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1. DEMOGRAPHICS
1.1 INTRODUCTION

The demographic chapter provides an overview of the key demographic indicators that will inform municipal planning and
budgeting.

The chapter will investigate the estimated population size and the density thereof, the distribution of the population within
the age cohorts, dependency ratios as well as the household size and density in the Nkangala municipal area.

1.2 POPULATION

The population is the number of individuals who live within a specified area. The Emalahleni_(MP) Municipality had a
population size of 441 294 people in 2016. The total population for the Nkangala Municipality is estimated to increase to
530221 by 2026, growing at an average annual rate of 1.14 %. The growth rate of the municipal area is greater to that of the
district between 2016 and 2019 ( 0.89 %). Figure 1.1 depicts the actual population numbers up until 2019, as well as
forecasted values for the subsequent years.

FIGURE 1.1 POPULATION, 2016 - 2026
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Emalahleni_(MP) Nkangala

m 2016 441,294 1,475,435
m 2017 452,619 1,506,735
m 2018 464,980 1,539,144
2019 477,938 1,572,051
m 2020 485,079 1,595,539
W 2021 492,326 1,619,378
m 2022 499,682 1,643,573
m 2023 507,148 1,668,130
W 2024 514,725 1,693,053
m 2025 522,415 1,718,349
m 2026 530,221 1,744,023

Source: Quantec, 2020

1.3 HOUSEHOLDS
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FIGURE 1.2 NUMBER OF HOUSEHOLDS, 2016 - 2016

Emalahleni_(MP) Nkangala
m 2016 396,797
m 2017 406,709
m2018 416,940
2019 427,368
m 2020 434,965
w2021 442,697
W 2022 450,566
m 2023 458,575
m 2024 466,727
m 2025 475,024
W 2026 483,468
Source: Quantec, 2020
#N/A
0000
TABLE 1.1 HOUSEHOLD SIZE, 2016 - 2026 2016 2020 2026
Emalahleni_(MP) #N/A #N/A #N/A
Nkangala 3.72 3.70 3.69
1.4 AGE COHORTS

The Emalahleni_(MP) Municipality has a large child ( 23.1 %) and working age ( 72.9 %) population, while only 4 % of the
population is older than 65.

FIGURE 1.3 AGE COHORTS, 2020
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Source: Quantec, 2020
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The dependency ratio is the ratio of dependents (people younger than 15 and older than 65) to the working-age (15 to 64)
population. The higher the ratio, the more financial burden there is on the working-age population to support those who
are not economically active.

® o
[ ] o
TABLE 1.2 DEPENDENCY RATIO, 2016 - 2016 mn 2016 2020 2026

Emalahleni_(MP) #N/A #N/A #N/A
Nkangala 47.5 47.3 47.3
#N/A

#N/A

1.5 CONCLUSION

#N/A



2. EDUCATION
2.1 INTRODUCTION

The education chapter provides an overview of the available education indicators. Education impacts on the employability
and income-earning ability of people within a municipal area, which in turn have an impact on the revenue collection ability
of a municipality.

This chapter will investigate the level of skills, mean years of schooling, the adult literacy rate and expected years of
schooling in the Emalahleni_(MP) Municipality.

2.2 SKILL LEVELS

Skill levels within the Emalahleni_(MP) Municipal area are depicted in Table 2.1 below. Skill levels can be used as an
indicator for the level of education within an area or region.

Number of Number of

TABLE 2.1 NUMBER OF WORKERS BY SKILL, 2019

workers 2016 workers 2019

Low-skilled 26,043 28,388
Semi-skilled 72,173 82,019
Skilled 21,044 22,840
Total 119,260 133,247

In 2019, the Emalahleni_(MP) Municipality had 28 388 low-skilled workers, 82 019 semi-skilled workers, and 22 840 skilled
workers. Overall, between 2016 and 2019 the number of jobs in all categories increased.

2.3 MEAN YEARS OF SCHOOLING

Mean years of schooling is the average number of completed years of education of a population, and is widely used
measure of a area or regions human capital. Figure 2.1 depicts the mean years of schooling in the Emalahleni_(MP)
Municipality over the period 2016 to 2019.

