is considered material, although the surrounding circumstances are taken into account if it could infiuence the decisions or assessments of the users of the financial
statements in determining whether a difference between the budgeted and actual amount is material.

The annual financial statements and the budget are on the same basis of accounting therefore a comparison with the budgeted amounts for the reparting period have been included in the Statement of
Comparison of budget and actual amounts. Comparative information is not required.

38



Amathole District Municipality

Annual Financial Statements for the year ended 30 June 2024

Significant Accounting Policies

Current year comparatives
When the presentation or classification of items in the annual financial statements is amended, prior period comparative amounts are reclassified and restated. The nature and reason for the

reclassification and restatement are disclosed in the Notes to the Annual Financial Statements.

Where material accounting errors have been identified in the current year, the correction is made retrospectively as far as is practicable, and the prior year comparatives are restated accordingly. Where
there has been a change in accounting policy in the current year, the adjustment is made retrospectively as far as is practicable, and the prior year comparatives are restated accordingly.
The presentation and classification of items in the current year is consistent with prior periods.

1.25 Unauthorised expenditure

Section 1 of the Municipal Finance Management Act (Act no.56 of 2003} (MFMA), defines Unauthorised expenditure as follows:
any expenditure incurred by a municipality otherwise than in accordance with section 15 or 11(3). and includes-

(a) overspending of the total amount appropriated in the municipality’s approved budget;

(b) overspending of the total amount appropriated for a vote in the approved budget;

¢) expenditure from a vote unrelated to the department or functional area covered by the vote;

{d) expenditure of money appropriated for a specific purpose, otherwise than for that specific purpose;

(e} spending of an allocation referred to in paragraph (b}, () or [d) of the definition of “allocation” otherwise than in accordance with
any conditions of the allocation; or

(f} a grant by the municipality otherwise than in accordance with this Act: “vote” means-

(a) one of the main segments into which a budget of a municipality is divided for the appropriation of money for the different
departments or functional areas of the municipality; and

{b) which specifies, the total amount that is appropriated for the purposes of the department or functional area concerned.

In this context, unauthorised expenditure is the overspending of a vote or a main division within a vote; or expenditure that
was not made in accordance with the purpose of a vote ar, in the case of a main division, not in accordance with the purpose of the main division.

Unauthorised expenditure is disclosed as a note to the financial statements.
During the period of investigation, the expenditure must remain in the municipality’s expenditure account since the
outcome of the investigation will determine the appropriate action that must be taken by the accounting officer.

Unauthorised expenditure that is incurred before the adjustment budget is condoned by Council through the adjustment budget.

Unauthorised expenditure that is incurred after the adjustment budget is referred to the Municipal Public Accounts committee (MPAC) for further investigation.
and recommendation to Council. Where MPAC, after investigation, recommends to Council to certify the unauthorised expenditure,

as irrecoverable and to write off the unauthorised expenditure, it is disclosed in the note to the financial statements as condoned by Council.

Where MPAG, after investigation, determines that the unauthorised expenditure must be recovered from the relevant official, the unauthorised expenditure

is recognised as a debtor in the Statement of Financial Position and the note to the financial statements is updated.

Unauthorised expenditure is derecognised from the note upon being condoned by Council or being transferred to the Statement of Financial Position.

1,26 Fruitless and wasteful expenditure
Fruitless and wasteful expenditure is defined in section 1 of the MFMA as follows:
fruitless and wasteful expenditure is expenditure which was made in vain and would have been avoided had reasanable care been exercised.

The words in vain as contained in the definition of fruitless and wasteful refers to a transaction, event or condition which was undertaken
without value or substance and which did not yield any desired results or outcome. Reasonable care means applying due diligence {careful
application, attentiveness, caution) to ensure that the probability of a transaction, event or condition not being achieved as planned is being

managed to an acceptable level.

Fruitless and wasteful expenditure that has been incurred and identified must be recorded in the fruitless and wasteful register.

The expenditure must remain in the expense account until the outcome of the investigation which will determine the appropriate action that must be taken by the
accounting officer or accounting authority with regard to the disclosure and recovery of such fruitless and wasteful expenditure.

The note to the financial statements must be updated.

If such investigations are not concluded by the date on which the annual financial statements are published, a narrative to this effect must be included
as part of the fruitless and wasteful expenditure note to the financial statements.

should the investigation reveal that the expenditure does not constitute fruitless and wasteful expenditure; the details of the expenditure
must be retained in the register for purposes of completeness and to provide for an appropriate audit trail.
The note to the financial statements must be updated to reflect the outcome of the investigation.

Fruitless and wasteful expenditure must efther be recovered from the person liable person in law; and in instances where recovery is not possible, such
fruitless and wasteful expenditure may be written off by the accounting officer or accounting authority and the note to the financial statements updated.

Fruitless and wasteful expenditure is recognized as expenditure in the Statement of Financial Performance according to the nature of the payment,
not as a separate line item on the face of the Statement of Financial Performance.

If an employee is held liable in terms of the law, recovery must be made and a debtor must be created in the Statement of Financial Position.

Fruitless and wasteful expenditure is recorded in the notes to the financial statements when confirmed.
The financial statements must include particulars of fruitless and wasteful expenditure that occurred during the financial year and any disciplinary steps taken asa result of such fruitless and wasteful
expenditure. Fruitless and wasteful expenditure is removed from the note when it is either written off by the relevant authority or transferred to receivables for recovery.

Additional disclosure for fruitless and wasteful expenditure is disclosed in note 50.

1.27 irregular expenditure

Irregular expenditure is defined in section 1 of the MFMA as follows:

“irregular expenditure”, in relation to a municipality or municipal entity),. means-

(a) expenditure incurred by a municipality or municipal entity in contravention of, or that is not in accordance with, a requirement of this Act,
and which has not been condoned In terms of section 170;

(b} expenditure incurred by a municipality or municipal entity in Contravention of, or that is not in accordance with, a requirement of the
Municipal Systems Act, and which has not been condoned in terms of that Act;

{c) expenditure incurred by a municipality in contravention of, or that is not in accordance with, a requirement of the Public Office-Bearers Act,
1998 {Act 30 No. 20 of 1998); or

(d) expenditure incurred by a municipality or municipal entity in contravention of, or that is not in accordance with, a requirement of the
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supply chain management policy of the municipality or entity or any of the municipality‘s by-laws giving effect to such policy, and which
has not been condoned in terms of such policy or by-law, but excludes expenditure by a municipality which falls within the definitian of “unauthorised expenditure”

In this context “expenditure” refers to any use of municipal funds that is in contravention of the following legisiation:
Municipal Finance Management Act (Act no.56 of 2003);

the Municipal Systems Act {Act No.32 of 2000);

the Public Office Bearers Act (Act No. 20 of 1998) or its regulations; or

is in contravention of the municipality’s supply chain management policy and any by-laws giving effect to the policy.

Irregular expenditure that was incurred and identified during the current financial and which was condoned before year end and/or before finalisation
of the financial statements must also be recorded appropriately in the irregular expenditure register. In such an instance, no further action is also
required with the exception of updating the note to the financial statements.

Irregular expenditure that was incurred and identified during the current financial year and for which condonement is being awaited
at year end must be recorded in the irregular expenditure register. No further action is required with the exception of updating the note to the
financial statements.

Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial year, the register
and the disclosure note to the financial statements must be updated with the amount condoned.

Irregular expenditure that was incurred and identified during the current financial year and which was not condoned by the

National Treasury or the relevant authority must be recorded apprapriately in the irregular expenditure register. if liability for the irregular
expenditure can be attributed to a person, a debt account must be created if such a person is liable in law. Immediate steps must thereafter

be taken to recover the amount from the person concerned. If recovery is not possible, the accounting officer may write off the amount as

a bad debt and disclose such in the relevant note to the financial statements. The irregular expenditure register must also be updated accordingly.
If the irregular expenditure has not been condoned and no person is liable in law, the expenditure related thereto must remain against the
relevant programme/expenditure item, be disclosed as such in the note to the financial statements and updated accordingly in the irregular
expenditure register.

Irregular expenditure is recorded in the notes to the financial statements when confirmed. The amount recorded is equal to the total value
of the irregularity, including VAT, unless it is impracticable to determine in which case reasons therefore is provided in the note.
Irregular expenditure is removed from the note when it is either condoned by the relevant authority or transferred to receivables for recovery.

Additionat disclosure for irregular expenditure is disclosed in note 49.

1.28 Investments
Where the carrying amount of an investment is greater than the estimated recoverable amount, it is written down immediately to its recoverable amount and an impairment loss is charged to the
statement of financial performance.

1,29 Transfer and subsidies - Non Exchange Revenue
Unconditional Grants

Equitable share and Levy Replacement grant allacations are recognised in revenue upon receipt of the tranche.
Conditional grants and receipts

Government grants and other grants are recognised as revenue when:

{a) it is probable that the economic benefits or service potential associated with the transaction will flow to the municipality,

{b) the amount of the revenue can be measured reliably, and

{c) to the extent that there has been compliance with any restrictions associated with the grant Income received from conditional grants, donations and subsidies are recognised to the extent that the
municipality has complied with any of the criteria, conditions or abligations embodied in the agreement. To the extent that the criteria, conditions ar obligations have not been met, a liability is
recognised and funds invested until it is utilised. interest earned on the investment is treated in accordance with the grant conditions. If it is payable to the funder it is recorded as part of the creditor.
Income is transferred to the Statament of Financial Performance as revenue to the extent that the criteria, conditions or obligations have been met.

1.30 Related parties

The municipality has processes and controls in place to aid in the identification of related parties. A related party is a person or an entity with the ability to control or jointly control the other party, or
exercise significant influence over the other party or vice versa, or an entity that is subject to common control, or jointly control. Related party relationships where control exists are disclosed regardless
of whether any transactions took place between the parties during the reporting period.

Where transactions occurred between the municipality any one or more related parties, and those transactions were not within:

- normal supplier and/ or client/ recipient relationships on terms and conditions no more or less favourable than those which it is reasonable to expect the municipality to have adopted if dealing with
that individual group or persans in the same circumstances and:

- terms and conditions within the normal operating parameters established by the reparting municipality's legal mandate;

Further details about those transactions are disclosed in the notes to the financial statements.

The municipality has a related party relationship with its subsidiary Amathole Economic Development Agency SOC Limited t/a ASPIRE. Subsidiaries are entities controlled by the municipality. The existence
and effect of potential voting rights that are currently exercisable are convertible without restriction are considered when ing whether the municipality controls the other entity. Subsidiaries are
consolidated from the date that effective control is transferred to the municipality and are no longer consolidated from the date the effective control ceases. Related party transactions are conducted on
arms length basis with terms comparable to transactions with third parties.

Management is regarded as a related party and comprises the councillors, Executive Mayor, Mayoral Committee Members, Municipal Manager and Executive Directors.

1.31 Commitments

A commitment is the municipality's intention to commit to an outflow of its resources embodying economic benefits. The municipality is committed under obligations for goods and services, which have
been contracted for on or before the reporting date, but not yet received or completed at year end. Commitments are not recognised in the statement of financial position as a liability or as expenditure
in the statement of financial performance but are included in the disclosure notes. Approved and contracted commitments represent expenditure that has been approved and the contract has been
awarded at the reporting date.
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1.32 Post balance sheet events
Events after the reporting date are those events, both favourable and unfavourable, that occur between the reporting date and the date when the financial statements are authorised for issue. Two types

can be identified:
- those that provide evidence of conditions that existed at the reporting date (adjusting events after the reporting date); and
- those that are indicative of conditions that arose after the reporting date {non-adjusting events after the reparting date). The municipality will adjust the amounts recognised in the financial statements

to reflect adjusting events after the reporting date once the event occurred.

The municipality will disclose the nature of the event and an estimate of its financial effect, or a statement that such an estimate cannot be made in respect of all material non-adjusting events, where non-
disclosure could influence the economic decisions of users taken on the basis of the financial statements.

1.33 Segment reporting

A segment is an activity of an entity:

- that generates economic benefits or service potential {including economic benefits or service potential relating to transactions between activities of the same entity)
- whose results are regularly reviewed by management to make decisions about resources to be allocated to that activity and in assessing its performance; and

- for which separate financial information is available.

Reportable segments are the actual segments which are reported on in the segment report. They are the segments identified above or alternatively an aggregation of two ar
more of those segments where the aggregation criteria are met. Reports are used to identify reportable segments and the review thereof, e.g. monthly section 71 reports.

General infarmation
For management purposes, the municipality is organised and operates in three service delivery areas (Function of the Municipality}.
These three areas are reviewed and reported on regularly by management.
Revenues and expenditures relating to these functions are recorded on a detailed transactional level and reported on various platforms.
The three service delivery areas and economic segments of Amathole District Municipality's mandate are as follows:-

Water service Authority

Sanitation

Fire Services
The grouping of these segments is consistent with the functional classification of government activities which considers the nature of the services, the

beneficiaries of such services and the fees charged for the services rendered (if any).

Segments were aggregated for reporting purposes.

The municipality operates throughout the Amathole District within the Eastern Cape across six local municipalities.
Segments were aggregated on the basis of services delivered as management considered that the economic characteristics of the segments
throughout the District were sufficiently similar to warrant aggregation.

Information reported about these segments is used by management as a basis for evaluating the segments’ performances and for making decisions
about the allocation of resources. The disclosure of information about these segments is also considered appropriate for external reporting purposes.

The municipality reports a measure of assets and liabilities for each reportable segment if such an amount is regularly provided to management.
The municipality does not disclose the geographical areas in which it operates as management does not at present have reliable separate
financial information that is generated cost-effectively for decision making purposes.

Measurement of segment surplus or deficit, assets and liabilities
The accounting policies of the segments are the same as those described in the summary of significant accounting policies.

The amount of each segment item reported is the measure reported to management for the purposes of making decisions about allocating resources to the segment and

assessing its performance, Adjustments and eliminations made in preparing the entity’s financial statements and allocations of revenues and expenses are included in

determining reported segment surplus or deficit only if they are included in the measure of the segment’s surplus or deficit that is used by management.

Similarly, only those assets and liabilities that are included in the measures of the segment’s assets and segment’s liabilities that are used by management are reported for that segment.

If amounts are allocated to reported segment surplus or deficit, assets or liabilities, those amounts are allocated on a reasonable basis. If management uses only one measure
of a segment’s surplus or deficit, the segment’s assets or the segment’s liabilities in assessing segment performance and deciding how to allocate resources, segment surplus or
deficit, assets and liabilities are reported in terms of that measure.

If management uses more than one measure of a segment’s surplus or deficit, the segment’s assets or the segment’s liabilities, the reported

measures shall be those that management believes are determined in accordance with the measurement principles most consistent with those used in

measuring the corresponding amounts in the entity’s financial statements.
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Sanitation 411 200 503 1125594 112) 285 606 301 389967170 {114 72047¢) 275 246 694
Watee suply 6308 853 233 (1512663485) 4836189728 6014539525 (1383779 369) 2630860155
Community assets 1832896 (1070 169] 762727 1832896 (1009073 823823
Finance leased asicts - - -
Computer equipment 43576630 (31 380 387) 12195252 1739042 {29448 681} 10284 382
Furnilure and office equipment 21 892 665 {20 169 655) 1723010 21826003 (19721487) 2104516
Machinery and equipment 10414590 (5961603) 3452986 8600018 (5514 377) 2085 641
Tronsport assets 120833557 (750028931 44830660 115 395 646 77805 436 38001212
7048 300 427 11750445009 5257857333 6632193645 T 64 a1a p7) 2583 779 580




Amathole District Municipality

Anal Financial Statements for the year ended 30 june 2024

Notes to tha Annual Financlal Statements

Reststed
202 2023
R R
rogerty, plunt snd ) - 2024
Canying Vatue wip Carrying value
Opening balance Sadiiion — Trmnsers o floct) Under comstruction {mpslrmernt Deprecietion Closing Balance
" " ] R " B 2 a
Land 6565 092 - - - 6965 052
Solid waste 9453105 - - - (a1 369) 902173
Operationa! Buidings 7852050 - - (746247} 7108712
Sanitation 275 265 694 879075 - 20354 258 @ 730781) 16142855 285 606 391
Water Suppiy 4630850143 144082470 (22 174 605} (132473557 03626154 (51358175) 186 362 645) 4886189788
Community 23802 - 161097 762 100
Fnance leased assets -
Computer Equipment 10284 381 3937501 (87187} 5190) 1973254 12196251
Furniture and fittngs 2104516 75760 (1486} (10481} 1445 299) 172300
Machinery and equipment 2085 682 181572 (12269 (34957} 3452988
TJrarsiort assets. 38021 212 13763859 542 629] |593590’ 15 757855' 24 B30 664
4383779548 153553237 (22769 %08) iz arsss7] s s0az {56 510785) Tin2385 612) 525785733
rty, 2023
.,‘:.'Z‘.";‘Z:Z. Addlions Disposal Transters n /{ot) Foivroondiniciod Impsirment Depredation m’:":‘n";
R R R R R R R R
Tana 5325092 1640000 5965 2
Solid waste 9304474 - {241 369) 9463 105
Operations! buildings 5538593 3061613 - {746 247) 7854 955
Sanitation 29811042 31592332 - (6156 680) 275 216 698
Water supply 4592678985 16062413 2617754 120262380 {85705 875) 2630850143
Community 824899 - 162087) 823 802
Finance leased assels -
Computer Equipment 135275 192163 72221) feEen (3060377} 10284 381
Fumiture and fittings 3051748 55208 (80815 (60891} (830023) 2104516
Machinery and equipment 2122163 98619 122249 13 (10760} 2085 642
Tr ot asset: 35312243 8342844 - & - 5_552575 38091 212
4916364524 25 781 010 1155.286) (7916 141 T1e46% 102 054 {103 027203) ass37195%

The comparative amounts in the note has been festated refer 1o note 44,
Projects taking longer to complete:

The implementation of the faliowing prajects have been delayed due to various seasons:

l Original Planned Completion Date —

Ibika Centane Water Supgly Phase 3 - Mhiahiane 23/06/2021

Viliages
The detzys were due to: -
clement weathee
skom connection to the
booster pumpstation
| Belays on delivery of
galvanized pipe
-apokication for budget
maintenarce
- Accessibility of sitc by Eskom

Zingcuka Water Supply Scheme 18/08/2021 R20 458 500, psp contract regarded as.
evergreen and thus
tevminated

w0 & Cebe Water Supply Scheme - Phase 1 20/03/2019

Contract 1 Completion

Shixini Water Supply 01/11/2019

Idutywa East Water Supply - Contract 13 20/06/2018

Xhora Water Supply 30/08 /2021

43



Amathole District Municipality

Anrwal Financial Statements for the year ended 30 June 2024

Notes to the Annual Financial Statements

2020

Restated
073

Mgwali South Water Supply

31/03/2021

8277050342

-The contractor has been
gronted so many extensions

-Detays due to inclement
weacher

Total

= S68 R SIE &

Transfer of infrastructure

Ouring the 2015/2016 financial year, the Demarcation Board rezoned the Amathofe District Municipality, {ADM) boundaries.

The effect of the the ADM il
i the affected villages are to be transferred from ADM ta the relevant

‘The assets, mainly

the Board’s 2

ADM has transferred the assets tothe cightful municipalities.
These he Buffalo City

i Distei

+ Municipalit

v

{BCMIM) and Chris K

During the physi
with 3 total camrying value of f4 881 353:
Computer Equipment

Furniture and office equipment
Machinery and equipment

Transport assets

for the 2023/24 faly

431373254
34232535
21050923

24785,95

‘These assets are still under Investigation and have not been removed from the Fixed Asset Register.

Expenditure Incurred to repalr and maintain Property, Plant and Equipment
Sanitation and water supply

Pledged ns security
Na assets pledged as security

Comparatiy Note 44

figures have

{exduding )
Sanitztion and Watet Supply (infrastructure)
Commuriity assets

Other assets

Computer Equipment

Furmiture and office equipment

Mator Vehicles

Machinery equipment

received rty, plant
Motor vehicles

Office equipment

d equipment - incl

Other Property ; plant and equipment
Reconcillation of work - in - Progress - 2024

Opening batance
Additions/capital expenditure
Transferred to complated items
Transfer out

Recondlllation of work - In - Progress - 2023
Qpening balance
ad

iditions/capital expenditure
fe out

, assets recorded in the Fixed Asset Register but not lacated during

808718
16040 588
11020937
27870243

Funding Source

Grant funding (MIG, REIG and WSIG)
Grane furding {MIG}

Grant funding (WSIG]

Internal Funding

Grant furing (MIG, RBIG and WSIG]
inernal Fun:
internal Funding

Aregister containing the i v secti .

5. Intangible assets

Computer software, licences

Recandillatian of intangible sssets - 2024

Computer software, liceres

Reconcillation of intengible essets - 2023

Computer software, lfcences
Pledped s sacurity

The carrying value of intangible assels is not pledged as security,

Restricted title
Carrying value of intanglble assats whale tide is not restricted.

in the Tt

Municipal Finance

Actis avallable for gister,

423980412

3937501

1814572

2132570
5098
12740

2151408

151854 696

241090

241 050

Includ e within lafract ucture
1580243511

423980212

(132479557}

Included within bulidings

Total
1580243511
423580412
132479 557)

1871784366 =

11871783 366

Included within infrastructure  Included within bulldings
1441006 569
151854 695

{12617754)

Total
1441006569
151854 696
12617 753}

1580243 511

1580243 511

203

ot

Carrylng value

Impsirment
630422898 62831 619

211285

Opening carrying
value
313630

Additions

21284

Teansfer In/(Out)

Accumulsted amortisation
Cost

Carmying vatue

62831634 [52517 9241

313890

Impatrment Workin progress. Amortiation

- (313 688

Closing aanrying value

211285

Opening carrying

addltions
valae

627379

Transter In/{Out)

Impairment Work n progress. Amortisation

(313689)

Closing carrying value

313690

ful lf

has been used in the calculation of amortisation.

6. Herlage mests

Caliections of historical implements

Reconcillation of heritage assets - 2024
Coliectiors of historical implements
Reconcilution of herltage assets -2023
Collections of historical imptements

Pled ged as securlty
Cartying value of heritage assets s not pledged as securlty.

Method and assumption used

Financial dnce. A

t 3 years

2024

2023

Accumulated

Cast
impalrment losses.

400 000

Carrying value.
400000

Accamulated impalrment
Cost
fosses.

400000 .

Canrying value

400000

Vatuations were performed by independent valuer , Mrs Pereiope Jean L

[ Member of South

of Valuer), i

Messrs Perny Lindstram Valuations CC are not connected ipality
Effective date of valuation June 2015,

. tnvestment in subsidlary

Name of Company

Amathole Economic Development
Agency S0C Limited /2 ASPIRE

Investment in Municipal entity

Amathale Economic Develcpment Agency SOC Limited tfa ASPIRE
Issued share «4pital (1000 ardinary shares of R1,00 eachj

100% owned by AOM courcil

‘The Amathole Economic Development Agency was established 1 September 2005

nd category of asset being valued,

Held by

A0M

% holding 2024

100%

Opening camrylng value Clesing camying value
400000 400000

Opening carrylng vatue Closing camrylng value
0000

490000

Carrying smount

% holding 2023 ou

100% 1000

a0¢

Canrylng wmount



Amathole District Municipality

Annus! Financial Statements for the year ended 30 June 2024

Notes to the Annual Financial Statements

Restated
2004 2023
R [
Piace of lncorporation : South Africa
o Amathole Municipal District Area
The municipsl tafsfers funds ta the entity for operating purpases. Refer Note 43 for related party transactions
The ADM cantinues to provide sUpRGr to ASPIRE in terms of cperational funding as wrl) a5 havis o person porary basis during th inancial year, In respect of the poor financial
posit finds itself in certain initatives wer 3 things, identily the is situation. An i
financial the Board
4. Nos-current receivables.
Otherlong term receivatles 3122525 2418760
Non current recelvables
Depasits 3122525 2818760
Subtetal 3122525 2816760
Lass:
312525 2418760
Deposks
paid icipali into leases for buikdings and utities.
Non-c i Tinancial assets
“The fair velues of the I imated their s
9. Current portion of emplayment banefit obligation
Current portion 7746323 7951000
7746323 7 951000
Employee benafit obgation provision
The uncertainties noted for the current portion of the long service awards are s follows: ion of the 2 Vit that
have performed 2 valulion for the long service award provision, Refer 1o Note 30 for the assumptions used.
10, Employes benefh obligation
Defined benefit plan
Provision fer past employment health care benefits 158736000 142780000
Provislon of ex-gratia benefits 14040 14080
Provision for long service benefits 42185676 28599 000
200936746 181393 040
Statement of Finenclal Performance
Corrent service sost 11539000 12915000
Interest cost 22267000 21891160
Berefits paid 12432000) 10272960}
Actuarial gain recognised 14378000} 26765980}
Actarial loss recogrised 2344000 1930
15333 000 {3230 850)
Post retirement medkal sid plen
The Post Health Care plan, of whi made up as follows
Inservize {empioyee) members 1127
< on (retiree, widow/er 105
tnservice {employee) non- members 158
1391
h dmated to be as follows:
In service (employee} members 107 865,000 95002000
iewation (retiree, widow/er 5 370000 43573000
I service {employee) non- members 45701000 4205000
158 735 000 142 780000
for health ca the
Borius
Hosmed
Key bealth
LA health
Samwaimed
e municipality has agreed idi medical ai Sons of retived members in the following way:
I e w pensic v jice) will receive 2 70% subsidy subject to the maximem (CAP) amount of RS S47 Iper month per member} for the period from 1 July 2024 to 30 June 2025.
The maxitmum {CAP) amount was R5277 in the previous financial year.
sl inuati i jl continue to receive & 70% subskdy subjecl Lo the maximun (CAP) amount of R & 547 {per month per member) for the period from 1 July 2024 to 30 June 2025.
The maximum (CAP} amount was R 5277 in the previcus financial year.
widowler)s hars of eligile members are entu 5 i jice or deathvinvreti the member.
The wAaximum subsidy s expected to increase at 75% of Earrings Inflation. This is in ine with the assumptions used by the previous Actuaries.
Comparkion ol in service statistics
Eligihle employaes
Total number of eligible empicyses 1285 1368
Nurber of in-service members 1127 1168
Average Age 465 58
Average PastService 135 126
em. R2840 R3095
PNumber of io-service non-members 158 1%
Average Age 34 a7
Average Past Service 157 132
Ra880 R3386
Comparison of Cantlnuation membership
Continustion Members
Nurmber of principal members 106 108
Proportion with 2 spouse dependant a0% %
Average Age 77 731
Average subsidy per month R3750 R3622
Recandiistion of sssets nd Nabillties recognised bo the belance sheot
Present vaue of fund cbligations 158736000 142780 000
Fair value on plan assets -
152 735 000 242 780 000

Present value of unfunded obligstions.

