




























  
 
77. I notified the accounting officer of the material irregularity on 4 July 2022 and invited him to 

make a written submission on the actions taken. The accounting officer responded on 14 
October 2022 indicating that there is a lack of funds to complete the remaining phases of the 
road in order to bring it into use and also concluded that no official could be held accountable 
for the loss.   

78. On the basis of a preliminary investigation conducted, a cost-benefit analysis was performed in 
the 2021-22 financial year and in the 2022-23 financial year.  

79. The municipality has initiated the project in May 2025, the focus area or the pressure point to 
implement will be where the link road joins up with the Gonubie Main Road. This decision was 
taken due to a large outcry by the developers as well as the ever-growing community along 
that corridor. The municipality secured funding from the Department of Transport to fund part of 
the project with a R30 million budget allocation in the 2024/25 financial year and an additional 
allocation of R40 million in the 2025/26 financial year. The funding in 2024/25 was used for 
phase 1 of the project which will cover the construction of 0.9km from Gonubie Main Road to 
the intersection 200 meters past Gonubie Palms and phase 2 will cover an additional 4.5 km in 
the 2025/26 financial year.  

80. Based on the actions taken by the accounting officer the materiality irregularity has now been 
resolved.  

Other reports 

81. In addition to the investigations relating to material irregularities, I draw attention to the 
following investigations conducted by various parties. These reports did not form part of my 
opinion on the consolidated and separate financial statements or my findings on the reported 
performance information or compliance with legislation. 

82. A case pertaining to structures under COVID-19 was investigated by the SIU and has been 
finalised. The matter has been referred to the Disciplinary Board of Council. 

83. Following the investigation by the Directorate for Priority Crime Investigation (DPCI), a service 
provider was fined, and one of its directors was sentenced to a term of imprisonment. 

84. Five cases are under investigation by external parties:  

 Two cases, one in relation to councillors' qualifications at an institution of higher learning and 
the other in relation to procurement irregularities in the electricity department are being 
investigated by the Special Investigating Unit (SIU) and are both still in progress at the date 
of this report. 

 SAPS is investigating a case relating to the alleged bribery by councillors of the majority 
party, reported by Public Protector/Whistleblower and is still in progress at the date of this 
report. 

 DPCI are investigating the following cases: 
o The unlawful appointment of a legal firm through a deviation from normal procurement 

processes and is still in progress at the date of this report. 