FIGURE 2.2 MEAN YEARS OF SCHOOLING, 2016 - 2019

8.56 8.60 8.62 8.64

Emalahleni_(MP) Nkangala
m 2016 8.56
w2017 8.60
m 2018 8.62
2019 8.64

Source: Quantec, 2020
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2.4 EXPECTED YEARS OF SCHOOLING

Expected years of schooling are based on the duration of schooling at each level of education, and take into account the
enrolment by age at all levels of education and the number of children of school age in the population for each level of
education. Table 2.2 depicts the expected years of schooling within the Emalahleni_(MP) Municipality as well as for the
Nkangala District over the period 2016 to 2019.

TABLE 2.2 EXPECTED YEARS OF SCHOOLING 2016 2018 2019
Emalahleni_(MP) #N/A #N/A #N/A
Nkangala 13.66 13.68 13.69
#N/A

2.5 ADULT LITERACY FIGURE 2.3 ADULT LITERACY RATE, 2016 - 2019

The functional adult literacy rate of the
population is the percentage of persons
older than 20 with the highest level of
education being Grade 7 and higher (those
that have less than Grade 7 as the highest
level of education are classified as
illiterate). The literacy rate of the
population influences the employability of
the local labour force.

HN/A W2016 ®W2017 w2018 2019

Source: Quantec, 2020

2.6 CONCLUSION

#N/A



3. HEALTH
3.1 INTRODUCTION

This chapter provides an overview of the key health indicators. The level of health of citizens can influence economic
prosperity. Poor health negatively impacts labour productivity, increases the burden on healthcare facilities and reduces the
quality of life of citizens.

This chapter will investigate the availability of healthcare infrastructure, HIV, child health outcomes and maternal health
outcomes in the Emalahleni_(MP) Municipality.

3.2 HEALTHCARE FACILITIES

Table 3.1 indicates the number of healthcare facilities (private and public) in the municipality as of 2019.

7\

TABLE 3.1 HEALTHCARE FACILITIES

National Central Hospitals 0
Provincial Tertiary Hospitals 1
Regional Hospitals 0
District Hospitals 1
Specialised Psychiatric Hospitals 0
Specialised TB Hospitals 1
Other Hospitals 4
Community Health Centres[1] 4
Clinics 13
Other Primary Healthcare Centres[2] 12
Other Health Facilities[3] 9
TOTAL 45

[1] Community health centres include community day centres and midwife obstetric units.

[2] Other primary healthcare centres include services such as environmental health services, mobile services and occupational health centres.

[3] Other health facilities include emergency medical stations, frail care services, forensic pathology, laboratories, hospices, pharmacies, places of
safety, etc.

Source: Quantec, 2021

In 2019 the Emalahleni_(MP) Municipality had a total of 45 Healthcare facilities in 2019, with 13 of them being clinics.



3.3 LIFE EXPECTANCY

Life expectancy is the number of years a new-born would live if prevailing patterns of age-specific mortality rates at the time
of birth were to stay the same throughout the child’s life (DPME, 2017).

FIGURE 3.1 LIFE EXPECTANCY

67.1
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654 B Emalahleni_(MP)
65.1
m Nkangala
64.7 I
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Source: Quantec, 2021

The life expectancy in the Emalahleni_(MP) Municipality has increased from 66.2 to 67.1 years between 2016 and 2019.
Furthermore, the life expectancy in the Emalahleni_(MP) Municipality is greater compared with that of the Nkangala
District.

3.4 HIV

Table 3.2 outlines the HIV programmes outcomes for the Emalahleni_(MP) Municipality and
the Nkangala District between 2016 and 2019.
f 016 0 018 019

TABLE 3.2 HIV TREATMENT INDICATORS, 2016 - 2019

Patients remaining on ART 316,197 369,531 390,715 444,078
Emalahleni_(MP)

Patients starting ART treatment 7,347 7,997 5,281 6,653

Patients remaining on ART 953,434 1,122,728 1,221,258 1,364,127
Nkangala

Patients starting ART treatment 20,718 21,021 14,920 17,700

Source: National Treasury, 2021

In the Emalahleni_(MP) Municipality, HIV prevalence increased from 316 197 to 444 078 between 2016 and 2019, while the
number of clients starting ART decreased from 7 347 to 6 653 between 2016 and 2019. In 2016, 33.164 % of people
receiving ART in the Emalahleni_(MP) District resided in the Nkangala Municipality. This decreased to 32.554 % in 2019.