Present value of chiigations in excess of plan assets
Unrecogrised past service cost

Unrecognised actuarial {gains}fiosses
Unrecognised trangitionat iability

Netliability in Batance Sheet

The municipality has elected to recognise the fullinzrease in this defined benefil iability immediately.

»
Present value of fund obligation at the beginring of the year
Current service COstS.
Expected benefits paid
Inteest cost
Past service costs
Actuaria! [gain)/losses
Present alue of fund obligation at the £nd of the year

Total unfunded llabllity

Reason for the movernent In Liabllity

by 3.7% (or RS )si last valuation. = f in the I aresullof ing:

The mais i tothe followinE factors:
1. Changes in economic variables
Interest rates, bond yields and inflation figures changed significanty

2. i i experience it

Over the past financial year the membership changed, which induded a decrease in the a8 y subsi g

andinereased at a smaller percentage d i this, and other sm ices, the liability R9 668000,
Actuarial Galns and Lomes

Actuarial {gainYloss for the pesiod
Contributions 10 actuarialloss

Basis changes: in et discourt rate

Subsidy increases lower than assumed
Contributions increases Hgher than assumed
P B ;

Actual benefits vesting, greater than expected

a5

e

152780000 148 218000
7 555000 8650000
(4826000} (4545000}
17 606 000 17287000
14 373,000/

158 736 000 132 780 000

14379.000) (26.830000)

- 121 602000)
- {2043000)

- {3185 000)



Amathole District Municipality

Annual Financlal Statements for the vear ended 30 June 2024

Notes to the Annual Financlal Statements

Restated
2024 2023
R n
Net Rabillty In the Sttement of Financlal Position
Opening balance 142780000 148 218000
Current senvice cost 7555000 2650000
Interest cost 17 606 000 17287 000
Expected return on planassets
Transitionat liability recognised
Actuaria) (gain/losses (6379.000) (26830000}
Past service cost - -
Net periedic cost recogrised in surplus and deficit 20782000 1853000}
Expected employee berefit payments (4826 000) (@545 000)
Transitional liability recognised cutside surplus and deficit
Cosing balance 158736 000 122780000
Current portion of liabity (due in next 12 manths) 5911000 4673000
Non- current gortion of lability 152 825 000 138107 000
Closing batance 158 736 000 152750000
Recondliatlon of affalr value of plans assets
Fair value of plan assets at the beginning of the year
Expected return on plan assets
‘Cantributions: Employer
Contributions: Empleyee
Benefits paid
Closing balarce
History of labllRies end sssets
The amounts for the current and the previous four periods were as fotlows: 22 2021 2020
Post emplayment medicat aid obligation 158736000 142780000 148 218000 137 149 000 113612000
Plan assets -
Surplusf(deficit) 1158735 000] 1142 780 000) 1148 218 000 1137 243 000} 113 612 000]
History of experince adjustments
Expecience adjustments are the effects of differences between the previous actuarial assumptions and what has
ozcurred,
The smaunts.for the current an the previous four periods were as follows: 2028 2023 2022 2on 2020
Labilives gain/floss) 9688000 5228000 (2861000) 16276000) 11907 000}
Assets gainflloss) - - -
Trend information 2024 2023
Present value of okligation 181856000 158735 000 142780000
Fair value of plan assets - -
183 855 000 156 736 000 142780000
Senshivity results
Results of the sensitivity analysis on the Accrued Liablity (R)
Tolllustrate the sersitivity of changes I certain key variables, the fablii using the folk i
- 20K increase/decrease in the assumed level of mortalit
- 1% Increase/decrease in the Mdical Ald inflation;
-1% increass/decrease in the discount rate;
-1yearincsease/decrease in the average retirement age
Morality rate
Deviations irom the i i th k nd the continuati [pensioners) wil have a large impact on the actual cost to the Municipality.
f the actual rates of martality higher than the edin i, the cost 10 the Muricipafity In the form of subsidies wil reduce and vice versa.
-20% Motality rate Valuation
Sescficiion. +20% Monality rate
R R R
Total 170022 000 158 736000 145 137 000
Interest Cost 23517000 21935000 20577 000
[Service Cost 7615000 7 102000 6658000
The table above indicates for example that if the marality rate is 20% greater than the long-teren assumption made, the iability will be 6% iower than shown,
Medical ald Inflation
The cost af i retirement is ther i to the medical and aftec retirement.
The rate 3t which th i will thus have ity of future retirees.
'“I:;:::: - A:;'"":::" +1% Medical ald Inflstion
R R R
Total Axeremil Lishiliny 145914000 158736000 168 255 000
Interest Cost 20115 000 21928 000 23273000
Service Cost 5383000 7102000 7 600 000
The table sbove indicates for example that f the medical aid inflation is 1 greater e , the n shown.
Discount rate
The value of the Bability is directly level of the di
I he di is tigher the pr ity witl be lower and vice versa.
-1% Discount rate Valuation
Fecisioe-al +1% Discount rate
R R 1
! 181686 000 158 736 000 138 756000
Interese Cost 25322000 21925000 18 242 000
Service Cost 5467000 7102000 6013000
The table i r example thatif the discount rate is 1% greater i the Kability wal be 11% lower than shown.
ABverage retirement sge
iability vaiue is directly i v ion about the averag of memb i fength these benefits are paid out tomembers.
“Lyear Average Valuathon +1year Average Retirement
Assurgtion Age
Fl R R
Total 145 624 600 158736000 172756000
nzerest Cost 20113060 21829000 23863000
e = 6599 000 7102000 7703000
‘The table above Indicate: e thatif th ge reii s 1year greater than the long-term assumption made, the fiability will be BX higher than shown,
Assumgtion vaiue p.a. Value pa.
Discount rate 13,76% 1253%
Consumer Price Infation (CPY) 8.14% 6,64%
Health care cost inflation rate 9,51% 814%
Wetdiscount rate - heatth care cost inflation 376% 4,06%
The discount rate should be derived from government bord yi istent with the However, whers there is no deep market in government
bonds witha ¥ i term of al the benefit payments, rates of th should be used payments,
and the discount rate for longer maturities should market rates along the yield curve.
Consequently, a dis o 13.76% per used. The Impli iability for thi ion 15 15.95 years,
These rales were deduced from the interest rate data obtained from the Exchange after 28 fune 2024.
Assumption Active employees
Wormal retirement age 65
Emplayment age used for past service period Actual senvice entry ages
Mortality during empioyment $485-90
PAI90) -1 with 3 1% mortality
Mortality post employment improvement p.a. from 2010
Proportion with a spouse dependant at retirement 0%
Continuation of membership at retrement 0%
Proportion of in-servi bers joiring by continwing with idy 15%
Withdrawal from service { sample annuel rates } Age Mate
20-24 9% %
2529 BX 8%
30-3 6% 3
539 5% 5%
40-44 5% £
25.49 4% %
50-54 £ £
55-59 o o%
€0+ o 0%



Amathole District Municipality

Annual Financial Statements for the year ended 30 June 2024

Notes to the Annual Financial Staternents

Restated
2021

Provicion for retirament grstuity benefits
Sstrict Muricipality
Cape Joint Pension Fund {defined contribution|
Eastern Cape Graity Fund (defined contribution)
Eastern Cape Monici i
Cape Joint Reticement Furdd {defined contribution)
National fund for Muricipal Workess {defined contribution)
Sauth African Municipal Workers National Provident Furd {defined contribution)
Government Employees Pension Fund (defined benefit}
" ities Pension Fund

i ing benefit fund:

Muhi - employer funds.

Turds.

toreflect i

benefits, Herce the liablity is taining

the opinion that the Amathole o

per

a suitable tevel of details,

i by

ity has been Unsuccessiul in obtairing

are ot o

i 25 which states. jned foc proper defined

plan, itis

GRAP25, but are rather sccownted for 35 defined contribution pians. These are listed under the defined contribution plan heailing a5 a GRAP 1% Excestion.

and state prans, these shoukd be accounted for a defined eontribution plans.

i i pension and provident

The Persion Funds Act rd L ¥ i

at least every three years .

ODefined contribution (DC) Mutti - employer plans.

Provision for ex- gratia benefits
Eligitis empioyess

Number of persioners
Average annual pension
Average age

d Mablities

Total value of liabilities
Value of assets
Unhunded acorued Rability

Unfunded accrued flatility

Unrecogrised sctuarial gain

Unrecogrised past service cost

Net abfilty in the Statement of Financlaf Position

Total unfunded listility
Average tiability per retices

 are therefore nok Funded by pension funds. These persions are payable fox life

Cortsi

by
ot
The average labiity has deereased by 10% due

e,

has decreased by 10% or Rt 670) since the last valusation, due to the above, camibined with the fact that the number of pensioners has not changed,

Anafyss of the unexpecied movement In the fsbility
Actuarlal gain for the period

Basis changes : increase in net discount rate

Changes to membership profile diflerent from assumed
Actual benefits vested, greater than expected

in the kabili was expected.

The actuarial loss attributable to pensioner pr the year, wh

Present value of fund obligation at the beginning of the year
Current service couts

interest Cast

Actuarial {gainyfiosses

Expected benefit payments

Recondiation of falrvalue of plan assats:
Fair vaue of plan assets at the beginning of the year
Expected return on planassets

Contributions: Employee

Past sérvice costs.

Actuarial [gaini/losses

Benelits paid

Falr value of plan assets sk the end of the yoar

Trend Information

Present value of abligations
Fair vatue of plan assets

Male

R1968

914

14040

14040

14080

13040 13830

128350
7445

14040
7010

1930 1930

1330} (320}

1860 1860

14890 14850

1160 1160

138401
14040

13940
1100

2025
11690

2023
14040



Amathofe District Munlcipality

Annual Financial Statements foc the year ended 30 lune 2024

Naotes to the Annual Financlal Stotements

Restated
2024 2023
[ R
11890 11690 13080
Histary of liabiltiias and assats
The amounts for the current and the previous four periods were as follows: 2024 2023 2022 2021 2020
£x gratia cbligati 14040 12020 14890 16560 40935
Pan assets
Surplus/(deficit) 14 0401 114 040) 114 850} 116 5600 1409361
History of experience adjustments
Expecience adj fous actuarial o X
The amounts for the eurcent and the previous four periods were as follows: 2024 203 2022 2021 2020
Uabilities gain/{loss) 2260 2260 231 {19372) (47 298)
Assets gainyfioss) . - - .
Current service costs and Interest costs
Total cost 1160 1160
Service Costs as there igible erpioyess,
The Interest Cost represents the accrual of interest on the Total Accrued Liability, allowing for benefit payments, over year, This arises be the i year closer to payment.
Y
Opering balance 14 880 14 850
Current service cost .
Interest cost 1180 1160
Expected return on plan assets -
Transidonal fability recogrised
Actuarial (gain}losses 1830 1930
Net periodic cost resognised i surplus and deficit 3090 3090
Expected employee benefit payments (3820 (3920)
i ity recogei i g deficit - g
Closing balance 14 030 14 040
Current portion of iablity {due In the naxt 12 months) 3520 3520
Non-current portion of liability 10520 10520
Assumption Change Total Uabl % Changs
Long term discount rate
Central assumptiors. 16040
Oiscount rate % 13570 %]
1% 14530 %
Postretirement martaity My 13460 A%
slyr 14 620 an
Assurmption Change % Changs
Interest cost
Cemral assumptions 1160
Discount rate % 1240 ™
% 1000 %
Post-re ment mortality 4Ly 1100 5%
- A1y 1210 4%]
Koy actuarial assumptions used Valuo pa Vohue p.a
Assumption
Discount Rate 5,46% 8,46%
Pension Inflatien rate 0,00% 0,00%
Net discouot rate 9,46% 8,46%
Mostality in retirement PAISO) fagucs 1
Since there is na deep market in jth Iy fong maturlty i erm o all the benefit payments, current market rates of the appropriate term should be used ta discount
shorter term payments, and the discount rate for longer maturiti i along the yie .
Consequently, a discount rate of 880% per annum has baen used. This rate doss ot i od interest from the
Johanmesburg Stock Exchange after the market close on 30 June 2023,
Provision for long service benefits
An actuar ion has of the municlpality's izbility for fong service benefis r % i ¥ to. icipall e for every five years of service completed, from five years of service 1045
years of service, inclusive . This pravision is the present value of the i ds 1o become pay: y ial ic de icipality has elected to recognise the provision in full,
Summary for eligible employers
Number of eligible employees 1285 1364
Average annual salary 330 068 308 338
Average age 2 45
Average past service. 14,02 127
past service
Campleled Service Long Service Bonuses. Desaription
inyears) (%ot interim Salary )
5 39% {5260+ 2%} interim salary
10 E,8% {10/260+ 3% }x interim satary
15 2,5% {15 /2604 4% x interim satary
E) 10,8% 115./2604 5% )x interim salary
25,30,35,40,45 1,6% {15 /2604 6% bx interim satary
In the month that eath * Completed Service * i i is granted a long service award.
Working days awarded are valued at 1/260th of annual samings per day.
The Municipafity 3 ies, refe "earmings "in this repart, are used Lo determine the Rand Value of Long Service Award { LSA).
In addition the retirement gifts arc awasded to all employees who retire at age 65, According to the Municipality, onty 3% of employees are expected ta receive the retirement gift, since the majority retire befose age 65.
The value of the retirement gift are 35 follows :
R 1730 for employees with under bwelve years of total service at reirement
R3 2 Floy i yearsof ice at retirement.
Management conficmed that these values are fixed L. there are no planned future increases.
The Municipality doss not pay any pro-rata 1SA.
Emplayee related costs
Current service cost 3984 000 4265 000
Interest cost 4 661 000 4 603 000
) The Current- Service Cost reflects the additional liability that is expected to accrue in respect of in-serviee members ++* he corresponding year.
{)The Interest Cost 5 the i of i he Accrued Uabii ing for benclit vesting's, over the corresponding year. This arlses because all luture LSA benefits are one year closer to payment
Provision for long servie award llablitty
Opering accrued liabllity 46550000 45342000
Current service cost 3984 000 4265 000
Interest cost 4661000 4603000
Benefit vesting's 17 606 000| 15724 0208
Total lnterim expense 1039000 3133980
Actuarial loss / (Gain) 2334 000 1935580/
Closing Acerued Lisblity 49933000 45550000
n f Financial Position
Present value of fund accrued fiablity 29933000 45550000
Fal value of plan assets
Unrecognised actuarial gain
Unrecognised transition bty
Unrecognised past service cost
Net Rabfity In the Statement of Financlal Pasition 49533 000 46550000
Net labillty
Opening balance: 46 550000 45 342 000
Current service cost 3884 000 4265000
Interest cost 4661000 4603000
Expected return on plan assets
Transitional iability recogrised - .
& it ised ir tus ang deficl 2344 000 1335 980)
Past sarvice cost -
Effect of Curtailment / Settiement
Miscellaneous Item
Net Periodic Cost Recogrised in profit and loss
Expected emplayer benefit vesting's 12 6060001 15 724 020|
45 933 000 46550000
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2024

Restated
2023

Cutrent portion of iabAity [ duz in the next 12 months } refer to Nate 9
Non - current portion of the fiabillty

Retonclllation of present vakie of nczrued Labilty:
Present value of accrued liability at the begiraing of the year
Current service costs

Interest cost

Expected return on plan assets

Actuarial {gainkiosses

Expected employee benelit vesting's

Clasing balance

Total unfunded liability
Average liability per member

Reconciletion of affale value of plans essets

Fair value of plan assets at th beginning of the year
Expected retum on plan assets

Contributions: Employee

Past service costs

Actusrial gairsiilosses)

Benefits paid
Falr value of plan assets ot the end of tha year

Trend infarmation

Present value of obligations
Fair value of plan assets

History of fiabilities and assets
The amounts for the current and the previous fou periods were as follaws:
Lorg service obiigation

2029
49933000

203
46550000

2025

50668000

7745323
42186677

46550000
3984000
4661000

2344000
17 606 000

7951000
38539 000

45342000
4265000
4603000

{1935 980}
5724 020

29 933000

29933000
38858

45550 000

46550000
1128

2024
49933000

46550000

50662000

“m

2022
45342000

49933 000

25112000

43221000

Plan assets

Surplus/{deficit) (49933 000)

146 550 0001

{45 342 000}

(45 712000)

143 221 000|

History of experience adjustments

Experience adi Is

The amounts for the current and the previos four periods were as follows:
Wabilities gain/fioss)

2022
2073

203
582020

2022
(2244 535)

(2247535)

Assets gainflioss)

Actuarial (galn)/oss for the period

Contribution to the actuarial loss:

Increase in net discount rate

Increases in assumed average retirement age
Application of revied withdrawal rates

Eamings increases (lower)/higher than assumed
Changes to employes profie diferent from assumed
Actwal benelits vesting, lower than expected

The mair for fal be attributed jing factors:
1. Changes in economic variables.
Intevest rates, ond yieids and irflation figures changed signifieantly, which resulted inan increase in the liability of R271 000

z d & y xperis
Over the past year, i L ip daa, Despite .

increased with 8,1, which s larger than expected at the previous valuation, The average past service of the emplayees also increased
more than expected. The et effect of this, zlong with some atner smaller factors, resuited in an increase in the liablity of R2 073 000,

Key actuarlal assumptions used
Financla} assumptions

Discount rate

Consumer price inflation

General s2lary infiation (jong -term)
Net effective discount rate

i i it term of the iabilities. However, is no deep market i
to match 2l the benefit payments, of the appropriate term should b# used ta dis horter term paymens,

and the di ” hould be et o 1g the yield curve.
Consequenty, a discount rate of 11.06% per annum has been used. G iabiliy for thi i
These rates interest cate ined from the Exchenge after 28 Jure 2024,

69 years.

price index nflatic ian} ived from ions i yie ceventional Bond Rate for each relevant time period

July 2024 0f 5.3%.

11.06%
5,85%
6,85%
3,95%

and the lyie e Bond rate for time pericd, Qur inflatic CPiplus 1.
on 01 July 2025.

Demographic Assumption
Average cetirement age

Martality during employment 548550

e

Rate

Whhdrawal form service { sample snnual rates )

Fernale

20.24

8%

RRIERER

2 (2 |alefelmln|2[E

{1935 980}
{2518 000}
{226 000}

744 000
63020
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Resteted
02 2023
® R
Sansitiviy analysés assumption Accrued lability (R}
To Mustrate ity i key variables, the I i i
- 20% increase/decrease in the sssumed [evel of mortality;
- 1% Increase/decraase In the Madical Aid inflation;
- 1% increase/decrease in the discount rate;
~Lyeaci i ge ceti
Withdrawal rate
Devations from the i i g Wil have a large impact on the actual cost o the Municipally. f the actusl rste of withdrawl Figher edi o basis, then the cost icipality i the formof benefits
il reduce and vice versa,
Veluation
2
Assamption +20% Withdrawal rate
R R R
Total Accrued Lishiily ©1605000 45935000 28263 000
interest Cost 2015000 5785000 3743000
Service Cost Ss12000 5319000 5138000
The indicates for example that if the is 20% greate made, the abity will be 3% lower than shown.
Normal Satary Infietion
The cost ofthe long service the increase in ies paid The rate at which salaries Increase wll thus have i onthe liability of ploy
256 el Selacy Yeatlon +1% Normal Salery InRation
Infistion
R R
ol Accrued Liabiihy 47 330000 29533000 52634000
Interest Cost 3677000 875000 2091 000
Service Cost 5032000 319000 5630000
The table above indicates for example that f e v 31 grester than the fo ade, the fiabilty will e 5% higher than shown.
Discount rate:
The value of the liabifity is directly dependent on the lavel ofthe discount rate used to discount the f 1 the discount rate the present value of the lability wil be lower and vice versa.
1% Discount rete Valustion Tl e
Assumgton
[
T bl 52547 000 43933000 47555000
Interest Gost 4084000 875000 3688000
Y e Ten
The table akove indicates for example that f the normal satary inflation rate i 1% greater than the | on madie, the lisbilty wil be 5% lower than shown.
Average retirement xge
iabiity value Is i by i the average reti as b ines the leng
A% Average Vatustion +15% Average retirement
retirementage Assursition -
R ®
Tulal Accrued Liabry 47 300 000 49933000 52315000
Inkerest Cost 3685 000 875000 4059000
Service Cost 5018000 313000 5593000
The table above indicates for example that f i is 1K greater than the i . oy Wil thanshown,
11.Non - current provislons
Achabilftation provision - landfil its 12148 518 11515183
The movementin Rehabltation Pravision - Landfil Sites are reconciled 2 follows:
Opering balance 11515183 10914 865
Inerease in the estimate 500318
Closing batance 11515 183
Provision for rebabilitation of landft ste
Prendsionis made in tesms of icipali ing stipulations s the waste landii sites, fos e cstimated cost of rehabiltating waste sites,
i basis of 2 i by i
i i jected at inflat 5,5% and g o present value at the average borrowing
cost. The payment dates of total closure and rehabllitation are uncertain, but are currently expected 1o be between 2012 and 2032.
The comparative figure for Nor-current provisions has been restated. Refer to Nole 42,
12, Inventorles
Housing projects 36685477 36665835
Consumable stores 40526 7088
Water 1971192 3523852
VIP oilers 97206570 2055758
135 903 765 2272508
ive figure for inventor Refer 1o Note 43.
Housing projects
The cost i Jeted housing uni jed by benefcaries has been transferred of Finacial 3
2 inventory ohand year end and these quantiti

VIP tollets

A stoti count was conducted at year end and these quantities were costed.

et of the VIP tollet inventory, this raw material s used to construct the ViP units.

could not be guaranteed, Engineers thus determined the water on hand for

Water inventory
Unsold purchased water i [2 ginning and end of ialy
Write down of Inventary

356 ite for the housing prok found 10 be damaged and were not suitable for construction,

Nainvertory pledged as a security.
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Restated
02 2023
] ”
5. Trede
Consumer receivables 357 372250 NSRRI
Other receivables 5320526 2304118
362 692985 236584 591
parative figure for Trade and other recei Farge wansactions Refer to Note 44,
Consumer necelvables
Balance as st 30 June 2024
Gross balances  Allowartce for impalrment Net halance
Water 1019 B41 875 229733549
Seritation 532386839 1413287 434) 119099405
Other 20685018 12158513 8539305
1572923732 1 215 551 273) 257 372 459
Balance axat 30 June 2023
Gross balances _ Allowsnce for Impelrment Met balsnce
Water sc2266424 | 224 258 oppl 157832386
Sarstation 306863174 (233753135 73110038
Other 14010715 10 672 666 3338048
‘Witer and sanitation - Gross Debrors ageing
Current {0-30 days} 38067 205 56246074
30-60ays 74 165 568 81040 068
60-50days 80748 395 53533364
90-12063ys 76026 804 68573420
120-330 days 469599 412 50301769
330+ days. 834 316248 673645 618
1572023723 933240313
Damestic Industrial / Commercial Watlon/ i royincie Totat
Summeary of Sebtors by customer classification - 30 June 2025 e
Current {0-30 days) 30834436 1522688 5710081 38 067 205
30-60davs 60074152 2966627 1124850 74165 669
60-90days 65208200 3220936 12112259 0728385
90-120days 61581712 3041072 11404021 76026 805
120-330days 380375523 18783976 70439912 468599411
3304 days 673142145 33931 350 127 242714 134 607 485
Subtotal 1271414208 63475 683 238033837 15729323734
Less: Allowance for Impairment 984 596 531) B 622051 182 332631 11 215 551 273
286 817 677 13853638 55701145 3sTIT2 458
Domestie Industrial / Commerelal et end R i< Total
Govemment
v tune 2023
Current (0-30 days] 45559320 2209843 2435911 56246074
30-50 days. 65 642 455 3241603 12156010 21 040068
60-90days 3302025 2141335 8030005 53533365
90- 120 days 55 544 470 2 Myes? 10286013 68573420
120-330days 40744 433 2012071 7545 265 50 301 769
3305 days 535653008 25051076 108541534 73645 618
Subtotal 7!5“&5_711 41438 865 155395738 Q23 340 314
Less: Allowance for impairment - £ il 1317038611 (118 885 480! 1745 035 8401
153039212 $735004 36506 258 234280474

Credit quality of trade and other receivables
The i i g he trade receivables that are neither past Bue nor impaired:

Trade recelvables
Counterparties without extamal credit rating
A-Government

8- Businesses

C- Domestic and other

A-The deblors are of g nd defautti
- The debtors are usual good pavers, but there is a possitility that the debtor may not be able to pay on ime.
- These debtors usually pay, but have previously paid fate and therefore there is a possibility that these debtors will not be recoverable.