3.5 CHILD HEALTH

Table 3.3 outlines various child health indicators for the Emalahleni_(MP) Municipality and the Nkangala District between
2016 and 2019.

TABLE 3.3 CHILD HEALTH INDICATORS, 2016 - 2019 QPR 016 0 018 019
Infant mortality 17.1 19.5 15.0 15.8
Under five mortality 8.2 10.2 7.7 8.3
Emalahleni_(MP)
Acute malnutrition under five 21 0.6 4.3 7.6
Immunisation rate 87.1 81.9 80.2 82.1
Low birth rate 87.1 81.9 80.2 82.1
Infant mortality 9.0 10.2 8.9 10.0
Under five mortality 5.6 7.0 5.9 7.2
Nkangala Acute malnutrition under five 5.8 3.7 5.4 9.9
Immunisation rate 81.6 83.8 85.9 86.3
Low birth rate 12.4 12.5 11.4 11.9

Infant mortality refers to the number of children younger than one who die in a year per 1 000 live births.

Acute malnutrition refers to a child under five with a weight below -3z scores of the median WHO growth standards.

The immunisation rate is the percentage of children younger than one who received all the primary vaccines.

Low birth rate is the percentage of babies born in a facility who weigh less than 2.5 kilograms

Source: Health Department, 2020 & DPME, 2017

The infant mortality rate decreased between 2016 and 2019 in the Emalahleni_(MP) Municipality. In the Nkangala District,
the infant mortality rate increased between 2016 and 2019. The immunisation rate decreased from 87.1 % to 82.1 %
between 2016 and 2019 in the Emalahleni_(MP) Municipality. In the Nkangala District, the immunisation rate increased
between 2016 and 2019. On average, the immunisation rate is lower when comparing the Emalahleni_(MP) Municipality
with the Nkangala District over the reference period.

Acute malnutrition in children under five increased over the reference period. In 2019, the malnutrition rate in the
Emalahleni_(MP) Municipality was lower than that of the Nkangala District.

Between 2016 and 2019, the low birth rate decreased from 87.1 % to 82.1 % in the Emalahleni_(MP) Municipality. On a
district level, the low birth rate decreased over the period. On average between 2016 and 2019, the low birth rate is higher
when comparing the Emalahleni_(MP) Municipality with the broader region.

3.6 MATERNAL HEALTH

Table 3.4 outlines the various maternal health indicators for the Emalahleni_(MP) Municipality and the Nkangala District
between 2016 and 2019. i\
[



TABLE 3.4 MATERNAL HEALTH INDICATORS, 2016 - 2019 “ E 0 0

Emalahleni_(MP) Maternal mortality 283 176 155

Nkangala Maternal mortality 176 109 86

Maternal mortality is the number of deaths of women while pregnant or within 42 days of termination of pregnancy from any cause
related to or aggravated by the pregnancy or its management, but not from accidental or incidental causes.

Source: National Treasury, 2021

<10 >

3.7 CONCLUSION

Life expectancy is increasing in the Emalahleni_(MP) Municipality. The number of patients starting ART treatment has
decreased over the period, and those remaining on treatment have increased. Infant mortality has decreased, while the

immunisation rate has decreased. In terms of maternal healthcare, maternal mortality has decreased between 2017 and
2019.
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4. POVERTY
4.1 INTRODUCTION

This chapter will investigate various indicators of poverty, including Gross Domestic Product per Region (GDPR) per capita,
household income, the number of indigent households, income inequality as well as human development in the
Emalahleni_(MP) Municipality.

4.2 GDPR PER CAPITA
The GDPR per capita illustrates the economic output per person and is often used as a measure for the standard of living.

FIGURE 4.1 GDPR PER CAPITA, 2016 - 2019

Emalahleni_(MP) Nkangala South Africa
m 2016 R17,413 R10,127 R8,986
w2017 R17,274 R10,083 R8,942
w2018 R16,934 R9,958 R8,906
2019 R16,607 R9,868 R8,891

Source: Quantec, 2020

The Emalahleni_(MP) Municipality has a higher GDPR per capita than that of the Nkangala District, and a higher GDPR per
capita than that of South Africa. Between 2016 and 2019, the GDPR per capita contracted at an average annual rate of -
1.581 % for the Municipality.