#Heth of trad
lied in terms of i to provide all its services, il U Consumer deblors '3

to pay are encouraged 1o apply for ing customer relalions i icipatity quate provision for such relief. The munkcipality has determined the
above tredit ratings intemally through trends per debtor type. | ised at pri o s
Trade and other receivables past due but not impalred
The ageing of ameunts past due bul ok impaired is as foliows:

1 month past due 44 493 401 A8 624 041
2 months past due 16149 679 10706 673
3 months past due 15 205 361 13714684
4 manths past due 93919882 10060 354
greater than 4 months 187598136 151176722
Trade and other receivables tmpaired

£ 16 June 2024 {R749 059 841 35 of 30 Juoe 2023).

The sgeing of these is a5 follows:

1ta3 manths

310 6 months

6109 months

micre than 9 months past due

of provision de and other receiveb

Opering balance [ Limsam o __aaigass
Provision for impairment 466491434

Amounts written off as uncollectable

Amounts reversed during the year - ——— i

Clotlng balance 115551 375 B 1
The estimate is made for doubtful recelvables based i ts 3t year end. Significar the debtor, probabili the debtor will enter hankruptey and default or delinquency

inpay moce than that the consumer debtor is impaired.

Other receivables from exchengs transactions

Property Rental 258337 336978
Stalf recovery 40368 718
Acerued interest (gebtor) 3259128

Prepayment 1750000

$alary contral account 1864763
Eank suspense account 12693 7658

5320526 2304 m

Other ts relating be lessees from the rentat of municipal progerty.

14, Receivables froni non - ¢xchange transaxtions

Total other debtors 15010727 7013878
Recetvables from non - exchange transactions

Sundry receivables. 4214626 3522372
Debtor: Department of Water and Sanitation 7434273 -
Returmed payments 5763369 6836062
Less: Allowance for doubtfol debts 13401 530| 13344 558)

15010727
The i 2 transactions has been restated. Refer ko Note 44,
other receivables, scipality the eradit quali ivables from the Up to the reperting date.

The fair vatue of other receivables appreimates their earrying amounts.

Debtar: Natlonaf Trsasury

Anamount of R553 164 relating to the CETA Spat ing i1 875109 relating 10 the RBIG grant to be recsived by the Municipality.

past due

= i less than 3 months past due are not cansidared to be impaired. At 30 June 2024, Rnil (2023 Rnil } were past due but not impaired.

Other

The ageing af amourts past du¢ but not impaired is 2 fllows
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Rastated
2024 w2
] L3
3months pastdue 3 d
Impaired

The amount of the provision

3461540 3344556
Opening balance: 3344558
Prowision for impaisment 55982 3344558
Amounts written off as uncolleetible ~

3201530 3384558
15. Current Investments
Current investment £060 605 7434507

b iffed as financial assets a1 amortised cost i with GRAP 104:
Maturlty period is fixed with 12 months remainirig. The maturity date of R3 million s Wy 2024 in Standard Bank, R2 million February 2025 and /2 million December 2024 in Investec
16. Cash and cash equivalonts
Cash on hand 9000 3000
Bank balances [ current and call account) 174 22922 354660992
Short - deposits 45 685 591 31289 €34
15517518 386259826
parative figure f has Refer to Note 44,

An amount of R30 979 253 ( 2023: R272 456 632 ) it included ir i N Ra6 i as short term deposits as this Investment has been

Invested for less than three months .

T had g
Acoount number / description Barh statement balances. Cash book balances
30 Jone 2024 30 June 2023 30 June 2022 30 June 2024 30 June 2023 30 June 2022

ABSA BANK Acoount o - 406-309-3498 10509018 3056819 340184 10509018 3056820 360184
Standard Bank Account oo - 081-109-3454 1332592 1798767 2433572 1332502 1708757 2433572

no- imary bank ) 15997 402 5851163 130503477 15957 402 5851163 130503477
BANKES 1714026 NED €94 991 4443149 604991 2443149 18159643
MiG:. 21000 000 269071544 2000000 269071544
WSIG 1000000 5954490 1000000 5954490
RBIG-1170824 NED 41000 000 5215922 2000000 $2159022
INTEREST:1170735 NED 79166078 27834874 5959 505 77970350 27894975 6117851
EPWP.1170794 NED 1455924 25623 1455924 2625
COVID-19:1170751 NED - 396386 396386 - 396386 306386
BANK:OTHER 03/788 1170743 30072 288 3240969 8248302 30072289 3449980 8248 302
Bark RRAMS 1170816 892476 143379 892475 148379
Bark FMG 1170808 NED 140237 740629 140237 740629
Bank:LEO SUMMIT KED03/7E31170778 203000 203000 203000 203 000 203000 203000
Bark: Ned 03/7881370766 Retention 25202418 24810175 22459157 25292419 24810175 22494 167
Bank: Ned 11707735 755 498 7000000 -
Ivestee Bank 24416 150 22741404 19532118 22056822 20569 500 19532122
ABSA Bank 2080245238 and 9386688141 17169 597 10720334 10237 206 16628770 10720334 10237 306
Redbark Account no - 1186828 2262225 2262225
Petty cash and cash ficats 3000 9000 9030 9000 5000
Total 228572 897 388431818 201357014 219917 516 386 259 825 218675 011
With efiect 1 December 2021, the munfcipality changed the primary banking o Hedbank.
The i the tab i t of R2 359 335 that is disclosed as part of the currentinvestments in Note 15

ive fig and cash Refer Note 44,

17.VAT receivable
VAT S
VAT is on the payment basis. Al returns ware submitted on time during the year.
The VAT payable is comprised as follows:

%

VAT control account MR
figure for VAT paysble h: refer Note 44.
18. Trade and other pavables from non-¢xchange transactions
d receipt 2

Total Unspent conditional grarts and recelpts 30979253 270856 630

National goverment grants 5537725 245824 088

Provincial gavernment grants 24816893 24833523

Other grant peoviders. 524 625 189022
30979253 270856 630

Movemen during the yesr

Balarxe at the beginning of the year 270856 632 120875257

Additions during the year 622779331 512678 17

Income recognition during the year 1621910439} (269 116 898)

Funds retumed 240745271} 193581 544

Balance at the end of the year 30979253 270 856 632

grant fundingis
The comparative figure for Trade and ather payables from non-exchange transactions was restated. Refer Note 4.

1.1 Unspent capiial monetary sllocations

202372024
Opening Batance Funds Recaived “'“"I;'::""d Funds Utiisad Funds Retumed to Funder Closing Balance

NATIONAL GOVERNMENT GRANTS

|WATER SERVICES INFRASTRUCTURE GRANT (WSIG} 229612 67400 000 - 1a49 61| 107452
MUNICIPAL DISASTER RELIEF GRANT [MORS) :
REGIONAL BULK INFRASTRUCTURE GRANT (RBIG) 2620933 66258 167 0
MUNICIPAL INFRASTRUCTURE GRANT {MIG} 240 296 659 482415 000 1240 285 6561 2073306
TOTAL UNSPENT CAPITAL MONETARY ALLOCATIONS 243367204 616074167 260745, 21:; 308088

18.2 Unspent operational monatary aflocations

202772014
Opening Balanca Funds Received Funda Utiiisad | Funds Retumed to Funder Closing Batence
NATIONAL GOVERNMENT GRANTS
OCAUGOVERNMENT: FINANCIAL MANAG EMENT
(GRANT: (FMG) BUDGET REFORM 1250000
[EXPANDED PUBLIC WORKS PROGRAMME INCENTIVE
(GRANT (EPWP) 3505 000
[ROAD ASSET MANAGEMENT SYSTEM (RRAMS) 4 3545 000 3
460000 450000
136271
142865 142865
1890287 1830287
ACIP - WW INFRASTRUCTURE REFURBISH R3 5M 650289 650289
UPGRADE INFRASTRUCTURE SANITATION
(CONSOLIDATION OF ACCOUNTS) 193316 183316
MNGUMA WAR DN LEAKS 286703 (295 703)}
SHIXIR) WATER SUPPLY 5487 6457
WATER SERVICE SUPPORT 562068 562068
COMMUNAL WATER STATIONS {DST/ CSIR) 300 585 309 585
Fi 4 BASIC SERVICES STRATEGY DEVELOPMENT 230000 330000
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Resteted
2022
R
[urnmmmaov:ma:msmm 42uszs| lmml ;smm)l [ az11028
PROVINCIAL GOVERNMENT GRANTS
FLANNING GRANT DLA 1456032 - 1456032
152250 38565 |
68161 66078
33714
130 884 5200
41923
171954 66 i
5274 29815 |
34766
57530 e
84070 64 650
029
110000
Wl
083
000
680
177510
116200
LEWE SURVEY 11125
DIPHING SURVEY GRM LM B0 &0 |
SETTLEMENTS CONVEVARCIG 65110 65110
SETTLEMENTS PEGGING & SURVEYS 70122 70122
WIGWAL & CENYU 1/SHIP REGISTER OPENING,
[AMAHLATHI LM 50000 50000
SOF PROJECTS 10000 10000
TACHEY SURVEVS, AMARLATHI SETTLEMENT 160000 160000
CATHCART SMALL TOWN RATEGY 16 630} 320000 303370
[SiTE RELOCATION FOR KOMGA ZONE 10 - 230000 230 000
GPREGISTRATION KEI RDAD NORTHERN NODE
SETTLEMENT - 50000 50000
TAND SETTLEMENTS TRANSFERS 102000 108 000
SETTUEMENTS RISK ARD FRAUD PLAN 0000 10000
FRUDGE ENGINEERING DESGN 1348 - 1248
[CONGWE ENGINCERING DESTOR 9439 5439 |
[KUBUSIE ESTABLISHMENT G RANT 698 698
[RTUOUIN! ESTABLISHMENT GRANT 8986 82986
BOCATS ISHIVENT GRANT 70542 70542
AAACLEANTOWN ESTABLSHMENT LA 16849 16549
[PRUDOE T5TABLISHMENT GRANT 233 51233
CONGWWE ESTABLICHMENT GRANT 675 - 76675
TEKO SPRING ESTAB GRANT 082 - 35082
INEEDS CAMP ESTABLISHIMENT GRANT 222 - 66222
TEKD SPRING TGP STRLICTURE 106438 108428
PRUDOE TOF STRUCTURE 447353 - 247 353
DONGWE TOP STRUCTURE 1347303 - 2347 309
NEEDSCAMP TOP STRUCTURE. 838 - 3838
[DUCAT. TOP STRUCTORE SUBSIDY FEFED] EEFE
KUBUSI 111 P STRUCTURE 818 - 816
[LILYVALE KAYSERS BEACH ESTABLISHMENT GRANT 543 - 643
(KAYSERS BEACH HOUSING FPROJECT 18881 - 18881
LILLYVALE ENG DESIGNS 5940 940
RESTRUTION AWARD {DLA} 2097 062 2097062
{GROUND) 3218 3215
ERVIROMENTALIFPACT ASSESMENT 739235 739235
(GEG RYDROLOGY 1304200 1394 200
T FALLS LED 102936 102936
FLUOTCALL BRIK MAKING 232803 232803
EC INFORMATION INITIATIVE SUPPORT 5755 - 755
ECOOT: BUTTERWORT H INTERCHANGE 1506954 1506964
RCOF TOP RAIN WATER RARVESTING 3800 - 200 |
NGQUS! RAIN WATER HARVESTING 5700 - 700
SIIRDUALA WOMEN'S PROJECT 2303 - 2303
BALFOUR SAWMILS S019 5 Eo18
HIGHLANDS RESORTS 75836 - - 75 636
PEDDIE BRICKS MAKING 1495 - 1495 |
INKUTRALO HYDROPONICS 152 1524
CAPACITY BUILDING FORUM'S 5128 5128
UED CAPACITY BUILDING - NGQUSHWA 350000 350000
CHATHA DEVELOPMENT 2213456 2413456
FINGOUAND REGIONAL AUTHORITY 101278 101 2781 0
[DWESA - CWEEE RESTITUTIONAL 5 308303 5308303
(CO-OPERATIVES SPECIAL: 22280 22780
TOURISM SURVEY 12130 12130
[NXUBA DAM CHALETS DEVELOPMENT 6264 5254
VUNA AWARDS 5289 9289
PUELIC AWARENESS 365 365 |
[TECHNICAL ASSISTANCE 10 DEVELDP DISTRICT DEV
E 18338 13338 |
HUMAN SET OUGHT RELIEF KAT) KATI 3378284 - 3378281
TOTAL PROVINCIAL GRANTS 23078283 - 126 £20] 23061853
OTHER GRANT PROVIDERS
(G SETA Grants 194709 1573275 {1147 67) 620313
[PLOUGHING CONTACTORS WARD 10 1155 1155
1642 1642
1513 1513
193019 1573275 11147 an 624625
27489 G8 10273275 12716 Gij [ 11147 671 271853 407 |
1 202272023
Opening Balancs Funds Raceived """l'r:;:"‘"’ Funda Utilsed Funds Ratumad to Fundsr Closing Batance
'NATIONAL GOVERNMENT GRANTS
WATER SERVICES N FRASTRUCTURE GRANT (WSIG) 50471 669 28 000 000 {37 550 38§) {50471 669] 449 512
MUNICIPAL D141 RELIEF GRANT (MDRG) - i |_ —
REGIONAL BULK INFRASTRUCTURE GRANT {RBIG) 3 67880752 30447 057) 2620933
MURICIPAL INFRASTRUCTURE GRANT [MIG) 40430 B85 395 540000 24D 296 653
TOTAL UNSPENT CAPITAL MONETARY ALLOCATIONS 2090255 501 430752 130407 057]] 7204
Opening Balance Funder
NATIGNAL GOVERNMENT GRANTS
LOCALGOVERNVENT : FINANCIAL MANAGEMENT
[GRANT: (FMG) BUDGET REFORM 3200000 £1200000)
[EXPANDED PUBLIC WORKS PROGRAMME INCENTIVE
[GRANT (EPWF) 4999000 14599 000)
ROAD ASSET MANAGEMERT SYSTEM [RRAMS) 1078990 3144000 (3143996)] 11078 990) 4
260000 - 460000
MUNICIPAL DISASTER GRANT: DRILL
BOREHOLENGQABANE 36 2731 (36 273)}
142865 142865
1890267 18903217
3535870 9343000 18342996] (1078 950) 2456838
1456032 1456032
152250 152250
68161 68161 |
33718 33714
130 864 130838
41623 - 41523
171958 - 171958

53
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Restated
2024 2023
[ 3
9274 - 9774
34766 = 31766
57530 57530
84070
az8
|FIRGOMA PUERRING FURDS 110000
U TANTIING FUNCS 667
NRONKOBE PLANNING FUNDS 083
MNGUNIA SURVEY 000
650
177510
116200 =
112
1348
5459 -
658 -
£986
70542
6 829
733
575
082 -
66222 -
106438 -
47353 - -
1307309
838 -
25731 =
816 -
513 - -
18881 -
TITIVVALE ENG DESIGRS 310 = -
I T 2097 062 = -
BENEFICIARY ADMINISTRATION {BREAKING NEW
[GROUNC) 5218 -
738235
1304200 -
102936 =
232803 =
5755 -
506 96¢
900
700
303
019 -
75636 .
| PEDDIE BRICKS ARG 255 -
I FYOROPONICS 524
CAPACITY BUILDING FOR LS 128
|mmwcm BUTLDING - NGQUSHWA. 350000
[CHATHA DEVELOPMENT 2413456
101278 -
5 308303 -
22280
12130 -
VONA AVARDS 289
[FUBLIC AWARENESS 365
TECHNICAL ASSISTANGE 10 DEVELOP DISTRICT OEV
PROFILE 1833 - 18338
HUMAN SETTLEMENTS DROUGHT REUEF KATI KAT! EEZ YL - 3378284
ACTP- W INFRASTRUCTURE REFUREISH R3 5M €507269 - 50289
UPGRADE INF|
(CONSOLIDATICN DF ACCOUNTS) 193316 - 103316
MNCUMA WAR ON LEAKS 196 703)) = (296 703)|
[SFARNT WATER SUPPLY Gas7 6487
WATER SERVICE SUPPORT 562068 - 562 068
[CoMMUNAL TSR 306 585 - 308 565
FREE CEVELOPMENT 330000 - 330000
TOTAL PROVINCIAL GRANTS 29333523 - 25823523
OTHER GRANT PROVIDERS
LG SETA Grants. [F1) 1905 065 (1710 355) 194706
[FLOUGHING CONTACTGRS WARD 10 1155 - 1155
FLOUGHING CONTRACTOR NGKAKAKA 1612 1642
PLOUGHING CONTRACTOR - Ward 15 1513 - 1513
 TOTAL OTHER GRANT PROVIDERS 4308 1905 065 11710355] 199021
TOTAL UNSPENT OPERATIONAL MONETARY ALLOCAT] 18373702 11243 %65 1053 ;s:;i 27489429 |
19.0ther payables ”
Med Aid Retirement conuibution 11192437 0200328
Pension- retirement
11193303 2300294



Amathole District Municipality

Annual Financial Statements for the year ended 30 June 2024

Motes to the Annual Financial Statements

Restated
2024 2023
[ R
20, Pravisions.
Reconcifietlon of provisions - 2024
Opening Batsnce Addions Uthiised during the vear Reversed during the yesr Total
Performance bonus 7627 264 514912 8142376
Leave provision 87083515 - {1355186) 85727 329
Provision for Workman's Compensation: 3430398 3552645 13430398 3552 645
53141177 4067 557 (47855841 97 422150
Reconcifletlon of provisions - 2023
Openlng Balance Additions ¥ Reversed the vear Total
Performance borus 7143983 483281 - 7627 264
Leave provision 143221575 {56138 0€0) 8703515
Provision for Wexkman's Compensation 3080855 249543 - 3430298
153 445 413 B3z 024 56 138 060} 58141177
Performance bonuses
int provision for follows: psid one vear in arrear as i had not taken place at the provisi
i calculited at 14% of the current total salary package of Section S7 the 2023/24 vear, however thisis once the ot ised. 2016117 year has
ot been paid yet fal constraints bei i iclpality. ision has been made for the 2017/18 or 2018/18 financial year 2z due t iluati icipality, Di dto
forfeit the performance bonuses.
Provision for loave.
The obligation for leave pay is certain, icipalit ot
The timing for the leave provision is however uncertain.
Provition for Workman's Compenuation
i werkman's ionis certain, on the bas's that the municips! noth
Sine the assessment for the current year is ot avallable, the amount of the provision has been estimated based on historica! payments. The liming and the amount for the provisien s however uncertain.
21, Trads and other payables from sxchange transactions
Trade payables 528589 326 491425689
Other payables 3563715 26322589
Accruals 53466711 24165078
Acerued service bonus 15451020 14614138
Retention payable 35080073 25182499
669227764 582709954
Other payables indude:
Oettars with credit balances 25178 632 15 366 467
Unidentified receipts 5660 308 6227257
Acerued interest 1292 339
Salary Conyrol aczount 202046
Surdry payables 4578729 32437 486
35639715 26322589
The comparaive figure has been restated, refer Note 83,
Falr value of trade and cther payables
it o i rarmally 30-day terms.
Retentic i S ttled in terms of the
palicies are i place (o ensu pay paid within a reascriabile tme frame.
interest y the original invoi it iscounting is immaterial
e it of dmates their fais
bonus sccrual bat forthe year was as follows:
Accrued service boous
Opening balance 14614138 14358873
Additional provision 836 882 255 265
Unused amounts reversed
Gosing balance 15 351 020 13614138
the thi fatks i year, icipality igati i L its
employment.
22, Taxes and transfers pryable {non - exchange}
Other payables from non - excharge transactions 10659173
PAYE, UIF and SDL for June 2024 financial year was paid in July 2024.
23. Consumer deposits
Water and Sanitation 2030238 3801256
The consummer deposits refate Lo the water and saritation function.
icipality does nat ona! right 10 defer the pay! ' leposits.
Deporits are released when an owner of the proper inates the contract wi icipality 10 Supply water tothe property.
2, Pevenue
Service charges 562672258 490452254
Rental of facilities and equipment 302174 783875
Interest earned outstanding receivabics. 109 7604 49955130
Other income: 1448515 1431289
Interest received - investments 45058658 24833840
Government grants & subsidies 17186728711 1156733905
Donations received -
2 437935 1763695293

The amount inctuded i revenve srising from
exchange of goods ar servicas sre 1 follows:
Servics charges

fental of facilities and equipment.

Interest eamned cutstanding recelvables

Other income

Interest recelved - investments

The amount inchided In revenue arising from

e
Governmert grants & subsidizs

25, Service charges

Sale of water

Sewerage and sanitation charges

Gther service charges

Service charges are reflected gt an amount net of subsidy to indigents amounting to R10 142 796 (2023 : R19 227 565) and R1 638 751 the debt incenti fo both water
igure for Servi sefer Note 44.

26, Rental facilities and equipment
Facllitles and equipment
Premises and facilities

—lASTORSETS 1763005280,

562 672259 490452254
302174 288875
109780455 49955130
1448615 1421269
45054658 24833800
719 258163 565 961 388
1718678711 1196733005
1718678711 1196 733 905
347507163 3EOEEITSL
206 880 357 121871109
£284739 7917304
562 672259 430452 254
202174 288 875
302174 28




Amathole District Municipality

Anual Financial Statements for the vear ended 30 June 2024

Notes to the Annual Financial Statements

Restated
2024 2023
R R
27.Cther Income
Commisslon 959049 911557
Sundry incame: 489 566 519732
1428615 1431289
23, interest recelved - investment
Bank 41227 974 22 278700
Financial assets 3826 685 2555 139
45054658 24333 840
The comparative amount has been restated. Refer Note 44.
29. Govermment grants und subsidies
29.1 Opersting grants
Other government grants and subsidies F ‘ 38880856
Levy replacement grant 497 543 000 470031 000
Eguitable share 531 791 000 489 236 000
1117503176 99X 207 856
292 Caphtal grants
Water services infrastructure grant (WSiG) 67202547 35708 655
Rural buik infrastructure grant {REIG) 72 187 096 33558825
Municipa Infrastructure grant {MIG) 129257 569
Muniicipal Relief Cisaster Grant ~
€01 175 535 193526049
1718678711 1196 733905
ithi B i ts above, as per Circular 43 ADM i fir
Other grants 16486707 9902684
MIG 59 564 267 15775083

Other government grants and subsidies includes:
MIG

RRAMS

EPWE

MG

Human Settlements

Sita

Ceta

Conditional and Unconditionat
Uncondithon:

Equitable share
I terms. of the Constitution, this grant s used to subsicise i i
istered indi ivea y subsidy of which s funded from the grant.

Equitable share
Current year receipts
Conditions met - trarsferred to revenue

Lowy grant replacement
Current year receipts.
Conditians met - transferred to revenue

Council levies 2006, This grant s used to subsidiss ons of the District Municipality gt

change in funding.

Changes In levels of government grants

Based on the allosatiors set out in the Division of Revenue Act, (Act 24 of 2022, i inthe level of ant the r fal ye

Canditional

Munlcipal Infrastructure grant (MiG )
Balance unspent at beginning of year
Current year receipts

Conditions met - transferred to revenue
Unepent amount returned to funder

Comsitions stll o be met - remain liabilities { see note 18)

The purpose of the grant is to provide specific capital finance for eradicating basi backlogs for poor
The Unspent balance as at 30 June 2024 relates to the operating portion that was not fully spent during the financial year,

The unspent amount as at 30 June 2023 was retumed to Natlonal Treasury during November 2023,

Reglonal bulk infrastructure {RBG)
Balance unspent at beginning of year
Current yzar receipts.

Conditions met - translerred ta revenue

Conditions still tobe. in I ( te 18}
‘The grant is intendted tadevelop new, relurbish, upgrade, and

geing water resources

muricipal tasge regi i serving a large ares within a municipality.
Italsa exsts o il of addressing Water C ion and Water Demand projects o faciitate bute to the
impfementation of focal Water Demand Maragement projects that wil directly impact on bulk i i Itis 3n allocation in kind which that furds are ot
depezited in advance, but rather upon submisslon of claims by ADM ta the funder.

Expanded public worka programme {EPWP}

Balance unspant at beginning of year

Current year receipts

Conditions met - transterred torevenue

Canditions still to be met - remain fabilities { see note 18)

The seeks to incentivi i toexpand work creatis through i delivery inidentified foeus areas i progr guidelines
During the year, the municipality received its draw & the National vindicatives,

Finandal Management [FMG)
Balance unspent at beginving of year
Current year receipts

Conition met - transferred tarevenue

Coruiitions 5til to be met - remain lfablides | see note 18)

The purpose of the FMG grant is to promete and support 1 eforms in finan
During the vear, icipality received its draw o per the National v Indicatives.