4.3 HOUSEHOLD INCOME



Table 4.1 depicts the average monthly income (in current prices) of the households within the Emalahleni_(MP) Municipality
as well as the average monthly income in the Nkangala District and that of South Africa. The table further shows the annual
household income growth between 2016 and 2019.

Table 4.1 Average Monthly Household Income AVETSBENE .._' S ICOME & " . ° . .”. .' .
Emalahleni_(MP) #N/A #N/A
Nkangala R4,198 1.85%
South Africa R166,641 1.83%
Source: Quantec, 2020
<12 >
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#N/A

4.4 INDIGENT HOUSEHOLDS

Indigent households are households that earn below a certain threshold that is determined by the municipality. These
municipalities qualify for free basic services.

TABLE 4.2 INDIGENT HOUSEHOLDS, 2016 - 2019 016 0 018 019
Indigent households #N/A #N/A #N/A #N/A
Percentage of total households #N/A #N/A #N/A #N/A

Source: Quantec, 2020

#N/A

4.5 GINI COEFFICIENT

The Gini coefficient is a measure of income inequality. The Gini coefficient measures the deviation of the distribution of
income among households from a perfectly equal distribution. A value of 0 represents absolute equality while a value of 1
represents absolute inequality.

FIGURE 4.2 GINI COEFFICIENT, 2016 - 2019
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Emalahleni_(MP) Nkangala

Source: Quantec, 2020

#N/A
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4.6 HUMAN DEVELOPMENT

The Human Development Index is a composite index which takes into consideration three elements of human development,
namely a long and healthy life, access to knowledge and a decent standard of living.

FIGURE 4.3 HUMAN DEVELOPMENT INDEX, 2016 - 2019

fe)) wn
% 3 a S
o © e
S S S ©

m 2016
m 2017
w2018
22019

Emalahleni_(MP) Nkangala

Source: Quantec, 2020

#N/A

4.7 CONCLUSION

#N/A

#N/A
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5. GOVERNANCE AND SERVICE DELIVERY

5.1 INTRODUCTION

All South Africans have the right to clean drinking water, sanitation, electricity and water removal services. Providing these
services to households and businesses are at the core of the operations of local municipalities. Good governance is of the
utmost importance to ensure well-functioning communities where there is an enabling environment for economic growth
and job creation.

This section will provide a brief overview of governance indicators as well as access to services and dwellings in the
Emalahleni_(Mp) Municipality.

5.2 ADMINISTRATIVE PERFORMANCE

Figure 5.1 indicates the audit outcomes of the Emalahleni_(Mp) Municipality between 2017 and 2019.
FIGURE 5.1 AUDIT OUTCOMES

Unqualified opinion

The Auditor-General (AG) can state, without reservation, that the financial statements
l of the municipality fairly represent the financial position of the municipality and are in EMALAHLENI_(MP)
line with Generally Recognised Accounting Practices (GRAP).

Qualified opinion 2019
l The AG expresses reservations about the fair presentation of the financial statements.
. Unknown
There is some departure from GRAP.
Adverse opinion 2018
The AG concludes that the annual financial statements do not present the municipality’s Unknown
financial position, results of operations and cash flow in line with GRAP.
Disclaimer of opinion 2017
The AG does not have all of the underlying documentation needed to determine an
opinion Unknown

Outstanding opinion

n The AG raised queries with the municipality and therefore has not submitted another
opinion.

Source: Treasury, 2020

5.3 HUMAN CAPITAL



Local governments require sufficient staff to perform their functions. Figure 5.2 illustrates the total vacant positions as well
as vacant managerial positions in the Emalahleni_(Mp) Municipality between 2016 and 2018.

FIGURE 5.2 TOTAL VACANCY RATE, 2016 - 2018

Total .?H Managerial
1,793

294

150

2016 2017 2018 2016 2017 2018

Source: Quantec/ Statistics SA, 2019
Total municipal vacancies decreased from 1793 in 2016 to 1 588 in 2018. Vacant managerial positions declined from 294
in 2016 to 224 in 2018.

<15 >

5.4 ACCESS TO SERVICES
Figure 5.3 indicates the number of services consumers in the Emalahleni_(Mp) Municipality between 2016 to 2018.

FIGURE 5.3 ACCESS TO SERVICES, 2016 - 2018
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Source: Statistics SA, 2019

Water consumers have increased over the reference period in the Emalahleni_(MP) Municipality. Between 2016 and 2019,
electricity consumers have increased. Electricity is also provided directly by Eskom, which impacts the number of
consumers reliant on municipalities for services. Sewerage and sanitation services have increased.

Figure 5.4 illustrates the proportion of households that have access to services in 2019.

Figure 5.4 HOUSEHOLD ACCESS TO SERVICES, 2019

89.2% 73.6% 71.3% 67.2%
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Source: Quantec, 2020

5.5 HOUSING

Figure 5.5 indicates the distribution of households who reside in formal, traditional and informal dwellings, figure 5.6
presents the proportion of households which reside in subsidised housing in the Emalahleni_(MP) Municipality. In 2019,
most households resided in formal dwellings.

FIGURE 5.5 DWELLINGS, 2019

76.7% 2.3% 21.0%

1) v-ss &

Source: Quantec, 2020
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FIGURE 5.6 NUMBER OF SUBSIDISED HOUSEHOLDS, 2016 - 2018

m 2016

m 2017

w2018

EMALAHLENI_(MP)

Source: Quantec, 2020

#N/A

5.6 CONCLUSION

Staff vacancies in the Emalahleni_(MP) Municipality have been on a declining trend between 2016 and 2019.

#N/A



In 2019, 89.2 % of households had access to water, 73.6 % of households had access to electricity, 71.3 % of households
had access to sanitation services and 67.2 % had access to waste removal services.

<17 >

6. SAFETY AND SECURITY
6.1 INTRODUCTION

Crime negatively impacts communities through the loss of life, loss of property, and medical expenses, and can had a long-
term negative impact on economic growth as high levels of crime dissuade investment and can reduce labour productivity.

This section will discuss crime and safety in the Emalahleni_(MP) Municipality.

6.2 CRIME

Table 6.1 indicates the total number of incidences for selected crime categories in the Emalahleni_(MP) Municipality as
well as for the Nkangala District

TABLE 6.1 INCIDENCE OF CRIME (NUMBER), 2016 - 2019 6 0 018 019
Murder #N/A #N/A #N/A #N/A
Sexual offences #N/A #N/A #N/A #N/A
Emalahleni_(MP) Residential burglary #N/A #N/A #N/A #N/A
Drug-related crime #N/A #N/A #N/A #N/A
Driving under the influence of drugs and
Ving u it ue HN/A #N/A #N/A H#N/A
alcohol
Murder 318 283 306 352
Sexual offences 35 26 17 13
Nkangala Residential burglary 14707 14,066 14,207 13,101
Drug-related crime 3434 3,710 3,103 2,325
Drivi der the infl fd d
alrclgrogl under the influence of drugs an 1772 1,832 1664 1,655

Source: SAPS; Quantec, 2020




#N/A

Figure 6.1 illustrates the incidences of crimes per 100 000 people. This will aid in contextualising changes in the absolute
levels of crime as indicated in Table 6.1

FIGURE 6.1 INCIDENCE OF CRIME PER 100 000, 2018 - 2019

M Driving under the influence of drugs and
alcohol

2019 Drug-related crime
M Burglary at residential premises
m Sexual offences

2018

H Murder

Source: SAPS; Quantec, 2020
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#N/A

6.3 PERCEPTIONS ON SAFETY

Figure 6.2 indicates the perceptions of safety during the day and night in the Emalahleni_(MP) Municipality and the
Nkangala District

FIGURE 6.2 PERCEPTIONS ON SAFETY

y :( NIGHT
-,.\- DAY
15.3% 9“ Very unsafe _1.51:,7%
18.3%11-7%‘ A bit unsafe - 118816_:’{2
30;;1_ Fairly safe - 13;%
51.9%m Very safe -101.;;%




During the day 35.4 % of residents in the Emalahleni_(MP) Municipality feel very safe, while during the night only 10.9 % of
residents feel very safe. At night around 53.7 % of residents feel very unsafe in the Emalahleni_(MP) Municipality.
Perceptions of safety are more negative in the Emalahleni_(MP) Municipality compared to that of the Nkangala District .