Raral Roads Asset Management Grant (RRAMS}
Bafance unspent at begioning of year

Current year receipts

Conditions met - transferred tarevenue

Unspent amount returned to funder

Conditions still to be mat - remain liabifities { see note 18)

management by building eapacity in municipalities to implement the Municipal Finance Management Act.

The purpose of RRAMS is to assist the di toset up a Rural Assat collect data on roads, bridges, and traff icipal road
During the year, the municipatity received its draw dowre as per the Nationa! Treasury indicatives.

Water Sorvices Infrastructure Grant (WSIG)
Bafance unspent st beginning of vear
Current year recaipts

Conditions met - trarsferred torevenue
Unspent amount returned to funder

South African Road Infrastrutture Strategic Framework,

Coniti be in Habili 13)

The purpase of WSIG according 10 DoRA il i i ous water ite sani reduction
d enh: i i Tally i icipaltis ide interira, iate w itati ensures provision of services
) P st vl " I o e .
water Demand i dsti cati [ in formal residential areas; supo relief projects i

The unspent 25 at 30 June 2023 to Nationsl November 2023,

Balance unspentat begiming of year
Current year recelpts
Canditions met - transferred lorevenue

Conditions still to be met - remaln fablities { see rote 18)

ke (RS 7827505
3544008 3243096
3905 000 2999000
1250000 1200000

16630 -
1147 671 1710355
559164
sEieairs 38880356
591791000 489 296000
1591 791 000; 489 236 000
497543000 470031000
1487 543, 0008 470031 000)
240206 659 40430885
482415000 395 540000
79441 604} (155 243 341}
1240296 655, 140430 88
297339% 240296 659
2620931 {1
69566164 36180757
172187 096| 133559825,
[] 2620931
4999000
4 999 000
1250000 1200000
121250 000/ 11 200000}
- 1078977
3545000 3144000
(3544992 13144 000)
10789771
6
a0 ez 50471669
67 400000 88000000
{57 292 548) (37 550 388}
449 512) 50471668
107852 49612
1890287 1890287
1890287 1890287



Amathole District Municipality

Annual Financias Statements for the year ended 30 June 2024

Notes to the Annual Financlal Statemants

Restated
2024 200
[ R

Municipal Disaster Grant: Water
Balance unspent at beginning of year 566593 566593
Current year réceipts -
Conditions met - trarsferred torevenue =

566553 556593

Conditions stll 1o be in Kabilities { see note 18}

LG Seta

Batance unspent at beginning of year
Curent year receipts

Conditians met - transfered to revenue

Conditions still to be met - remain liabilities { see nate 13}
SETA i i

AL struct

wellas

L

tofaciitate the trainis \dling of
cETA
Balance urspent at beginning of year
Current year receipts.
Conditions met - rarslermed to revenue
Musicipal Disster Grant: COVID
Balance urspent at beginning of year
Curent year receipts
Conditions met - translerred to revenue
Unspent amount returned to funder
‘Congitions st to be et - remain liabiliies { see note 18)
Refer to Anpexure 1and Note 18 for details
30, Employee refated costs
Employee related costs - Salaries and Wages
Borus
WMedical aid - contpany contributions.
[L13
WCA
Leave pay provision charge
Contribution: Pension fund
Contribution: Group ife
Bargaining council
Employee benefit contribution
Trave!, motor czr, accammadation, subsistence and other allowances.
Overtime payments
Car allowance
Housing benefits and allowances
Alloviance: cefl phone
Allowaree: shift
Allowarxes Stardby, Night and Sunday
Skills developmant levy
ive figure lor employee Reler to Note 44,
plans
Defined contribation funds
Oefined benelits funds
Remuneration of Municpal Manager: Dr BJ Mthembu
Remuneration
Contribution 10 UIF, Bargaining Council and Rension Funds
Housing allowance
Travel allawance
Or Mthembu was appointed as Municipal Manager during April 2023.
Rernunerstion of Municipal Mansger: Dr T.T Mnyimba
Remuneration
Conlribution ta UIF and Bargalning Courcl
Leave pay
The contract of the Muniipa} Manager expired end of May 2022
Resnuneratlon of Chief Financial Officer: Mir ML Mosaia
Remuneration
Acting allowance
Cantribution to IF, Bargaining Council and Pension Funds
Travel allowance
Housing allowance:
teave pay
The position of the Chief Financial Officer was vacated on 31 March 2023,
Ramunerstion of Chlet Finaniclal Officer: Mr N. Zongethws
Remunerstion
Acting allawance .
Contribution to UIF, Bargairing Council and Pension Furds
Trave! allowance
Housing allowance
Leave pay
The Chiet Financial Officer was appointed with eftect 20 November 2023,
Remuneration of the Director Engineering: Mr N Dungy
Remuneraticn
Contribulion Lo UIF and Bargaining Councl
Travel allowance:
Acting allowance
Housing allowance
the Director Engi ire wit 30 April 2024,
Ms ATinta
Remuneration
Contribution to UIF and Bargaining Councl
Travel allowance
Leave pay
f the Director i expired 31 October 2022.
Sovest
Remuneration
Contribution to UIF, Medical and Pension Funds
Travel allowance
Acting atlowance
Housing allowance
Leave pay
Director Strategic Management was appointed during 11 September 2023.
Mrali
Remuneration
Contribution 10 UIF, Medical and Persion Funds

The Director of G i d L 2021 10 31 January 2024, Council took a decision to advertise the
it i and allow Mr Mrali ko resurme his duties s Senkor Manager Satellite Operation

Services effective 01 February 2024 1012 Ortober 2026,

¥ WsN.C Zondant
Remuneration
Acting Allowarce
Performance bonuses
Contribution ko ULF and Pensicn Funds
Leave encashment
Cell phens allawance

The Director of Community Services was appointed during 1 August 2023

Spatial Planning and
Remuneration
Contsibution to UIF and Pension Funds
Car allowance
teave pay

Housing allowsnce

184711 1
1573275 1505 065
1147 671 1710 355(

620315 184711
Afri
°
1559 164
1559 169) -
433931152 411631890
35602 800 34006621
28799 233 a585614
2913252 2882917
3340168 2901088
4702520 150550 268)
73787473 70973170
3712840 3559440
164 446 180253
1283 190) 2643970
20304 980 23325 367
42634933 35393320
26290139 26930 144
2480050 2476574
8851145 8874130
3907970 3682402
16853210 15895400
6234 370 5903481
726 157 430 646 807 524
8281844 70973170
o 70972170
1306804 276351
197 302 a322
242199 98300
355 601 56286
2101906 14158
1155 617)
87)
52167
- 20 837)
=9Em9 813470
11247
171631
125000
262013
285 424
295839 1669785
712988
126201
210000
1049390
983323 1075 261
2078 2255
275 000 300000
3749
283120 417550
1549516 1803714
- 519070
- 751
0000
- 401699
- 1001521
a3z 317 .
151049
180000
690
762
68972
1334790
513264 1393430
127063 203436
1030336 1596 866
963266
172840
220000
1356206 -
ass 27
76324
60000
297812
108 860



Amathole District Municipality

Annual Financial Statements for the year ended 30 June 2024

Notes to the Annuat Financial Statements

Restated
2024 2023
R
z983m
The contract of the Dicector Spatial Manning and Development expired 31 October 2022,
pa ng and Ms 2.C Xabadlyn
Remuneration 899208
Contribution to UIF and Pension Funds 152777
Travel allawance 145714
Leave pay
Housing allowance
1197739
i pati: ing. 11 September 2023
31. Remuneratlon of coundiliors
‘Councillors 2024: (47) 2023: (47) 15791477 12918344
Councillors allowance 1788235 1443891
17579713 14387 235
tn - ind benefits
The Executive Mayer, Speaker, Chief Whip and Mayoral Committee Members ace full- time, Each is provided with an office and secretarial support at the cost of the Council.
ive Mayor has the use of counell icte for official duti ime dri
v ind benefits of the polii bearers are within the upper limits of the framework prescribed by Sec 219 of Constitution.
Executive Mayor: A Nesangan!
Satary 1103316 699308
el phone Allowances 17896 36426
35 Allowance 30400 2687
Executive Mayor Nisangari was sworn in during August 2022 1151612 Tz an
Speaker: O, Mguncutu
Salary 589 692 80134
Cell phene Allowances 15200 18109
36 Allowance 11108 2896
616 000 501139
‘Councillor Mgunculu was sworn in as Speaker during August 2022
Executive Mayor: N, Ndlkdnds
Salary 115336
el phone Allowarces 3504
36 Allowance 300
Conteibution to UIF, Medicat and Persian Funds -
15130
“The Executive Mayor, Courcillor Ndkinda was sworn in during December 2021 and
resigned as Executive Mayor during August 2022
Speaker: NV, Mgldlana
Salary 92269
Cell ohone Allowarces 3504
36 Allowarce 200
%073
The Speaker, Coundillor Mgidlana was sworn in during ecember 2021 and resigred
5 Speaker during Aupust 2022
Ciir. K. Rulashe
Sslary 826231 770146
€ell phone Aflowances 30400 40904
Travel Allowance
5 Allowarce 17908 3106
#7532 814246
Clir, N, Nyatela
Satary 366797
Cell phoos Allowances 20861
36 Aflowance 2482
399150
Councllior Nyatela resigned as a Councillor in March 2023
Clir, N.O. Mbecans
Salary 86502
Cell phione Allowances 3508
36 Allowance sy
Reimbursive Trave! .
50306
Councilior Mfecane was sworn In as Chief Whip during December 2021 and resigned
during August 2022
clir. K.C. Manelt
Salary 229231 770148
Cefl phane Allowances 24000 20800
36 Allowance 4308 3300
Reimbursive travel 1986
279525 814246
Councliior Manell resigned 35 Executive tayor during December 2021
clir. X, Mogxaso
Salary 829 23 770148
Cell phore Allowarces 44000 40800
36 Allowance 4308 3300
Reimbursive travel 7136
824675 E18246
Cauncifior Mngxaso was sworh in durlng December 2021
i B Ketelo
satary 82923 770146
Cell phone Allowarces 42000 46800
3 Allowance 4308 3300
Travel reimbursive 14047
892436 814246
Caunciltor ketelo was swornin during December 2021
Clir. A.B. Madikane
Salary 829231 770145
Cell phone Allowarces 40300
36 Allowarce 4308 3300
Travel reimbursive 29636
907174 814246
Counclilor Madikane was swornin during December 2021
Clir. F. Phumaphl
Salary 741778 770145
Cell phane Allowances 44000 40800
36 Alowance 4308 3300
Travel reimbursive 104054
230181 814246
Councitior Prumaphi was swor in during December 2021
or, N, Gezm
Salary 829231 513431
Cefl phone Allowances 21000
36 Allawance 2308 3100
8850247
966041 557531

Councilor Geza was sworn in during November 2072

58



Amathole District Municlpality

Aninua! Financial Stataments lor the year ended 30 june 2024

Notes to the Annual Financial Statements

Restated
2028 2023
R [
Gir. ¢ Genyane
Salary 829231
Cef phane Allowances 44000
36 Allowance 4257
Travel reimbursive. 20755 -
316 202
Councillor Genyane was sworn in during December 2021
Qir. M. Satshonands
Salary 804 807
Cell phone Allowances O oo
36 Allawarce an
Travel reimbursive 26385
879 601
Courcillor Sotshononda was swornin during Drcember 2021
2. Depreciation, smertisation snd Impalrment
Depraciation and amorthsstion
Property, plantand equipent 102 395 612 102875441
Intangible assets 13688 313689
Ievestment property 106 450 138946
Tnpalrent 5681011 102054
Property, plant and equipment 56610785 10205%
Intangle assets
159 626 535 103430 131
ive figure for depreciati Refer Note 44,
33. Financa costs
Total insnce costs 51082201 23745748
Workmen's Compensation 208381 287284
Employee benelit oblgation 22267000 21891 160
Rehabiitation prowision of solid waste side 633335 500318
Interest overdue accounts 27977475 20966539
Interest paidCBO's 1 587
51082201 Q75788
Tigure for s refor Note 34,
34, Debt Impaizment
Contributions to debt impairment provision - other 46649143 42989235
‘Contributions to debt impairment provision - sewer [ 133428531
Contributions to debt impairment provision - water & 256435 608
450174 007 232854375
Tigure for Debl impairment ha: Refer Rote 44,
35, Contracted services
Contractusl amaunts
Office equipment 650070
accommedation Oifice Space and parking 15148835
Cleaning & hygient 320018
Sewerage 483223
Security & Bodyguards 30447759
Quaification veriication 91677
Transport 657580
Special programmes 922558
111739619 77724338
e comparative figure for Contracted services has been restated. Refer Note 4.
25, Inventory consumed
VIP tailet structures 9470979 35597 262
Consumables 2333568 264884
Water 151207078 105470386
164611626 333093
ive figure for i Refer Hote 44,
The amount iecludes structures
37.0perstionsl costs
Adminstr 590215 669028
Advertising 1984223 1501654
Audit committee meetings 1081217 1009626
Auditfees 8581459 7607289
Bank charges 1654 609 1549973
Chemicals 25461159 2113416
Comemission paid 11759 672 4539858
Community Based Organisation 2317264 2517801
Clearing 92238
Conference expenses 1451853 1182013
Consultants 16677 369 14505 360
Deeds Information 37424
Disciplinary Comamittee 110000 48000
Food and Beverages 567022 194286
Foreign exchange translation foss 559186 522243
viring eosts 64595 445 22070424
Iosurance Premium Cost 9307808 5825555
Iovertory losses 358 358
Legal fees and Litigation 21533450 12397747
Licenses and subscription 48362 1109353
Membership fees 8710702 8056950
Municipal Usilities 41626309 31763438
Postage 444291 332518
Printing and stationery 625992 537160
Protective ciothing & uniforms 4545165 321 689
Refreshments and catering 1676545 932076
Sampling and Testing 1297580 904550
Software and Computer 19913050 15031834
Storage 3168 11566
Subsistence and Travel 3520363 2876755
Telephone and data expenses 2047834 3336858
Teaffic fines 4570 4539
Transport 27293379 20451760
Water research kv 1338072 82
203350535 185194038
v fig Z ha Refer to Note 4.
38. Auditors’ remuneration
Fees paid B9B1450 7607 888
39. Net cash flows from operating activities
Surplus 404 821 869 108971150
Adjustrents for:
Oepreciation, amortisation and impairment 159626535 103430131
Gainflioss) ansale of asset and liabilities 120 684 340} (155 286)
Contribution to debt impaisment 512580299 432854375
Actuarial gain and loss defined berefit 12035000} (28765 950)
Inerease in VAT acerual debit 15931904
fncrease in VAT acorual credit (63701 288)
Finance costs 51082 281 53745728
Movement in provisions 719027 155 305 235)
Movement in the non-currert provision 633335 50318
Mavementin the employee benefit obiigation 19543676 {6521 850}
i fon of igati (204 677) 2291000
Operating lease isbllity movement (54 276) 1973087}
Chenges [n working capitat:
Decreasefjincrease) iniventorles (93531 256) (16989962}
{increase)/desrease in reveivables from exchange wansactions 1589 584 203) 1487 530535}
i change transactions (8052834) 1494974
Increase in consumer deposits 228982 185012
Increaseldecrease} in payables from exchanee ransactiors. ®7278227 70 614 606
Increase/(decrease) in VAT receivabie (5281452) 38264100
in taxes and 10650173 18910768)
Iocrease/[decrease) i trade and other payables from rion-exchange transactions (229902 602) 151580375
{increase)/decrease in non current reseivabies 1703 765) (815000,
209255 706 348 014985

The cash flow figwres have been restated due to the prior period errors, Refer Kote 44

40, Finandal Instruments disclosure
Categories of Anancial Instrumants

2024




Amathole District Municipality

Annual Finarcial Statements for the year ended 30 June 2024

Notes to the Annual Financla! Statements

Restated
200 2023
R ]
Financlal avsets Atamortised Totat
ot
Non- current receivables 3122575 3122525
Trade and othe receivables from exchange transactions 362602985 362692985
Other receivales from non-exchange transactions 15010727 15010727
Cashand cash equivalents 219917515 219817 515
Currentinvestment 0650606 8060605
604804359 608 804353
Financlal labiRties At amortised Total
ot
Trade and cther payables from exchange transactions 66927764 6692227 764
Gther payables from nom-exthange transactions 11193303 11193303
620421 063 630421068
2023 At wmortised Total
cost
Finencls) assets
Non - current ceceivables 2418780 2418 760
Trade and other receivabies from exchange transactions 236588 591 236584 591
Gther rectivables from non-exchange transactions 7013876 7012876
Cashand cash equivalents 386259826 286259 826
7434597 7434587
639711 649 639711649
FAnanciat flabiiitles At amortised Totat
cost
Trade and other payables from exchange tansactians 562709994 582709982
Other payables from non-exthange transactions 9300198 9300152
592010188 592010188
a1, Commitments.
Authorised caphal expenditure
Alrendy contracted for but not provided for 2024 20m
* Infrastructure 1546233 207 1685501 321
« Community 13439 697 16823237
« Other - Lane! and Buildings
1559672900 1702323558
Thks expenditure whl be financed from
« Government Grants 1559672904 1701821420
« Own Resourees 503138
1559 672904 1702324558
Operaiing leases - a3 lessee (expense)
Minimum (ease payments due
- withinone year 5807481 8331292
- i second to fifth vear inclusive - 5807 481
Total exchusive of VAT 5807 881 14138773
Total inclusive of VAT 6670603 16259589
Operating lease als payable by the entity for on of eased buildings 35 wel as photocopiers,
16 Photosopy machi i
Rental iated for 12 years ang ¢ at 7% per annum.
17 Buiding ved on & i
Operating ieases -as lessor (Incame}
Minkmurn lease payments due
- withincne year 27164 154313
- in secord to fifth yeat inclusive 7164
« Iater than five years 5
27164 181477
Operating Leases consists of the lollowing:
Operating rentals recei v icipality for certain of its properties situated
in Stulterheim, Komea and Cathcart,
No contingent rent s payable.
Leases are negotiated for of 10 years and v 8% annuslly.
2. Contingencies
Contingent Nablitles
Legal calms
The following ciai i ¢
i The estimated liabli jims, should the elaimant be suceessfut is disclosed.
‘The timing of the Iegal proceedings regulating the claims [s uncertain,
Legal disputes refate to:
Compensation for goods delivered by suppliers
icipality s disputing claims by suppliers far z 1028304 1028 384
‘The municipaty has been sued inrespect of a vehicle that was takan 1o the complainant 1o be repaiced by
cobe Local Muricipality (now part of Raymond Mhiaba municipality] years ago and was never collested.
There is uncertaiaty a5 to who actually owns the vehicle in questian. The municipality s being sued for storage fees.
Cefault judgement was granted against ADM and a Warrant of Execution was Issued. ADM is nat willing to pay for a vehicte it does not awn,
1909 13084
Compensation for work performed by & contractor
The claimis in respect of services rendered in the amount of R 1 373 586. The entity performed pocrly but were nonetheless paid o the agreement. . The matter s not
progressing. 1323586 1323586
Supply of Laflets pursuant to & ¢esslon agreement
Supply of tollets ttoa cessk with service provider. Discovery affidavits have been filed, Matter stil perding in High Court. 24921848 34921848
The plaintiffs clsi fmissed with ith, PlaintfHl has hed Plaintiffs appealis based on the intergretation af the undue enrichment.
Supply of VIP tollets structures
Supply of tollets pursuant to a cession A jce provider. Di itz have been filed. Matter still pering in High Court. Fooeo0n ET o]
The plaintitfs cla vith h, Praintif has hed Slaintifis appeal i based on the interpretation of the undue envichment. i = =
Supply of water

‘The Mirister of Water and Sanitation has sued ADN for outstanding water use charges and water research leviss. The elalms date back to
when ADM assurped the i i ider, ADM has brought i im, the matter is stil pending.

Compensatian for services rendered

There was a dispute on support herce fce pr icipa
prospects of success,

‘The matter has not been pursved, and has ro

45571286 26571286

- - s



Amathale District Municipality

Anaual Financial Statements for the year ended 30 June 2024

Notes to the Annual Financlal Statements

Restated
2024 2023
R [

Lo of Income
Attomey Pretor i o i of less of incarme from Bir the termination of contract 1 At been issued.

700 000
Death of child
The aintit i laimir of s o her chi inthe peac Butterworth. Matter is ongoing.

500000 500000

Contractual disputs
Aclzim for payment of meney as a result of services cendered and no payment received. The case hus been finaised. 3000000
Contractual disputs
Payment of contract lor services rendered and no payment receive.
ADM has made payment of the cost award on the 16th April 2024. The matter is firalised on the basis of settiement. Determination of the casts amount outstanding. ! & b .
Claims for demages
Claim for damages as a resull of the alleged el that left i 33520789 33520789
Filed both the plea and relevant notices.
Defictunl claim
A caim arish i e PlaintlH. the ADM are alieged to bave left 2 it the Paingfl fell £780000 £780000
Delictusl claim
For delictual damages, PLnGiFFs cow injured 25 3 resul of a pit 1lat not construzted ta finaity. 5000 5000
The Municlpsity s to consider the benefit versus the fegal costs of pursasing.
Chvil Mutter
Ctsim for & ising fromm having Essential User car scheme beer! taken i 30000000 20000000
Contruct dispute

190659

Non-payment of a lezsz agreement by ADM. The matter has been closed.

Claim for compensstion

This matter i paficant in the i ich s seck i ity by the Commission, which was initialty adminis by ADM on behalf of
i an ocder to gi between the two parties.

Civil Matter

This matter relates i | for ices rendersd ipality for pay ot made.

Chl Muttar

Claim for non-compliance of the satary increments by the Muricipality with the SALGEC salary and wage agreement.

Bresch of Contract
paid for services that Aplea hasbeen fled.

Supply of VIP tollets structures
Supply of 10ikets pUFSUNt t0 3 cession agreement with service provider.

Civil Mntter
Chaim from afleged unfalf fabour practice by the muricipafity.

Civil Matter
Dispute over the non-payment by the Mu

ipality of leave to a former employee.

Civil Matter
Dispute over the non-payment by the Muricipatity of salary toa former emgloyee.

Ctaim for Recovery of unpald benefits
Claitn by an employee for unpaid benefits, Matter awaiting a date at the Labour Court,

Tots! contingent Uabiltles

Cantingent essets

T FeaGesing o i ised a8 the s ona legalruling.

Non -performance on a contract

The municipality has instituted legal acti i i scipality and its lawye opinit the litigation is likely o be in the muricipality's favour.

The matter Istof matters toa judge for the case

Fraudulent fuel purchase
Claim for fraudulent fuet purchases. Application for Default Judgment has finally of court, Execuli located. s new
Ioeation stil to be determined.

Cancellation of contract
Court application being launched to cance! partion of celating 1o TLE. Service provider has undertaken to provi machice,

Breach of contract

ipal i a contractor for o to breach of contract a5
aresultof the contractors abandonment of the project. Amended particulars of ¢
Prospects of success are minimal and intention Lo ciase the fle.

Services not fully rendered
The Muricipality has lodged a aim for damages froma y 3

Total contingent assets

ities were restated, refer Note 84.

Controlied erkities Refer tonote 7

Related party transactions

Allamaounts are disclosed inclusive of VAT
Shared Internal audit services for ASPIRE
Seconded services

Acting Chief Financial Officer

Acting Chief Executive Officer

‘Acting Chief Operations Officer
Commurications Intern

Communicatien Oficer

Fees pald to Audit Committe Members for ASPIRE

tees paid to frecelved
Amathele Ecoromic Development Agency SOC Limited t/a [ASPIRE)

Rental In kind for the prouision of office fadiides

Spudial Programmes.
Tourism events
Implementation of boreholes and water tanks

The Amathole Economic Development Agercy was establishied 1 September 2005
Pace of Incorporation: South 411

i i thle Municipal Distrct Ares.

Key management Informatlon
Referto Nate 30and 31

24, Prior period errors

43.1 Contingent lisbilities and Assets
Four additional were muricipality's attomeys for 7 655 121. Inaddition two cases were reduced by R47 193 446
after legal procesdings.

year
Refer to Note 42

Contingent fiabilities 3 previously reported
Restated contingent lablities

61

14 360 370 14460370

1862500 1862500
146809299
16613652

5571000 IIIETIESS

g S e N
107842
38000
226614
B AT AN _ HMIEAT
500595 500595
125091 125091
1400000 1400000
1198370 1158370
8083 667

700843 623000
658789 236700
1498328 606351
- 82566

58171

- 189235

T 81440

11 500 000 11 500 000
759879 982 669
450000

8000000 -
297 203044
39538325

—_— 39033
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2020
[
The municipality's altorneys conlfmed cases to closed and therefore o onger cecoverable. E ingent assets.
RS 342853 and restated
Rafer to Note 42

Contingent assets as previously reported
Restated contingent assets

442 Inventory
Inventori i by of R36 684 529 due property. The land included in the Fixed asset register of the Municipality e & it as Investment Property as on the land for it
a5 such itis not held (ay the owner or by the bessee under a for capital fati ‘The Land to the value of R36 664 529 is st i i of the i iaries of the houses and rectassified as
Inventory. The error was year and adjusted vely. Refer Note 12,
VIP tiletimventory for 2022/2023 has decreased by R4 676 254 due tothe ion on the costing of the
The error was and Refer Note 12.
443 Investment Prope:
During the physical verification ofland included i the Fixed aset register of icipality, it was found that tand ied by buildings (RDP houses and informal Settlement)
bult for in the Land nct mesting ition far it i Irvestment Property s t s not held (by the owner o by the lessee under a finance lease)
for capita iation or both, The tand R36 684 529 i stil rster of ip f the houses and
tas now been reclassified as Inventory. The error i dlusted ey, Refor Note .

Investment Property has further increased by an amau

44.4 Froperty, plent snd eqaipment

Property, plant and eqaipment - Cornpleted Infrastructure Assets.
‘The opering balances of the trial balance was brought inline with the fixed asset rey

Sanitation cost ncreased by 12069 375, Water v R36 134 733, Saritat 691218,
v R197 899, 2 decrease in san impairment of R843 178, a decrease in water accumulated impairment of R7 450 209 and annerease in sceumulated surplus of R270 520 285,
a ion in-progress that was 2741 897 R1274 1697
Additions included in repair i itali R2 B32 526 which increased the water 3 in repairs and mair R2832525.
i i in the Tixed assets. in sanitati fati 44 685, i Hation of R194 867 484, decrease insofid
waste depreciation of R395 797. fati by R92578594 and 805595
ith in the fixed assets. Increase insanitation accumulated depreciation R6 156 680, increase in wa fation of RE5 705 875, increase i
i R157 899. iati by R92 060 454,
it i in i from the expert, The landfil asset increased by RS 387 863, i the landii asset ation of R1 203 472, In the fandfit asset
S rease i z R7 524 807.
These errors n the current year and adj Refer Note 4.
Property, i
‘Commpleted workciprogress profects were captalse 1 the value of R12 617 754, which the workin progress by R12 617 754,

Donated assets were accaunted for as part of WIP, these were subsequently reclassified, these related 10 JOJO tank projects cormpleted and handed cver to the cammunity. WP decreased by R4 380 145,

Maneable assets were accounted for was part of WIP, ified. WIP by R3951 000 and ble assets increased by 3951 000.

WIP was ir d by R9 400,
were corrected in year and adjusted ively. Refer Note &,

Property, plant and equipment : Cost - Othes Rssets

During the physical 2023/2024 firancial y iy L i register and ' for moveable assets.
Difeeces were dentified b ween the. sset regiter and General Ledger, Thi resulted In 2 number of s ing ideni i year as tolows:

The 2022/2023 cost of Transport was decreased by an amount of R395 230 whi to costs that were i v A

The 2022/2023 o081 of Computer Equipment R2 582 i tothe cost of computer equipment that was incorrectly calculated.

The i Equipment was i amount of R3 070 661 whi i fce equipy i calcutated.
The 2022/2023 cost of Ma:'ul\evy[qmwlemwas inceeased by an amount of R3 493 053 whi inery Equipment that was i y 3

The year and was adjusted ivety. Refer Note d.

Properey, plant and equlpment : Accurnulated Depreclation - Other Assets

During the physical verif the 2023/2024 iplete review of ici register iger.
Differences between Asset Register and General Ledger were noted. vas resulted ina rumber of ident i year under revisw.
The 2023 cost of Trarsport of R295 230 which

The 2023 cost of Computer Equipment was decreased by an mamount of K2 662 706 which was lmmeulvwc\dated.

The 2023 cost of R3 070 661 whi calculated.

The 2023 eost of Machinery Equipment was increased by an amount of fi3 493 053 whith was incorrectly calculated.

The fation of Machinery Equipment R1 383875 whic dati iery equipr i L
These errors were as a result o errors in Hali i uselul itz estimates.

The error was ia) year and was adjusted Refer Note 4,

445 Intangibile Assets

IR the current year, an error in the amortisation calculation of 2021/2022 was identified. This error was corrected retrospectively, refer Note S,

486 Trad
Consumer debtors for 2021/2022 weve decreased by RS54 974 345 and R1E 436 710 for 2022/2023 i for which actual reading: cbtained i nd rebilled, The error
in the current year and adfusted retrospectively. Refer Note 13.

In 2022/2023 consumer debtors were further reduced by R10 788 930 for fon of the billing esti that were in line wit ved tariff policy. The error was comrected

In the current year and adjusted retrospectively. Refer Note 13,
Consumer deblors forsanitation for 2021/2022 were dereased by R2 540 267 and R220 207 for 2022/2023 srrors identifed n the biling. Tne cvior wa corrected
erest 10 the billing emors i o for 2022/202330) v R1426 552, The ermor d in the current year and adjusted retrospectively. Refer Note 13.
i decreased by fR103 862 i 2 3

43.7 Recelvables from Ron-exchange transections

that a clearing account for bank returned payments had not been cleared.
The correct reallocation of transactions from this elearing account has reduced 2021/2022 by R19 529 309, The correction has been made retrospectively.

Refor Note 13,

4.8 Cash and cash squivalents

Anamount of REA1 654 accrued Interest was incorrectly reversed againss ane of the call accounts. This error has been corrected retiospectively.
Refor Nota 16.

Other payables f by RS66 i /2 e

The error was comected in the current year and adjusted retrospectively. Refer Note 19,

4420 Trad pay:
itors i by R11410492in transactions were identi inthe ial year,
A I in2022/2023 by R6 866 639 due to thy ien ir ificati
¥ it i 587 D41 in 2022/2023 result of a mi: il tic

The estors were i vear and adjusted ively, Refer Note 21.
4411 Trade Pay. nge

) tothe in 2021/22 finandiat year from the restitution award monies held by the muriclpaly. This amount
had ot iic ts. The error year and Refer Note 18.
44,42 Provisions.

Asion for the: 121 errors in the number of leave days and the costing of the leave and increased by R10 210 251,

‘The error was corrected in the current year and au,umc retrospectively. Refer Note 19,
i by R349 543 in 2022/2023 as the provision was nat amended in the prior year,
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Restated
202
R
VAT Accrual 159 708 iled as foliows:
The VAT payable I 381, this was due VAT o sk in the 2021/2022 financial ye:
VAT Accrual {Deferred output VAT) for 2021/2022 was. further decreased by R7 57301‘ and R3 842425 aher: ice che in 2022/2023.
The VAT by R1 247 112 after ing journal that was Mﬁﬂxd twice to output VAT.
These in the Current year i it Refor 1d 60,
The VAT conal 288 266 after ing journal that twice ta the VAT control 3
VAT Accrual Deferred input VAT) has Increased by R6 609 434 and detailed as folows:
The input VAT RG2S 885 in 2: i financial year and the input VAT ogri
i VAT increase by R7 the i i ring journal that was processed twice ta input VAT.
These were corrected in the current year and adjusted retrospectively, Refer Nate 17 and 55
e presentation ofthe VAT was corcected asrequired by GRAP 108, which now separately presentsthe VAT receivabie, VAT i and VAT . The i i
This Reler Nate 17, 55 a0d 60.
44,44 Non-current prondslan
peovision for the i ite i was reduiced to be infine with the report, valuing the landiilsite rehabilitation s
requirements in GRAP 19, by an expert. The error ir year i i
2015 Service charges
Inthe i ar Z dr ed afte K i ir in i At 4 tariff poticy.
In addition service charges were further reduced in 2022723 for changes in the bill 1ua) readirg b i
Service charges were reduced by RS0 486 763 for. IPE 20022 fmlﬂal yeor due 1o adjustments in the billing after actual readings were obtained.
The erroes. in year and Refer Note 25.
4436 Wterest recelved - Investments
investments increased by an smaount of RB41 654 due ir The ecror has
2417 Interest sarved outsianding recehvables
Interest on outstanding debtors balances was ve:alculaled after the change in the billing estimates, which resulted ina reduction of R1426 001,
The error in and i Reler Note 25,
2438 Emplayee related costs
Joyee refated fsion bei y using the i ing and i v quanities.
The error in and adi ively. Refer Note 30,
The overtime was reduced by R3 323 552 as the acerual for i This error din the curcent year and adusted retrospectively.
Refer Note 30.
“ & Iropalrment
Other ausets
During the physicat verificati liation for the 2023/2024 i trat ation for other i int register.
The /: it Transport o d by an amount of RZ ‘llS 723 whi piati transport that 2
The iation of Computer Equipment was decreased by i iation of computer equipment i X
The atic Dffice Equipn det d by tof R204 973 which iatic equipn that
sation of Machinery Equipn v of R168 705 whi iatiy i i y X
The ervor was i year and adjusted ively, Refer Note 2.
During the physical veri i Tatic 1he 2023/2024 i di ed that the impairment was ¢aleulated incorrectly.
The impairment of Transport was decreased by an amount of R21157 950 whu:h relates ir of por L
The impairment of Computet Equipment R1209.624 whi ed impai computer equipment thst was incorrectly calculaied.,
The impairment of Furniture and Office Equipment was decreased by t of R406 985 i i lumﬂu!e i that
The impairment of Machinery Equip R273 507 which relates pai that was i s,
The error was i year and adjy i Refer Note 30
Errors were noted in Hati i i i After b iati by R25 428 832,
The esror s year ard adjusted th Refer Note 32
4420 Ananes casts
The finance costs in 2022/2023 were reduced by R2 528 260 afer the aligren of the provision of i ltati i
The error was vear and adjusted Reler Note 33.
The finance costs in ZDZNN23 were further reducad by R162 27935 transactions relating to the prior yeas ir
The error was vear and adjusted Refer Note 33.
4421 Deit knpairuert
The basis for i ik ulated whi in 2022/23
The error was corrected in the current vear and adjusted retrospectively. Refer Note 3.
4422 Repairs and malntensnce.
P RPN o o R £57 52 i = repa
Inaddition the 7in 2022/2023 i isedin ial year.
The error ir and i Refer Note 54.
4423 Contracted cervices
services A3 206 653 for 242023 shver it was identified that certain transactions in the incorrect i X VAT
on certainof the tarsactions relating (o the renta| o prermises was incorrectly reated,
The evror year and adj Refer Note 35.
4424 mventary consumed
The i for 2022/2023 i Y N7]6 721 due i it cakulated,
The error ted in and adjusted Rafer Note 36,
2425 Operationsl custs
Operational Costs decreased in 2022/2023 by R20.011 526 after it was identif in trarsactions were L al v
“The error ed in ively. Refer Note 37.
2226 Galn/loss on the disposal ot sssets
During the reconcifiation between Bxcel Fixed Asset Register and Asset for 2023/2024 cumrent year i the gainioss was i caleu
in of the bl i .
The esror was i year and adjusted ively. Refer Note 52.
4427 Unauthorised expendliure
ERRSTRABRIRTPRI: - cf 771 616 020. This was a5 a result o pricr period ervor 3t it [ i due accounts, employee
i year and adjusted J Refer Note 45.
Unauthorised expenditure s previously reported 91662051
Restated unauthorised expenditure 183,
Restated amount
The effect of the pricr period errors are summarised in the table below:
etanc raported oferror _|Restated batance
fal Performance
[servicecrarges (516068422) 25616168 1430452 254)
trterest received - Investment 123992188 1841 654 124833840
Interest iy receivables 513811311 1426001 49 955 130]
Ec 639 930825 5686 €93 646 BOT7
Dei~ediation ion and imesii 154 746071 151315 840] 103430131
Finance Costs. 46426 287 126530538 43745748
[Debt impirment 400229325 32625050 432854375
X 30008693 12 291 011} 27117 €88
7 81020981 132956531 777243
Inve ntor y Consumed 131616372 9716721 141333093
(Oprrational Costs. 205 205 564 120011 526 185194 038
1413 9431 575229 155286
} 10254 32008275 | 42272508
= I 142 263345 136,652 040.] 305 611305
Pre=grty stant and esu 1 4 538 694 266 azage53s | 49837
innargible Assets 212734 4] 313650
Trade snd other receivables from exchange
i 325471074 88 836483 236504501
Recaivabl: ha “ge trapsactions. 26542185 {19529 7013876
|Cash and cash equivalenits 385418172 841 652 386259 826

[
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Restated
2024 2023
R R
10630474 10630472
VAT Accrual - dekit 124739569 126739 589
[Gther peyables from on-excha e transactions 9299378 18661 19300 154]
Trade and other agaki exchage transactions 1575579 150) 17130838 (582 7089931
Trade and other payables Irom nom-exchange
transsctions. (222456 632) 1600002 1270 856530
Provisions 87 581382 10558 795] 198101177
VAT ba;able 1195588 270)
[ VAT Acerual —credit 1130487 407, 1130 487 207]
12043423 | 2526 260 111515183,
[ | 139858134771 I5153@3614]] 14502197091
The effect of the adjustments were as follows:
Statement of financlal position
Increase in inventary 22008275
Decrease in investment Property {36 652040)
Increase in Property, Plant and Equipment 444 835 314
Decrease in intangible assets )
Decrease in Trade and other receivables from exchange transactions (83836483)
Decrease In Rectivables from non-exchange transactions (19529 309)
Increase in Cash and cash equivalents 841654
Increase in VAT receivable 106304874
Incr ease in VAT acerual -detit 124739599
Increase in Qther payables from noc-exchange transactiors (866)
pavables f 7 7130834)
Decrease in Trade ard other payables rom non-exchange transactions. 1600002
Irerease In Provisicns (10559 735}
Decrease VAT payable 195 508270
Decrease In VAT accrual credit 130487 207}
Decrease in Noncurrent provisions 2528260
Total 519525 069
Statement of financlal performance
Decrease in Service charges 25616168
Increase ininfevest received from investments. (84165)
Interest earned outstanding recelvables 1426001
Ircrease in Empioyee related costs 6886 699
i amortisati impai {51315840)
Decresse in Finance costs {2620539)
Increase in Debt impaimment 2625050
Decrease In repairs and maintenance (2891 011)
Decrease in contracted services {3295653)
Decrezse In inventory consumed 871671
Deersase in Operational costs (20011526
Increase in gainioss from the disposal of assets 575229
Total (8201255}
Net fincrease)/decrease in the accumulated surplus (515 383614
™ on of prior h hed In flow and the sffec! is s per table deplcted below.
The effect of the prior period erors are summarised in the tatle befow:
Amount a1 previously
Statement of Cash Aow reparted Restated Amount
cash activites 356133037 336562981
Net cash activhies 111685 0641 1186624 213]
in exsh s 344243973 149856 768
5. Risk management
Finandial rigk management
‘The municipality's actvities expse it ta 2 variety of finanial risks: market risk (incluging currericy risk, fair vatue interest rate
risk, cash flow Interest rate risk and price risk], Hauidty risk, © isks arise inthe
the manicipality's operations.
The Accounting Officer| iy for nd oversight of icipality's 2 ik [ t
financial markel: ise potential ads e Scigality’s financiat per icipality's risk plicies are established isks faced by icipality,
t0'set appropriate risk limits and controls and ta monilor risks and adhererce tolimits, Ri i itions and Tl 4 by the Coundil.
The Council has estabiished a Risk Management Commitiee, whichs respansible for developing itori ieipality's i
tgqukdity risk
Liquidity sisk s the rlsk icipatity wil not be able tomeet ts financial obligations as they fatldue.
Prudent iquidity risk implies maintaini 7t ites, the funding
through an adequate i ilties and the ability pasitions. Due to the dynamic
nature of the underlying businesses, muricipality v maintalns flexiblity fn funding by maintaining availability under
committed eredit lines.
‘The municipality's risk to liquidity is a resuit o the funds avaitable to caver future commitments. The municipality manages
tiquidity risk throui' an ongoing review of future commitments and credit acilitis.
Cashflow lorecasts are preparec.
o of 241 {2023: 2 2%} of receivable i i ithin 30 days after payables are
settled within 50 days of receipt of the invoice. National and Provinclal grant funding is received In teems of the Division of
Revenue Act (Dora).
There has been no sigrificant change during the financial year, or since the end of the financia) year, to the municipality's
exposure Lo liquidity risk, the approsch of measurement or the objectives, policies and processes for managing this risk,
‘The table below analyses the municipality's financis! liabilites I ings based ining period
at of finarcial positi i disclosed inthe
flows, The impact of di i ignif
Not lxter thanone  Lites than onemonthand  Later then three months and not Leter than one year and To
month not ¥ Iater than five years
30 June 2024
Trade and cther payables. 582056057 87171708 669227 764
Other 11584 821 - 11690 821
Geoss firance leases - - 534902 5340022
592056 057 92266525 5349022 686271 607
Not laterthanone Later than one momh and  Later than thres months and nat Later than one year and e
month not ¥ later than five years
20June 2023
Trade and other payables 515590 768 67119226 562709984
Other . 11057 662 11057 662
Gross firance leases - 10630474 20630474
515590 768 = P 10630472 s0a392 130

CredR risk
Credit risk refers ik that a will defautt ntractual obligations resulting In finaneiatloss 1o the
munielpafity.
Financial assets that potentially suti icipality to credit risk, its, ivalents, short
term deposits, koans and receivables, investments and trade and other receivables.
Trade receh ise a widesprea customer base. i sk relat onan
ongeing basis.
Mvestments and borrowing

it risk i and invasting, the munieipalt nd d sh it
o i it quali al irstituti d its arange of ftutions i
accardance i d by Coundil, ic i it
reference tomajor ies. C i ise larger South Al with high quality eredit rath
L i: icipality nat cansider ignif (P it risk.
Cash and cash equivalents

icip: it Irwesting with orly rep. institutions that d
rating and ideli 't in accord: with Cx il' poticy
= here to be any signif wereditrisk.
Recelvables
Receivable Ar 4 presented ret of icipality
ind debt eolieetion poliey i nd tocredit isk is 2 scipality
competted in terms of itutic provide all it i with basle minir A i toan
i i i it it jectives, policles and

processes for managing and measuring the risk during the year under review,
foliesie i

that

gy for sk incluc ing residents
3 i 2 deposit s required for i asa
guarantee, icipatity has no signif ion of credit risk, wi o large rumber of
comsumers, and is not concentrated In any particwlar sector i ici 2
impairment its estimate of anticipated losses i of receivables.
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2024

The average i i s 30 days from . Interest is raised a¢ prime on any unpaid
nts aft ipality has provided fuly for all recei ir 365 days. Receivables
o ided for i i 1o past defavit
. o : ook C— A
Consumer ve inability to pay 238 v for z
customer relationshi 4 ipali provision for such refief.

Maximum exposurs to cedlt risk
The carrying amaunt of irancial asset, represent icipality’s exposure o cred

bty cash ; depotits are placed with high ered Frandial institutions.

year, or the finandial year, lo the municipality's
exposure tocredit isk the appr jectives, polki for managing ths risk.

Financial assets exposed to credit risk at year end were s fotiows:

Financisl Instrument

Cashand cash equivalents

Receivables trom exchange Tansictions.
Receivables from non - exchange transactions.
Non-current investments

Current investments

Guarentees
Guarantees in lieu of projects

Market sisk

Interest rate sk

‘The municipality's acti ily to the risks of i

value of future cash flows of a financlal instrument wil fluctuate because of

Intevest rate risk refers to the risk hatte
changes in market interest rates.
I

ipal s, the municipality’s h flows are

Marketrisk reasured
would have by changes
At year end financia] assets exposed tointerest rate risk were as follows:

i ) its and all calf and t accounts L at rates that vary wit frican prime
rate. The municipality's policy is nag C ions in vari do not have a material impact
onthe surplus/deficit
¥restments atfcd interest rates.

alysis is sharws how surplus and/or net assets

toans granted irellr\kedinalmed medmurm.
Surplus foed ed i i vear. For details refer 1o Hote 15 and 16.

At year end, financial liabilities exposed 10 interest rate risk were a5 foows:
Finance leases linked 10 the South African prime rate.

rates.

Interest rate senshivity analysis

Fnsndal Assets

AL30 June 2024, if interest rates at that date had been 50 basis points higher , the effect on
financial 175 (2023 ) wit it it therinkerest

sate had been 50 basis points lower.

Fnandal liabilitles
At 30 June 2022, if i that date is points higher, wi i the effect on
ji would have opposi

been 50 basis points lower.

Farelgn exchange risk

W outstanding

currenty was notmaterial to the municipality nd, a

6, Unauthorised sxpenditure

Opening balance a3 previously reported

Restated opening balance

Current year unsuthorised expenditure

Unauthorised expenditure prior year, recognised In the current year
Unauthorised expenditure written off

Closing balarice

figure for i iture has reler Note 44,

Incident

The 2023/2024 budget for i i RI8B 648 710, This amount ks the f
MNon-cash expenditure items:

Depeeciation

Interest on employee benefit obligations as per GRAP 25

Debt impairment provision

Interest on provision for sandfif site as per GRAP 17

Loss of disposal of assets.

83535633
22249 847
8712437
633635
22768549
137500 102

Cash expenditure items:
Consultancy costs for software support
Outsourced services for security
Interest
Water carting
Chemicals

tegal sewvices
Insurance premivms

934718
5116458
inty Amatola Water i ized but not paid 76939 337

The  icenti is ared 1op ups toimpar hence these are st 1o be invest MPAC.

Guring 2023/2024 the incidents comprising the balance of R3 285 445 relating to 2020/21 to 2022/23 s with MPAC for investigation, the amaunt i to be Labled to Coundil for write off.

The budget was excesded during the 2022/2023 financial year by R108.414 069,
This amount is comprised of the follow
Non-cash expenditure items:
Interest on employee benefit cbligations as per GRAP 25 4554662
1085 of disposal of assets.

Debtimpairment provision

Cash experuiture itarms:
Employee costs

s mai Water o paid 20033507

Legal services
21/22 Audit firding deemed all payments from MG rant to pay lor Provision for Asset and Inventary 3583668
Management project 25 unauthorised. 33256970

The budget hias not been excesded at vole level o anerall during the 2021/2022 financial year.

of R3 596578.52 v i i suditol 2021/22 Expenditure is due

Therefore revising the overall unauthorfsed identified for 2021/2022 ﬁnanaal tototal AL 5 320 973,10 stead of previously reported R 3596 578.52.

of i 1 RS1 269 403,42 was ident vot for 2020/2021 after all the prior period adjustments had been recogised.
The 20202021 iture ientified i investigation by MPAC.
The following votes were overspent:
Vate 52 - Consultaney Business and Financial Manage! 2954 651
Vote 55 - Impairment of deblars (Bad debs! 48314753

Anamount of R13 165 331 i i ing the joes, iation, rental and sataries.
During the 2017/18 finandial year the budget was exceed 3t vote fevel by RS 002 851 on staff leave and financial system development,

The budget of the 2016/17 financial year wes xcoedsd by an overall amaunt of /59 935 §36. Th's was on the depreciation, bulk purchases srd financs costs.
SAP did riot golive 0n 1 July as planned, resuiting in 3 months 9 months being 0N SAP, Problems were experienced

s the migration of the Venus data i ystem. Without the Verus i  the overstated.

This has lead ta poor
During the 2015/16 financial year, the operational budget was exceeded at vote level by R7 035 967.

7. Frultiess and westeful expenditure
Opening bafance

Fruitiess and wasteful expeniture current year

Fruitless and wasteful expenditure prier year, reconised in the current year
Written off during the year

Closing hatance

Incident

During the current financial year, fruitiess i R28 181
The amount is comprised of interest and penalties for late payment as follows:
Interest on the late payment of electricity and other utilities R2 406 132, rental R79 224, R19 B62 for levies and sampiing A1 857.
Penalties of R1 325 were incurred for the late payment of 3V ficences.

Penatties of R204 481 were ission of the 2023 WCA

Interest of R25 469 085 was recognised on the uemumd in lspe:lcfb\llk water purchases 10 the water board. Thi

terest has not been paid.

for Assets and lventory Maragement
Lol R1733 394.58 were k 2021/22 financial year for Provision of Asset and nventory Management from MG funds.