6.4 CONCLUSION

#N/A
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7. ECONOMY
7.1 INTRODUCTION

This chapter will investigate the economic performance of the Emalahleni_(Mp) Municipality. The size and performance of
the economy of a municipal area ultimately influence the well-being of households. Indicators discussed in this sector
include the municipal GDPR growth, employment, skill levels of workers, gross fixed capital formation as a percentage of
GDPR, as well as trade indicators.

7.2 GDPR

Figure 7.1 illustrates the size of the economy of the Emalahleni_(MP) local municipality in the Nkangala District together
with the economic growth estimates between 2016 and 2026.

FIGURE 7.1 MUNICIPAL GDPR (R MILLION) AND GDPR GROWTH, 2016 - 2026
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Source: Quantec, 2020

The economy in the Emalahleni_(MP) Municipality generated around R 95.2 billion in GDP in 2019. Over the period 2012
to 2019, the economy grew at an average annual rate of 0.81 % . Compared to the Nkangala District ( 0.94 %), the
Emalahleni_(MP) Municipality had a lower average annual growth rate. It is estimated that the value of the economy will
grow to around R 100.9 billion by 2026.

Table 7.1 provides the sectoral GDPR for the Emalahleni_(MP) Municipality in 2019. Additionally, the table outlines the
percentage share of each sector as well as the average GDPR growth between 2016 and 2019.

TABLE 7.1 SECTORAL GDPR, 2019 % |/,;l = C s S8 <SS

Agriculture, forestry & fishing R416 0.4% 0.0%
Mining & quarrying R37,442 39.3% 2.2%
Manufacturing R17,679 18.6% -1.3%
Electricity, gas & water R9,050 9.5% -2.0%
Construction R4,867 5.1% 4.8%
Wholesale & retail trade, catering & accommodation R7,098 7.5% 1.8%
Transport, storage & communication R4,561 4.8% 3.4%
Finance, insurance, real estate & business services R8,330 8.7% 0.8%
General government R3,979 4.2% 0.9%
Community, social & personal services R1,821 1.9% 2.4%
Total R95,244 100.0% 1.3%

Source: Quantec; Urban-Econ calculations, 2020

< 20 >

The largest economic sectors in the Emalahleni_(MP) Municipality include Mining & quarrying , Manufacturing and the
Electricity, gas & water sectors. The economy of the Emalahleni_(MP) Municipality performed better in 2019 compared to
the preceding three years.

7.3 EMPLOYMENT

Figure 7.2 shows the composition of jobs in the Emalahleni_(MP) Municipality, according to primary, secondary and
tertiary sector employment.

FIGURE 7.2 EMPLOYMENT COMPOSITION, 2019

50.13%




= Primary = Secondary = Tertiary

Source: Quantec, 2020

In 2019, those employed in the primary sector amounted to 31.05 % of the working population, 18.82 % in the secondary
sector and 50.13 % were employed in the tertiary sector in the Emalahleni_(MP) Municipality.

Figure 7.3 provides the number of jobs within the Emalahleni_(MP) Municipality over the period 2012 to 2016.
FIGURE 7.3 NUMBER OF JOBS, 2012-2019

166,457
163,131

158,002

152,15
150,508 5 9 151,419 151,993
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Emalahleni_(MP)
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Source: Quantec, 2020

In 2019, the Emalahleni_(MP) Municipal area employed 166 457 people, equating to 3 326 more than the previous year.
However Emalahleni_(MP) gained 14 464 jobs over the period 2016 to 2019.

Table 7.2 outlines the unemployment rate, the labour force participation rate and the labour absorption rate of the
Emalahleni_(MP) Municipality compared to that of South Africa in 2019. According to Statistics SA’s narrow definition, the
unemployment rate is the proportion of the labour force who are unemployed. The labour force participation rate shows
the proportion of the working-age population (15 to 64) who are economically active, while the labour absorption rate
indicates the proportion of working-age people who are employed.