218517515
362602985
15010727
3172528
8060 606

131651375

91662051
163280071
186915315

1733395

251928781

83093569
28181946

je39 2331

386259 826
236584 591
7013875
2418760
7434597

105099 674

54865882
54 865 982
108 414 089

163280071

61394143
21416541
282384

110436 281

23 093569
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2024 202
] R
‘Anamount of R220 649 was written off by Council on 28 February 2022,
During the 2022/23 financiat year, frutess and waste ul expenditure of R21 416 541 was incurred,
payment as follows:
Interest on the late payment of slectricity and other uiliies R1 435 527, telephone RI3 977, rental R11 010, sampling R187, icencing R26 013, travel t RAG 574 /700,
Penaltes of A1 325 were incusred fo the late payment of TV fcences,
Penalties of A267 144 vear for fssion af the 2023 WCA ¢
Interest o K1 462 081 was recogrised o the debt owed i respet of bulk water pur:l\ass tothe water boar@ This interest has rot been paid.
Penalties of A282 884 year for i 2022 Wea
The incidents up till end of March 2023 for R618 S5 have been investigated by MPAC ‘and written of By Counil on 31 October 2023.
Curing the 2021/22 firancial year, fruitless and wastefu! expenditure of R17 537 325 was incurred.
The amount s comprised of interest and penalties for Late payment a allows:
Interest on the late payment of efectriclty R3 475 404, other utilities R173 87, rental RS 338, sampling R945, postal services R120, telephons R157 342, audit lees 77 837 and legal fees R1812.
Penalties of RB1 049 were incurred for the tate payment of the retirement funds as a resuit of insufficient cash to make payment.
Penalties of R265 were incurred for the iate payment of TV licences.
An amount of R3 433,47 penalty and R1 031,46 was incurred on the late payment of the PAYE, SDL and UIF top up after the reconciliation of the annual declarations.
fnterest of R13 958 766 was recognised on the debt awed in respect of bulk water purchases to the water board. This interest has not been pakd.
On 6 July 2022 Cauncil resolved for the fruitless and wasteful expenditure that was ldentified for the period 1 July 2021 to 31 Decamber 2021 be referred to MPAC for urther
Invesdgation.
During 2021/22, interest on the debt owed to the water board of R&3 456 815 was recogrised. This interest has not been pald,
Of this amount, R13 958 766 relates to the prior year.
48. Inegulas expenditare
reported 252974577
Opering balance as restated 52974577 49354837
Ac: megular Expenditure during the current year 578986 806 157826 675
Add: Ieregular Bxp o year butdentified i 60302434 63518554
by Council & ) 75077 384) (17725 288)
Less: Amounts wiritten off by Council - prior period
Closing balancs 817126413 252972577
taddents.
Ouring 2023/2024 a urther amou of A2 192 492,25 was i 0 a serviee provider. Thi s prointing was rat
During 2023/2024 a further amount of R711 802,61 was pald to a [ - The reason for dewiati justifiable, MDB4 and MBD 8 i obtained.
and the award was approved by anofficial that is not a senior manager as defined in the MFMA.
During 2023/2024 a further amount of RO was paid 10 a service provider, This was deemed as Irregular as t not justifiable,
Ouring 2023/2024 an amount of RYS 926,22 was paid 10 serviee provider. This was decmed o imeguar a5 the bidder should have been disqualfed.
During 2023/2024 2 total amount of nm 92303936 was paid 103 o asirvegular as th inked 1o the Panel of Contractors (8/2/106/2018-2019C)
that b i it the MFMA and the SCM mm.mm
Ouring 2023/2024 3 toral amount of 166 380 136,67 was paid 102 seri as irregular as thi 10 the Panet of Consultants (8/2/124/2018-2019¢)
that has it the MFMA ard the SCM Regulations
During 2023/2024 a further amaunt of RO was paid to a service provider. This ha was not justifiable.,
During 2023/2024 a further amount of R16 271 124,03 was pald toa service provider. This has irregular as i nat justifiable.
During 2023/2024 2 further ameunt of R52 500 was paid 10 service provider. This has been deemed Imegular as che formal request for procurement process was ot followed.
During 2023/2024 an amount of RS 825 €08,57 was paid ta 3 . Thi irregular todeviate was
During 2023/2024 »further ameunt cf RD was paid to service prowider. This was deemed as regular 2 the forelgn suaplier fs ot lsted o the NT CSD and did ot pravide MBD4 ar .
During 2023/2024 3 total amount of R45 616 843,14 p - This where al the bidders luated /- i i
During 2023/2024 an amount of RO was paid ta  service provider, Thi as Irregutar as the. i
During 2023/2024 an amount of RO was paid fo a service provider. This was e 3 iregulr 3 the 123500 {0 deiote wos ok ustlabe.
During 2023/2074 an amount of R 263 713,95 was paid toa o Contract that irregular as the reason to deviate was not justifiable.
During 2023/2024 an atnount of R91 751,40 was paid 0 2 service pranider. This was deemed s iegular @ theseaser (o devk not fustifiable.
During 2023/2024 an amourt of R0 was paki toa o 3 asirregutar as Tati not done i ith the SCM Palicy.
During 2013/2024 an amount of R1 793 BES,90 was paid toa service pr s irregulac a5 i the 20% threshold,
During 2023/2024 an amourd of R9 418 425,67 was paid to sarviee pfowd:r, This was deemed as irregular as fati i ith the SCM Policy.
During 2023/2024 an amount of R193 148,25 was pald to 3 service p . THs rregutar as the fermal pri was net utilised.

During 2023/2024 a total amount of R2 195 717,21 was paid 1o various service providers. This was deemed as irregular as the 80/20 preference point systerm was not applied.
Deviations to the value of R129 502 035 have been included as iregular expenditure.

These matters amount to RA49 464 771,03 incl. VAT. Of this amount R8 275 070,22 was investigated and writien off by Cauncil. The remaining RA41 209 700,81 stil naeds to be investigated and considered by Council.

During 2022/2023 a further amaunt of RO was paid e provider, This was deemed as rregular it highest point seorer was not justifable.

During 2022/2023 3 furiher ameount of R3 148 111,20 wes psid jiee provider, The contract was M was oot in atendance at the mesting.

During 2022/2023 a further amount of R1 S76 666,66 was paid to 2 service provider. The reason for deviation i not J MOB4 and MED

and the award was approved by an cfficial that is not a senior manager as defined in the MFMA,

During 20222023 & further amount of REO1 356,16 was paid Lo a service provider. This was decmed as i asthe i ot justifiable

During 2022/2023 an amount of 1 490 000 was paid to aservice paider, Due tothe lack of egisiativ framewerk that necessitates the provision o personal security , this

During 2022/2023 an amount of 812 823,20 was paid 25 3pp d ahter the date of fes bei

During 2022/2023 an amount of R12 823,20 wat paid to.a ize provider. ms i as appr ted alter the date of the servic i

Ourirg 2022/2023 it of R7 Q00 was paid iice pravider.  This irregutar as icy was t ad :d due o the new FPPFA Regulatic is was procured.
During 2022/2023 an amount of RS BO was paid e provider. This irregular as the revised SCM poli dopted due to the new PPPFA Regulations 2022 when this was procured.
Ouring 2022/2023 an amexnt of R7 000 was paid e provider, THs gutar as the revised SCM policy was not yet adopted due 1o the new PPPFA Regulatiors 2022 when this was procured,
During 2022/2023 2n amount of R 260 was i ta 3 service provider. This was deemed megalar 23 e revied SCM polcy was ot yet adopted due to-he new PPPFA Regulations 2022 when ths was procured.
During 2022/2023 an amount of RS 936 was paid jice pr ir lar as the revised SCM policy adogted dy lnl?! fiew PPPRA Regulations 2022 when this was procured.
During 2022/2023 an amount of RE 000 was paid fce provider. This i 2 approval ted after the date of i

During 2022/2023 an amount of R27 924,90 was paid fice pr . This was i 35 the revised SCM policy ye\admled due loli\:newPWFA FRegulations 2022 when this was procured.
Curing zazztzaza atotal amount of R4S 250 745,59 was paid 12 servie provider. Th i Irregular as this

that has been i itis the MPAMA and the SCM Regulations

Ouring 07212025 3 et ot of a7 743 555,84 was pad 1o a service provider. Thi Iregol i is linked gt )
that has been irregularly established as it s ror-compliant with the MFMA and the SCM Regulations

During 2022/2023  further amount of RS 41¢ 073,58 was paid to a service provider. This frreguiar as i ot justiiable.

During 2023/2023 2 further amount of RE 580 856,85 was paid to 3 service provider. This regutar as i rot justifiable.

Curing 2022/2023 a further amount of R151 000 was paid to a service provider. This has been deemed irregular as approval was granted by the Ac
Curing 2022/2023 an amount of R297 500 was paid 1o a service provider. This has been e iregular as prior agproval wan not abtained.

CFO and not the ML

inegutar,

Curing 2022/2023  further amount of R67 220 was paid ive provider. This has been desmed irregular as appraval are the Acting CFQ and not the MM.

During 2022/2023 an amaurit of R4 988 964,86 was paid e provider, This i a5 the reason to deviste was not justifiable,

Curing 2022/2023 an amount of RA1 248,20 was paid toa servi dder, This was desmed as as the forei e i ot isted on the NT CSUand it provide MBDA and 5.

Ouring 2022/2023 a tatal amount of R17 799 751, suwaspa-a a3 service provider. This rlates 10 e water carting panel where al the bidders / eliminated pre-d
During amount of R63 pakdtoa meguhrzs justit

Ouring 2022/2023 an amount of R13 578,05 was paid to 2 servi ider. This was deemed: i ustifable.

Durirg 2022/2023 sn smount o RL 174 926,25 was paid 13 service prowider. This relates o the Travel ServicesContraxt o wos deemed s rregular 5 thereason o devate was ot ustf .
During 2022/2023 an amount of R994 308,04 was paid taa service provider. This s justifiable.

During 2022/2023 3n amount of R3 486 553,77 was p3id 1o 3 service provider. This was desmed as mgmar s Lhe reason todeviate was ot justifiable.
Curing 2022/2023 a tata) amount of RE12 726,7D was pald to various servlce providers, This was deemed as irregular as the B0/20 preference point system was not applied.
During 2022/2023 s ameunt of RA 350 068,02 was paid to.a service pravider. This was deemed 3 rregular 2 the BAC did not approve the variation of the eontract,

Curing 2022/2023 an ameunt of R129 726,88 was paid toa service provider. TH ar as the BAC did not appr Ihe contract,
During 2022/2023 3n amount of R1 057 425 was paid to a service pr L Thés. iegular 35 the 20% o, varla eeded,
During 2022/2023 an amount of R15 500 456,72 was paid to $56 and 56 Managers Timits for ge icipali

‘These matters amount to k209 379 897,16 inel. VAT. Of this amount R27 673 252,35 was investigated and written off by Councll. The remaining R181 706 644,21 must still be investigated and considerad by Cou

During 2021/2022 a further payment of R536 314,52 was i asi it

During 2021/2022 3 further payment of R2 733 044,44 was made which was deemed a¢ m:gular a5 SCM did nat form part of the BAC.

During 2021/2022 a further payment of R 006 128,70 was paid to a service provider. The reason for deviation is not justifiable, MDB 4 and MBD & dectarations were not obtained,
and the award was approved by 2n official that s ot 3 serior manager as defined in the MFVIAL

During 2021/2022 3 further payment of 846 627,31 was made which was dsemed as iregular a5 payment in respect of the contract was exceeded.

During 2021/2022 & turther payment of &3 348 233,60 was made which was deemed 25 rregular a5 the there was o CIDB Crading atached to the award.

Curing 2021/2022 an amount of R36 110 was paid toa supplier. This was Jaras i blished that the bidder

on the basis of not submitting proof that they are certified to work on the fire prevention / suppresslon system.

During 2021/2022 R77 625 was pald . The Award was made 0. spouse/business partoer ofa person i the service o thestae.

During 2021/2022 3n amount of R1 184 500 was paid 1o a contractor. The Award was mar riner of a the state,

During 2021/2022 R480 125 was paid The Award was made of 3 person i ice o the state.

During 2021/2022 an amunt of K956 037,06 was paid 103 service provider, Due Lo the lackofegilative Iramework i ision of p ity for couneillons, this i beend irregul
During 2021/2022 an paid Due to the ack of egislal t i provisi ity for councllrs, this it

During zuz:lznzzanarrwmovmssai 027,07 was paid 1o service provider, Thi irregular as this i s linked ta the Fanel of 24/2013-2619C)
that has been y MFMA and the SCM Reguiations

During 2021/2022 an amount of R40.006 431,32 was paid to a service provider. Thi irregutar as this appo i« linked ta the Fanel of C 2015¢)
that hasbeen imeguiary estzblhed as it non-cemplla with the MR and the SCM Regulations

During 2021/20: RO was paid as frregular as the todeviate i not justifiabie

Ouring 2021/2022 paid i ider. Thi i frregular as i iders s i (special Condition of Tender].,

The Certiiate provided was for a member working forthe Service Provider.

Ouring 2021/202 t of R226 310,25 was paid i ms has Trregular a it itis above i
Durirg 2021/2022 { R146 763 was paid to a service provider. irregular as the bi ion did not spedify the fucheation i Jud tem.
During 2021/2022 1t of R98A 466,11 was paid Tce provider. This has rregutar as e is ot justi

Ouring 2021/2022 an amount of R2 923 637,26 was paid provider, This has itregular as the iate is not justil

During 2021/2022 Ppaid to a service provider. This has i Aate i justit

Ouring 2021/2022 an amouns of R1 149 873,01 was paid ice provider, This has rregular i 2bove the 20% threshold,

During 2021/2072 3 olal amounl of RS 614 872,65 was paid 10 veri jce providers, (megularit identified during i idders were not

evaluated / eli

These matters mount to RB3 361.737,40 Inl, VAT. Of ths amount R23 427 066; inwesti nd written off. ining RS9 953 830,58 must stfl be investigated and considered by Counell.

During 2020/2021 an amouri of R2 895 030,19 was i to cantractor. The contractor was appoinied in error. The highest pofnt scorer was disqualified n error.

Ouring 2020/2021 an amount of R260 004,03 was paid i 2 er
During 2020/2021 an amount of R§18 125 was paid to contractor. The Award was iness partrer of a person i the state,
During 2020/2021 an amount of RISA 500 was paid to a contractor, The Award was made i rtner of a person in ice of the state.

During 2020/2021 an amount of R§67 000 was paid to 2 conractor. The Award was made i rtner of a person in the service of the state.

{luring 20202021 an amourt of RS 240 was paid to a suppller. When Invaiced, payment was made whereas the kog submitted as supporting

documentation of kilometres travelted did not include the services rendered.

During 2020/2021 an amount of R13 083550 was paid to a service provider, The MBD declaration form was not dated.

During 2020/2021 FE0 351 was paid ider. The Award was made 1o a spouse /business partner of a persanin the service of the state.

These matters amoant o R1B 648 811,11 ncl VAT. Of ths amunt R14 916 179,03 was investigated and the remaining R3 730 632,08 must still be investigated and considered by Coundll.

During ¢ of RASE 460,55 was paid inted in ercor, The i int scorer was disquaified i
During 2018/2020 an amount of R431 250 was paid. The award was made to.a spouse / business partnar of a person in the service of the state (ADM].
During 2018/2020 an amount of k353 625 was paid, The award was made toa spouse / busivess partner of a person in the service of the state {ADM).
During 2018/2020 an smount of £143 750 was paid. The award was made toa spouse / business partner of a person in the servios of the state (ADM).
buring R432201 i i f 1t guiding prices by National Treasury for PPE covid items.
During 2019/2020 an amount of K10 228,30 was paid toa service provider who did not daciare that their member had interest with the siate.
These matters amount to R1 868 514,45 incl. VAT. Of this amount R784 875 was investigated and written off, The remalning R1 083 633,45 must stll be Investigated and corsidered by Council.
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Restated
2023 2023
) [
. In Act
Audit foes
Opening balance 3110302 459853
Cumrent yoar fee 8981459 7 607 889
Arnount paic + current year (11223 960) (6096 125)
Amount unpaid 30 June 2024 857 802 3110302
PAYE, Ui und SDL
Qpering balance o) 83076
Curent yoar subscription / fee. 126 357 675 117 389328
Amount paid - current year 1115 707 502, 1126300099
10650173 0
The PAYE, LI and SDLfor the June 2024 payrall was paid ¢uring
July2024.
Pansion and Medical Ald Deductions
Opening balance © 16003020
Cument year subscription  fee 120637 049 174503145
Amount paid - current year 120 637 049 1190506 165
o
The 2mount due was paid during June 2024.
Qutstanding more than 90 j—
Councillors’ arvesr consumer accounts davs
i arrear. tstanding for more R R

ut 30 June 2024
Councillor Maneli 131873 131873
Councillor Bantom 34435 21435
Cauncillor Ketelo 9577 9577
Coungillor Auld 10657 10657

2109 2109

Courcillor Genyane

Ast30 June 2023

Councikor AB Madikans
Councilior CA Auld

Councillor M Ketelo

Councilior M Ketela / MEatyat)
Caunciior KC Manell
Counciller £ Bantom
Councillor € Bantom

Duning the year the lellowing Councilors’ had arrear accounts outstanding for more than 50 days.
30June 2024

Courillor Manek

Courcillor Bantom

Courcillor Ketel

Countiflor Auld

Councilior Genyane

30 June 2023

Counsillor AB Matikane
Councillor CA Auld

Councilor M Ketelo
Counxillor M Ketelo / Mbatyoti
Courcillor KC Maneli
Councillor E Bantam
Counxillor E Bantsm

Supply chaln management regulitions.
The following desiations and ratifications of minor breaches of procurement are reported in Counil in terms of
‘paragraph 36(2) of the SCM policy:

Types of devistian:

Sirigle/Sole Sugplier

Emergency

Acquisition of special works of at o historical objects where specifications are difficult 1o comphe

Exparsions and variations
Breaches
Total

The above-mentioned deviations and deviations from the Supply Chain Management processes has been condoned
i terms of the approved Supply Chain Management policy.

lds n
In terms of she 5 iors, any award ily
diselosed I the annual financial statements. The following is a st 2s recorded on the dectaration of interest form,
Connexted Person and Position Held

P. Ngabiase - Senior Environmental Officer

A Dyantyi - Assct Management

. Mgayi - Asset dlerk.

Courxillor N. Nyathela

15, Vanda - Platoon Commander

N, Malgas - Admin Assistant SCM

M. Ralare - Engineering Services

F. Nondwangu - Ceeporate Services

in i be

DefauR and breaches

i 1£3,5% at the end of the year 2023/2024 due 1o the cash flow constraints, from time ta time
the munkipality in meeting the islated timeframe for payments of invaices, Tnis resulted in an sggregate of 10,55 of
eweices processed and not paid within 30 days during the 2023/2024 financial year. The munkcipatity i »

Irwoices are paid within 30 days of receipt,

Total Value of invoicrs processed

Value of invoices processed and pald within 3 days
Value of inveices processed but not paid within 30 days
Peccentage of valus of Invoices not paid within 30 days

50, Grant performance narrations
Refer: 1.and Note 18 for further

National Government Grants
L Financlel Management Grant (AMG)

Funds are used for salaries of five Incems. n addition to interrs salarizs, the funds also utlsed foc work resources e.g. Japtops for Budget and Treasury Office support, CPAMD trairing and ot
The grant has been fully spent at year end.

her Financial Management related programmes.

2. Extended Public Works Programme (EFWP)
h

Total
R R
4166 2166
5208 5208
2201 a0
1887 1887
56711 56711
14733 14733
4320 4329
51235 91235
Highest
Aging
outstanding
Skl {in dav1)
131873 s0
34435 90
8577 20
10657 90
2109 £
50
138 652
H
outstanding
smount {indays )
2166 su
5208 90
2201 o
1887 %0
56711 0
16733 0
4329 90
81235
37602492 888 105
61787215 34456039
30112327 21 343 042
- 13163452.26
129502035 23852678
1 308820 1101110
130330 855 90953 723
567 60O
929833 98500
27 000 134 450
287500
668 671 446 D45
1007 206 565 800
2400 10800
131513
2856713 211109
R
1415173204
1266421 395
148751 808
u%

Unskilled and Silied Cc district for varic 7 ing. The grant has ly spent at year end.
3. Munidpsl Infrastructure Grant { MIG}
R34, opped by v ining M water ang i the district. 98 % onwater and sanvitation projects for the 2023/24 Finandial year. Rofl over application for batance 1o be submitted to Nationa! Treasury.
a

e uiilised for var itat projects within the District.
. Rural Road Asset Management Systemn (RRAMS)

i intai 's within istric

The funds were folly spent.
6 NDPG)
This 10 ASPIRE for i on, There was on for the financial years 2020/2t tn 2023/24. Reconciliation ta be dane and request for approvat for Council to relurn funds to Funder.

7. Reglonal Bulk infrastructure {RRIG)
‘Funds were utilised for the Xiora Bulk and Ngqamakwe Bulk Water Supply Schemes, Both projects are multl- year projects and will continue in the 2023/2024 finarcial year.

24



Amathole District Municipality

Annual Financial Statements for the year ended 30 June 2024

Notes to tha Annual Financlal Statements

Restated
2023 2023
R R

2. Mnguema War on Leaks
Funds utilised for water projects In Mnguma,

9. ACIP - WW Infrastructure refurblch R3 5M
Funds utilised for refurbishment of Sewer Pump Stations in Fort Beaufort,

10. Victorla
The prajact is awaiting approval of the Plans from L. in 2024/25 financial year based on

mestings with the said LM. The delay is due to changes in the legislation.

11. Teko Springs/ Nellovinl
‘The project is awaiting approval of thve Pians from LML The approvals are expected in 2024/25 financial year based on the discussion meetings with the said LM, due to the changes in the legisiation.

12, Newds Camp

The projectis awaiting approval of the Plans from LM. in2024/25 v on the discussi ings with the said UM, due to the changes in the iegislation.
13, Hogshack

The project 1 of the Plans from M, in 2024/25 finarcial year based on the discussion mestings with the said (M, due to the chargesin the legisiation.
14 Hoga Haga

he project is awaiting sppraval of the Plans from LM. The approvals are expected in 2024/25 financial year based on i id U, due to the changes in the (egislatic
15, Willowniale

‘The project s awaiting approval of the Pians from LM. The appr ected in2024/25 ¥ he discussi ings wit id LM, due to the changes in the legislatian,
16. Eliotdate

The project is awaiting approval of the Flans from LV in 2024725 finasci iscussi i id M, nges in the Iegislat
17. Ndevann

The projectis awaiting approval of the Plams from LM. 024/25 financia) vear based i ings wi id LM, inthe leg

18, Msobomva

The projectis awaiting approval of the Plars from LM. 024/25 financi sed onthe i ings with the said LM, due to the changes in the legisiation.
19, Hertmog

The project is awaiting approval of the Plars fram LM. The approvals arc expected in 2024/25 financlal year based cn the discussion meetings with the said LM, due to the changes in the legisation,

20. Great Kei Planaing Finds.

The profect is awaTting approval of the Plars frarn M. The i pected in 2024/25 financial year ba discussi ings wit id LM, nges in the legi
21.Mnquma Plasning Funds

‘The projectis awaiting approval of the Plars from LM, The i pected in 2024/25 financial year based iscussi ings wit id LM, i g

22, Mgqushwa Plening Funds
The project is awaiting approval of the Plans fram UM, The approvals are expected in 2024/25 financla) year based on the discussion meetings with the said LM, due to the changes in the legislation

23. Nionkobe Planning Fands
The project is awalting 2pproval of the Plans from LM. The approvals are expected in 2024/25 financiat year based on the discussion meetings with the said LM, due 16 the changes in the legisiation.

24.Mnquma Survey
The profect is awalting 2pproval of the Plans from LM. The approvals are expected in 2023/24 financial year baszd on the discussion meetings with the s3id LM, due to the changes in the legilation,

25, Survey Interest and Contribution
The project is awaiti of the Plans from LM, The I pected In 2024/25 financial year based on the discussion mestings with the sald LM, due ta the changes In the legisiation.

26, Nequshwa Survey Funds

The project is awaiting approval of the Plans from LM, The (pee in 4725 year based on i ion Meetings with the said LM, due Lo the changes in the legisiation.
27. Nikonkobe Survey

The ! I of the Plars from LM, The I pected in 2023/24 finarcial year bascd i meetings with the safd LM, due to the changes inthe legislation.
20, Lewls Survey

The project is awaifi I of the Plars (rom LM, The pected in 2024/25 Gnanciat year based iscussion meetings with the said UV, due to the chaniges in the legisiation.
29, Prudoe Engineering Destzn

“The Muricipatiy is finalisi reportand iring balances are back 1o the funder in the 2024/25 financial year.

30.Dongwe Engineering Design

The Munlcipalr ing nd ining batances are in the 2024725 financial year.

31. Kebosie Estatilish ment Grant

The sicipality is finalising report i balances are back to the funder in the 2024/25 financial year.

32. Ndlovinl Establishment Grant
finalising the clase out report and the remaining balances are 1o be transferred hack to the under in the 2024/25 financial year.

33, Ducats Establishment Grant
The Ipallty Is finallsing the i reportand ining balances are to be transfarred back ko the funder in the 2024/25 finar

24. Macieantown Establishment Grant

The pality is firalising the close ining balances are aferred back (o the fundes in the 2024/25 financial year,
35, Prudoe Establishment Grant

The Municipality s finafising t tand i ! red back to the lunder in the 2024/25 financial year,
35. Dongwe Establishment Grant

‘The Municipality i finalising the close out report and the remaining balances are to be transfesred back to the funder in the 2024/25 financial year.

37. Tako Spring Extablishment Grant
‘The Municipality is finalising the close out report and the remsining balances are to he transferred back to the funder In the 2024/25 financial vear.

38, Needs Comp Establishment Grant
finalising the cl report ard ining balances are to: back to the funder in the 2024/25 financial year.

39, Teka Spring Top Structure
finalising the close out report and the remaining balances are to be transferred back to the funder in the 2024/25 financial year,

430, Prudoe Top Structure
‘The Municipality s finafising the close out report and the remaining balances are tobe transferred back to the funder In the 2024/25 financial year.

81, Dongwe Tap Structure
“The Municipality is finelising the close out report and the rematning batances are 1o be transferred back to the funder in the 2024/25 finandial year.

Q2. Kubusle Establishment Grant
‘The Municipality is finalising the close out report and the remaining batances are to be transfarred back 10 tha funder in 2024/25

43, Ndlovin | Establishment Grant
The Munlefpallty is inalfsing the clese out report and the remaining balances are to be transferred back to the funder in 2024/25

44, Ducats Extablishment Grant
‘The Municipality is finalising the close out report and the remalning balances are to be translerred back to the furder in 2024/25

45, Macleantown Establithroent Grant

‘The Municipality s finaiising the close out report and the remaining balances are to be transferred back to the funder in 2024/25
5, Prudoe Estabilshment Grant
The Municipality is finslising +emaining balances are ta be transferred back to the funder in 2024/25

47. Dongwe Extablishment Grant
ality s firalising the clase out report and tne remaining balances are to be transferred back to the funder in 2024/25

43, Teko Spring Establishment Grant
The Ipality 1 reportand ining balances are to be to the funder in 2024/25

4. Needs Camp Establishment Grant

The inality e reportand ining balanices are to be to the funder In 2024/25
50. Teka Spring Top Stnzcture.

The Monicigality is finalising. reportand inirg balances are to be to the funder In 2024/25
51. Pradoe Top Stroctas

The Municipality is finalising the ciose out report and the remaining balances are to be transferred back to the funder in2024/25

52 Dongwe Top Structure
‘The Municipality is finalising the close out report and the remaining balances are to be transterred back to the funder in 2024/25

53. Needscamp Top Structure
‘The Municigality is finalising the close out report and the remaining balances are to be transferred back to the funder In 2024/25

54. Ducats Top Structure Subsidy
‘The Municipality fs finalising the elose out reportand the remaining balances are to be transferred back to the funder in 2024/25



Amathole District Municipality

Annual Financia) Statements fo the year ended 30 June 2024

Notes to the Annual Financlal Statements

Restated

55. Kubusl Top Structure

3 and i tathe funder in 2024/25

56. Lyvale Kaysers Beach Establlshment Grant

in2024/25

57. Kaysers Beach Honslng Project

port and iring balances are to be in2024/25

53, Lillyvale Eng Deslgns

ipality d iring balances are ta be funder in2024/25

59, Planning Grant DLA
ProjectIs stll with the Land Claims Court. Latest hearing was held in March 2024, pending ancther court date.
Furads will be retuned to fonder 3s soon as Court order is cbtained anda Clese out reports are concluded.

50, Restitutional Award (DLA)

Projectis still with the Land Claims CourL. Latest hearing was hekd in March 2024, pending another court date.

Funds will be retured to funder as tcon as Court order is cbtained and a Close out reports are conchuded.

51 "

The Municipality is finalising the close out raport and the remaining balances are to be transferred back to the funder in 2024/25

62, Environmental knpact Assessment
The Municipality is firalising the close oul report and the remaining bafances are 1o be transferred back to the funder in 2024/25

The Municip: ing the close Qut repart and the remaining balances are to be transferred back to the funder in 2024/25
The Municipality is finalising the clase oul report and the remaining balances are to be transferred back tathe funder in 2024/25

54, Baws Falls Led
Profect was dore and a reguest memo will be done to the funder tore-use the funds

65, Elliotdale Brick Making.

oject il tothe funder tore-use the funds

6. EC Information Initiative Support
ojec a

i tothe funder tore-use the funds

57.ECO0T: Butterworth interchange.
This Is 3 Municipal batance of the project due to ADM 2s ADM provided brigging funding to the project. The cecorciliation will be done

€3, Roof Top Rain Water Harvesting
The project was completed and the balance declared 85 savings

69, Ngqus! Rain Water Harvesting

The project

70, Water service suppot
The project was completed 2nd the batance reflected are savings. A request wil be made to the funder to uliise the remaining funds on anather project.

71 Froe Bask Services Strategy Development
The project was never implemented. A request will be made (o the funder 1o utilise the remaining funds an another project.

72, Siiwindllals Women's Project
Profect was done 3nd 8 request mema will be done to the funder 1o re-use the funds,

73. Baltour Sewmfils
Project was done and a request memo will be done to the funder 16 fe-use the funds.

74. Highlands Resorts
Project was done and a request memo will be dane tothe funder 1o re-use the funds.

75. Paddle Brick Making
Project was done and a request memo will be done tothe funder 10 re-use the funds.

76. Inkuthalo Hydroponics
Project was done and a request memo will be done o the funder Lo re-use the funds.

77. Capacity Bullding for LM's
Funds wtilfsed for capacity buildings of LM's within the District.

75. Led Capachty Bullding - Ngqushwe
Project was dane and a request memo will be dore 10 the funder to re-use the funds.

Accounts)

75.Upge i
The project was completed and the batance reflected are ssvings. A request wil be made 1o the funder to utiise the remsaining funds on another project.

20, Human Settlements Drought Relief Kati-Kat!
The projectis a multi-pear project and permission will be requested from the funder toroll over the funds,

81, Chatha Development

The profectis coneluded. The Batance i 1o be returned to the Funder after the Ciose Out Repor this 10 be done in March 2025,

82, Angolsnd and Reglanal Authority
The profect is contluded.
‘Spending is at 90% foe the financial year. Roll over approved by SETA for the 2023/24 financia! year,

83, Dwasa Cwebe Retitutlonal

The project is concluded. The Balance i to be retumed to the Funder after the Close Out Repart. this to be done in March 2025,

83, Co-operathee speciallst

i th 10 78-use the funds.

85, Tourbm Survey

Project the next ia) year [Multh-year).
Project was dons and a sequest memo will be done to the funder to re-use the fusnds.

85. Rixuba Dam Chalets Development
ojec

funder lore-use the funds.

87. SETA Implementation
Furds were utilised for training for ADM staff.
‘Spending it at ESX for the finandial year. Approval taroll over the 2023/24 batance by SETA for the ial vear,

8. Ploughing Contacters-ward 10

The programme was done intesnally funded. ity funds i i i the next financial year in order to close the programme.

89, Ploughing Contadar- NGXAKAXA
progr internally pe
Funds utiised for communal water within the District.

il in in the next financi in order 1o dlose the programme.

90, Ploughing Contactor- Ward 15
Project will be completed in the next financial year {Multi-year).

proge was dorc i v hunds were not spent. Research will commence in and be concluded in the next financial year In order ta dose the programme.

1. Vuna Awards.
Funds will be utilised for stationery.
Funds received as award 1o ADM 206 utl

ised foc IDP refated programs.

92, Publk Awareness Savings

foe Publi igns with the District.

93, Shixin} Water Supply
Funds utiised for Water project in Shixini.

94, Communat Water Statlons
The project Jeted ings. A requast will be made ta Lhe funder 1o utilfse the remaining funds on another project.

95. Technical »
Project was done and a request memo will be done to the funder to re-use the funds.

%. 3 y
The project leted. o get ion frorm N Tf batar i o recogrise as ADM fund

9. orill b
The project was comgleted.

88,
The project was completed, To get confirmation from NT if balance was ot reduced (rom AGM cquitable share then return to NT of recogrise as ADMfund

S1. Interest earned - outstanding recehvables
Receivables - service charges: Water
Receivables - service charges: Sani

ion

Irkerest is charged at prime interest cate.

77 406589
2373837

36062432
13872698

109 780 455

49955130
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Annoal financial Statements for the year ended 30 fune 2024

Notes to the Annual Financlal Statements

Rastated

2024 2023

52.Gain/{Loss) on disposal of essets
Infrastructure assets
Other assets

h as furniture and fittings, buildings and motor velicles.

‘The comparative figure for the galnyficss) on the disposal of assets has been restated, refer Note 42,

52. Repalrs and matntenance
Water and sanitation

Budings

QOffice furniture and equipment
Software

QOther

The ive figure for repairs has

54. Water distribution losses
Water distribution losses
Percentage water losses

refer Nate aa.

h istributi smanates from the provi water ta lree basic ‘eneficiari

jipes and istribut i leakages.

VATis is. All raturms

The VAT accruatis comprised as follows:
Deferred output VAT

The comparative figure for VAT accrual credit has been restated, refer Note 44,

56, Translers and great axpenditure
Conditionat grant expenditure

Comprised of:
Internships

Amathele Economle Development Agency contribution

This expenditure relates ta non cagital items.

57.Donatlons received
Equipment

During the grior year equipment wss donated to the

58. Financial sustalnabllity

‘The municipality is facing a number of financial

this included 2 misrowave, i tools.

ks the doubt onits abiki ini 't level of aperations in the near future. The key financial risks Identified include:

Inability to pay creditors within due dates

inability to collect revenue billed
et current liskility position

has he finand: inabili icipality through the i i ity ie
reserves. has adopted policies, long focecasts, ted fxed costs such a fentals and the exating rgarogram with s view to
ial liability and costs. i i lions, the Eastern Cape Execulive Council in its smmg on 20 January 2021 invoked Section 139{5}a) of the Constitution of South Africa at the
ing @ Mandatory Provie Financial Recovery Plan.
Comespandence to s effect, dated zs F:bruirv 2021, was received from the MEC. The municipality is in the vt the plan. The ipalley the i ion of the plan. During the
current t of the M with both National jal Treasury.
58, Events after reporting date
€ ependiture, that i v MPAC in February 2024, on 31 July 2024 amaunting to R75 077 344.
0. VAT accrual
VAT s onthe i i ing the year,

‘The VAT acerual is comprised a5 follows:
Oelerred input VAT

The comparative figure for VAT accrual debit has baen restazed, refer Note 43,

1. Budget differences

Materlal diferences hetween budget and actual amounts
‘The excess of actual experiditure over the final budget of 10% are explained below:

Statement of Financial Perfurmance

1. Service charges.

The year to date budget amount for service charges s RS69 milion wMe the year billing is R563 milli 1% variance.
A ol e been induded in

There are areas where the meter feaders were unable ta ead mel ing di ipalty and thy iy,
Where meter readings ined, these illed using estimates in fie with the d tarit poliey.

2. Rentals

The year todate budget is R329 thousand and the actual received to date is R302 thousand being 8% varfance.

Alease on onz of the properties had expirad, the property was vacated and has nat yet been renewed, hence the rental was less than ar

3. Intarest eamed- outstanding receivabiles

icipated.

The year to date planned amount was R58 million with the actual amounting t R310 miliien, This represents 89% more than the budget amount,
This relates to interest charged and not interest recsived.

Consumers have not been paying for services received, even the key oppe ¥ increasing the figure of i
tricti i i i factors e.8., ilability of vehicles ict/di 10 devices to limit water usage to defaullers.
4. Otherincome
Other revenue is comprised ef payments from sundry debtors whichir pic tank. i
These services have for separately, iance,

5. Intarest on extemet investments

The year was R25 Intesest ¢ ing to R4S milfion.

The returme were better ici the global 1o the economy.

6. Govemment grants

The municipality has planned to receive R1,73 billion fox the year, in the form: . R1,72 bil ised for the year. i [
year 0 date grants actual is  0.6% uarianca. This k mairly dus 10 the RBIG alloation not being recelved Infull. Tne mor\ey is ondy recei ission and ! of a claim by iciy
Atyzar end the ot rd h be recogniscd i i not been met,

Expenditure

7. Employes related costs

Emplayee couts incurred ox e year amounts to R736 milion, whie B R?60 million being a 3% variance. icipali i B nears 1o redu loy 3
Only ceitical vacant posts are filled and mage at

8. Remunerstion of coundllors

‘ouncillor remuneration for the year amounts to R17 million, while the budget is at RLS enillion being 2 13 varfance, The reason for the varfance fs the back-pay paid,

8. Depreciation, amartisation and Impairment

The budget is R81 million with

Thig s i fati ici The fixed asset registers were corrected during the current

year which has also impacted the depreciation and impaitment.

10. Finance costs

The finance costs Budget includes the portion afintereston the definet benefit tigation,

The budget amount s RS millon with 51

i as accounts,

ported. jority of the fi ' i i of GRAP 25 Employee Benefics, being R23 million.

1. Debt impaiment

The budget amaunt forthe year s FA03 millon, with the actual being RAS0 mlion, being a 125 varlance. quired for

This s as the lower-

1o the Water Board for bulk water purctases, this amount has not been budgeted for.

year end was greater

12, Collection costs

13. Repairs and maletenance

i ke i ing the year iew.

the year is Ra1 milfi sctusl amount Is R28 milkon, being a 34% variance. The repai i therefore are less than
14.Contracted services
Contracted Serviees relates to expenditure incurred on the easing of proerty plant jipment, leases for buildings, nd security
The budgetIs 12 milf witure incurred, being a iance. The budget had initially been i e ity costs due tothe increased vandalism
of municipal infrastructure.
15. lnventary cansumed
s loViPtollts that b the ater )

inst actual R164 million, being a 2a%v.ﬂme

The nudgens based on the VIP projects as the water inventory budge? (R122 523 B0B) is all part of inventory n the balance sheet as per Scheduls A,

(22095 495)
1410554
1206849401
25 663466 21997925
B0B 718 4137797
1398059 981 966
27370243 27117688
253427936 208 685 185
2% £
194 188 705 130 487 407
MR
12 263 006 10 760 6578
523876 760679
11739130 9999939




Amathole District Municipality

Annusl Financial Statements for the year ended 30 June 2024

Notes to the Annual Financial Statements.

Rastated
2024 200
R R
diti i Hlets is partof the it Hence fance.
16.Tromsters and great expendiure
e it ipends and ion 10 ASPIRE, the municipal entty.

An amount of R10 million was budgeted for ASPIRE. The ASPIRE allocation s transferred in three tranches.

17, Operationsl Costs

budgel.

The budgstis ikion against diture of il

scipal i Legal fe L igni ing the currert year.

Water cartir i ignificantly during the year due

1. Actuarisl galns

i for benchits due to the level of Uncertainty.
icipait ot budget for gains and i
19, Galn/{Loss) on the disposal of assets
i ispersal of assets i for due its ad hot nature and level of uncertainty.
Statement of Finandal Posttion
1. Inventories

The actual figures are mere than the budget figures a5 land with RD? houses was

2. Receivables from exchange transactions
- g

d during the financial year,

3. Recelvables from non-exchange trenzactions.

The actusl figure for receivadles from. he ctions decreased for bank i, The budget idered
4. Currant Investments
Nota materfal variance.
5. Cash and cash equivalents
nd i were bess el i i iture that was idered in the budget.
6. tavestment Property
iti roperty tof ies. The budget was ing the actual figures.
7. Property, plant end equiment
Property plant i areless iget, this was due irg adjusted for emors in ation and impair lculatic
8. ntangible essets
ed i it budget pracess.

The intangible assets were less than the budget, as lems

9.Nan + current receivables

ici nd depasits were i,

works vssi eonnected toa poy
The budget did not consider this hence the actual exceeds the budget.

12 Payables from exchangs transactions

less igetas the

14. VAT payable

basis, hence the VAT pay, £

It VAT not yet declared it has not 0 3

VAT

take into accaunt U ite oft in 2022, whi the VAT payable

16 Unspent conditional grants end receipts

The actual amount is more than the budget as the RBIG grant was not fully spent at year end. It was anticipated that grants woukt be fully speat at year end.

17. Provisions

i ion of the Couril icy on leave.

The actual provision amount was less than the budgetas the leave

19.Non current provisions

ol

The actual amount fr rion current provisions s less the budget 35 the pr

20Emplayes beneFt obligation

‘benefit cbiigation i ined from

has therefore been estimated at 8% due to the poor collection trends hence the debtors balances have decreased.

‘this control account.

of creditors at year end was less than anticipated, The actual figare was less than the budget as corrections were made 1o the trade payabi¢s and accrusls in the current year.

igrument with the valuation ebtained from an expert.

in i ] The current portion of the obiigation is not budgeted for scparately .

The vakuations at the end of June 2024 were less the
Cash Fow statement

3. Operating activities

The netcash ing activities vari;

2. tvesting scthvities

The netcash flow

2. Financing acthvitles
Noslgréficant vasiances.

Changes

dthinthe 7 i to the budget.

The cha nd final budget

k2

Bbudget amaunt as wel as the actual payments to employees being less than the budget.
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APPENDIXC
AMTHOLE DISTRICT WAUMICIPALITY

GMENT, PLANT AND EQUIPMENT AS AT 30 JUNE 2024
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Amathole District Municipality

Annual Financial Statements for the period ended 30 June 2024

Appendix D
2024 2024 2024 2023 2023 2023
Actual Income Actual Expenditure Surplus Actual Income Actual Expenditure Surplus
R R R R R R
RATES AND GENERAL SERVICES

76934 970 (76 934 970} Strategic Manager 341 63 B06 922 (63 806 581)
3263871,22 188012794 (184 748 923) Corporate Services 2624 316,89 135 825 240 (133 200923)
45909 132,68 144 867 227 (98 958 095) Budget and Treasury 24 268 058,79 123 676 849 (99 408 790)
651321 023,21 251 959 065 399 361 958 Engineering Services 201 670 238,50 197 037 264 4632975
8092 206 113569923 (105 477 717} Community services 7988 456 97 152854 (89 164 398)
1023045000 55016 420 964 028 580 Water and Sanitation management 959 327 000 52247 319 907 079 682
534426 789 733720445 (199 293 657} Water Services 407 159391 601 677 943 (194 518 551)
167 002 007 285411750 (118 409 743) Sanitation Services 155406732 265 057 402 (109 650 670)
4480794 48743 945 (44 263 151) Land Human Settl & 4659 967 43343921 (38 683 953)
396050 87341771 (86 945 721) Municipal Management 590 790 74898432 (74 307 641)
2437 936 874 1989578 312 448 358 562 Surplus/(Deficit) for the year 1763 695 292 1654 724 144 108 971 149
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Amathole District Municipality
Annual Financial Statements for the year ended 30 June 2024
Annexure 1

Funder/ Transferring || Unspentt GL Account] Contributions recelved Expenditure
Lush ot b BEGET, SEEES IR el e IR R
R R R 3 ®
NATIONAL GOVERNMENT GRANTS
{ioca RNMENT: FINANCIAL MARAGEMENT. : 1/ | WUTGET REFORM NI/COGTA 1130000110 1604100007 1250000] 1250000 B
EXPANDED PUBLKC WORKS PROGRAMME INCENTIVE GRANT (EPWP) NT/DPW 1210000109 1504100008 (3905 000) - 3905 000 -
‘WATER SERVICES INFRASTRUCTURE GRANT ows 1210000106 1604100011 ss612, 67 400 000, = 9612 67292548 107452
WATER SERVICES INFRASTRUCTURE GRANT : DROUGHT WS 1210000107 1604100041 = =
REGIONAL BULK INFRASTRUCTURE GRANT Lt [RBIG| 11210000095 1604100010 12620923 162691055091 16875109 7218709635
ROAD ASSET MANAGEMENT SYSTEM NT/Road and Transport [ 1210000099 1604100012 14) (3545 000} = 3544938 el
RUCTURE GRANT [MIG] T 1210000080 160410001 114 196 659 1482415 000] = 240296659 479441 604 257339
1210000161 160410004 50 vt = - - 1460 000)
1210000162 160410004 36271 N - 36271
MUNICIPAL : ESA REGION 1710000163 160410004 1142 865 = N 1342865
NEIGHBOURHOOD DEVELOPMENT PARTNERSHIP GRANT 1210000105 160410004 2890 287 2 = T1£902687
ACIP - W INFRASTRUCTURE REFURBISH R3 SM 1210000084 160410002 (650289 - - 650289
'UPGRADE INFRASTRUCTURE SANITATION (CONSOLIDATION DF ACCOUNTS] Ti210000084 1604100041 (193316) B - 1193316}
MNQUMA WAR ON LEAKS 1210000084 1604100041 296 708 = - 2835703
SHDON| WATER SUPPLY 1210000084 1604100041 6487 - 1648
E‘J‘EKRSEWICESUPPORT 0000084 1604100041 1562 068 - 1542 068]
COMMUNAL WATER STATIONS (T%1] CSIR| 1210000024 1604100041 1309 585 - 309 585
HREE BASIC SERVICES STRATEGY LOPMENT 1210000084 1404100041 330 - 1330 Il
TOTAL NATIONAL GOVERNMENT GRANTS {247 579 129) (521 206 055} (6875109)] 240 246271 | 627 621 246 (7292 775)
PROVINCIAL GOVERNMENT GRANTS | 1
PLANNING GRANT DLA DHLGETA 1210000114 1210000114 T1a56032]] N - 1456032
VICTORIA POST DHIGETA 1210000114 1210000114 152 zsanI - 113685 L1565
TEKO SPRINGS/NDLOVINI DHLGE&TA 1210000114 1230000114 1681611 - 2083 166 078|
MNEEDS CAMP. DHLG&TA 1210000134 1210000114 33714 23714 -
HOGSBACK DHLG&TA 1210000114 1210000114 m_ﬂﬂl" = 17634 15 200]
HAGA HAGA DHIGETA 1210000134 1210000114 141923} 43923 —
WILLOWVALE DHIGETA 1210000334 1210000114 171954} = 105 499 166 456 ||
ELLIOTDALE DHIGETA 1210000114 1210000114 1= 774) = 120541 29E15
NDEVANA DHIGETA 1210000114 1210000114 347661 = 3766 5
MSOBOMVU DHIGETA 1210000114 1210000134 157530 36216 121314
HERTZ06 DHIGETA 1210000114 1210000114 183070 19420 164650
‘GREAT KEI PLANNING FUNDS DHIGETA 1210000114 1210000114 4079 13028 1050,
MNQUMA PLANNING FUNDS DHIGETA 1210000114 1210000114 1120000, 110000
NGQUSHWA PLANNING FUNDS CHIGETA 1210000134 1210000114 146 667 46667
NKONKOBE FLANNING FUNDS DHIGETA 1210000114 1210000114 153063} 53063
MNGUMA SURVEY DHLG&TA 1210000134 1210000114 125000 25000
SURVEY INTEREST & CONTRIBUTION DHLGETA 1210000124 1210000114 161620 41680 120000]
NGQUSHWA SURVEY FUNDS DHIGETA 1210000114 1210000118 11775100 = 109 467 780431
NKONKOBE SURVEY DHIGETA 1210000114 1210000114 116200, 15 657 1100543
LEWS SURVEY DHLGETA 1210000114 1210000114 11431251 5 44793 1963
DIPHIN SURVEY GRM LM 1210000096 3710000096 3200] |yﬂ
SETTLEMENTS CONVEYANCING Ti210000095 1210000096 (65110] 165120,
SETTLEMENTS PEGGING & SURVEYS 1210000095 1210000096 70122 170122
MGWAL! & CENYD T/SHIP REGISTER OPERING. AMAHLATHI LM 1210000096 1210000095 150000/ 150000]
SDF PROJECTS. 1210000096 1210000096 10000 120000]|
TACHEY SURVEYS, AMAHLATHI SETTLEMENT. 1210000096 1210000095 260000/ 1260000
"CATHCART SMALL TOWN REGENERATION STRATEGY. 121000009 1210000096 1320000, 16 302370
SITE RELOCATION FOR KOMGA ZONE 10 1210000096 1210000096 1230000 1230 000)
GP REGTRATION KEI ROAD NORTHERN NODE SETTLEMENT 1210000096 1210000035 50000 !
LAND SETTLEMENTS TRANSFERS 1210000096 1210000095 102000 (208 000,
SETTLEMENTS RISK ANDFRALID PLAN 1210000096 1210000086 110000 10000,
PAUDOE ENGINEERING DESIGN DHIG&TA PRP|__|1210000117 1210000117 11388] - 11348
DONGWE ENGINEERING DESIGN DHLG&TA [PHP! _|1210000117 1210000117 9 255 - 2499,
KUBUSIE FSTABLISHMENT GRANT DHIGETA PHPI _|1210000117 1210000117 698 - 1658
NDLOVINI ESTABUSHMEHT GRANT DULGETA [PHP| 11230000117 1210000117 1£.986! - 18985
DUCATS ESTABLISHMENT GRANT DHLGETA [PHP| _|121000011 1210000117 [70542) 70542
MACLEANTOWN ESTABLISHIMENT GRANT DHIGBTA PHP|__|121000011 1210000117 116849, 116849
PRUDGE FSTABLISHMERT GRANT DHIGETA PHP| 121000011 1210000117 151233 (51733
DONGVE ESTABLISHMENT GRANT DRIGETA PHP| __|121000011 1210000117 76675 = 75675
TEKQ SPRING ESTAB GRANT DHLGR1A PP _ 1210000117 121000011 135082, 35082 )
NEEDS CAMP. EﬂABlBNM[Nl GRANT DHIGRTA [PHP| 1210000117 1210000117 166 222, = [66222),
TEKO SPRING TOP STRUCTURE DHIGE&TA PHP| 1210000317 1210000117 1106 438 = i b 1l
PRUDOE TOP STRUCTURE DHIGETA (PHP| _|1210000117 1210000117 1647 353) - 1447353
DONGWE TOP STRUCTURE DHIGETA PHP| 1210000117 1210000117 11347309 11347309
NEEDSCAMP TOP STRUCTURE OHLGETA PP, 121000011 1210000117 13Bax|
DUCATS TOP STRUCTURE SUBSIDY DHIGETA [PHP| 1210000117 1210000117 23231 123234
KUBUS| TOP STRUCTURE DHIGETA PHP|__|121000011 1210000117 13816] 118161
LILYVALE KAYSERS BEACH ESTABLISHMENT GRANT DHLGETA IPHP! 123000011 1210000117 12643 2 643
XAYSERS BEACH HOUSING PROJECT DHIGETA [PHP|__ 1210000117 1210000137 18581 18s)]
LILLYVALE ENG DESIGNS DHLGETA PHP. _ |1210000117 1210000117 3 15940
| RESTITUTION AWARD [DLAI DHIG&TA 1210000124 1210000114 w7062 11097062
BENEFICIA INSTRATION [BREAKING NEW GROUND DEDEA 1710000114 1210000114 3215]] 15]
ENVIROMENTAL IMPACT ASSESMENT DEDEA 10000134 1210000114 i 135 1729
GEO }YDROLOGY DEDEA 1210000114 1210000114 1392 200) 11394 200]
BAWA FALLS LED DEDEA 1210000119 1210000119 107935/] 1102936}
ELUOTDALE BRICK MAKING DEDEA 1210000119 1210000119 232803 1132803,
EC INFORMATION INTIATIVE SUPPORT DEDEA 1210000119 1 15 ] 15 755,
ECDOT: BUTIERWORTH INTERCHANGE ECDOT 1210000076 1210000076 11 506 964} 1506964/
ROOF TOP AAIN WAT ER HARVESTING Dws 1710000084 1210000084 12900 ]
NGQUS! RAIN WATER HARVESTING oW 1210000081 1 ! 4 700,
SILWINDLALA WOMEN'S PROIECT DEDEA 1210000139 1210000119 12303 (2303,
s DEDEA 1210000119 1210000119 |2o18i] - o)
HIGHLANDS RESORTS DEDEA 0000119 1210000119 7 836
PEDDIE BRICKS MAKING DEDEA 1210000119 1210000119 1149:
INKUTHALO HYDROPONICS DEDEA 1210000119 1210000119 11524 -
CAPACTY BU) R UM DHIG&TA 1210000072 1210000072 5128) =
LED CAPACTY BUILDING - NGQUSHWA DEDEA 0000114 1210000114 1356 000}, -
‘CHATHA DEVELOPMENT DEDEA 1210000114 1210000114 2413456] =
FINGOLAND REGIONAL AUTHORITY DFLG 1210000116 1210000116 11012781 - 101278
DWESA_ CWEBE R 1ONAL DHIGETA 1210000114 1210000114 f ! =
ggD?EHATNESSPE;MLSV DLpEa 1210000114 1210000114 112280 -
TOURISM SURVEY EDER 1210000114 1210000134 112130] -
NXUBA AN CHALETS DEVELOPMENT DEDEA 1210000124 1210000134 64 S
VUNA AWARDS Other 23 12100001 _&zm'_
PUBLIC AWARENESS Other (1210000121 1210000121 1365
TECHNICAL ASSISTANCE TO DEVELOP DISTRICT DEV PROFILE DEDEA 1210000114 1210000114 18333]] !
HUMAN SETTLEMENTS DROUGHT RELIEF KATI KATI oWS 1210000114 1210000114 18 ry 37%
PROVINGAL GOVERNMENT GRANTS {23 078 483) - - 0 16 630 (23061 853}
1
OTHER GRANT PROVIDERS
1G SETAGrants 16 SETA 1210000120 1604100019 (194 711 (1573275) - 1147671 (620 315)
PLOUGHING CONTACTORS WARD 10 COMMUNITY 1210000118 1210000118 T = :
PLOUGHING CONTRACTOR-NGXAKAXA COMMUNITY. 118 1210000118 s 116424
PLOUGHING CONTRACTOR - Ward 15 COMMUNIGY | 1210000118 1210000118 11513] (1513}
TOTAL OTHER GRANT PROVIDERS 199 D22) (1573 275) - - 1147 671 {624 626)
TOTAL GRANTS {270 856 633)| {622 773 330)| (6875 109)|| 240746 270 || 628 785 547 (30 979 254)|
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Amathole District Municipality
Annual Financial Statements for the period ended 30 June 2024