A Unemployme Labour force Labour

. TABLE 7.2 UNEMPLOYMENT PROFILE, 2019 B participation absorption

‘ih rate rate
Emalahleni_(MP) #N/A #N/A #N/A
South Africa 33.85% 58.96% 39.3%

Source: Quantec, 2020

#N/A



Table 7.3 indicates the employment per sector in 2019, together with the changes in employment in each sector.
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TABLE 7.3 SECTORAL EMPLOYMENT, 2019 5 & 3 S 3 s
o = o c o 2
S S E 5 g £
> E (] ) W oo
'T". . < a &b
Agriculture, forestry & fishing 2,875 1.7% -87 30
Mining & quarrying 48,817 29.3% 9872 4016
Manufacturing 13,987 8.4% 541 -153
Electricity, gas & water 4,311 2.6% -271 -161
Construction 13,030 7.8% 35 -907
Wholesale & retail trade, catering & accommodation 27,233 16.4% 1937 396
Transport, storage & communication 6,280 3.8% 396 174
Finance, insurance, real estate & business services 18,644 11.2% 1229 -55
General government 12,162 7.3% 56 205
Community, social & personal services 19,118 11.5% 756 -219
Total 166,457 100.0% 14464 3326

Source: Quantec; Urban-Econ calculations, 2020

The sectors that contribute the most to employment in the Emalahleni_(MP) Municipality include the Mining & quarrying,
Wholesale & retail trade, catering & accommodation and Community, social & personal services . In 2019, it is estimated
that the Emalahleni_(MP) municipal area created 3 326 jobs.
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7.4 INVESTMENT

FIGURE 7.4 GROSS FIXED CAPITAL FORMATION SHARE OF
GDPR, 2016 - 2019

Gross fixed capital formation (GFCF) is an indicator for investment

in an economy, as it represents the acquisition of assets and 0.242
includes building and construction work, purchasing machinery
and equipment, as well as investing in information and 0227
communication technology. 0.223

0.208
Between 2016 and 2019, the GFCF share of GDPR increased from
20.8 % to 24.2 % in the Emalahleni_(MP) Municipality.

2016 2017 2018 2019

Source: Quantec; Urban-Econ calculations, 2020

7.5 TRADE



7.5.1 Local

The location quotient indicates the comparative advantage of an economy. The location quotient on a local level is
calculated as the percentage contribution of a sector to GDPR divided by the percentage contribution of the same sector
to the aggregate economy (GDPR), in this case, the province.

TABLE 7.4 LOCATION QUOTIENT e ot GDPR
Agriculture, forestry & fishing 0.2
Mining & quarrying 6.1
Manufacturing 0.7
Electricity, gas & water 4.2
Construction 0.8
Wholesale & retail trade, catering & accommodation 0.6
Transport, storage & communication 0.5
Finance, insurance, real estate & business services 0.4
General government 0.3
Community, social & personal services 0.3

Source: Quantec, Urban-Econ calculations, 2020

A location quotient greater than 1.2 is indicative of a high comparative advantage. The Emalahleni_(MP) Municipality has
its highest comparative advantage within the Mining & quarrying sector and the Electricity, gas & water sector, this means
that these sectors are serving the needs of communities beyond municipal borders. The sector with the lowest
comparative advantage is the Agriculture, forestry & fishing sector.
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7.5.2 International

Exports are a valuable injection into local economies. To benefit from trade, exports need to be greater than imports.
Figure 7.5 illustrates the trade balance between 2016 and 2019.

FIGURE 7.5 TRADE STATISTICS, 2016 - 2019
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2016 2017 2018 2019
M Imports R1,243 R1,168 R1,158 R1,103
W Exports R3,772 R4,408 R4,605 R5,452

Source: Quantec, Urban-Econ calculations, 2020

In 2019, exports from the Emalahleni_(MP) Municipality were valued at R 1 103 million while imports were valued atR 5
452 million . On average the Emalahleni_(MP) Municipality recorded a positive trade balance between 2016 and 2019.
Agriculture, forestry and fishing contributed 0 % to exports, while manufacturing contributed 35.1 %. The mining and
quarrying sector contributed 47.8 % to exports. In terms of imports, the agriculture, forestry and fishing sector made up 0
%, while the manufacturing sector made up 16.7 % of total imports. In 2019, 0.5 % of imports were attributed to the

7.6 CONCLUSION

The Emalahleni_(MP) Municipality had an average annual growth rate of 0.81 % between 2016 and 2019, and generated a
total of R 95.2 billion in GDP. The municipal area employed 166 457 people, with the largest employer being the Mining &
quarrying sector. The sector with the highest comparative advantage was the Mining & quarrying sector. In terms of trade,
the Emalahleni_(MP) municipality had a positive trade balance between 2016 and 2019.














































