Annexure 2
Appropriation
Shifting of (I.t.o.
28 end s31 ofthe Actual autcome  Actusl outcome
Original budget Budget adjustments et MFMA) Virement (i.t.0. Final budget Actual outcome et Variance as%offinal  es% of original
budget expenditure
{(.t.0.528 and s31 of councll approved budget budget
figures in Rand the MEMA) palicy)
Municlpality - 2023
Financtal Performance
Service charges 560834 163 2000121 568 834 284 568 234 284 562672259 {6162 025) 29% 100%
Interest an Investment revenue 17 400789 7220235 24621024 24621024 45054 658 20433634 183% 259%
Donations received - - 0% %
Transfars recognised - operational 1223 984 490 5520256 1229504 746 17229504 746 1117503176 {112 001 570) 51% 91%
Other own revenue 58 760287 58 760 287 58 760287 111531245 . 52770958 190% 190%
Total revenue
{excluding capital transfers and contributions) 1850979729 20740612 1881720341 . - 1881720341 1836761339 144 959 003] 8% 9%
Emplayee costs (778 347 996) 12 382207 (759 965 789) 14317263 (745 648 526) {736 157 490} {1481 806 016) 9% 95%
Remuneration of councillors (14 291 740) {1020 140} {15 311 860) {2322 536) (17 634 416) {17579 711) {35214 128} 100% 123%
Debt impairment (383 798 837) {18 723 259) [402 522 096) (402 522 096) (450 174 607} {852 696 103) 112% 117%
Depreciation and assel impairment (105 441 571) 24 000 000 (81441571) 737 {81362 £34) {159 626535} {240989 369) 196% 151%
Finance charges {107 768) {4935 820) {5043 648) {1620 346) {6 663 994) (51082 291) {57 746 285} 767% 47400%
tnventory consumed (198 339 113) (68193 127) {266 532 240) 15 891000 (250 641 240) 1164 611 626} {415 252 £66) 66% 83%
Other expenditure (338 728 5191 157 278 995 396 007 514) 26 418 5821 1422 426 096{ 1435 233 403) |857 659 5001 103% 128%
Total expenditure {3 819 055 544) (107 769 194) {1926 824 738) [ra @ [1 926 899 203] 2014 255 DS‘} - 13941364 267) 105% 111%
Surplus/ {Defici) 3680035273 128 509 806 3808 545 079 {74455] 3808619544 (177 703 726) 3986323 270) 5% 5%
Transfers recognised - capital 571188510 172 757 044} 498 431 466 498 431 466 601175 535 N 102 744 D68 121% 105%
Surplus / (Deficlt) after capital transfers and
contributions 4251223 783 55752 763 4 306 976 546 - {74 4652 4307 051 011 423 471 809 - 13 883 579 202) 10% 10%
Capital expenditure and funds sources
Total capital expenditure 612520 264 (159 193 481) 453 326 783 - 453 326 783 443572 104 - {9754 679) 98% 2%
Source of capital funds
Teansfers recognised - capital 571668514 (152 724 475) 418 944 033 - 418 944 039 601175 535 182231 436 143% 105%
Internally generated funds 40 851750 16469 006| 34382744 - - #DIV/0! 0%
Total sources of capital funds 612 520 264 {159 193 481} 453 326 783 = 418 944 039 601 175 535 - 1R2 231 496 143% 98%




Amathole District Municipality

Annual Financlal Staterments for the period ended 30 June 2024

Anpexure 2

Appropriation Statement

Budget adjustments Shiftingof  Virement [Lt.o. Actual
uthorised Acna
Originat budget  {Lto.s28and s31 of Final ':}"""""" funds {11.0.531 counch approved  Final budget Actual outcome u: ey Varlance outcome as eof inal "7 :‘"::’M": bt
the MFMA} udget of the MFMA} policy) et orig et

Figures in Rand

MuricipaBty

Cash flows

Net cash from operating {used) 718 201 840 {200 685 741) 517516099 517516099 409 259 706 {108 256 333) % 57%
Nel cash from investing {used) {612 520 254) 159 193 487 (453326 777) {453 26 777) {575 656 292) -122329 515 12%% 94%
Net cash from financing jused) - - 54276 54276 #DIV/O! HDHV/OL
Net increase / h and cash equivalents 105 681 576 141 492 254 64189302 64 189 322 1166 342 311 !730 531633, -259% -157%
Cash and cash sijuivalents at the brginning of the vear 219 516 665 219 "116 665 219 516 665 386259 826 386 259 826 176% 176%
Cash and cash equivalents at the end of the year 325 198 241 {41492 254} 283 705 987 283 705 987 219 917 525 155728193 78% 68%.
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Amathole District Municipality

Annual Financial Statements for the year ended 30 June 2024

Annexure 3

Reconciiation of Table A2 Buigeted Financlal

by standard classification

82

Dewcription 2023/2028 2022/2023
Orignalbudget | Budeet Adfustments | Finaladusiments | Shmingof | Viewoe Final Bude=t Actual Ovtcome. Unast Vaflice | Actual Outc " Reported Expendivre | Batancetobe | Restated Audted
fito. <78 and 1 ot the budget funds | (o Counal aperdture %ol Aintludget | as %of Orginal | unauthorked wthorsedin | rocovd outcome.
[ thoeind ey tt0.531of | sgproved poiey) eudet pendiurs
the MENA) of MAA
T z 3 n 5 v 3 0 > o 0 u 3 0 i
Beserme- Standand
‘Govemanos and adminstation T Bom xass - - s ) - 249297 [ ) - - - 274
Executive and counal 1420 o 4270 24270 a5 - zas 2%) 2% - - - ®9
Financs and asmingtraiion 562 sss 5w 4610 ©s - as4n ) % - - - a4
Ieternal aode - - - - % - - -
Communhy ond pubic safety 154731 1621 156382 - - 156352 809 = 148258 L] = = - 988
Commaniny and soo services - B - - - - % B - - -
Sportand receation - - o o - - - -
Publcsatty 2108 B Y 109 8005 - 3100 x| o - - - 793
Houing 038 1611 a1 31959 7 - sz o o - - - -
Heath us © 118284 nsm b3 - ns2n o) o) - - - 3
S T o Y — : o T - Ty i : : :
Planning and development 73858 7212} 6 556 86 556 23 858 - 43001 35%| 32%| = g 4963
Road transport 318 429 3545 3845 310 —. 155 96%) 109% | = = 314
Frading servkes 1810561 155 343) 1754813 - - 1784 818 2353313 = (5898 4w L) o - - 1720118
water Tezna wen] 1376580 - 1336388 2150 - {205 o) 159%] 153% - - 1860507
Waste watet mansgEment e wam 783 287002 - 208 “) g - - 155407
Waste management = - w - ) 1005 100% - - o
TotatRevenue - tandard 2n1E 152017) 23152 - 2330152 203753 - 115 725) ) ° - - 1T
23013
Dt Stnderd
Govemance osd ooiistrotion w005 ann a7 - 2061 wra Anees 135210 135 o o 1202 i12022) - 705
Executive and council 871299 1e: 38331 14064 102395 124172 (21777)) 77y 121%| 2% 7362)) {7362). - 105684
Finance and adminatraion o982 537 25625 1000 4sn n80s wam) ) 100%) s - )
Internal udz 21805 s} 11 750 1996)] 10704 10 433 - 355 7%, a%) {4660) 146603, - 13 144
Community and public sofety 129031 190} 128961 = 169 ] 1RER 153 = 13580 o o - i %660
Cammunity and social serviees. 2895 sy 885 - (637} s219 7613 - 05 93%) %) — - 7000
Sportand recestion - - - %) o - - -
Pubiic ety 521 e 102 10t s ea0s S5z %) N - - @5
Kovsag 1687 16w a0 6 1369 170 162 =¥ 103% - - 1507
Heatth 43108 00 43698 1928] ane 35 961 5300 %) %) = = - 20 899
Economic ond eovionmentolservices 133%0 nsg‘ 313 - 2761 103 100003 1037z o ) - - Y
Planng sng deveiopment 15570 =] 108848 @ 106208 5834 0370 0% ) - - %36
Road transport £ il 4195 67 s 417 3 100% 108% - - 3
Trading sesvicer 110585 1ea T2asn - [ Taaears s [0 o o B - 082100
Water 924013 105775 1020787 {68 720 963067 1058578 185 511)) 10K | s - - 0117
Waste water management 4208 1267 26201 v w00 3003 s 10% 9% w2800
_ vaserasapmen ) 238 ) 253 357 - 1629 122%) 1amx] - - 6139
1012} Expendhure - Standars 1es0% 101765 10025 n 192685 203118 13210 106216 3 3 irzoz; 20221 - 16720
Lsurplus/(Defichy for the vosr 613113 1159 rua 5332 ) as3253] 40452 3 210) (23091 i u) 12| 12022] 108971
404 821 869.40




Amathole District Municipality

Annual Financial Statements for the year ended 30 June 2024

Annemure 3

Reconcillation of Table A3 Budgeted Financlal i and wxpenditure iy municipai vote]
Vote Description 2023/24 2022/2023
OrgalGudger | Budget | Final adjustments budget |  Shifting of Virement Final Budget Actual Unauthorised | Varlance Actual | Acwal Reported Balance tn |Restated Audited
Adjustments funds {ito. Coundil Outcome | expenditure Outrome be Outcome
fita.s28and approved policy) %offinal | am¥of | expenditure termsof | recovered
31 ofthe : Budget | Originat section 32 oF
MEMA) Budget MPMA
R thousand 1 2 4 s 6 7 s s 10 1 12 13 ) 15
Revenue by Yote
Vote 1- STRATEGIC WANAGEMENT 52 42439 4243 - - 42439 - 42439 o 0% - - 8
Vote 2- CORPORATE SERWICES 53 126232 1768 128000 - - 18000 3364 - 12473 | 100% - - o
Vota 3-BTO 54 239390 7210 246610 - - 246610 25909 - 200701 19%) 19% - - 2616
Vote - EHGREERIKG 55 183952 (61512} 1772014 - 1778018 2375735 - (597 781) 134%|  129% - 24268
Vote - COMMINITY SERVICES 56 124393 - 124393 - - 124383 2092 - 116 301 ™% ™% - 1723563
IVole - LAND HUMAR SETTLEMENTS AND
[ECOHOMC DEVELOPMENT 57 s917 507 36424 - - 36424 a4 - 31943 12%| 2% - - 7988
Vots 7- IINICIAL SANAGENENT 58 24270 247210 - - 2270 396 - 23874 | 2%, z% - - 4660
[Total Revenue by Vote 2432168 s2017) 2380152 - - 2380152 2437937 I T - - 1763 471
Expenditure by Vote to be appropriated
IVots 1- STRATEGIC MANAGEMERT 52 98 702 {14 175} 84528 84528 76935 L 7593 91% 78% - - 63807
ota 2- CORPORATE SERVICES 53 174 660 5399 180059 180059 188013 (7954) (7954) 104%|  108% - - 135825
Vita 3-B10 54 151712 (2180) 189533 149533 144867 - 4666 o7%|  1o0% - - - 123677
[vts 4- ENONEERING 55 1166651 12691 1279342 204 1279546 137364 1098} (94098) 07| 118x% (54 08) {54 098} - 1116020
[Vots 5- COMMUNITY SERVICE' 55 127385 (1709} 125656 (130) 125526 13570 - 11956 0% 9% - - - 97153
[Vote 5+ LAND HUMAN SETTLEMENTS AND
[ECONOIAC DEVELOPHENT 57 29671 66 50537 50537 28744 - 1793 6% 8% - 43384
[Voe 7- MURICIPAL MANAGE WENT 58 50283 5378 5717 57170 87342 fo1my 20171) W[ 17a% {30171} - 74898
| 107769 1526825 | - 74 1926809 |  2osaus | (1m2233))  {106216) T (savsa)| (124270} - 1654724 |
Surpius/ [Defc ] for the year 613113 159 786) | 453327 - 7l 253252 a04522 132223 8430 54098 124270 - 108571




Amathole District Municipality
Annual Financial Statements for the year ended 30 June 2024

Annexure 3
of Table A4 i ial Performance and
Description 2023/2024 2022/2023
| odginalBudget | Bodget Final odjustments | Shiftingof | Virement Final Budget | Actusl Outcome Unauthorised | Variance | Balancetobe | Restated Audited |
Adjustments {it.o. budget funds (it.0. Council expenditure recavered Outcome
528 ands310f the tit.0.s310f | approved policy}
MFMA) the MFMA)
R thousand
1 2 3 4 H 6 | 7 8 9 14 15
Revenue By Source |
Service charges - water revenue 418 118 8000 426118 - - 426 118 347507 - 360 664
Sarvice charges - sanitation revenue 133 608 o 133608 - - 133608 206 830 - 121871
Sarvice charges - other 9109 - 9109 - - 9109 8285 - 7917
Rental of facilities and equipment 330 0 330 - - 330 302 - 289
Interest earned - external investments 17401 7220 24 621 - 24621 45055 - 243834
Interest earmed - mntstanding debtars 58431 12331 58 431 - - 58 431 109 780 - 49 955
Fines - - - - ~ - -
Transfers recognised - operational 1223984 5520 1229505 - 1229 505 I 1117503 - 998 208
Grants and subsidies - - - -
Other revenue - - - I 1449 - 1431
__ Gains on disposal of PPE | | - - - = - - -
Total Revenue {excluding capital transfers and 1860980 33on 1881720 - - 1882720 1836 761 - - - 1565169
contributions)
Expenditure By Type. |
Employee refated costs 778348 {18 382} 759 966 = | {14317) 745649 736157 - 646 808
Remuneration of councillors 14292 1020 15312 - 2323 17634 17 580 {55) - 14367
Debt impairment 383799 18723 402522 - | 402 522 450174 47652 - 432854
Depreciation & asset impairment 105 442 (24 0o0) Bl442 - {79} 81 363 159 627 - 103430
Finance charges 108 4936 5044 - 1620 6664 51082 44418 - 437246
Inventory consumed 198 339 68 193 266532 {15 891} 250641 164612 (86030} - 141333
Contracted services 112910 68299 181209 | 34335 215544 111740 - 77724
Transfers and grants 10 000 1848 11848 - 412 12 260 12263 - - 10761
Other expendituse 215818 (12 868} 202951 - (8929) 194 022 311231 117209 212312
Loss on disposal of PPE - - 600 600 18 650 — 18 050} - 155
Tm;l Expenditure 1 usoss[ 107 769 1916815] - | 74| 1915399] 2033 115 123195 (18 050} - 1683 490
| 74
Surplus/(Defict) 41924 | (74 698) a5 108} - | 74| tas 179 1196 354) (123 195), 18050 - (118321)
Transfers recagnised - capital 571189 {72757) 498 431 - 498 431 601176 - (102 744) 198526
Contributions recognised - caplta - - - - - - - -
internally generated funds - - - - - -
Surplus/[Deflcit) after capital transfers & 613113 | (147 usspl 453327 [ - [ - | 253253 I 404822 - 102 7u)| - 80205
contribirtions
Taxation =1 | - - - - -
Surplus/(Deficit} efter taxation 613113 | (147 ASS]I 453327 - - 453 253 r 404822 - (102 7u|| - 20208
Attributable to minorities - - - - - - -
Plus{ | 10 613113 (147 ass|| 253327 - - 453253 | a0a 822 - 1102 744) - 80205
Share of surplus/ {deflcit) of associate - - _ -
Surplus/{Deficlt] for the year 613 113 ] {147 lSS]I 453 327 - - _453 15_3 404 822 —_ [ {102 7“]' = 80;)5
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Annexure 3

of Table A5 Budgeted Capl by vots dard und funding
Vote Cescption 202371024 2022/2023
Orignal budgen | Sudgel Adtmerts 3 of funds. " Fndsudget | Acud Osicer | Unmnthorised. Vartce | Adual Outcoms | Actusl Outcome: Reported | sdmetobe |
(rassadria| | bwkst | btosidthe  {ito.Gowed cxpamtre mXoA Bt |mofOrgnd | enmrthoreed | authorbsed ntema uncome
rthowand | tempan) [ soprovac palcy) ket Bucget expendiure of section 32 of
o
T 3 El 0 R 7 0 0 0 [ o W 5
cactal saccnctonrs - Yot
|t vou spvodhers
Voln 1 - STRATEQIC MANAGEMENT 32 - - - | - - o% % - - -
Vota 2 - CORPORATE SERVCES 53 - - - - % o%| - - -
Vols 3- 8TO 5% . - - - o o - - - -
Vit 4- ENOEERNO 55 E ssoes) a1 @n|  an areeis any % o - - - asm
Vote 5 COMMUNTY SERACES S8 - - - - - - - - o oh| - - -
o - - - - o o -
Vet 7. MNICIPAL VAVIGENENT 56 - - - = = - o) o - - - =
(Capita it year expendiure wibtote sam | 153 06m | an - (315) a7 376 648 - ar 137 1 - B | - wsn
[ Seateou ssocndugs |
|Vils 1 - STRATEQIC MANAGEMENT 52 14300 2000 16 300 - - 16300 2268 MG uess | W% 16% - 1462
Vel 2 - CORPORATE SERVICES 53 8252 {75821 620 - - 60 age 206 L2 ] - - - -
ete 3-8T0.34 200 1 st - - a1 s % o o - - - s
el 4- ENGREERING 55 0380 1754y som - 10 arw s ™ nx % - - - am
(Vote 5 - COMMUN TY SERVICES 36 7800 (l‘n)l 7460 - 130 7550 Tiee 405 5% 5% - - - 3
200 10 | a0 - - ao 2 - % 11n - K
[Vobe * - MUNICIPAL MANAGIEMENT S5 200 00 - - 00 166 £l a% ne - -
nm (5 124] 35208 | 1 240 35440 w2 P 1567 Dol oy -1 - 53
250 (5319 337 | =ik e T 2633 wost P enrvjol sorvso) P | = 80805
avemoncr and dminsirotion 2752 5341 aran | 1 s - wan | - - | Bl | 50
Exzcutive end counall 300 300 - o) o o i -
Fruance snd sdrmanestraon 22452 | 15341) 17111 17111 - - BLATHS o o8 - e
[r—— - - - =l - - o o = =
Comemty vt psic sty e | ol e ) 5 = Tr0 I 1 1 -
Comenunty 0 soculsorwces - = B B B o n - = - -
Soort and recmion - - - - - - o o - - -
Futh sty 7300 (o) 7100 180 - 1100 o o - K -
Homing 200 - x0 0 - - 00 o o - . -
Heanh w0 - 20 00 - - 0 ox, o = = -
Fannamis ot minmemental services 0] 10 | | i 0] = S0 0 =1 |
[ —— 0 110 20 0 590 ) o o =
s ransport - - - - o o - -
Trakg sevicn =1 e T | | = - T . N | =y
Wrber 581139 1153 923) 427315 427338 | - 7315 o oK 232107
Worts wetar managemert 50 " 150 0 - 50 o o
Wostemarapemes _ | | - - - o o Bl -
Standus el 1253 933 w317 | | syar | %0 w3327 2 M | - Beont
| -
stase0 sa72a) s - ansu mas e 0% e E - 419
- - - N - o J -
- - o A
-4 I = - 1 .3 — | -
sr1sea | w22 e | - -1 aasu 733 - aes Wi
s 469) 20w - - Py 1304 - ssam % ox 2081
= (159193 esarr | -1 I ww| s = suul o] L —— =1 - 19220 |




Amathole District Municipality

Annual Financial Statements for the year ended 30 June 2024

Annexure 3
Reconciliation of Table A7 Bud| Cash Flows
Description 2023/2024 2022/2023
Original Budget | Budget Adjustments|  Final adjustments Final Budget | Actual Outcome Varlance | Actual Outcome as % of| Actus] Outcome 2% | Audited Outcome
{iro.s28) budget Final Budget of Orlginal Budget
R thousend
1 2 3 3 7 B 10 1 12

CASH FLOW FROM OPERATING ACTIVITIES

Recelpts 2060718 184 288 1972430 1972430 1801973 170456 0 [ 1510618
Ratepayers and other 24772 (25 350} 199422 199422 324266 (124845) 163% 144% 79080
Government - operating 1102280 127225 1229505 1229505 1471367 (241862} 120% 133% 1348314
Government - capital 692893 (194462) 498431 498431 498431 % o%| -
Interest 20773 4299 45072 45072 1059 as013 100%) 100%| 1775
VAT recelved - - - 5281 {5 281} 100%) 100% 81443

Payments (1342516) 1112 398) (1454 914) (1454914 1392714 {1 023892) 0 o 1162573
Suppliers and employees (1332 408) {105 614) (1433022) (1438022) 1377737 {1058 065) -96% -103% 1150020
Finance charges (108} (4936) (5044 (5044) 23 (6716) 100% 100% 1792
Other = {10000) (1848) 111848)| (11848) 12263 (24112 100% 100% 10761

NET CASH FROM/(USED] OPERATING ACTIVITIES 718202 {200685) 517 516 517516 409260 {918.435) o o 348045

CASH FLOWS FROM INVESTING ACTIVITIES

Recelpts - - - - 755 {2007) o o (871)|
Proceeds on disposal of PPE - - - 2085 {2085) 100% 100% 241
Increase in Investment property - - - - - - 100% 100% -
Decrease {Increase} in current investments - - (626) - 100% 100% -
Decrease {increase) other non-current receivables - - (709) 704 100%, 100% (815)
Decrease (increase) In financial assets — - - - - (626) 100%) 100% (297)

Payments (612 520) 159193 {453327) {453 327) (575 412) 123085 o @ (178 616)
Capital assets {612 520) 159193 (453 327) (453 327) (576.412) 123085 127% 94% (178 616)

NET CASH FROM/(USED) INVESTING ACTIVITIES 1612 520} 159193 {453 327} (453 327) (575 656) 121077 o 0 (179 487)

CASH FLOWS FROM FINANCING ACTIVITIES

Recelpts - - - - 54 (54) (973)
Reserves - - - - - o% o% -
Finance lease paymenls - - - - - - 0% o% -
Increase (decrease) in consumer deposits - - - - 54 (54) 100% 100% (973)

Payments - - - - - - 0 o -

_ Repayment of bore = = - - = 100%| 100%

NET CASH FROM/{USED) FINANCING ACTIVITIES - - - - 54 {54) 1973)

NET INCREASE/ {DECREASE] IN CASH HELD 105682 141492} 64189 54189 1797 412) o [} 167585
Cashfcash equivalents at the year begin: 219517 219517 219517 (165743 176% 176% 218675
Cash/cash equivalents 2t the year end: 325198 {41 492) 283 706 283706 63788 78% 8% 386260
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